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A n o v e r v i e w o f t h e p e r f o r m a n c e i n 1 9 8 2 o f t h e s e v e r a l s e p a r a t e b u t 
s i a i l a r l i t t l e e c o n o m i e s o f t h e C a r i b b e a n m i g h t a s s u m e o n e o f 3 n u m b e r 
o f a l t e r n a t i v e a n a l y t i c a l f r a a e w o r k s . T h e e m p h a s i s c h o s e n o f f i r s t 
r e v i e w i n g e x p o r t ^ © r f o r Q s i m e © a n d t h e n r e s i d e n t i a r y activity d e r i v e s 
f r o m t h e 3 £>pa@pi t h e o r e t i c a l p e r s p e c t i v e w h i c h s b e c a u s e o f i t s c l o s e r 
f i t t o t h e C a r i b b e a n r e a l i t y ? we b r i n g t o t h e e x e r c i s e . 
O n a c c o u n t o f t h e i r h i s t o r i c a l o r i g i n s ? s m a l l f r a g m e n t e d m a r k e t s 
a n d s k e w e d r e s o u r c e e n d o w m e n t s a n d p r o d u c t i o n s t r u c t u r e s ? C a r i b b e a n 
e c o n o m i e s w i t h o u t e x c e p t i o n a r e i m p e l l e d t o p r o d u c e f o r e x p o r t . 
T h e i r e c o n o a i e s p u l s a t e i n r h y t h m w i t h t h e s u c c e s s o f t h e i r e x p o r t 
s e c t o r s i n e a r n i n g f o r e i g n e x c h a n g e o r o t h e r w i s e s e c u r i n g f o r e i g n 
l o a n s o r g r a n t s . P e r f o r m a n c e o f t h e e x p o r t s e c t o r i s t r a n s m i t t e d t o 
t h e r e s t o f t h e e c o n o m y b y v a r i o u s m e c h a n i s m s ? d e p e n d i n g o n t h e t i m e 
o r c o u n t r y ? t h e r e b y s t i m u l a t i n g t r a d e ? f i n a n c e o r s u c h s e c o n d r o u n d 
a c t i v i t y a s a s s e m b l y - t y p e m a n u f a c t u r i n g f o r t h e h o m e o r r e g i o n a l 
m a r k e t . I n v e s t a e n t s u p p o r t i v e o f t h e e x p o r t s e c t o r o r i t s a n c i l l a r y 
a c t i v i t i e s may s t i m u l a t e c o n s t r u c t i o n ? b u t t h i s may a l s o b e i n d u c e d b y 
c o n s u a p t i o n . T h e a c t i v i t i e s o f G o v e r n a e n t d e r i v e f r o » r e v e n u e s 
g e n e r a t e d f r o ® t h e s e b a s i c a c t i v i t i e s a n d f r o m t h e c u m u l a t i o n o f 
s e c o n d a r y a c t i v i t i e s a s t h e s p r e a d e f f e c t s o f m o n e y a n d f i n a n c e 
u n f u r l ? g e n e r a t i n g a d d i t i o n a l e a p l o y m e n t a n d i n c o m e . 
R e s i d e n t i a r y a c t i v i t y - b r o a d l y ? p r o d u c t i o n u s i n g a l m o s t 
e x c l u s i v e l y d o m e s t i c p r i m a r y a n d i n t e r m e d i a t e i n p u t s a n d k n o w - h o w f o r 
d o m e s t i c c o n s u a p t i o n ? w h i l e g e n e r a t i n g l i t t l e i n c o m e w i t h s u b s t a n t i a l 
f o r e i g n e x c h a n g e e x p e n d i t u r e i i a p a c t - c o n s t i t u t e s t h e o t h e r p l a n k o f 
C a r i b b e a n e c o n o m i c s y s t e a s « I n s o m e c o u n t r i e s o f t h e r e g i o n t h i s 
s e c t o r s t i l l p r o v i d e s a s i z e a b l e p a r t o f t h e b a s i c s u p p l i e s o f t h e 
p o p u l a t i o n n o t e n g a g e d i n e x p o r t p r o d u c t i o n ? i n c l u d i n g t h e b u l k o f t h e 
f o o d a n d c u l t u r a l l y d e t e r m i n e d s e r v i c e s . A n i n t r i c a t e r e l a t i o n s h i p 
e x i s t s b e t w e e n t h e e x p o r t a n d r e s i d e n t i a r y s e c t o r s w h i c h c o m p e t e w i t h 
o r c o m p l e m e n t e a c h o t h e r i n t h e c o m p l e x p r o c e s s o f p r o v i s i o n i n g t h e 
s o c i e t y . H o w e v e r i n t e r e s t i n t h e r e s i d e n t i a r y s e c t o r d e r i v e s b e c a u s e 
o f t h e t e n d e n c y o f t h e e x p o r t s e c t o r t o l a g i n l a b o u r a b s o r p t i o n t h u s 
l e a v i n g a c r i t i c a l r o l e t o r e s i d e n t i a r y a c t i v i t y t o c u s h i o n t r e n d a r i d 
c y c l i c a l s h o c k s i n t h e l a b o u r m a r k e t , 
I I Th@ I n t e r n a t i o n a l S e t t i n g 
B e c a u s e s u c h s i z e a b l e p r o p o r t i o n s o f t h e p r o d u c t i v e r e s o u r c e s o f 
C a r i b b e a n c o u n t r i e s a r e i n i n d u s t r i e s w h i c h p r o d u c e f o r t h e w o r l d 
m a r k e t - i n 1 9 8 2 t h e m e d i a n r a t i o o f e x p o r t s o f g o o d s t o G r o s s 
D o m e s t i c P r o d u c t ( G D P ) w a s 35% a n d t h e r a n g e 6% t o 7 3 % - t h e s t a t e o f 
t h e i n t e r n a t i o n a l e c o n o m y i s c r i t i c a l t o t h e i r w e l l - b e i n g . M o s t o f 
1 
t h e s e m a r k e t s f o r g o o d s » a n d i n c r e a s i n g l y f o r n o n - f a c t o r s e r v i c e s s u c h 
a s t o u r i s m a n d o f f - s h o r e f i n a n c e » a r e c o n c e n t r a t e d i n t h e U S A ? C a n a d a 
a n d t h e E E C . A g a i n s t t h i s b a c k g r o u n d t h e p e r f o r m a n c e o f t h e O E C D 
c o u n t r i e s a s r e g a r d s o u t p u t ? i n c o m e a n d e m p l o y m e n t » a n d t h e r e l a t e d 
a r e a s o f t r a d e » p a y m e n t s a n d p r i c e s » r e p o r t e d i n 1 9 8 2 t o h a v e b e e n t h e 
w o r s t s i n c e W o r l d War I I » w o u l d i m p l y p o o r p e r f o r m a n c e i n C a r i b b e a n 
c o u n t r i e s u n l e s s s p e c i a l c i r c u m s t a n c e s p r e v a i l e d . 
a ) Growth i n s e g r e g a t e o u t p u t ! W o r l d o u t p u t w h i c h w a s s e v e r e l y 
d e p r e s s e d i n 1 9 7 5 f o l l o w i n g t h e m o n e t a r y a n d c o m m o d i t y c r i s i s o f t h e 
e a r l y s e v e n t i e s a n d t h e f i r s t p e t r o l e u m s h o c k o f 1 9 7 3 - 1 9 7 4 r e c o v e r e d 
s t r o n g l y i n 1 9 7 6 - 1 9 7 8 . T h e g r o w t h o f r e a l o u t p u t i n t h o s e l a t t e r 
y e a r s e x c e e d e d 4% p e r y e a r a n d w a s e x p e r i e n c e d a l i k e i n t h e c e n t r a l l y 
p l a n n e d » d e v e l o p e d m a r k e t a n d u n d e r d e v e l o p e d c o u n t r i e s . T h e i m p a c t o f 
t h e s e c o n d r o u n d o f p e t r o l e u m p r i c e s i n 1 9 7 9 - 1 9 8 0 » w h e n t h e a v e r a g e 
p r i c e o f p e t r o l e u m p r o d u c t s r o s e 1 4 0 % » t r i g g e r e d a new r o u n d o f 
d e c e l e r a t e d g r o w t h b e g i n n i n g i n 1 9 7 9 . T h i s c o n t i n u e d i n t o 1 9 8 2 w h e n 
t h e i n d u s t r i a l c o u n t r i e s a s a g r o u p e x p e r i e n c e d a b s o l u t e d e c l i n e ( s e e 
Table I I . 1 ) . W i t h t h e e x c e p t i o n o f J a p a n w h i c h g r e w 3% s o m e m a j o r 
i n d u s t r i a l c o u n t r i e s d e c l i n e d a b s o l u t e l y » i n c l u d i n g C a n a d a ( - 4 , 8 % ) » 
U S A ( - 1 . 7 % ) » a n d t h e F e d e r a l R e p u b l i c o f G e r m a n y ( - 1 . 1 % ) . 
Table II.1 
REAL 6NP GROWTH 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
I n d u s t r i a l c o u n t r i e s 4 . 1 3 . 4 1 . 3 1 . 2 - 0 . 3 
O i l - e x p o r t i n g d e v e l o p i n g c o u n t r i e s 2 . 0 3 . 1 - 2 . 3 - 4 . 3 - 4 . 8 
N o n - o i l d e v e l o p i n g c o u n t r i e s 6 . 3 5 . 0 4 . 8 2 . 5 1 . 4 
Source! IMF: Horld Econoaic Outlook 1983 -Occasional Paper 21. 
R e s t r i c t i v e m o n e t a r y p o l i c i e s a i m e d a t c u r b i n g i n f l a t i o n a r y 
e x p e c t a t i o n s i n t h e c e n t r e c o u n t r i e s a n d t h e c o n t r a d i c t o r y p o l i c y o f 
d e f i c i t b u d g e t i n g w h i c h p u t s e v e r e u p w a r d p r e s s u r e o n i n t e r e s t r a t e s 
c o m b i n e d t o d e l a y t h e r e c o v e r y w h i c h f r o m p a s t h i s t o r i c a l p a t t e r n s 
s h o u l d h a v e s t a r t e d i n 1 9 8 2 . I n s t e a d t h e d e p r e s s i o n d e e p e n e d f u r t h e r . 
T h e i n t e r n a t i o n a l b a n k s » w h i c h b y r e c y c l i n g t h e p e t r o - d o l l a r s h a d 
b r o u g h t t h e 1 9 7 3 - 1 9 7 4 c r i s i s t o a n e a r l y e n d » b e c a m e e x c e s s i v e l y 
c a u t i o u s » s o m u c h s o t h a t f i n a n c i n g f o r p l a n t a n d i n v e n t o r y i n t h e 
c e n t r e a n d r e f i n a n c i n g f o r d e f a u l t i n g c o u n t r i e s i n t h e p e r i p h e r y 
b e c a m e i n c r e a s i n g l y s h o r t a n d e x c e e d i n g l y c o s t l y . 
b ) Aggregate Deaand/Eaployaent: T h e s l o w d o w n i n e c o n o m i c 
a c t i v i t y r e s u l t e d i n 1 9 8 2 i n a r e d u c e d d e m a n d f o r g o o d s a n d f o r l a b o u r 
i n t h e i n d u s t r i a l c o u n t r i e s w i t h c o n s e o u e n t n e g a t i v e s p r e a d e f f e c t s t o 
t r a d e a n d t o u r i s t d e p e n d e n t e c o n o m i e s . R e a l t o t a l d o m e s t i c d e m a n d 
w h i c h i n c r e a s e d b y 37. t o 4% e a c h y e a r b e t w e e n 1 9 7 7 arid 1 9 7 9 i n t h e 
i n d u s t r i a l c o u n t r i e s f e l l a b s o l u t e l y i n 1 9 8 2 ( s e e T a b l e I I . 2 ) . T h e 
m a i n c o m p o n e n t s c o n t r i b u t i n g t o t h e d e c l i n e w e r e g r o s s f i x e d 
i n v e s t m e n t ( - 3 . 3 % ) a n d s t o c k - b u i l d i n g ( - 0 . 4 % ) , T h e s e w e r e s u f f i c i e n t 
t o n u l l i f y t h e i n c r e a s e s i n r e a l c o n s u m p t i o n e x p e n d i t u r e ( 1 . 1 % ) a n d i n 
o 
r e a l Governoarit o u t l a y s ( 1 . 6 % ) . A g a i n C a n a d a ( - 6 . 9 % ) ? t h e F e d e r a l 
R e p u b l i c o f G e r m a n y ( - 2 . 1 % ) a n d t h e U S A ( - 1 . 1 % ) w e r e t h e w o r s t 
a f f e c t e d w h i l e J a p a n ? F r a n c e a n d t h e U n i t e d K i n g d o m a c t u a l l y s h o w e d 
i n c r e a s e s . 
Source: I M F - W o r l d Econoaic O u t l o o k 1 9 8 3 . 
U n e m p l o y m e n t a l s o g r e w c t u i t e r a p i d l y i n t h e i n d u s t r i a l c o u n t r i e s ? 
t h e c o m b i n e d e f f e c t o f n o r m a l a d d i t i o n s t o t h e l a b o u r f o r c e a n d a n 
a b s o l u t e d e c l i n e i n J o b p l a c e s . T h e l a b o u r m a r k e t p e r f o r m e d m o s t 
p o o r l y i n C a n a d a w h e r e u n e m p l o y m e n t r o s e t o 1 1 % a n d e m p l o y m e n t f e l l b y 
3 . 3 % i n 1 9 8 2 a n d i n t h e U n i t e d K i n g d o m w h e r e t h e c o m p a r a b l e f i g u r e s 
w e r e 1 1 , 9 % a n d 3 . 2 % r e s p e c t i v e l y . H o w e v e r i n 1 9 8 2 u n p r e c e d e n t l y h i g h 
r a t e s o f u n e m p l o y m e n t a l s o t y p i f i e d t h e U S A ( 7 . 9 % ) ? I t a l y ( 9 . 1 % ) a n d 
F r a n c e ( 8 . 6 % ) w h i l e J a p a n w a s a g a i n e x c e p t i o n a l ( 2 . 4 % ) . T o t h e e x t e n t 
t h a t i n t h e d o w n t u r n e m p l o y m e n t i s r e d u c e d l e s s t h a n p r o p o r t i o n a t e l y 
t o o u t p u t ? a n d l a g s b e h i n d o u t p u t g r o w t h i n t h e r e c o v e r y ? u n e m p l o y m e n t 
i s e x p e c t e d t o c o n t i n u e t o g r o w e v e r t a f t e r r e c o v e r y h a s b e g u n t o b e 
f e l t . 
c ) W o r l d Trade J I m p u l s e s f r o m t h e e c o n o m i c e n g i n e i n t h e 
i n d u s t r i a l c o u n t r i e s a r e s p r e a d t h r o u g h t h e w o r l d b y t r a d e w h i c h i n 
1 9 8 2 d e c e l e r a t e d m a r k e d l y . M e r c h a n d i s e t r a d e a t U S $ 2 ? 0 0 0 b i l l i o n i n 
1 9 8 0 h a d g r o w n a b o u t 20% c o m p a r e d t o a 25% g r o w t h i n 1 9 7 9 . W h i l e 
h o w e v e r v o l u m e s h a d g r o w n a b o u t 6% i n 1 9 7 9 ? i n d i c a t i o n s a r e t h a t t h e y 
g r e w o n l y a b o u t 2% i n 1 9 8 0 s u g g e s t i n g m a i n l y p r i c e i n c r e a s e s b e t w e e n 
1 9 7 9 a n d 1 9 8 0 . I n t h o s e l a t t e r y e a r s t h e i m p a c t o f t h e p e t r o l e u m 
p r i c e i n c r e a s e s w a s c r u c i a l . I n 1 9 8 0 t h e v o l u m e o f p e t r o l e u m t r a d e d 
a c t u a l l y f e l l w h i l e t h e v o l u m e o f m a n u f a c t u r e s g r e w 5 . 5 % i n 1 9 7 9 a n d 
3% i n 1 9 8 0 a n d t h e v o l u m e o f a g r i c u l t u r a l p r o d u c t s t r a d e d g r e w b y 7% 
a n d 4% r e s p e c t i v e l y i n 1 9 7 9 a n d 1 9 8 0 . 
G A T T h a s e s t i m a t e d t h a t d u r i n g t h e c u r r e n t r e c e s s i o n t h e v o l u m e o f 
t r a d e d e c l i n e d b y a b o u t 2% i n 1 9 8 2 t o a b o u t i t s 1 9 7 9 l e v e l w h i l e t h e 
v a l u e d e c l i n e w a s a b o u t 6 p e r c e n t . B o t h v o l u m e d e c l i n e s a n d t h e t e r m s 
o f t r a d e e f f e c t s w e r e u n e v e n l y d i s t r i b u t e d b e t w e e n s e c t o r s . T h u s t h e 
v o l u m e o f t r a d e i n a g r i c u l t u r a l p r o d u c t s r o s e b y 1% i n 1 9 8 2 c o m p a r e d 
t o a 4% i n c r e a s e i n 1 9 8 1 ? b u t t h e v o l u m e o f t r a d e i n m a n u f a c t u r e s 
f e l l b y 1% i n 1 9 8 2 c o m p a r e d t o s 3% i n c r e a s e i n 1 9 8 1 . T h e v o l u m e o f 
t r a d e i n m i n e r a l s f e l l b y 7% i n 1 9 8 2 f o l l o w i n g a 9 1 f a l l i n 1 9 8 1 ? arid 
w h i l e a n u m b e r o f m e t a l s s u c h a s s t e e l a n d a l u m i n i u m w e r e a f f e c t e d 
t h e b r u n t o f t h i s d e c l i n e w a s b o r n e b y p e t r o l e u m ( s e e T a b l e I I . 3 ) . 
T h e g r o w i n g t r e n d t o p r o t e c t i o n i s m w o r s e n e d i n 1 9 8 2 . 
T a b l e I I . 2 
G R O W T H R A T E S « I N D U S T R I A L C O U N T R I E S 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
D o m e s t i c d e m a n d 
E m p l o y m e n t 
U n e m p l o y m e n t r a t e ( l e v e l ) 
4 . 0 3 . 7 0 . 4 0 . Ó - 0 . 1 
2 . 6 2 . 0 0 . 7 0 . 3 - 0 . 9 
5 . 2 5 . 0 5 . 7 6 . 4 8 . 1 
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Table II>3 
GROWTH IN WORLD TRADE 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
V o l u m e ( % ) 
U n i t v a l u e ( U S $ > 
J » D 
1 0 . 1 
6.5 
1 8 . 5 
2.0 
20.0 
0 . 5 
- 1 . 0 - 4 . 0 
Source: I M F - W o r l d Eeonoaic Outlook 1983. 
I n a l l t h i s » t h e n o n - o i l e x p o r t i n g d e v e l o p i n g c o u n t r i e s w e r e t h e 
m o s t a d v e r s e l y a f f e c t e d b y m o v e m e n t s i n t h e t e r m s o f t r a d e » w h i l e t h e 
o i l e x p o r t e r s a n d i n d u s t r i a l c o u n t r i e s e x p e r i e n c e d c o m p l e m e n t a r y 
m o v e m e n t s . A f t e r t h r e e y e a r s o f a d v e r s e m o v e m e n t s t h e i n d u s t r i a l 
c o u n t r i e s w e r e a b l e i n 1 9 8 2 t o r e v e r s e t h e t r e n d i n t h e t e r m s o f 
t r a d e . T h e p r i c e o f n o n - o i l p r i m a r y c o m m o d i t i e s h a s f a l l e n f a s t e s t » 
b u t m a n u f a c t u r e s a n d o i l h a v e a l s o s u f f e r e d d e c l i n e s ( s e e Table I I . 4 ) . 
Table II.4 
CHANGES IN THE TERMS OF TRADE AND COMMODITY PRICES 
T e r m s o f t r a d e - I n d u s t r i a l c o u n t r i e s 
O i l e x p o r t i n g d e v e l o p -
i n g c o u n t r i e s 
N o n - o i l d e v e l o p i n g 
c o u n t r i e s 
- M a n u f a c t u r e s 
1 9 7 8 1 9 7 9 1 9 8 0 
2 . 7 - 2 . 4 - 7 . 4 
2 9 . 1 4 1 . 5 
1 9 8 1 1 9 8 2 
W o r l d t r a d e 
p r i c e s 
O i l 
• 1 0 . 4 
- 3 . 7 
1 4 . 7 
0 . 1 
N o n - o i l p r i m a r y p r o d u c t s - 4 . 7 
Source: IMF- World Econoaic Outloook 1983. 
- 0 . 3 - 6 . 2 
1 5 . 3 1 0 . 5 
4 8 . 7 6 2 . 0 
1 6 . 5 9 . 7 
1 1 . 1 - 1 . 3 
- 3 . 9 - 2 . 7 
- 5 . 1 - 2 . 0 
1 0 . 1 - 4 . 6 
- 1 4 . 8 - 1 2 . 1 
d ) Prices and Interest Rates: P e r h a p s t h e m o s t e n c o u r a g i n g 
f e a t u r e o f t h e w o r l d r e c e s s i o n i s t h e e v i d e n c e t h a t i n f l a t i o n i s b e i n g 
b r o u g h t u n d e r c o n t r o l . T h i s i s w i d e l y r e g a r d e d a s a sine sua non f o r 
t h e o r d e r l y r e t u r n t o i n v e s t m e n t a n d f o r e c o n o m i c r e c o v e r y . T h e r a t e 
o f i n f l a t i o n w a s r e d u c e d t o a b o u t 7% i n t h e i n d u s t r i a l c o u n t r i e s i n 
1 9 8 2 » t h e s m a l l e s t i n c r e a s e i n t e n y e a r s . T h i s w a s d u e l a r g e l y t o 
r e d u c e d c o n s u m e r p r i c e i n c r e a s e s i n t h e U S A ( 6 . 2 % ) a n d t h e U n i t e d 
K i n g d o m ( 8 . 5 % ) a f t e r t h r e e y e a r s o f d o u b l e d i g i t i n f l a t i o n a n d 
c o n t i n u e d m o d e r a t e p r i c e i n c r e a s e s i r i J a p a n a n d t h e F e d e r a l R e p u b l i c 
o f G e r m a n y . O i l e x p o r t i n g c o u n t r i e s a l s o s h o w e d m o d e r a t e d r a t e s o f 
i n f l a t i o n » b u t t h e n o n - o i l e x p o r t i n g c o u n t r i e s b e c a u s e o f h i g h e r f u e l 
p r i c e s a n d a c c o m m o d a t i n g f i n a n c i a l p o l i c i e s c o n t i n u e d t o h a v e 
i n f l a t i o n r a t e s i n e x c e s s o f 30% ( s e e Table II.5). 
I n t e r e s t r a t e s t o o f e l l d u r i n g 1 9 8 2 f r o m t h e i r p e a k i n 1 9 8 1 t h o u g h 
t h e y a r e s t i l l h i g h b y h i s t o r i c a l s t a n d a r d s . A t p r e s e n t l o n g - t e r m 
r a t e s a r e s t i l l 6% t o 7% a b o v e t h e r a t e o f i n f l a t i o n . S u c h 
u n p r e c e d e n t e d h i g h r e a l r a t e s o f i n t e r e s t w h i l e c e r t a i n t o r e v e r s e t h e 
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t r e n d i n c a p i t a l / l a b o u r r a t i o s m u s t n e v e r t h e l e s s b e s d i s i n c e n t i v e t o 
i n v e s t m e n t a n d p l a c e a n e x c e s s i v e b u r d e n o n d e b t o r n a t i o n s . 
T a b l e I I . 5 
I N D I C A T I O N S O F I N F L A T I O N R A T E S 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
I n d u s t r i a l c o u n t r i e s G N P d e f l a t o r s 7 . 6 8 . 0 9 . 0 8 . 6 7 . 2 
C o n s u m e r p r i c e s 7 . 2 9 . 0 1 1 . 8 9 . 9 7 . 4 
O i l e x p o r t i n g d e v e l o p -
i n g c o u n t r i e s C o n s u m e r p r i c e s 9 . 8 1 0 . 9 1 2 . 7 1 2 . 9 9 . 8 
N o n - o i l d e v e l o p i n g 
c o u n t r i e s C o n s u m e r p r i c e s 1 9 . 8 2 4 . 6 3 1 . 8 3 1 . 0 3 2 . 8 
S o u r c e . ' I M F - W o r l d E c o n o a i c O u t l o o k 1 9 8 3 . 
e ) B a l a n c e o f P a r e n t s a n d F o r e i g n D e b t . ' D u r i n g 1 9 8 2 t h e 
c u r r e n t a c c o u n t p o s i t i o n o f a l l g r o u p s o f c o u n t r i e s s o v e d i n t o 
d e f i c i t » t h e d e t e r i o r a t i o n b e i n g l e a s t n o t i c e a b l e i n t h e c a s e o f 
i n d u s t r i a l c o u n t r i e s a s a g r o u p . W h i l e t h e n o n - o i l d e v e l o p i n g 
c o u n t r i e s m a n a g e d t o p r e v e n t t h e i r c u r r e n t a c c o u n t s f r o m w o r s e n i n g i n 
1 9 8 2 t h e y n e v e r t h e l e s s r e m a i n e d d e e p l y i n d e f i c i t ( s e e T a b l e I I . 6 ) , 
T a b l e I I . 6 
B A L A N C E O F P A Y M E N T S - C U R R E N T A C C O U N T ( U S * b i l l i o n ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
I n d u s t r i a l c o u n t r i e s 3 2 . 7 - 5 . 6 - 4 0 . 1 0 . 6 - 1 . 2 
O i l e x p o r t i n g c o u n t r i e s 2 . 2 6 8 . 6 1 1 4 . 3 6 5 . 0 - 2 . 2 
N o n - o i l d e v e l o p i n g c o u n t r i e s - 4 1 . 3 - 6 1 . 0 - 8 9 . 0 - 1 0 7 . 7 - 8 6 . 8 
S o u r c e î I M F - W o r l d E c o n o a i c O u t l o o k 1 9 8 3 . 
N o t u n e x p e c t e d l y » t h e t h e e x t e r n a l d e b t p o s i t i o n o f t h e n o n - o i l 
d e v e l o p i n g c o u n t r i e s w o r s e n e d a n d r o s e f r o m a b o u t 1 2 0 % o f t h e i r 
e x p o r t s o f g o o d s a n d s e r v i c e s i n 1 9 8 1 t o a b o u t 1 3 6 % i n 1 9 8 2 . M o s t o f 
t h i s d e b t i s o w e d t o p r i v a t e i n t e r n a t i o n a l b a n k s . T h e s e b a n k s l e n t 
a b o u t U S $ 2 5 b i l l i o n i n 1 9 8 2 » o n l y a b o u t o n e - h a l f o f t h e i r l e n d i n g i n 
1 9 8 1 » a n d n e t c a p i t a l i n f l o w s i n t o t h e n o n - o i l d e v e l o p i n g c o u n t r i e s 
a c t u a l l y d e c l i n e d b y a b o u t U S $ 3 5 b i l l i o n i n 1 9 8 2 . T h e d e b t p r o b l e m o f 
t h e s e c o u n t r i e s may b e J u d g e d f r o m t h e f a c t t h a t i n 1 9 8 2 t h e i r d e b t 
s e r v i c e p a y m e n t s r e a c h e d 24% o f t h e i r e x p o r t s c o m p a r e d t o 20% i n 1 9 8 1 
a n d 1 5 % i n 1 9 7 6 - 1 9 7 7 » t h e r e s u l t o f h i g h e r d e b t » l o w e r e x p o r t s » 
s h o r t e n i n g a v e r a g e m a t u r i t y a n d o n l y a s l i g h t l o w e r i n g o f i n t e r e s t 
r a t e s . 
f ) E x c h a n g e R a t e A p p r e c i a t i o n : T h e U S d o l l a r i s t h e 
i n t e r v e n t i o n c u r r e n c y i n a l l C a r i b b e a n c o u n t r i e s u n d e r r e v i e w a n d 
f i x e d p a r i t i e s e x i s t b e t w e e n i t a n d t h e v a r i o u s d o m e s t i c c u r r e n c i e s . 
B e t w e e n 1 9 7 0 a n d 1 9 8 0 t h e d o l l a r d e p r e c i a t e d s t e a d i l y a n d b y t h e 
l a t t e r y e a r h a d l o s t 20% o f i t s p u r c h a s i n g p o w e r . T h i s t r e n d w a s 
d r a m a t i c a l l y r e v e r s e d i n 1 9 8 1 ? t h e r e s u l t o f t i g h t m o n e t a r y p o l i c y a n d 
h i g h i n t e r e s t r a t e s » a n d t h e d o l l a r a p p r e c i a t e d b y a b o u t 1 1 p e r c e n t . 
T h i s t r e n d c o n t i n u e d s t r o n g l y i n t o 1 9 8 2 a n d b y O c t o b e r 1 9 8 2 i t w a s 
s o m e 3 7 % a b o v e t h e l o w p o i n t r e a c h e d i n 1 9 8 0 . A l t h o u g h s l i g h t l o s s e s 
w e r e e x p e r i e n c e d l a t e i n t h e y e a r » t h e e f f e c t i v e g a i n s i n 1 9 8 2 w e r e 
s u b s t a n t i a l . 
Ill Caribbean Economies - Levels and Main Trends 
a ) Summary I T h e s t r i k i n g f e a t u r e s o f t h e p e r f o r m a n c e o f 
C a r i b b e a n e c o n o m i e s i n t h e e i g h t i e s h a v e b e e n h e s i t a n t p o l i c y s t a n c e 
a n d d e c l i n i n g r a t e s o f g r o w t h , I n m o s t c a s e s 1 9 8 2 w a s t h e w o r s t o f 
r e c e n t y e a r s . F o l l o w i n g o n t h e p o s t - w a r c o m m o d i t y b o o o m s o f t h e 
f i f t i e s » a n d t h e e x p a n s i o n o f t h e s i x t i e s b r o u g h t a b o u t b y t h e s p r e a d 
o f t o u r i s m » t h e h a r n e s s i n g o f o i l » b a u x i t e a n d b a n a n a s a s n e w s t a p l e s » 
a n d t h e a c t i v e p u r s u i t o f a n i n d u s t r i a l i z a t i o n p r o g r a m m e - f o r a l l o f 
w h i c h t h e r e w e r e s i z e a b l e i n f l o w s o f f o r e i g n c a p i t a l - t h e s e v e n t i e s 
s a w t h e c o n s o l i d a t i o n o f t h e i n t e g r a t i o n m o v e m e n t w i t h L o m é a n d t h e 
G e n e r a l S y s t e m o f P r e f e r e n c e s ( G S P ) s t a b l i s i n g e x p o r t m a r k e t s w h i l e 
r e g i o n a l i m p o r t s u b s t i t u t i o n w a s p u r s u e d a t h o m e . T h e w o r l d m o n e t a r y 
c r i s i s o f 1 9 7 1 a n d t h e f i r s t o i l s h o c k o f 1 9 7 3 - 1 9 7 4 c a u s e d p r o b l e m s . 
B u t t h e a c c o m p a n y i n g c o m m o d i t y b o o m s a n d t h e mood o f t h e d e c a d e 
b r o u g h t i n f o r e i g n e x c h a n g e f r o m o i l » b a u x i t e » s u g a r » t h e m i n o r 
s t a p l e s a n d s e r v i c e s s u f f i c i e n t t o k e e p C a r i b b e a n e c o n o m i e s o n e v e n 
k e e l . 
T h e s e c o n d o i l s h o c k o f 1 9 7 9 - 1 9 8 0 » t h e e n e r g y c o n s e r v a t i o n 
p o l i c i e s o f O E C D c o u n t r i e s » a n d t h e i r d e f l a t i o n a r y m o n e t a r y s t r a t e g i e s 
c r e a t e d new p r o b l e m s f o r t h e C a r i b b e a n » m o r e s o b y p l u n g i n g t h e w o r l d 
e c o n o m y i n t o d e e p d e p r e s s i o n . E x p o r t m a r k e t s d r i e d UP a n d f o r t h e 
f i r s t t i m e i t b e c a m e a p p a r e n t t h a t t h e i n d u s t r i a l i z a t - i o n a n d 
i n t e g r a t i o n p o l i c i e s p u r s u e d s o f a r w e r e p r e d i c a t e d o n s t r o n g e x p o r t 
p e r f o r m a n c e , T h e o n l y l i n g e r i n g d o u b t s e e m e d t o e x i s t i n T r i n i d a d a n d 
T o b a g o » w h e r e UP t o 1 9 8 2 t h e u s e o f s a v e d UP f o r e i g n e x c h a n g e f r o m t h e 
p e t r o l e u m w i n d f a l l m a i n t a i n e d p o s i t i v e g r o w t h . G r e n a d a ' s b o l d s t e p 
t o w a r d s a n e w o r d e r w a s a c c o m p a n i e d b y g r o w t h e n g e n d e r e d b y p u b l i c 
s e c t o r i n v e s t m e n t s f i n a n c e d f r o m i n t e r n a t i o n a l c o n c e s s i o n a r y c a p i t a l . 
D o m i n i c a a n d S t , V i n c e n t w h i c h p e r f o r m e d s t r o n g l y UP t o 1 9 8 1 d i d s o 
b e c a u s e t h e y w e r e r e c o v e r i n g f r o m t h e t r o u g h i n t o w h i c h n a t u r a l 
d i s a s t e r s h a d P l u n g e d t h e m . T h e o t h e r c o u n t r i e s made l i t t l e i f a n y 
p r o g r e s s a g a i n s t s u c h t r e m e n d o u s o d d s ( s e e T a b l e 1 1 1 * 1 ) » 
B e c a u s e i n m o s t C a r i b b e a n c o u n t r i e s p o p u l a t i o n i n c r e a s e d » t h e 
p e r f o r m a n c e i n 1 9 8 2 i m p l i e s a d e c l i n e i n r e a l p e r c a p i t a i n c o m e s . 
M o s t o t h e r v a r i a b l e s a l s o r e f l e c t e d a n e g a t i v e t u r n o f e v e n t s . 
F o r e i g n e x c h a n g e e a r n i n g s d e c l i n e d n e a r l y e v e r y w h e r e a s o i l a n d 
b a u x i t e v o l u m e s f e l l a n d a g r i c u l t u r a l s t a p l e s w e r e d o w n . A f e w 
c o u n t r i e s s h o w e d i n c r e a s e d t o u r i s t a c t i v i t y e . g . B a h a m a s a n d J a m a i c a ? 
b u t m a n y o t h e r s s h o w e d a c o n t i n u e d d e c l i n e . D o m e s t i c a g r i c u l t u r e 
s h o w e d i m p r o v e d p e r f o r m a n c e i n m o s t c o u n t r i e s e x c e p t J a m a i c a . T h e 
o n l y s e c t o r s w h e r e g r o w t h w a s c o n s i s t e n t l y r e c o r d e d w e r e s e r v i c e s » 
e x c e p t f o r G u y a n a » . t h u s r e i n f o r c i n g t h e t r e n d i n t h e r e g i o n t o 
t e r t i a r i s a t i o n a n d m a r g i n a l i s s t i o n , 
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Table III.l 
GROWTH RATE IN REAL GDP 
1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a ^ 
B a h a m a s 0 
B a r b a d o s " 
6 . 0 4 . 0 2 . 0 
• • • • • • ... 
2 7 . 7 1 1 . 6 5 . 7 
( 6 . 9 ) ( 1 4 . 6 ) ( 1 0 . 3 ) 
B e l i z e 4 . 3 2 . 6 - 0 . 3 
D o m i n i c a 1 5 . 6 8 . 2 3 . 3 
G r e n a d a 9 
G u y a n a " 
3 . 0 3 . 0 5 . 5 
1 . 0 1 . 0 - 7 . 4 
( 1 2 . 8 ) ( 2 2 . 1 ) ( 2 0 . 7 ) 
J a m a i c a - 5 . 3 3 . 3 0 . 2 
M o n t s e r r a t 
N e t h e r l a n d s A n t i l l e s 
» » f 2 . 0 1 . 2 
• • • • • • • • • 
S t . K i t s / N e v i s 4 . 8 3 , 0 - 0 . 5 
S t . L u c i a - 9 . 0 - 3 . 0 - 0 . 6 
S t , V i n c e n t 4 « « 1 2 . 5 0 . 8 
S u r i n a m e 2 . 3 - 9 . 3 » « » 
T r i n i d a d a n d T o b a g o 5 . 3 3 . 7 3 . 9 
Source! V a r i o u s c o u n t r y r e p o r t s . 
* T h e l a t e s t d a t a o n G D P a r e f o r 1 9 7 9 . 
" G r o w t h r a t e o f G D P a t c u r r e n t p r i c e s . F i g u r e s i n 
p a r e n t h e s e s a r e t h e g r o w t h r a t e s o f t h e F : P I . 
I n n e a r l y e v e r y c o u n t r y t h e p u b l i c f i n a n c e s w e a k e n e d a s f i s c a l 
d e f i c i t s w i d e n e d a n d p u b l i c d e b t i n c r e a s e d . S u c h g e n e r a l p o o r 
e c o n o m i c p e r f o r m a n c e m a n i f e s t e d i t s e l f i n t h e w o r s e n i n g o f a n a l r e a d y 
b a d u n e m p l o y m e n t s i t u a t i o n . P e r h a p s t h e o n l y p o s i t i v e d e v e l o p m e n t i n 
1 9 8 2 w a s t h e s l o w i n g d o w n i n t h e r a t e o f i n f l a t i o n » b u t t h i s w a s d u e 
n o t s o m u c h t o i n c r e a s e d s u p p l y o r e f f e c t i v e m o n e t a r y m a n a g e m e n t a s t o 
t h e s l o w i n g d o w n o f t h e r a t e o f i m p o r t e d i n f l a t i o n . 
T h e e x i s t e n c e o f s t r u c t u r a l i m b a l a n c e i n t h e e c o n o m i e s o f t h e 
C a r i b b e a n may b e i l l u s t r a t e d b y m e a s u r e m e n t o f a n u m b e r o f g a p s i n t h e 
m a r k e t s f o r g o o d s a n d f a c t o r s . T h e s e d i s e j s u i 1 i b r i a a r e p r e s e n t e d f o r 
1 9 8 2 f o r a s a m p l e o f c o u n t r i e s ( s e e Table I I I . 2 ) . 
E x c e p t f o r T r i n i d a d a n d T o b a g o » t h e r e w a s e v e r y w h e r e a g l o b a l 
r e s o u r c e g a p » m e a s u r e d a s t h e e x c e s s o f d o m e s t i c d e m a n d o v e r G D P . 
T h e r e w a s a l s o i m b a l a n c e i n t h e e x t e r n a l a c c o u n t s a s J u d g e d f r o m t h e 
r a t i o o f t h e c u r r e n t a c c o u n t d e f i c i t t o G D P . I n m o s t c o u n t r i e s » 
d o m e s t i c s a v i n g s m e t o n l y a s m a l l p a r t o f g r o s s d o m e s t i c i n v e s t m e n t » 
a n d t h e o v e r a l l f i s c a l d e f i c i t w a s e v e r y w h e r e a h i g h p e r c e n t a g e o f 
G D P . E x c e s s i v e m o n e t a r y e x p a n s i o n » m e a s u r e d a s t h e e x c e s s i n t h e 
g r o w t h o f n a r r o w m o n e y ( M ^ ) o r Q u a s i m o n e y ( M ^ ) o v e r t h e g r o w t h o f 
r e a l G D P ? w a s a l s o a common f e a t u r e » a n d t h e r e w a s e v e r y w h e r e e x c e s s 
s u p p l y o f l a b o u r . N o t u n e x p e c t e d l y t h e r e w a s a t e n d e n c y f o r t h e 
e c i u i l i b r a t i n g v a r i a b l e s ( p r i c e s ? w a g e s ? i n t e r e s t a n d r e a l e x c h a n g e 
r a t e s ) t o b e i n a c o n t i n u o u s s t a t e o f a d j u s t m e n t . 
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Table III.2 
INDICATORS OF STRUCTURAL IMBALANCE - 1982 
G l o b a l F o r e i g n S a v i n g / O v e r a l l M o n e t a r y U n e m p l o y -
( P e r c e n t ) r e s o u r c e p a y m e n t s I n v e s t - f i s c a l g a p m e n t 
g a p g a p m e n t d e f i c i t M M r a t e 
r a t i o 1 
B e l i z e 1 3 9 4 2 r J - 0 . 2 6 . 2 1 4 . 3 ^ 
D o m i n i c a - 34 2 6 - 0 . 5 2 6 . 1 1 5 . 0
J 
G u y a n a 2 3 " 3 5 3 8 " 8 6 3 1 . 5 3 6 . 5 • • « 
J a m a i c a 1 9 1 3 2 6 1 7 5 . 9 3 2 . 2 2 7 . 4 
T r i n i d a d + i, 
T o b a g o ( 8 ) 9 1 2 7 1 9 4 0 . 0 2 9 . 5 1 0 . 4 
Source! V a r i o u s c o u n t r y r e p o r t s . 
* 1 9 8 0 ' 1 9 8 1 
U s i n g g r o w t h r a t e o f GDF' a t c u r r e n t p r i c e s . 
A p r i l - D e c e m b e r 1 9 8 2 . I n 1 9 8 1 f u l l y e a r f i s c a l d e f i c i t w a s 29% 
j p i g h e r t h a n t h e A g r i l t o D e c e m b e r d e f i c i t . 
^ E s t i m a t e . S u r p l u s . 
b ) Structural Characteristics! C e r t a i n u n i o u e s t r u c t u r a l f a c t s 
i m p i n g e h e a v i l y o n t h e s h o r t - t e r m p e r f o r m a n c e o f C a r i b b e a n 
e c o n o m i e s . ( s e e Table III.3a + 3b). T h e s e a r e b r i e f l y s e t o u t b y w a y 
Table III.3a 
CARIBBEAN COUNTRIES - STRUCTURAL CHARACTERISTICS J 1980 
C o u n t r y A r ^ a P o p u l a t i o n C u r r e n c y G D P m i l l i o n 
k m " m i l l i o n ( U S $ v a l u e ) n a t i o n a l 
c u r r e n c y 
A n t i g u a 4 4 0 0 . 0 7 E C $ ( 2 . 7 ) nm iL iL u) 
D o m i n i c a 7 5 0 0 , 0 8 E C $ ( 2 . 7 ) 1 4 8 
G r e n a d a 3 4 0 0 . 1 1 E C $ ( 2 . 7 ) 1 9 5 
M o n t s e r r a t 1 0 0 0 . 0 1 E C $ ( 2 . 7 ) 2 8 
S t , K i t t s / N e v i s 2 7 0 0 . 0 4 E C $ ( 2 , 7 ) 9 6 
S t . L u c i a 6 2 0 0 . 1 2 E C $ ( 2 . 7 ) 2 6 1 
S t . V i n c e n t 3 4 0 0 . 1 0 E C K 2 . 7 ) 1 2 7 OECS 
B a h a m a s 1 3 » 9 4 0 0 . 2 1 B h s K l . O ) 1 » 0 8 0 
B a r b a d o s 4 3 0 0 . 2 5 B d s $ ( 2 , 0 ) 1 » 5 2 0 
B e l i z e 2 2 » 9 6 0 0 . 1 5 B z e $ ( 2 . 0 ) 2 8 0 
G u y a n a 2 1 4 » 9 7 0 0 . 7 9 G $ ( 2 . 5 5 ) 1 » 3 3 6 
J a m a i c a 1 0 » 9 9 0 2 . 1 9 J $ ( l . 7 8 ) 4 » 7 3 8 
T r i n i d a d a n d T o b a g o 5 ; 1 3 0 1 , 2 0 T T $ ( 2 . 4 ) 1 5 » 3 2 7 
CARIC0M 
N e t h e r l a n d s A n t i l l e s 9 9 3 0 . 2 5 N A F ( 1 . 7 9 ) 2 » 2 9 1 
S u r i n a m e 1 6 3 » 2 7 0 0 . 3 9 S f ( 1 . 7 8 ) 3 » 0 4 4 
ource! V a r i o u s c o u n t r y r e p o r t s . 
D a t a r e l a t e t o 1 9 7 9 . F u l l d a t a f o r 1 9 8 0 n o t a v a i l a b l e . 
Table III.3b CARIBBEAN COUNTRIES - STRUCTURAL CHARACTERISTICS: 1980 
C o u n t r y E x p o r t s 1 I m p o r t s 1 
? 
T r a d e " 
r e v e n u e 
T o u r i s t 
v i s i t o r s 
' 0 0 0 
T o u r i s t 
e x p e n d -
i t u r e 
A n t i g u a 34 1 1 7 30 2 0 5 4 7 
D o m i n i c a 1 7 86 1 5 2 5 4 
G r e n a d a 2 3 69 2 7 1 7 5 2 7 
M o n t s e r r a t 6 1 4 3 1 5 2 1 4 3 
S t . K i t t s / N e v i s 66 1 2 6 2 2 3 8 • 4 « 
S t . L u c i a 4 9 1 1 3 4 1 1 4 0 • 4 4 
S t . V i n c e n t 3 1 1 2 1 3 1 9 2 • • 4 OECS 
B a h a m a s 1 1 6 7 0 7 0 1 > 7 3 5 5 2 Barbados 2 2 69 2 3 5 2 6 3 1 
B e l i z e 56 52 • 4 4 6 4 6 
G u y a n a 7 3 7 6 • * • • 4 • 4 4 * 
J a m a i c a 3 5 4 4 4 5 4 3 9 
T r i n i d a d + T o b a g o 6 3 3 1 8 • 4 4 4 4 » 
CARICOM 
N e t h e r l a n d s A n t i l l e s 8 58 1 2 < 9 4 6 2 1 
S u r i n a m e 3 0 2 9 ... * * * 4 4 4 
( ¡ o u r c e ! V a r i o u s c o u n t r y r e p o r t s . 
^ M e r c h a n d i s e t r a d e a s a p e r c e n t a g e o f G D P . 
^ I m p o r t a n d e x p o r t d u t i e s a s a p e r c e n t a g e o f t o t a l c u r r e n t r e v e n u e . 
E s t i m a t e d t o u r i s t e x p e n d i t u r e 3S a p e r c e n t a g e o f G D P . 
o f e s t a b l i s h i n g c o n t e x t . I n a d d i t i o n t o t h e i r c o m p l e x v a r i a t i o n s i n 
l a n g u a g e ? e t h n i c s t r u c t u r e a n d p o l i t i c a l s y s t e m s ? C a r i b b e a n c o u n t r i e s 
s h o w v a s t d i v e r s i t y i n s i z e ? e c o n o m i c s t r u c t u r e a n d e c o n o m i c 
p e r f o r m a n c e . T h e y n e v e r t h e l e s s s h a r e c e r t a i n d o m i n a n t -
c h a r a c t e r i s t i c s . T h e y a r e a l l v e r y s m a l l e c o n o m i e s ( a r e a ? p o p u l a t i o n 
a n d m a r k e t s ) ? h e a v i l y d e p e n d e n t o n m e r c h a n d i s e t r a d e a n d t h e e x p o r t 
o f s e r v i c e s ( e . g . t o u r i s m ) a n d i n t e g r a l l y a p a r t o f t h e W e s t e r n 
e c o n o m i c s y s t e m ? e x i s t i n g i n t h e e c o n o m i c s h a d o w o f t h e U S A t o w h o s e 
d o l l a r t h e i r v a r i o u s n a t i o n a l c u r r e n c i e s a r e p e g g e d i n f i x e d 
r e l a t i o n s h i p . 
9 
c ) Export Perfor»ance! S h o r t - t e r m e x p o r t p e r f o r m a n c e i s t h e 
k e y t o o v e r a l l e c o n o m i c h e a l t h i n C a r i b b e a n c o u n t r i e s » a p r o p o s i t i o n 
t e n a b l e d e s p i t e t h e v a r i e t y o f a c t i v i t i e s w h i c h c o m p r i s e t h e e x p o r t 
s e c t o r . T h u s S t . K i t t s ( s u g a r ) a n d Belize ( s u g a r * b a n a n a s * c i t r u s ) 
a r e s t i l l c l a s s i c p l a n t a t i o n e c o n o m i e s » T r i n i d a d a n d T o b a g o ( o i l ) i s 
par excellence a m i n e r a l e x p o r t e r » w h i l e G u y a n a a n d S u r i n a m e ( s u g a r » 
r i c e » b a u x i t e ) c o m b i n e p l a n t a t i o n a n d s m a l l s c a l e e x p o r t a g r i c u l t u r e 
with mineral e x t r a c t i o n . T o u r i s ® dominates in the Baha&asr Antigua 
a n d M o n t s e r r a t ? w h i l e B a r b a d o s c o m b i n e s i t w i t h a d e c l i n i n g 
p l a n t a t i o n a g r i c u l t u r e ( s u g a r ) a n d t h e N e t h e r l a n d s A n t i l l e s w i t h o f f -
s h o r e s e r v i c e s ( o i l r e f i n i n g » s h i p r e p a i r » f i n a n c e ) . D o m i n i c a » 
G r e n a d a » S t . L u c i a a n d S t . V i n c e n t c o m b i n e t h e i r n e w a g r i c u l t u r a l 
s t a p l e ( b a n a n a s ) w i t h a l a r g e n u m b e r o f m i n o r e x p o r t c r o p s a n d w i t h 
c o t t a g e t o u r i s m » a l l i n t h e c o n t e x t o f a b r o a d l y b a s e d s m a l l - s c a l e 
a g r i c u l t u r a l f r a m e w o r k . T h e c l a s i c m i x e d e x p o r t e c o n o m y i s J a m a i c a » 
m i n e r a l s ( b a u x i t e ) » t o u r i s m a n d d e c l i n i n g p l a n t a t i o n ( s u g a r ) a n d 
s m a l l s c a l e ( b a n a n a s » c o f f e e » c i t r u s ) a g r i c u l t u r e b e i n g a l l 
i m p o r t a n t . A t t e m p t s t o d e v e l o p e x p o r t m a n u f a c t u r i n g b a s e d o n c h e a p 
l a b o u r h a v e n o w h e r e i n t h e C a r i b b e a n b e e n s u c c e s s f u l a s f o o t l o o s e 
l i g h t m a n u f a c t u r e s a n d T r i n i d a d ' s r e c e n t r e s o u r c e - b a s e d h e a v y 
i n d u s t r y h a v e e x p e r i e n c e d d i f f i c u l t i e s o f o n e s o r t o r a n o t h e r . 
( i ) Agriculture! I n a d d i t i o n t o c o p i n g w i t h t h e c y c l i c a l 
d i f f i c u l t i e s o f t h e d e e p e s t w o r l d r e c e s s i o n i n f o r t y y e a r s » e x p o r t 
A s i a p l e t e s t o f t h i s export propelled hypothesis was a t t e a p t e d . The growth rate o f real GDP in 
1982 was regressed on the growth rate o f price corrected exports (EXP) and o f exports lagged one 
period ( L E X P ) f o r those countries f o r which data were at hand. Because two of these countries are 
known t o have had foreign exchange inflows s u b s t a n t i a l in excess of earnings (long-tens grants and 
s o f t loans i n Grenada» and o f f i c i a l loans in Jaaaics) and Trinidad and Tobago used past 
accueulations of foreign exchange to finance public sector expenditures» a duaey variable (DUH1) 
was used. In addition a second duaay variable (DUH2) was introduced to take account o f those 
countries f o r which only aerchandise exports were a v a i l a b l e . The results were 
GDP = 1 . 3 8 + 0 . 1 4 EXP + 0 . 1 0 LEXP + 6.03 BUH1 - 1 0 . 7 7 DUM2 
( 1 . 8 6 ) ( 1 . 2 4 ) (0.93) ( - 1 . 6 6 ) 
R 2 = 0.63» F = 2 . 1 2 » n = 10 
Figures in parenthesis are t - v a l u e s and the c o - e f f i c i e n t of EXP and DUH2 are s i g n i f i c a n t at 103! 
o n l s . The zero order c o r r e l a t i o n between GDP and EXP was 0 . 3 5 . When LEXP i s excluded froa the 
regression the c o - e f f i c i e n t o f EXP rose to 0 . 1 5 with a t - v s l u e of 2.05 which is s i g n i f i c a n t at 5 Z . 
A KoBck-type adJustsent function of GDP with respect to i t s o p t i a a l r e l a t i o n to EXP yielded the 
regression 
GDP = - 4 . 1 5 + 0.06 EXP + 0.83 LGDP + 7 . 4 4 DUM1 - 1 . 2 9 DUH2 
( 1 . 6 2 ) (5.59) ( 2 . 7 1 ) (0.43) 
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R = 0.93» F = 17 .48» n = 10 
I n a general way the hypothesis seeas to be not in c o n f l i c t with the evidence. 
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a g r i c u l t u r e in t h e Caribbean f a c e d m a J o r s t r u c t u r a l p r o b l e m s . A r c h a i c 
o w n e r s h i p a n d s o c i o - c u l t u r a l p a t t e r n s d e r i v i n g f r o m t h e i r h i s t o r y a s 
c o l o n i e s f o r t r o p i c a l e x p l o i t a t i o n s ' a n d c o n t i n u a t i o n w i t h m a t u r e 
c o m m o d i t i e s o n t h e d e c l i n i n g p h a s e o f t h e p r o d u c t c y c l e - l o n g p a s t 
t h e i r a b i l i t y t o e a r n i n t e r n a t i o n a l r e n t s - a r e n o t t h e a p p r o p r i a t e 
s e t t i n g f o r e c o n o m i c d y n a m i s m . C a p i t a l s h i f t e d o u t o f t h e s e 
i n d u s t r i e s i n t h e o r g a n i c p r o c e s s o f e c o n o m i c a d a p t a t i o n h a s t e n d e d t o 
b e d e p l o y e d i n t e r n a t i o n a l l y a n d n o t c o m p l e m e n t t h e r e a l l o c a t i o n o f 
r e s o u r c e s ( l a n d ? l a b o u r ) t o new p o t e n t i a l l y d y n a m i c p r o d u c t i v e 
a c t i v i t i e s i n t h e r e g i o n . T h e r e s u l t h a s b e e n t h a t a d j u s t m e n t h a s 
b e e n s l o w » h a s t a k e n p l a c e w i t h d e c l i n i n g c a p i t a l i n t e n s i t y » a n d 
t h e r e m i g h t e v e n h a v e b e e n a t e n d e n c y t o r e t r o g r e s s i o n . 
Sutfer? s t i l l t h e p r i n c i p a l e x p o r t s t a p l e w a s p r o d u c e d 
c o m m e r c i a l l y i n s e v e n C a r i b b e a n c o u n t r i e s » b u t o f t h e s e o n l y B e l i z e 
( 8 * 5 % ) a n d S t . K i t t s / N e v i s ( 1 1 % ) s h o w e d i n c r e a s e d o u t p u t i n 1 9 8 2 . 
O v e r a l l p r o d u c t i o n w a s d o w n 2 % . T h e o t h e r w i d e l y p r o d u c e d 
a g r i c u l t u r a l s t a p l e ? b a n a n a s ? a l s o p e r f o r m e d m o d e s t l y ( s e e T a b l e 
I I I . 4 ) . W e r e i t n o t f o r t h e i n c r e a s e d e x p o r t s f r o m D o m i n i c a a n d 
J a a a i c a ? i n b o t h o f w h i c h p r o d u c t i o n h a d b e e n a t r o c k b o t t o » b e c a u s e 
T a b i ® I I I . 4 
H A J O R E X P O R T STAPLE P R O D U C T I O N ( 0 0 0 t o n n e s ) 
S u g a r 
p r o d u c t i o n 
B a n a n a 
e x p o r t s 
1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
B a r b a d o s 9 4 8 8 - — 
B e l i z e 99 1 0 8 5 1 0 5 1 0 
G u y a n a 3 0 7 2 9 2 - -
J a m a i c a 2 0 6 1 9 6 1 9 2 2 
S t . K i t t s / N e v i s 3 2 3 6 - -
S u r i n a m e 8 • • * ... ... 
T r i n i d a d a n d T o b a g o 9 3 8 2 - -
U i n d w a r d I s l a n d s • * • » « « 1 2 3 1 2 3 
Source! V a r i o u s c o u n t r y r e p o r t s . 
o f d e v a s t a t i n g h u r r i c a n e s i n p r e v i o u s y e a r s » t h e o v e r a l l 2% g r o w t h 
c o u l d n o t h a v e b e e n r e c o r d e d . O t h e r m i n o r e x p o r t s t a p l e s - c o c o a » 
c o f f e e » c o p r a ? a r r o w r o o t ? c i t r u s a n d s p i c e s - a l s o l a c k e d d y n a m i s m » 
b u t e x p o r t e r s o f s h r i m p a n d c r a w f i s h ( B a h a m a s a n d B e l i z e ) f a r e d w e l l 
i n 1 9 8 2 . 
M o s t o f t h e C a r i b b e a n ' s a g r i c u l t u r a l e x p o r t s a r e s o l d u n d e r 
n e g o t i a t e d p r i c e a n d Quota a g r e e m e n t s ? s u c h a s t h e L o m é A g r e e m e n t 
b e t w e e n A C P c o u n t r i e s a n d t h e E E C ? o r g a i n e n t r y t o t h e U S m a r k e t 
u n d e r t h e G S P . B e c a u s e o f d e p r e s s e d d e m a n d i n t h e s e c o u n t r i e s o r 
a d v e r s e l o n g - t e r m t r e n d s ? e . g . a r t i f i c i a l s w e e t e n e r s ? a l t e r n a t i v e 
s t a r c h e s t o S t . V i n c e n t ' s a r r o w r o o t ? o r c h e a p e r s o u r c e s o f s u p p l y ? 
m a r k e t s h a v e n o t b e e n b u o y a n t a n d i n s o m e c a s e s ( e . g . B e l i z e ' s s u g a r ) 
c o m m o d i t i e s h a v e h a d t o b e s o l d o n t h e i n t e r n a t i o n a l m a r k e t s b e c a u s e 
o f Quota r e s t r i c t i o n s . H o w e v e r Quant i t i es a n d p r i c e s a p a r t ? t h e m o s t 
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p e r v a s i v e c a u s e o f r e d u c e d e a r n i n g s f r o m a g r i c u l t u r a l e x p o r t s i n 1 9 8 2 
h a s b e e n t h e s u b s t a n t i a l a p p r e c i a t i o n o f t h e U S d o l l a r . H o s t 
C a r i b b e a n c o u n t r i e s h a v e p e g g e d t h e i r c u r r e n c y t o t h e U S d o l l a r » s e l l 
a g r i c u l t u r a l p r o d u c t s f o r Q u o t a t i o n s i n E U A ' s o r s t e r l i n g 
a n d i n c r e a s i n g l y p u r c h a s e h a r d c u r r e n c y i m p o r t s . 
( i i ) M i n i n g ! O u t p u t o f b a u x i t e a n d a l u m i n a » t h e p r i n c i p a l 
m i n e r a l e x p o r t s o f G u y a n a » J a m a i c a a n d S u r i n a m e » d e c l i n e d s h a r p l y i n 
1 9 8 2 . E x p o r t s f r o m J a m a i c a d e c l i n e d 30% i n 1 9 8 2 a n d w a s n o t w o r s e 
o n l y b e c u s e o f t h e s a l e o f 1 . 6 » i l l i o n t o n n e s o f b a u x i t e t o U S 
s t o c k p i l e s . I n G u y a n a ? o u t p u t d e c l i n e d 2 6 % i n 1 9 8 2 f o l l o w i n g a 1 0 % 
f a l l i n 1 9 8 1 . W h i l e n o 1 9 8 2 d a t a a r e a t h a n d f o r S u r i n a m e ? t h e 1 5 % 
d e c l i n e e x p e r i e n c e d i n 1 9 8 1 m i g h t w e l l h a v e w o r s e n e d b o t h o n a c c o u n t 
o f t h e d e e p e n i n g w o r l d d e p r e s s i o n a n d b e c a u s e o f d i f f e r e n c e s b e t w e e n 
t h e G o v e r n m e n t a n d m i n i n g c o m p a n i e s . W o r l d b a u x i t e o u t p u t i s 
e s t i m a t e d t o h a v e f a l l e n b y 1 7 % i n 1 9 8 2 b e c a u s e o f t h e d e p r e s s i o n i n 
c o n s t r u c t i o n i n t h e i n d u s t r i a l c o u n t r i e s » a n d t h e i n d u s t r y i s f a c i n g 
i t s f i r s t e v e r m a j o r c r i s e s ( s e e T a b l e I I I . 5 ) . 
T a b l e III.5 
B A U X I T E A N D A L U M I N A P R O D U C T I O N 
' 0 0 0 M e t r i c T o n n e s 1 9 8 1 1 9 8 2 
G u y a n a - D r i e d b a u x i t e 9 7 1 7 6 4 
C a l c i n e d b a u x i t e 5 1 3 3 9 2 
A l u m i n a 1 7 0 7 3 
J a m a i c a - B a u x i t e 1 1 » 6 0 6 8 » 4 4 7 
A l u m i n a 2 » 5 5 6 8 » 7 6 1 
S u r i n a m e - B a u x i t e 4? 1 2 5 • • • 
A l u m i n a 1 » 2 4 8 • • • 
S o u r c e ! V a r i o u s c o u n t r y r e p o r t s . 
T h e p e t r o l e u m i n d u s t r y c o n t i n u e d t o s h o r e UP t h e T r i n i d a d a n d 
T o b a g o e c o n o m y a n d t o d i s t i n g u i s h i t f r o m t h e d i f f i c u l t i e s o f i t s 
n e i g h b o u r s . N e v e r t h e l e s s c i r c u m s t a n c e s a l t e r e d i n 1 9 8 2 . C r u d e o i l 
o u t p u t » w h i c h p e a k e d i n 1 9 7 7 - 1 9 7 8 » f e l l b y 6% i n 1 9 8 2 f o l l o w i n g a n 
1 1 % d e c l i n e i n 1 9 8 1 » a n d b e c a u s e o f t h e w e a k e n i n g i n t e r n a t i o n a l 
p e t r o l e u m m a r k e t » p r i c e s s o f t e n e d c o n s i d e r a b l y . E x p o r t s o f d o m e s t i c 
c r u d e r e m a i n e d u n c h a n g e d i n 1 9 8 2 a t 6 m i l l i o n c u b i c m e t r e s . 
P r o d u c t i o n o f n a t u r a l g a s i n T r i n i d a d w a s 5% h i g h e r i n 1 9 8 2 f o l l o w i n g 
a 1% d e c l i n e i n 1 9 8 1 . B e c a u s e o f t h e w o r l d e n e r g y c r i s i s a n u m b e r o f 
C a r i b b e a n c o u n t r i e s h a v e i n t e n s i f i e d t h e i r s e a r c h f o r o i l » a m o n g t h e m 
B a h a m a s » G u y a n a » J a m a i c a ? t h e N e t h e r l a n d s A n t i l l e s a n d S u r i n a m e . 
B a r b a d o s » w h e r e c r u d e o u t p u t w a s UP 22% i n 1 9 8 2 a n d n a t u r a l g a s 4%» 
i s n o w s e l f - s u f f i c i e n t i n t h e l a t t e r a n d m e e t s a b o u t o n e t h i r d o f 
i t s p e t r o l e u m n e e d s . 
( i i i ) T o u r i s m ! F o r t h e r e g i o n a s a w h o l e » t o u r i s m i s t h e m o s t 
p e r v a s i v e e a r n e r o f f o r e i g n e x c h a n g e a n d » w i t h t h e e x c e p t i o n o f 
G u y a n a a n d S u r i n a m e » t h e i n d u s t r y i s e v e r y w h e r e b e i n g a c t i v e l y 
p r o m o t e d . I n 1 9 8 1 » b e c a u s e o f t h e n e g a t i v e i m p a c t o f w o r l d r e c e s s i o n 
o n i n c o m e s a n d e m p l o y m e n t i n t h e i n d u s t r i a l c o u n t r i e s a n d i n c r e a s e d 
t r a v e l c o s t s » m o s t C a r i b b e a n d e s t i n a t i o n s w e r e a d v e r s e l y a f f e c t e d . I n 
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p a r t i c u l a r t h e B a h a m a s a n d B a r b a d o s e x p e r i e n c e d a 7% f a l l i n v i s i t o r 
a r r i v a l s . D e s p i t e t h e c o n t i n u i n g w o r l d r e c e s s i o n ? i n 1 9 8 2 s o m e 
C a r i b b e a n c o u n t r i e s s h o w e d s i g n s o f i n c r e a s e d v i s i t o r a r r i v a l s ? a m o n g 
t h e m t h e B a h a m a s ( 1 0 % ) a n d J a m a i c a ( 2 1 % ) a n d s u c h s m a l l e r d e s t i n a t i o n s 
a s S t . L u c i a ( 1 8 % ) . B u t r e c o v e r y w a s n o t g e n e r a l . B a r b a d o s ? w h e r e 
t h e i n d u s t r y c o n t r i b u t e d 1 2 % o f G D P i n 1 9 8 0 ? a n d G r e n a d a w h e r e i t 
b r i n g s i n o n e - t h i r d o f f o r e i g n e x c h a n g e r e c e i p t s ? e x p e r i e n c e d f u r t h e r 
d e c l i n e s i n 1 9 8 2 ? a n d t h e N e t h e r l a n d s A n t i l l e s w a s o n l y s e r i o u s l y 
a f f e c t e d l a t e i n 1 9 8 2 w h e n d i f f i c u l t i e s b e g a n t o s h o w t h e m s e l v e s i n 
V e n e z u e l a ? i t s p r i n c i p a l m a r k e t . T h e i n d u s t r y i s h i g h l y i n c o m e 
e l a s t i c a n d s o r e s p o n s i v e t o e c o n o m i c c o n d i t i o n s i n t h e h i g h i n c o m e 
c o u n t r i e s . B u t i t i s a l s o p r i c e s e n s i t i v e - h e n c e t h e i m p o r t a n c e o f 
c u r r e n c y p a r i t i e s - a n d n e g a t i v e l y r e s p o n s i v e t o p o l i t i c a l e v e n t s ? 
p a r t l y e x p l a i n i n g J a m a i c a ' s s p e c t a c u l a r r e c o v e r y i n 1 9 8 2 a n d 
G r e n a d a ' s c o n t i n u e d d e c l i n e ( s e e T a b l e I I I . 6 ) . 
T i b i ® I I I . 6 
I N D I C A T O R S O F TOURIST ACTIVITY 
V i s i t o r A r r i v a l s E s t i m a t e d E x p e n d i t u r e 
( 0 0 0 ) ( U S $ m ) 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 2 0 5 1 9 8 1 5 4 3 8 4 4 4 4 4 4 
B a h a m a s 1 ? 9 0 4 1 ? 7 6 3 1 ? 9 4 7 5 9 6 6 4 0 6 8 8 
B a r b a d o s 5 2 6 4 8 8 4 0 8 2 5 0 2 6 0 2 5 0 
B e l i z e 64 6 2 6 0 7 8 8 
D o m i n i c ^ 2 5 2 3 2 3 3 3 4 
G r e n a d a 1 7 5 1 0 3 8 5 5 4 4 7 4 7 
G u y a n a » » « « » * 4 4 4 4 4 4 4 4 4 4 4 4 
J a m a i c a 5 4 3 5 5 2 6 7 0 1 3 6 1 6 3 1 8 7 
M o n t s e r r a t 2 0 2 1 2 5 4 5 6 
N e t h e r l a n d s A n t i l l e s 9 4 6 8 9 7 4 4 4 3 2 8 3 6 6 4 4 4 
S t . K i t t s / N e v i s 3 8 4 6 4 7 4 4 4 4 4 4 4 4 4 
S t . L u c i a 1 4 0 9 0 1 0 6 4 0 3 8 3 9 
S t . V i n c e n t 9 2 8 3 8 0 4 4 4 • 4 4 2 6 
S u r i n a m e • • 4 • 4 » ... 4 4 4 4 4 • 4 4 4 
T r i n i d a d a n d T o b a g o 4 4 4 4 4 4 ... 4 4 4 4 4 4 4 4 4 
Source! V a r i o u s c o u n t r y r e p o r t s . 
„ S t o p o v e r p l u s c r u i s e s h i p v i s i t o r s . 
E s t i m a t e d e x p e n d i t u r e o n c a s h b a s i s . 
( i v ) O t h e r S e r v i c e s ! B e c a u s e o f i t s v e r y f a v o u r a b l e g e o g r a p h i c a l 
l o c a t i o n ? t h e C a r i b b e a n h a s d e v e l o p e d t h e e x p o r t o f a n u m b e r o f o f f -
s h o r e s e r v i c e s ; b u t t h e t r e s e n d o u s p o t e n t i a l h e r e h a s n o t t o d a t e b e e n 
f u l l y e x p l o i t e d . A m o n g a r e a s c u r e n t l y b e i n g t a p p e d a r e o i l 
t r a n s h i p m e n t a n d r e f i n i n g ? s h i p r e p a i r a n d r e g i s t r a t i o n a s a f l a g o f 
c o n v e n i e n c e s f i n a n c e ? b a n k i n g a n d i n s u r a n c e . 
N o t u n e x p e c t e d l y t h e r a t i o n a l i s a t i o n o f o f f - s h o r e o i l p r o d u c t s 
s u p p l y l i n e s c o n s e a u e n t o n US e n e r g y c o n s e r v a t i o n a n d s t r a t e g i c 
p o l i c i e s h a d a n e g a t i v e i m p a c t o n C a r i b b e a n o f f - s h o r e p e t r o l e u m 
a c t i v i t i e s . W h i l e f i r m d a t a a r e n o t a v a i l a b l e f o r a l l t r a n s h i p m e n t 
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a n d r e f i n e r s c e n t r e s i n t h e C a r i b b e a n - B a h a m a s » N e t h e r l a n d s A n t i l l e s » 
S t « L u c i a a n d T r i n i d a d a n d T o b a g o - a l l i n d i c a t i o n s a r e t h a t 
a c t i v i t y w a s s h a r p l y r e d u c e d . T h u s T r i n i d a d a n d T o b a g o ' s r e f i n e r y 
t h r o u g h p u t i n 1 9 8 2 w a s l e s s t h a n h a l f i t s p e a k a t t a i n e d i n 1 9 7 6 » 
t h i r t e e n p e r c e n t l o w e r t h a n 1 9 8 1 » a n d c l o s u r e o f t h e r e f i n e r y w a s 
b e i n g m o o t e d i n l a t e 1 9 8 2 . T r a n s h i p m e n t t h r o u g h t h e N e t h e r l a n d s 
A n t i l l e s w a s s u b s t a n t i a l l y l o w e r i n 1 9 8 2 a n d o n e o f i t s r e f i n e r i e s 
s h o r t o f m a r k e t s . P l a n s t o b u i l d a r e f i n e r y i n S t . L u c i a 
c o m p l e m e n t a r y t o t h e r e c e n t l y o p e n e d t r a n s h i p m e n t f a c i l i t i e s h a v e 
b e e n s h e l v e d . 
O f t h e o t h e r a c t i v i t i e s » c a s u a l o b s e r v a t i o n i n d i c a t e s t h a t t h e 
s h i p r e p a i r f a c i l i t i e s o f t h e N e t h e r l a n d s A n t i l l e s w e r e i d l e f o r much 
o f 1 9 8 2 » t h e r e s u l t o f e n o r m o u s s l a c k e n i n g o f i n t e r n a t i o n a l t r a d e » 
s u r p l u s s h i p p i n g c a p a c i t y a n d t h e l o g i c a l a d j u s t m e n t o f d e f e r r e d s h i p 
m a i n t e n a n c e . O f f - s h o r e b a n k i n g a n d f i n a n c e i n t h e B a h a m a s a n d 
N e t h e r l a n d s A n t i l l e s » t h e p r i n c i p a l C a r i b b e a n c e n t r e s » s e e m n o t t o 
h a v e b e e n a d v e r s e l y a f f e c t e d i n 1 9 8 2 » b u t t h e s h a k y s t a t e o f 
i n t e r n a t i o n a l f i n a n c e a n d t h e u n f u r l i n g U S p o l i c y t o w a r d s o f f - s h o r e 
f i n a n c i a l h a v e n s w o u l d s e e m t o m a k e f o r t r e m e n d o u s u n c e r t a i n t y f o r 
t h e s e p o t e n t i a l g r o w t h p o i n t s . 
d) Doaestic Activity 
( i ) A g r i c u l t u r e : W i t h o n l y a f e w e x c e p t i o n s » e . g . 
N e t h e r l a n d s A n t i l l e s » w h e r e o n a c c o u n t o f l o w r a i n f a l l a n d r o c k y 
t e r r a i n a g r i c u l t u r a l p o t e n t i a l i s p o o r » a n d S t . K i t t s / N e v i s w h e r e 
p l a n t a t i o n a g r i c u l t u r e d o m i n a t e s ? r e s i d e n t i a r y a g r i c u l t u r a l a c t i v i t y 
i s o f c o n s i d e r a b l e i m p o r t a n c e i n t h e s o c i a l e c o n o m y o f C a r i b b e a n 
c o u n t r i e s . I n J a m a i c a a n d t h e W i n d w a r d i s l a n d s i t s c o n t r i b u t i o n i s 
p a r t i c u l a r l y l a r g e » a n d r e c e n t o f f i c i a l p o l i c y i n G u y a n a h a s 
e m p h a s i z e d g r e a t e r s e l f - s u f f i c i e n c y b a s e d o n a g r i c u l t u r e . I n s p i t e o f 
t h e s i z e a b l e r e g i o n a l f o o d i m p o r t b i l l - m u c h o f w h i c h c o n s t i t u t e s t h e 
i m p o r t o f s e r v i c e s s i n c e t h e f o o d s a r e l a r g e l y p r o c e s s e d - much o f t h e 
b a s i c s u p p l i e s o f f o o d i s d o m e s t i c a l l y o r r e g i o n a l l y p r o d u c e d . 
P e r f o r m a n c e o f t h i s s e c t o r o f t h e r e g i o n a l e c o n o m i e s w a s v e r y 
m i x e d i n 1 9 8 2 w i t h J a m a i c a ( - 1 2 % ) t u r n i n g i n v e r y p o o r r e s u l t s . 
I n d i c a t i v e o f m i x e d p e r f o r m a n c e w a s t h e i n c r e a s e d r i c e p r o d u c t i o n i n 
G u y a n a ( 1 0 % ) a n d t h e d e c l i n e i n B e l i z e ( - 1 2 % ) . P o u l t r y o u t p u t w a s 
s e v e r e l y a f f e c t e d b y c o m p e t i t i v e i m p o r t s i n t o J a m a i c a ( - 1 0 % ) a n d t h e 
B a h a m a s ( - 2 3 % ) b u t w a s g e n e r a l l y h i g h e r i n 1 9 8 2 » f o r e x a m p l e T r i n i d a d 
a n d T o b a g o ( 1 5 % ) a n d B a r b a d o s ( 1 1 % ) . G u y a n a r e p o r t e d i n c r e a s e d o u t p u t 
o f f i s h ( 1 7 % ) » w h i c h i s l a r g e l y h o m e c o n s u m e d » a n d s h r i m p s ( 7 % ) w h i c h 
a r e p a r t l y e x p o r t e d » a n d g e n e r a l i n c r e a s e s i n p r o d u c t i o n f o r t h e h o m e 
m a r k e t . T h e W i n d w a r d I s l a n d s i m p r o v e d t h e i r o u t p u t o f r o o t c r o p s » 
f r u i t s a n d v e g e t a b l e s » G r e n a d a b e i n g p a r t i c u l a r l y s u c c e s s f u l i n 
d e v e l o p i n g i t s a g r o - i n d u s t r y . A n i n t e r e s t i n g r e c e n t d e v e l o p m e n t i s 
t h e r e t u r n o f A n t i g u a a n d S t . V i n c e n t t o p r o d u c i n g s u g a r f o r h o m e 
c o n s u m p t i o n » a n d S t . V i n c e n t ' s f i r s t c r o p o f 1 » 7 7 6 t o n n e s w a s 
e n c o u r a g i n g . 
( i i ) Manufacturing! T r e m e n d o u s e f f o r t h a s b e e n e x p e n d e d i n 
t h e l a s t 2 5 y e a r s t o w a r d s p r o m o t i o n o f aanufacturing. W h i l e s o m e o f 
t h i s h a s b e e n e x p o r t o r i e n t e d » e . g . i n B a r b a d o s » t h e B a h a m a s a n d t h e 
N e t h e r l a n d s A n t i l l e s a n d m o r e r e c e n t l y i n T r i n i d a d a n d T o b a g o 
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( f e r t i l i s e r s ? s t e e l a n d m e t h a n o l ) ? a o s t i n d u s t r i e s h a v e b e e n i m p o r t 
s u b s t i t u t i o n t y p e a c t i v i t i e s p r i m a r i l y a i m e d a t t h e d o m e s t i c a n d 
r e g i o n a l m a r k e t s w i t h i n t h e C A R I C O M a g r e e m e n t « B e c a u s e o f t h e n a t u r e 
o f t h e s e i n d u s t r i e s ? t h e y t e n d t o p r o s p e r w h e n t h e e x p o r t s e c t o r 
g e n e r a l l y i s b u o y a n t s i n c e t h e y r e o u i r e n e t f l o w s o f f o r e i g n e x c h a n g e 
f o r i n t e r m e d i a t e i n p u t s ? Plant a n d r o y a l t i e s . T h u s a s a w h o l e ? a f t e r 
1 9 8 0 t h e i r p e r f o r a a n c e w a s e x t r e m e l y s h a k y . W h i l e i n d i v i d u a l s m a l l 
p r o d u c e r s ? s u c h a s S t . V i n c e n t a n d s p e c i a l i s t s s u c h a s D o m i n i c a 
( s o a p ) h a v e t u r n e d i n c r e d i t a b l e p e r f o r m a n c e s t h e s e c t o r w a s n o t a 
m a j o r g r o w t h p o i n t i n 1 9 8 2 ( s e e T a b l e X I I . 7 ) . 
Table m . 7 
XTOXCâTORS OF MANUFACTURING GROWTH 
Valu® Added (%) 
1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 1 0 . 6 4 4 4 4 4 4 
B a h a a a s 4 4 4 4 4 4 4 4 
B a r b a d o s 4 2 . 9 1 1 . 1 7 . 6 
B e l i z e 1 0 . 7 - 1 . 4 5 . 0 
D o a i n i c a 1 8 . 8 1 7 . 7 9 . 6 
G r e n a d a 9 . 3 4 4 4 4 4 4 
G u y a n a 1 1 . 0 2 4 . 1 - 1 1 . 9 
J a m a i c a - 9 . 7 1 . 3 4 . 2 
H o n t s e r r a t 4 • 4 1 2 . 9 - 2 . 9 
N e t h e r l a n d s A n t i l l e s * 4 4 4 4 4 4 4 
S t . K i t t s / N e v i s 4 4 4 - 1 3 . 0 2 . 0 
S t . L u c i a « « » - 0 . 5 1 3 . 1 
S t . V i n c e n t 4 4 » 2 0 . 3 1 2 . 5 
S u r i n a n e 4 7 . 9 - 4 4 . 6 « 4 4 
T r i n i d a d a n d T o b a g o 7 . 1 - 2 . 3 - 2 . 0 
S o u r c e ! V a r i o u s c o u n t r y r e p o r t s . 
( i i i ) C o n s t r u c t i o n ! T h e c o n s t r u c t i o n s e c t o r i s y e t a n o t h e r 
a r e a w h e r e b u o y a n c y g e n e r a t e s d o m e s t i c i n c o m e s a n d e m p l o y m e n t . 
H o w e v e r ? o n a c c o u n t o f i t s s i z e a b l e i m p o r t c o n t e n t ( f o r c o m p o n e n t s a n d 
e o u i p a e n t ) ? f o r e i g n f u n d i n g ( e . g . i n f r a s t r u c t u r e a n d o t h e r p u b l i c 
s e c t o r c a p i t a l w o r k s ) a n d t h e i m p o r t d e m a n d g e n e r a t e d b y i n c o m e s 
d e r i v e d t h e r e f r o a ? i t m u s t b e r e g a r d e d m o r e a s a c h a n n e l t h r o u g h w h i c h 
e x t e r n a l i s p u l s e s a r e s p r e a d r a t h e r t h a n a c l a s s i c r e s i d e n t i a r y 
a c t i v i t y . C o n t r i b u t i o n s o f t h i s s e c t o r i n 1 9 8 2 w e r e ? o n a r e g i o n a l 
b a s i s ? g e n e r a l l y p o s i t i v e . T h e r e w e r e h o w e v e r s h a r p d e c l i n e s i n t h e 
s e c t o r i n B e l i z e ( - 2 2 % ) a n d S t . L u c i a ( - 3 0 % ) a n d a s l o w i n g d o w n i n 
B a r b a d o s a n d T r i n i d a d a n d T o b a g o . I n J a m a i c a ( 1 3 % ) t h e r e w a s a m i n o r 
c o n s t r u c t i o n boom in 1 9 8 2 ? f o l l o w i n g r e c o v e r y i n 1 9 8 1 ? a f t e r y e a r s o f 
d e c l i n e . I n s i o s t o t h e r c o u n t r i e s t h e s e c t o r w a d e a p o s i t i v e 
c o n t r i b u t i o n t o g r o w t h a s a c t i v i t y c o n n e c t e d w i t h i n f r e s t r u c t u r e 
d e v e l o p m e n t ? e x p a n s i o n o f t h e t o u r i s t p l a n t a n d h o u s i n g w a s p u r s u e d . 
( i v ) Qtfofgr Services! A w i d e r a n g e o f b a s i c 
( t r a n s p o r t a t i o n ? e l e c t r i c i t y a n d w a t e r ) a n d s u p p o r t i v e ( c o m m e r c e ? 
f i n a n c e ? c o a a u n i t y ) s e r v i c e s a r e d r a w n i n t r a i n b y b a s i c e x p o r t a n d 
r e s i d e n t i a r y e c o n o m i c a c t i v i t y . W i t h t h e t e n d e n c y t o w a r d s i n c r e a s e d 
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t e r t i a r i s a t i o n o f C a r i b b e a n e c o n o m i e s t h e r e h a s g e n e r a l l y b e e n 
e x p a n s i o n o f t h e s e s e r v i c e s . G u y a n a w a s p e r h a p s t h e o n l y e x c e p t i o n 
i n 1 9 8 2 a s b a s i c s e r v i c e s d e c l i n e d 5 . 6 % a n d d i s t r i b u t i o n 1 5 % . A t t h e 
o t h e r e n d o f t h e s p e c t r u m ? T r i n i d a d a n d T o b a g o r e c o r d e d a m o r e t h a n 
20% g r o w t h i n s e r v i c e s d u r i n g 1 9 8 2 . 
e ) T h e P u b l i c S e c t o r ! T h e h i s t o r i c a l o r i g i n s o f C a r i b b e a n 
c o u n t r i e s w h i c h p l a c e d e c o n o m i c p o w e r f i r m l y i n t h e h a n d s o f p o s t 
c o l o n i a l e l i t e s ? p o l i t i c a l i n d e p e n d e n c e a f t e r 1 9 6 2 ? a n d t h e p o s t - w a r 
i d e o l o g y o f e c o n o m i c d e v e l o p m e n t c o m b i n e d t o m a k e a c t i v e G o v e r n m e n t a 
c e n t r a l f e a t u r e o f t h e i r e c o n o m i c s t r u c t u r e . T h e s t a t e n o t o n l y 
p e r f o r m s i t s l i b e r a l - c l a s s i c f u n c t i o n s o f m a i n t a i n i n g l a w a n d o r d e r 
a n d h o l d i n g t h e e c o n o m i c r i n g . I n m o s t c o u n t r i e s ? i t i s a n a c t i v e 
p a r t i c i p a n t i n c o m m e r c i a l arid i n d u s t r i a l a c t i v i t i e s . T h e m o s t 
o u t s t a n d i n g c a s e o f t h i s i s G u y a n a w h e r e 8 0 % o f t h e e c o n o m y i s s t a t e 
o w n e d ? b u t T r i n i d a d a n d T o b a g o a l s o h a s a s i z e a b l e p u b l i c s e c t o r o w n e d 
i n d u s t r i a l s e c t o r ? w h i l e G r e n a d a a n d S u r i n a m e a r e i n t h e c o u r s e o f 
i n c r e a s i n g s t a t e p a r t i c i p a t i o n a n d J a m a i c a o f r e d u c i n g s t a t e 
i n v o l v e m e n t . 
J u d g e d b y t h e t r e n d s i n p u b l i c r e v e n u e s a n d e x p e n d i t u r e s ? ( s e e 
T a b l e s I I I . 8 a a n d 8 b ) i n 1 9 8 2 t h e p u b l i c s e c t o r e n h a n c e d i t s p o s i t i o n 
i n t h e e c o n o m y o f m o s t C a r i b b e a n c o u n t r i e s ? t h o u g h t h e r e w a s a s l o w i n g 
d o w n i n t h e r a t e s o f g r o w t h s i n c e 1 9 8 0 ? a t r e n d c o n s i s t e n t w i t h t h e 
l e s s b u o y a n t e c o n o m i c c i r c u m s t a n c e s . T h e r e w a s i n a d d i t i o n a t e n d e n c y 
e v e r y w h e r e f o r t h e p u b l i c s e c t o r t o b e i n d e f i c i t . E x c e p t i o n s t o t h i s 
w e r e t h e B a h a m a s a n d M o n t s e r r a t ? a n d u n t i l 1 9 8 1 T r i n i d a d a n d T o b a g o . 
T h i s t r e n d l e d i n e v i t a b l y t o i n c r e a s e d n a t i o n a l d e b t . 
T a b l e I I I . 8 a 
P U B L I C F I N A N C E S ! C U R R E N T R E V E N U E A N D E X P E N D I T U R E 
C u r r e n t R e v e n u e C u r r e n t E x p e n d i t u r e 
G r o w t h r a t e s 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a » • • 2 3 . 3 2 8 . 4 - 2 . 4 6 3 . 1 1 3 . 9 
B a h a m a s 2 0 . 8 1 4 . 0 - 1 . 7 1 6 . 4 1 6 . 5 8 . 2 
B a r b a d o s 2 3 . 8 6 . 2 8 . 7 2 2 . 8 1 8 . 8 4 . 5 
B e l i z e 0 • • • 2 6 . 1 2 . 4 • • • 1 8 . 0 1 7 . 0 
D o m i n i c a " 2 2 . 6 5 2 . 4 1 8 . 1 • • • 1 6 . 0 - 4 . 6 
G r e n a d a 1 0 . 9 - 8 . 3 2 0 . 4 1 4 . 7 7 . 9 3 . 6 
G u y a n a 
J a m a i c a 
1 4 . 3 2 3 . 7 - 4 . 8 2 2 . 1 1 7 . 5 - 1 . 8 
7 . 3 1 5 . 7 2 6 . 7 6 0 . 2 2 4 . 6 6 . 6 
M o n t s e r r a t 3 3 . 9 1 3 . 9 1 0 . 0 2 3 . 9 1 6 . 3 1 4 . 6 
N e t h e r l a n d s A n t i l l e s 3 . 6 1 6 . 2 1 2 . 1 1 . 4 1 4 . 4 2 3 . 2 
S t . K i t t s ^ N e v i s 3 5 . 7 1 . 3 - 3 . 8 2 0 . 3 2 7 . 1 3 . 1 
S t . L u c i a " 0 • • • • • • 5 8 . 3 • • • • • • 4 1 . 9 
S t . V i n c e n t " » • « 1 0 . 7 1 3 . 2 • • • 1 1 . 3 1 3 . 2 
S u r i n a m e 1 1 . 8 9 . 7 » » » 1 1 . 7 2 3 . 7 ... 
T r i n i d a d a n d T o b a g o 5 8 . 3 7 . 1 - 0 . 5 2 2 . 1 1 3 . 7 7 6 . 2 
| o u r c e ! V a r i o u s c o u n t r y r e p o r t s . 
F i s c a l y e a r A p r i l - M a r c h . " F i s c a l y e a r J u l y - J u n e . 
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Tsble O l . S b 
PUBLIC P I E C E S ? FISCAL DEFICIT/Csurplus3 AND PUBLIC DEBT 
F i s c s a l D e f i c i t 1 P u b l i c D e b t 2 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 9 . 5 2 0 . 0 « » « » » » • • • • • • 
B a h a a a s C 3 . 2 3 [ 2 1 , 5 3 [ 2 5 . 8 3 2 9 2 3 6 1 4 4 7 
B a r b a d o s 1 1 . 4 2 5 . 8 1 5 . 8 4 9 3 6 8 3 7 6 0 
B e l i z e 4 8 . 9 1 9 , 7 1 5 . 4 « » « ... ... 
D o m i n i c a 4 5 . 2 3 3 , 4 3 4 . 9 • • * ... ». « 
G r e n a d a 3 7 . 1 5 9 , 0 6 1 . 6 5 8 1 0 5 1 3 4 
G u y a n a 5 7 . 1 5 5 . 5 6 7 . 0 • • « 3 » 1 0 0 ... 
J a m a i c a 4 1 , 9 3 6 . 3 4 8 . 5 4 ? 0 3 8 4 . 9 0 0 5 > 9 0 0 
M o n t s e r r a t 2 . 9 4 . 5 & • • • • • , • • • • • • 
N e t h e r l a n d s A n t i l l e s [ 6 . 0 3 » • • • « « 2 9 8 • • • • • • 
S t . K i t t s ^ N e v i s 1 9 . 8 2 6 . 6 3 9 . 1 • • • • • • » » » 
S t . L u c i a ^ » « « 1 4 . 8 1 5 . 5 • • • • • • • • 
S t . V i n c e n t 3 2 . 7 2 5 , 6 « « • • • • • • • • • • 
S u r i n a m e 1 6 . 6 • 4 • » » • • • • • • • • • • 
T r i n i d a d a n d T o b a g o [ 1 6 . 9 3 [ 2 , 6 3 3 2 . 7 1 » 7 1 0 1 » 7 1 4 • • • 
S o u r c e ! V a r i o u s c o u n t r y r e p o r t s , 
0 A s p e r c e n t a g e o f t o t a l G o v e r n m e n t e x p e n d i t u r e , S u r p l u s s h o w n Z ] . 
^ M i l l i o n s o f n a t i o n a l c u r r e n c y , 
^ F i s c a l y e a r A p r i l - M a r c h , 
^ F i s c a l y e a r J u l y - J u n e , 
^ A p r i l - B e e e a b e r Î 9 8 2 » 
P u b l i c d e b t t o t h e N e t h e r l a n d s , M i l l i o n U S d o l l a r s , 
f ) Trade» P a a a e n t s and E x t e r n a l D e b t ! D e p r e s s e d w o r l d 
t r a d e a n d s l u g g i s h p e r f o r m a n c e o f s t a p l e o u t p u t r e f l e c t e d i t s e l f i n 
n e g a t i v e e x p o r t g r o w t h i n m o s t C a r i b b e a n c o u n t r i e s i n 1 9 8 1 a n d 1 9 8 2 , 
T h e p e r f o r m a n c e o f t i n y M o n t s e r r a t » D o m i n i c a ' s r e c o v e r y f r o m 
d e v e s t i n g h u r r i c a n e s o f 1 9 7 9 a n d 1 9 8 0 ? a n d S t . V i n c e n t f r o m v o l c a n i c 
e r u p t i o n s i n 1 9 7 9 » w e r e a b e r r a t i o n s f r o m t h i s g e n e r a l p a t t e r n . 
S t a g n a t i n g e x p o r t s c r e a t e d s e v e r e p r e s s u r e s f o r t h e a d j u s t m e n t o f 
i m p o r t s w h i c h c h a n g e d f r o m s u b s t a n t i a l l y r e d u c e d g r o w t h i n 1 9 8 1 t o 
a b s o l u t e d e c l i n e s i n 1 9 8 2 ( s e e T a b l e I I I . 9 a ) . 
D e t e r i o r a t i n g t e r m s o f t r a d e ? e s p e c i a l l y f o r t h e n o n - o i l 
e x p o r t e r s » w a s a n o t h e r f e a t u r e o f t h e t r a d e p e r f o r m a n c e i n 1 9 8 1 a n d 
1 9 8 2 . T h e m e a s u r e m e n t o f t h e t e r m s o f t r a d e f o r s e r v i c e s i s a 
d i f f i c u l t e x e r c i s e a n d w a s n o t d o n e . I f h o w e v e r a t t e n t i o n i s f o c u s s e d 
o n m e r c h a n d i s e o n l y » b e c a u s e o f c u r r e n c y a p p r e c i a t i o n a n d t h e p a t t e r n 
o f t r a d e » t h e p i c t u r e w h i c h e a e r g e s i s t h a t o f s e r i o u s i n c o m e l o s s e s 
i n m o s t c a s e s . U n i t e a r n i n g s o f m o s t t r a d i t i o n a l e x p o r t s ? n o t a b l y 
s u g a r a n d b a n a n a s ? d e c l i n e d r a t h e r s o r e t h a n u n i t p r i c e s o f i m p o r t s . 
I n a f e w i s o l a t e d c a s e s s u c h a s D o m i n i c a a n d S t . L u c i a ? t h e r e w a s 
s o m e a p p a r e n t i a p r o v e m e n t i n t h e n e t b a r t e r t e r m s o f t r a d e . F o r 
o t h e r c o u n t r i e s s u c h a s B e l i z e ? G r e n a d a a n d J a m a i c a ? t h e n e t b a r t e r 
t e r m s o f t r a d e w e r e d e c i d e d l y u n f a v o u r a b l e i n 1 9 8 2 » w h i l e T r i n i d a d a n d 
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T o b a g o ' s o i l » s u g a r ? f e r t i l i z e r s a n d s t e e l c o m m a n d e d w e a k e r p r i c e s 
t h a n t h o s e p a i d f o r i t s i n c r e a s i n g v o l u m e o f h i g h t e c h n o l o g y c a p i t a l 
g o o d s . 
Table III.9a 
TRENDS IN EXPORTS AND IHPORTS ( G r o w t h r a t e s ) 
E x p o r t s I m p o r t s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 1 7 . 2 • • • • • • 5 4 . 5 • » « • • • 
B a h a m a s 2 3 . 5 - 0 . 1 • • • 3 1 . 7 - 1 . 5 • • « 
B a r b a d o s 4 3 . 3 - 2 2 . 5 1 5 . 6 2 6 . 5 1 0 . 5 - 3 . 0 
B e l i z e 
D o m i n i c a 
3 2 . 1 3 . 2 - 1 8 . 9 1 3 . 8 6 . 8 - 1 9 . 4 
3 . 2 9 7 . 9 2 7 . 6 1 1 4 . 8 4 . 2 - 4 . 4 
G r e n a d ^ - 5 . 4 - 4 . 8 - 5 . 7 - 2 . 6 1 4 . 2 3 . 0 
G u y a n a 3 3 . 6 - 1 . 8 - 2 5 . 6 2 4 . 6 1 9 . 7 - 3 0 . 5 
J a m a i c a ^ 
M o n t s e r r a t . 
1 7 . 5 5 . 2 - 7 . 5 1 8 . 4 2 1 . 8 - 0 . 5 
1 1 4 . 8 9 . 0 1 0 7 . 8 3 7 . 8 1 4 . 6 7 . 1 
N e t h e r l a n d s A n t i l l e s 4 0 . 7 • • • • • • 4 5 . 2 • • • • • • 
S t . K i t t s / N e v i s 4 3 . 2 0 . 1 • • • 3 9 . 7 0 . 6 » • • 
S t . L u c i a 1 » « * - 1 1 . 6 - 0 . 3 ... ... - 8 . 4 
S t . V i n c e n t 1 8 . 0 1 8 . 5 - 0 . 4 2 0 . 7 3 . 8 1 0 . 0 
S u r i n a m e 1 9 . 4 - 7 . 7 • • • 2 7 . 9 6 . 2 • • • 
T r i n i d a d a n d T o b a g o 5 3 . 8 - 5 . 0 - 1 0 . 2 3 3 . 7 2 . 5 1 7 . 6 
Source! V a r i o u s c o u n t r y r e p o r t s . 
E x p o r t s a n d I m p o r t s o f g o o d s o n l y . 
N o t u n e x p e c t e d l y » t h e c u r r e n t d e p r e s s e d s t a t e o f e x t r a -
r e g i o n a l t r a d e w a s a c c o m p a n i e d b y a s l o w i n g d o w n o f i n t r a - r e s i o n a l 
t r a d e . UP t o n o w » t h e k e y e c o n o m i c i n t e g r a t i o n a c t i v i t i e s o f t h e 
C A R I C O M r e g i o n h a v e b e e n t h e r e g i o n - w i d e i m p o r t s u b s t i t u t i o n p r o g r a m m e 
a n d t h e i n t r a - r e g i o n a l t r a d e f l o w s c r e a t e d t h e r e b y . A f t e r m u c h 
s u c c e s s i n t h e e a r l y s e v e n t i e s - i n t r a - C a r i b b e a n t r a d e g r e w 23% p e r 
a n n u m b e t w e e n 1 9 7 3 a n d 1 9 7 9 - p r o b l e m s b e g a n t o d e v e l o p t o w a r d s t h e 
e n d o f t h e d e c a d e c u l m i n a t i n g i n r e d u c e d t r a d e f l o w s » p a y m e n t s 
d i f f i c u l t i e s a n d t h e s u s p e n s i o n o f t h e C A R I C O M M u l t i l a t e r a l C l e a r i n g 
F a c i l i t y e a r l y i n 1 9 8 3 . When a c c o u n t i s t a k e n o f i n f l a t i o n s u c h d a t a 
a s a r e a t h a n d c l e a r l y i n d i c a t e a s l o w i n g d o w n o f C A R I C O M t r a d e ( s e e 
Table III.9b). 
A s t r i k i n g f e a t u r e o f t h e c u r r e n t b a l a n c e o f p a y m e n t s 
a c c o u n t s f o r C a r i b b e a n c o u n t r i e s i s t h a t » w i t h t h e e x c e p t i o n o f 
T r i n i d a d a n d T o b a g o UP t o 1 9 8 1 » i t i s e v e r y w h e r e n e g a t i v e . B e c a u s e o f 
p r i v a t e l o n g - t e r m c a p i t a l f l o w s t o t h e B a h a m a s a n d o n o f f i c i a l 
a c c o u n t t o s u c h c o u n t r i e s a s J a m a i c a » N e t h e r l a n d s A n t i l l e s o r 
S u r i n a m e » t h e b a s i c b a l a n c e p r e s e n t s a l e s s c o n s p i c u o u s n e g a t i v e 
p i c t u r e . T h e r e w a s n e v e r t h e l e s s a t e n d e n c y e v e r y w h e r e f o r t h e 
e x t e r n a l d e b t t o g r o w i n s p i t e o f t h e o b s e r v e d t r e n d f o r r e d u c e d 
p r i v a t e c a p i t a l i n f l o w s . B e c a u s e o f t h e e x t r e m e l y o p e n n a t u r e o f 
t h e s e e c o n o m i e s » d e b t s e r v i c i n g r a t i o s a r e » i n r e l a t i o n t o e x p o r t 
e a r n i n g s » l o w b y i n t e r n a t i o n a l c o m p a r i s o n . H o w e v e r » r i s i n g e x t e r n a l 
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Tabi® SIIo9b 
DOMESTIC EXPORTS TO CARICOM 
( H i l l i o n s n a t i o n a l c u r r e n c y ) 
A n t i ä u a 
B a r b a d o s 
B e l i z e 
D o a i n i c a 
G r e n a d a 
G u y a n a 
J a m a i c a 
M o n t s e r r a t 
S t » K i t t s / N e v i s 
S t . L u c i a 
S t . V i n c e n t 
T r i n i d a d a n d T o b a g o 
Source! V a r i o u s c o u n t r y r e p o r t s . 
M i l l i o n E C d o l l a r s . 
d e b t c a n b e a s o u r c e o f f u t u r e p r o b l e m s i f t h e d e b t i n c u r r e d d o e s n o t 
r e s u l t i n e x p a n d e d e x p o r t c a p i c i t y ( s e e T a b l e I ï l « 9 c ) . 
Tabi® XIIo9c 
CURRENT ACCOUNT BALANCE AMD EXTERMAL DEBT 
M i l l i o n U S d o l l a r s 
C u r r e n t B a l a n c e E x t e r n a l D e b t 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a fr fr fr fr « fr fr fr « « f r fr fr fr « fr fr fr 
B a h a m a s - 1 5 - 7 4 - 1 9 « » fr 8 7 1 4 7 
B a r b a d o s - 2 0 - 1 0 0 - 1 0 7 8 2 1 3 0 1 4 4 
B e l i z e - 1 2 - 2 2 - 1 4 4 7 5 4 7 2 
D o m i n i c a - 2 7 - 2 2 - 1 5 1 8 2 4 3 3 
G r e n a d a - 1 6 - 2 5 - 3 2 1 2 2 6 2 6 
G u y a n a - 1 0 1 - 1 5 8 - 1 4 4 3 5 7 4 7 5 ... 
J a m a i c a - 1 5 3 - 3 5 9 - 4 2 8 8 6 8 1 ? 0 6 3 1 ? 4 2 7 
M o n t s e r r a t - 7 fr fr fr ... 
* • ' 1 
fr fr fr ... 
N e t h e r l a n d s A n t i l l e s - 4 fr fr fr ... 2 8 9 G fr fr ... 
S t . Kits/Nevis fr fr 4 fr fr « » s « ... fr 9 i ... 
S t . L u c i a fr fr fr - 4 7 - 4 4 1 5 1 8 24 
S t . V i n c e n t - 1 0 - 5 - 1 2 1 3 1 6 1 7 
S u r i n a r a e - 5 8 - 1 1 9 fr fr fr 2 8 2 2 fr fr fr 
T r i n i d a d a n d T o b a g o 3 9 4 3 1 3 - 2 2 3 4 3 7 4 4 8 6 3 7 
©urc@5 V a r i o u s c o u n t r y r e p o r t s . 
D e b t t o t h e N e t h e r l a n d s A n t i l l e s . 
T h e s t a t e o f t h e i r e x t e r n a l a c c o u n t s c a u s e d a n u m b e r o f 
C a r i b b e a n c o u n t r i e s t o u t i l i z e s h o r t - t e n s f i n a n c i n g f r o m t h e I M F . I n 
1 9 8 2 B a r b a d o s ? G u y a n a a n d J a m a i c a u s e d t h e C o m p e n s a t o r y F i n a n c i n g 
F a c i l i t y ( C F F ) a n d B a r b a d o s h a d a S t a n d - b y A g r e e m e n t . I n m a n y c a s e s ? 
1 9 7 8 1 9 8 0 1 9 8 1 1 9 8 2 
1 1 . 3 0 fr fr fr fr fr fr fr fr 
6 6 . 8 1 2 6 , 7 1 2 4 , 7 fr fr fr 
4 . 8 fr fr 0 fr fr fr fr fr fr 
9 . 3 1 5 , 3 2 2 , 5 2 9 . 4 
fr fr fr 5 , 2 1 0 , 5 1 5 . 1 
1 2 0 , 6 1 3 5 , 6 1 6 5 . 3 1 1 7 . 1 
1 2 6 . 3 1 0 1 , 5 1 2 4 . 8 1 3 9 . 1 
0 . 3 fr fr fr fr fr fr fr fr fr 
9 . 1 fr fr fr fr fr fr fr fr fr 
2 9 . 4 fr fr fr fr fr fr fr fr « 
1 6 . 4 fr fr fr fr fr fr fr » fr 
3 8 5 , 5 2 0 2 , 8 1 8 9 . 3 fr fr fr 
1 9 
h o w e v e r » t h e m a l a i s e s e e m e d r a t h e r o f 3 s t r u c t u r a l n a t u r e r e a u i r i n g 
l o n g - t e r m a d j u s t m e n t . B o t h D o m i n i c a a n d J a m a i c a c o n t i n u e d t h e i r u s e 
o f t h e I M F ' s E x t e n d e d F u n d F a c i l i t y i n 1 9 8 2 » b u t G u y a n a f o r m a l l y 
t e r m i n a t e d i t s E F F a g r e e m e n t i n J u l y 1 9 8 2 . N e v e r t h e l e s s t h e e x t e r n a l 
p e r f o r m a n c e o f t h e J a m a i c a n e c o n o m y i n 1 9 8 2 w a s s o p o o r t h a t a n I M F 
w a i v e r h a d t o b e o b t a i n e d i n e a r l y 1 9 8 3 . 
g ) Monetary D e v e l o p m e n t s . B e c a u s e o f t h e o p e n n a t u r e o f 
t h e i r e c o n o m i e s a n d t h e p a r l o u s s t a t e o f t h e i r e x t e r n a l a c c o u n t s t h e 
c e n t r a l c o n c e r n s o f m o n e t a r y p o l i c y i n C a r i b b e a n c o u n t r i e s a r e w i t h 
e x c h a n g e r a t e p a r i t y a n d t h e m a i n t e n a n c e o f e x t e r n a l b a l s n c e . T h i s 
t a s k w a s l e s s d i f f i c u l t t o a t t a i n i n t h e E C C A c o u n t r i e s w h e r e m o n e y 
s u p p l y i s c l o s e l y r e l a t e d t o t h e s t a t e o f t h e f o r e i g n r e s e r v e s . I n 
t h e o t h e r e i g h t c o u n t r i e s w i t h i n d e p e n d e n t m o n e t a r y a u t h o r i t i e s 
d o m e s t i c c r e d i t e x p a n s i o n a n d t h e f i n a n c i n g o f t h e f i s c a l d e f i c i t w e r e 
k e y v a r i a b l e s . T h e r e WBS i n a d d i t i o n c o n c e r n t h a t t h e a v a i l a b l e 
c r e d i t b e c h a n n e l l e d t o w a r d s p r o d u c t i v e r a t h e r t h a n c o n s u m p t i o n u s e s . 
G e n e r a l l y » t h e r s t e o f g r o w t h o f n a r r o w s u p p l y ( M ^ ) s l o w e d 
c o n s i d e r a b l y i n 1 9 8 2 . T h e a u t h o r i t i e s i n B a r b a d o s a n d B e l i z e p u r s u e d 
a d e l i b e r a t e l y t i g h t m o n e t a r y p o l i c y i n a n e f f o r t t o d a m p e n d e m a n d » 
w h i l e J a m a i c a w a s u n d e r t h e d i s c i p l i n e o f a n I M F p r o g r a m m e » a n d t h e 
e x t e r n a l a s s e t p o s i t i o n p l a c e d a u t o m a t i c c o n s t r a i n t s o n m o n e t a r y 
e x p a n s i o n i n t h e E C C A c o u n t r i e s . I n G u y a n a » d o m e s t i c c r e d i t 
i n c r e a s e d b y 38% o f w h i c h n e t c r e d i t t o t h e G o v e r n m e n t a n d o f f i c i a l 
e n t i t i e s a b s o r b e d 9 2 p e r c e n t . I n T r i n i d a d a n d T o b a g o » d o m e s t i c c r e d i t 
w a s t h e m a j o r f a c t o r o f e x p a n s i o n w i t h t h e d o m i n a n t c h a n g e o c c u r r i n g 
i n t h e p o s i t i o n o f t h e G o v e r n m e n t a n d o f f i c i a l e n t i t i e s » a s i t u a t i o n 
Q u i t e s i m i l a r t o w h a t d e v e l o p e d i n G r e n a d 3 . B y c o n t r a s t o t u s s i m o n e y 
g r e w r a p i d l y n e a r l y e v e r y w h e r e ( s e e T a b l e I I I . 1 0 ) . 
Table I I I . 1 0 
GROWTH IN MONETARY RESOURCES 
M o n e y S u p p l y Q u a s i M o n e y 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a ft ft ft ft ft ft ft « ft 1 3 . 9 1 3 . 0 2 0 . 1 
B a h a m a s 5 . 6 4 . 3 6 . 1 3 6 . 9 1 2 . 2 1 4 . 8 
B a r b a d o s 1 1 . 4 5 . 6 - 1 . 3 2 1 . 0 1 3 . 5 9 . 0 
B e l i z e 1 3 . 0 - 5 . 0 - 0 . 5 1 2 . 8 8 . 9 6 . 2 
D o m i n i c a - 1 0 . 9 - 2 . 6 - 3 . 8 1 1 . 0 4 . 6 2 9 . 4 
G r e n a d a 6 . 5 8 . 2 1 8 . 4 6 . 4 6 . 0 - 4 . 5 
G u y a n a 1 3 . 7 9 . 0 2 4 . 1 2 2 . 6 3 0 . 1 4 3 . 0 
J a m a i c a 1 9 . 6 6 . 2 6 . 1 3 5 . 6 - 4 . 7 3 2 . 4 
M o n t s e r r a t « 0 ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft 
N e t h e r l a n d s A n t i l l e s 1 2 . 6 1 8 . 1 2 0 . 2 ft ft ft ft ft ft ft ft ft 
S t . K i t t s / N e v i s 3 3 . 1 5 . 6 5 . 9 1 2 . 9 8 . 8 1 4 . 2 
S t . L u c i a ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft ft 
S t . V i n c e n t ft ft ft ft ft ft ft • ft ft ft ft ft ft ft ft ft ft 
S u r i n a m e 7 . 6 2 1 . 7 ft ft ft 2 8 . 4 3 7 . 1 ft ft ft 
f r i n i d a d a n d T o b a g o 2 4 . 5 1 6 . 1 4 3 . 9 1 0 . 1 2 3 . 0 3 3 . 4 
Source! V a r i o u s c o u n t r y r e p o r t s . 
2 0 
h ) P r i c e s a n d W a g e s ! W i t h o u t e x c e p t i o n t h e r a t e o f 
i n c r e a s e o f c o n s u m e r p r i c e s s l o w e d d u r i n g 1 9 8 2 a n d i n m o s t c a s e s 
a t t a i n e d s i n g l e d i g i t « I n G u y a n a ? s i z e a b l e m o n e t a r y e x p a n s i o n a n d 
f i s c a l d e f i c i t i n t h e a b s e n c e o f f o r e i g n e x c h a n g e t o a u g m e n t s u p p l i e s 
l e d t o s h o r t a g e s a n d b l a c k m a r k e t s i n c i r c u m s t a n c e s w h e r e d o m e s t i c 
s u p p l y w a s i n e l a s t i c a n d c o n s u m e r t a s t e s r i g i d . T h e c o n t i n u e d h i g h 
p u b l i c s e c t o r i n v e s t m e n t p r o g r a m m e s i n G r e n a d a a n d T r i n i d a d a n d T o b a g o 
m a i n t a i n e d i n c o m e s arid d e m a n d p r e s s u r e s . I n a d d i t i o n t o t h e s e 
s p e c i f i c d o m e s t i c c i r c u m s t a n c e s ? i n t e r n a t i o n a l i n f l a t i o n s l o w e d 
c o n s i d e r a b l y a n d t h e s l a c k e n e d r a t e o f i n c r e a s e o f i m p o r t p r i c e s 
d a m p e n e d p r i c e l e v e l s . 
S u c h s c a n t y i n d i c a t o r s o f w a g e i n c r e a s e s a s a r e a t h a n d s u g g e s t 
t h a t w a g e i n f l a t i o n m i g h t a l s o h a v e a b a t e d . T h u s i n t h e i m m e d i a t e 
f u t u r e ? t h e r a t e o f p r i c e i n f l a t i o n c a n b e e x p e c t e d t o s t a b i l i s e a t 
l e v e l s c o n s i s t e n t w i t h t h e e x p e c t a t i o n s g e n e r a t e d b y i m p o r t p r i c e s ? 
w a g e b a r g a i n s a n d m o n e t a r y a n d f i s c a l p o l i c i e s . A s i n t e r n a t i o n a l 
p r i c e s s t a b l i s e d o m e s t i c p o l i c i e s w o u l d i n c r e a s i n g l y d e t e r m i n e t h e 
r a t e o f i n f l a t i o n ( s e e T a b l e I I I . i l ) . 
T a b l e I I I . 1 1 
I N D I C A T O R S O F I N F L A T I O N 
G r o w t h r a t e s C o n s u m e r p r i c e N o m i n a l w a g e 
i n d e x r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 1 9 . 0 1 1 . 5 4 . 6 ft ft » ft ft ft ft ft ft 
B a h a m a s 1 2 . 1 1 1 . 1 5 . 6 » f » ft ft « ft ft 
B a r b a d o s 6 . 9 1 4 . 6 1 0 . 3 ft ft ft 8 . 4 ft ft ft 
B e l i z e » « » 1 1 . 4 9 . 4 « « ft ft ft ft ft ft ft 
D o m i n i c a 2 9 . 3 1 3 . 3 4 . 4 • ft ft ft ft ft ft ft ft 
G r e n a d a 2 0 . 6 1 9 . 6 1 3 . 2 1 2 . 5 ft ft ft 1 0 . 0 
G u y a n a 1 2 . 8 2 2 . 1 2 0 . 7 ft ft ft ft ft ft ft ft ft 
J a m a i c a 2 7 . 2 1 1 . 6 7 . 4 1 2 . 2 1 3 . 6 ft ft ft 
M o n t s e r r a t 2 9 . 8 1 0 . 6 6 . 3 , ft ft ft ft ft ft ft ft ft 
N e t h e r l a n d s A n t i l l e s 1 6 . 0 8 . 6 5 . 7 ft ft ft ft ft ft ft ft ft 
S t . K i t t s / N e v i s 1 4 . 2 8 . 3 3 . 2 « ft ft ft ft ft ft ft « 
S t . L u c i a 1 9 . 5 1 5 , 1 4 . 6 ft ft ft ft ft ft • ft ft 
S t . V i n c e n t 1 7 . 2 1 3 . 0 7 . 2 ft ft ft 3 0 . 0 1 0 . 0 
S u r i n a m e 1 4 . 1 9 . 0 • ft ft 9 . 9 1 3 . 0 ft ft ft 
T r i n i d a d a n d T o b a g o 1 7 . 5 1 4 . 3 1 1 . 4 2 2 . 2 2 9 . 9 2 1 . 4 
S o u r c e ! V a r i o u s c o u n t r y r e p o r t s . 
^ S e p t e m b e r 1 9 8 1 - S e p t e m b e r 1 9 8 2 . 
H a y 1 9 8 1 - May 1 9 8 2 . 
i ) L a b o u r A b s o r p t i o n ! P o s t - w a r C a r i b b e a n c o u n t r i e s h a d t o 
c o p e w i t h t h e p o l i t i c a l l y e x p l o s i v e p r o b l e m o f h i g h o p e n u n e m p l o y m e n t 
m o s t o f i t c o n c e n t r a t e d a m o n g t h e 1 5 t o 2 5 a g e c o h o r t . T h i s s t r u c t u r a l 
p r o b l e m d e r i v e s m o r e f r o m l a c k o f p r o d u c t i o n d y n a m i s m t h a n f r o m t h e 
u n d o u b t e d h i g h r a t e o f p o p u l a t i o n g r o w t h o r h i g h f e m a l e p a r t i c i p a t i o n 
r a t e s . 
2 1 
W i t h t h e w o r s e n i n g e c o n o m i c " s i t u a t i o n i n 1 9 8 2 t h e l a b o u r m a r k e t 
s e e m s t o h a v e d e t e r i o r a t e d f u r t h e r . U n f o r t u n a t e l y n o d e f i n i t i v e 
s t a t e m e n t c a n b e m a d e o n t r e n d s i n t h e l a b o u r m a r k e t f o r t h e e n t i r e 
C a r i b b e a n r e g i o n s i n c e o n l y B a r b a d o s » J a m a i c a a n d T r i n i d a d arid T o b a g o 
h a v e b e e n c o n d u c t i n g s c i e n t i f i c l a b o u r f o r c e s u r v e y s . F o r t h e r e s t 
t h e e v i d e n c e i s f r a g m e n t a r y . B u t t w o f e a t u r e s s e e m t o s t a n d o u t . 
F i r s t l y » o p e n u n e m p l o y m e n t i s e v e r y w h e r e v e r y h i g h . S e c o n d l y » t h e r e 
w a s a w o r s e n i n g t r e n d i n 1 9 8 2 . J a m a i c a s t a n d s o u t a s h a v i n g t h e 
h i g h e s t r a t e i n p a r t b e c a u s e o f t h e p r a c t i c e o f i n c l u d i n g a m o n g t h e 
u n e m p l o y e d p e r s o n s w h o s a y t h a t t h e y w e r e ' w i l l i n g t o w o r k ' e v e n w h e r e 
n o a c t i v e s e a r c h w a s m a d e . I n b o t h B a r b a d o s a n d J a m a i c a t h e s i t u a t i o n 
w o r s e n e d i n 1 9 8 2 w h i l e i n T r i n i d a d a n d T o b a g o t h e d o w n w a r d t r e n d i n 
u n e m p l o y m e n t e v i d e n t s i n c e 1 9 7 5 s e e m s t o h a v e b e e n r e v e r s e d i n 1 9 8 2 . 
T h e l a r g e p u b l i c s e c t o r c o n s t r u c t i o n p r o g r a m m e s i n D o m i n i c a a n d 
G r e n a d a s e e m t o h a v e r e d u c e d u n e m p l o y m e n t d r a m a t i c a l l y ( s e e T a b l e 
III.12). 
Table III.12 
RATES OF UNEMPLOYMENT 
1 9 8 0 1 9 8 1 1 9 8 2 
A n t i g u a 2 0 . 0 2 0 . 0 2 0 . 0 
B a h a m a s • • • • • • * • 
B a r b a d o s 1 2 . 6 1 0 . 7 1 3 . 6 
B e l i z e 1 4 . 3 • • • • » • 
D o m i n i c a 2 3 . 0 2 3 . 0 1 5 . 0 ^ 
G r e n a d a 2 7 . 9 1 • • • 1 4 . 2 2 
G u y a n a • # • * • • • • • 
J a m a i c a 2 7 . 3 2 5 . 9 2 7 . 4 
M o n t s e r r a t 6 . 1 • • • 5 . 0 
N e t h e r l a n d s A n t i l l e s » » » • • • 1 5 . 0 4 
3 0 . 0 * S t . K i t s / N e v i s • • • • • • 
S t . L u c i a • • • • • • 2 7 . 0 
2 0 . 0 S t . V i n c e n t • • • • • • 
S u r i n a m e • • • • • • • • • _ 
T r i n i d a d a n d T o b a g o 1 0 . 0 1 0 . 4 3 1 0 . 4 3 
Source! V a r i o u s c o u n t r y r e p o r t s . 
2 A d h o c s u r v e y O c t o b e r 1 9 8 0 . 
j A d h o c s u r v e y A p r i l 1 9 8 2 . 
^ J a n u a r y - J u n e . 
E s t i m a t e . 
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ANTX6UA AND BARBUDA 
1. Recent economic trends! introduction and suaiary 
T h e r a t e o f e c o n o m i c g r o w t h d e c l i n e d f o r t h e t h i r d s u c c e s s i v e 
y e a r . W h e r e a s t h e r e a l G r o s s D o m e s t i c P r o d u c t ( G D P ) g r e w a t a n 
a v e r a g e a n n u a l r a t e o f 8 Z d u r i n g 1 9 7 7 - 1 9 7 9 » t h e r a t e d e c l i n e d t o a &% 
i n 1 9 8 0 » 4% i n 1 9 8 1 a n d 2% i n 1 9 8 2 , 
T h e 1 9 8 2 G D P » a t 1 9 7 5 p r i c e s w a s e s t i m a t e d a t $ 1 5 5 . 9 m i l l i o n . 
S e c t o r a l c o n t r i b u t i o n s t o G D P r e m a i n e d u n c h a n g e d » b e i n g e s t i m a t e d a s J 
1 9 8 1 1 9 8 2 
% % 
A g r i c u l t u r e 7 , 6 7 . 4 
M a n u f a c t u r i n g 8 . 0 8 . 1 
C o n s t r u c t i o n 7 . 8 7 . 8 
T r a n s . + c o m m u n i c a t i o n 1 8 . 8 1 8 . 8 
T r a d e 1 2 . 4 1 2 . 3 
H o t e l s + r e s t a u r a n t s 1 1 . 5 1 1 . 5 
R e a s e s t a t e 1 1 . 4 1 1 . 5 
G o v e r n m e n t s e r v i c e s 1 4 . 3 1 4 . 3 
I n d u s t r i a l a c t i v i t i e s c o n s i s t m a i n l y o f i m p o r t s u b s t i t u t i o n 
i n d u s t r i e s o r e n c l a v e a n d a s s e m b l y t y p e o p e r a t i o n s a t t r a c t e d b y 
f a v o u r a b l e i n v e s t m e n t c o n d i t i o n s . 
T h e m a n u f a c t u r i n g s e c t o r r e a l i z e d r e a l g r o w t h o f a b o u t 2 8 % 
a n n u a l l y f r o m 1 9 7 7 t o 1 9 8 0 » t h e g r o w t h r a t e f e l l t o a b o u t 8% i n 1 9 8 1 
a n d i s e s t i m a t e d t o h a v e d e c l i n e d f u r t h e r d u r i n g 1 9 8 2 a l t h o u g h d a t a 
a r e n o t a v a i l a b l e . 
T h e a n t i c i p a t e d i n c r e a s e i n i n d u s t r i a l a c t i v i t y a n d e m p l o y m e n t 
r e s u l t i n g f r o m t h e r e - i n t r o d u c t i o n o f s u g a r m a n u f a c t u r i n g a n d o i l 
r e f i n i n g w a s n o t a c h i e v e d s i n c e n e i t h e r e n t e r p r i s e h a s b e e n a b l e t o 
r e a l i z e n o r m a l t h r o u g h p u t . 
2. Trends in economic activity 
( i ) A g r i c u l t u r e , T h e r e h a s b e e n a c o n t i n u i n g d e c l i n e i n 
a g r i c u l t u r a l a c t i v i t i e s d u r i n g t h e l a s t t w o d e c a d e s . E x p o r t 
a g r i c u l t u r e h a s c o l l a p s e d a n d p r o d u c t i o n i s now d i r e c t e d t o t h e 
d o m e s t i c m a r k e t . A g r i c u l t u r a l r e a l G D P h a s d e c l i n e d f r o m a b o u t $ 1 2 
m i l l i o n i n 1 9 7 8 t o § 1 1 , 5 m i l l i o n d u r i n g t h e l a s t f o u r y e a r s . 
L i k e w i s e » t h e c o n t r i b u t i o n s t o G D P d e c r e a s e d f r o m 9 , 4 % i n 1 9 7 8 t o 7 . 4 % 
i n 1 9 8 2 . 
1 
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S i n c e t h e 1 9 5 0 ' s » t h e G o v e r n m e n t h a s p u r s u e d a p o l i c y t o p u r c h a s e 
p r i v a t e e s t a t e s i f o f f e r e d f o r s a l e . When t h e a b s e n t e e o w n e r s o f t h e 
s u g a r e s t a t e s s u s p e n d e d p r o d u c t i o n i n t h e m i d - 1 9 6 0 ' s » t h e e s t a t e s w e r e 
p u r c h a s e d b y t h e G o v e r n m e n t » t h e r e b y c o n s o l i d a t i n g j u s t o v e r 60% o f 
t h e a r a b l e l a n d o n A n t i g u a . 
T h e f i s h e r i e s a u t h o r i t i e s e s t i m a t e t h a t f i s h l a n d i n g s d e c r e a s e d b y 
8% a n d l o b s t e r s b y 2 0 % . T h e d e c l i n e i n c a t c h h a s b e e n a t t r i b u t e d t o 
d e p l e t i o n o f i n - s h o r e s t o c k s a n d a l s o t o p e r i o d s o f a d v e r s e s e a 
c o n d i t i o n s d u r i n g 1 9 8 2 . E x p o r t s o f f i s h a r e e s t i m a t e d t o h a v e 
d e c r e a s e d b y 60% a n d t h a t o f l o b s t e r s b y n e a r l y 9 0 % . I t i s r e p o r t e d 
t h a t h i g h e r d o m e s t i c p r i c e s h a v e r e m o v e d t h e i n c e n t i v e t o e x p o r t b o t h 
f i s h a n d l o b s t e r . 
S u g a r p r o d u c t i o n s t o p p e d i n 1 9 7 2 . I n 1 9 7 8 a P u b l i c C o r p o r a t i o n 
w a s f o r m e d t o r e - e s t a b l i s h a s m a l l - s c a l e s u g a r i n d u s t r y » t h e 
o b j e c t i v e s b e i n g t o m e e t d o m e s t i c r e c t u i r e m e n t s f o r r a w s u g a r a n d t o 
s u p p l y m o l a s s e s f o r t h e p r o d u c t i o n o f r u m . R e - e s t a b l i s h m e n t e f f o r t s 
h a v e e x p e r i e n c e d c o s t o v e r r u n s » u n d e r - f i n a n c i n g » s h o r t a g e s o f f i e l d 
l a b o u r a n d i n s u f f i c i e n t f i e l d m a c h i n e r y . 
A t t h e e n d o f S e p t e m b e r 1 9 8 2 » p u b l i c i n v e s t m e n t t o r e - e s t a b l i s h 
t h e s u g a r i n d u s t r y a m o u n t e d t o $ 3 . 1 m i l l i o n f o r f i e l d o p e r a t i o n s a n d 
$ 1 2 . 3 m i l l i o n i n t h e i n d u s t r i a l p l a n t a n d a d m i n i s t r a t i o n » h o w e v e r » 
t h e i n d u s t r i a l p l a n t i s n o t y e t f u l l y r e f u r b i s h e d a n d s e v e r e 
p r o c e s s i n g p r o b l e m s h a v e b e e n e x p e r i e n c e d . 
D u r i n g 1 9 8 1 » t h e s u g a r c o r p o r a t i o n h a r v e s t e d 2 » 7 5 0 t o n n e s o f c a n e 
f r o m 4 1 h e c t a r e s a n d p r o d u c e d 3 7 t o n n e s o f s u g a r . I n 1 9 8 2 » s o m e 2 » 8 5 0 
t o n n e s o f c a n e w e r e p r o c e s s e d f r o m w h i c h 84 t o n n e s o f h i g h g r a d e 
s u g a r » 1 7 t o n n e s l o w g r a d e s u g a r a n d 8 2 » 0 0 0 l i t r e s o f m o l a s s e s w e r e 
p r o d u c e d . T h e f a c t o r y p r i c e f o r s u g a r i s $ 1 » 8 7 0 p e r t o n n e a n d 
m o l a s s e s $ 0 . 3 3 p e r l i t r e . E f f o r t s a r e s t i l l b e i n g made t o e s t a b l i s h a 
f u n c t i o n a l i n d u s t r y . 
T h e r e w a s a f u r t h e r d e c l i n e i n t h e p r o d u c t i o n o f s e a i s l a n d 
c o t t o n . A t o t a l o f 4 » 0 2 5 k g , c l e a n l i n t w a s p r o d u c e d f r o m 1 3 7 
h e c t a r e s . S e r i o u s p e s t p r o b l e m s w e r e a g a i n e x p e r i e n c e d » i n p a r t i c u l a r 
w i t h P i n k b o l l w o r m . P r o d u c t i o n l e v e l s a r e now s o l o w t h a t c o n c e r t e d 
e f f o r t s w i l l b e r e o u i r e d t o a v o i d t h e c o m p l e t e c o l l a p s e o f c o t t o n 
p r o d u c t i o n a n d t h e e n d o f a n y a t t e m p t s a t a g r i c u l t u r a l e x p o r t . 
D a t a r e l a t i n g t o t h e p r o d u c t i o n o f f o o d a n d v e g e t a b l e c r o p s d u r i n g 
1 9 8 2 a r e n o t y e t a v a i l a b l e . 
( i i ) Manufacturing. I n a d d i t i o n t o t h e p r o c e s s i n g o f s u g a r a n d 
c o t t o n g i n n i n g » t h e r e i s a s m a l l m a n u f a c t u r i n g s e c t o r p r o d u c i n g m a i n l y 
f o r t h e d o m e s t i c a n d r e g i o n a l m a r k e t . T h e m a i n p r o d u c t s a r e c l o t h i n g » 
r u m » m o t o r v e h i c l e s a n d m a t t r e s s e s » s o m e o f w h i c h a r e e x p o r t e d » a n d 
c o n s u m e r g o o d s a n d b u i l d i n g m a t e r i a l s ( s e e Table 1). 
I 
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Table 1 ANTIGUA AND BARBUDA* INDICATORS OF MANUFACTURING PRODUCTION 1979-1981 
1 
C o p r a m e a l 0 
E d i b l e o i l * " 
C o t t o n s e e d m e a l 
Rum 
G a r m e n t s ( f o u n d a t i o n ) 
P a p e r p r o d u c t s ' * 
A e r a t e ^ b e v e r a g e s 
S t o v e s 7 
R e f r i g e r a t o r s 
1 9 7 9 1 9 8 0 1 9 8 1 
3 3 3 8 3 1 
6 1 7 6 5 3 
1 2 1 4 1 
CO M 1 2 8 1 6 2 
1 2 0 1 5 0 1 8 0 
5» 1 5 1 7,411 8» 1 0 0 
3 3 8 2 8 4 2 2 4 
6» 5 8 3 6 » 2 0 7 6 » 3 0 0 
4 » 1 0 8 3 » 8 0 6 • • • 
Source.' W o r l ^ B a n k e s t i m a t e s « 
T o n n e . ^ ' 0 0 0 l i t r e s . 
* ' 0 0 0 d o z e n . ' 0 0 0 r o l l s . 
U n i t s . 
3 ' 0 0 0 g a l l o n s . 
' 0 0 0 c a s e s . 
O w n e r s h i p o f t h e s e i n d u s t r i e s i s f o r e i g n » w i t h t h e i n v e s t o r s b e i n g 
a t t r a c t e d b a r e l a t i v e l y c h e a p l a b o u r a n d a t t r a c t i v e i n v e s t m e n t 
i n c e n t i v e s . T h e m a n u f a c t u r i n g s e c t o r h a s r e g i s t e r e d i n c r e a s e s o f a n 
a v e r a g e o f 28% p e r annum o v e r t h e p e r i o d 1 9 7 7 t o 1 9 8 0 . T h e g r o w t h o f 
t h e m a n u f a c t u r i n g s e c t o r h a s c o n t r i b u t e d t o t h e c r e a t i o n o f J o b s » a n d 
b y 1 9 8 1 t h e s e c t o r w a s e s t i m a t e d t o h a v e b e e n c o n t r i b u t i n g s o m e 9% o f 
t o t a l G D P . 
( i i i ) Touris*. T h e t o u r i s t s e c t o r m a i n t a i n e d a d o m i n a n t p o s i t i o n 
i n t h e e c o n o m y a n d c o n t i n u e d t o b e t h e m a i n s o u r c e o f f o r e i g n 
e a r n i n g s . T h e p e r f o r m a n c e o f t h e i n d u s t r y d u r i n g t h e l a s t f o u r y e a r s 
i s s u m m a r i z e d i n Table 2. 
T h e r e h a s b e e n a g e n e r a l d o w n t u r n i n C a r i b b e a n t o u r i s m . W h e r e a s 
t h e n u m b e r o f c r u i s s h i p v i s i t o r s t o A n t i g u a d e c r e a s e d b y 4 0 . 1 % i n 
1 9 8 2 » t h e m o r e i m p o r t a n t o v e r n i g h t v i s i t o r s i n c r e a s e d b y 2 . 7 % . 
E s t i m a t e s o f e a r n i n g s f r o m t h e t o u r i s t i n d u s t r y d u r i n g 1 9 8 2 a r e n o t 
y e t a v a i l a b l e . 
T h e U n i t e d S t a t e s o f A m e r i c a a c c o u n t e d f o r 4 2 . 2 % o f t h e o v e r n i g h t 
v i s i t o r s » C a n a d a 1 0 . 2 % a n d t h e U n i t e d K i n g d o m 1 4 . 2 % 
T h e G o v e r n m e n t p r o p o s e s t o c o n s t r u c t s e v e r a l l a r g e h o t e l s a n d 
c o n d o m i n i u m s e s t i m a t e d t o c o s t $ 5 4 0 m i l l i o n o r 1 9 8 % o f 1 9 8 1 G D P a t 
c u r r e n t p r i c e s . C o n s t r u c t i o n h a s b e e n s t a r t e d a t D e e p B a y C o m p l e x 
w h i c h i s t o c o n s i s t o f a 2 0 0 - r o o m h o t e l » 7 0 0 c o n d o m i n i u m u n i t s » a g o l f 
c o u r s e a n d a y a c h t m a r i n a e s t i m a t e d t o c o s t $ 2 4 3 m i l l i o n » f o r w h i c h 
t h e G o v e r n m e n t h a s n e g o t i a t e d s o m e l o a n f i n a n c i n g f r o m t h e G o v e r n m e n t 
o f B r a z i l . H o w e v e r » t h e t o t a l l o a n a n d t h e p h a s i n g o f c o n s t r u c t i o n 
r e m a i n t o b e f i n a l i z e d . 
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T a b l e 2 
ANTIGUA AND BARBUDA: 
SELECTED DATA ON TOURISM 1978-1982 
1 9 7 9 1 9 8 0 1 9 8 1 P 1 9 8 2 P 
Total overnight visitors 99*536 97*901 84*724 87*042 
C r u i s e s h i p v i s i t o r s 7 0 » 2 6 6 1 0 7 » 0 9 4 1 1 3 * 3 5 7 6 6 * 7 6 8 
Total visitors 169*802 204*995 198*081 153*810 
N o . o f h o t e l s + g u e s t -
h o u s e b e d s 2 » 7 4 7 3 » 4 7 5 3 » 6 4 4 3 » 7 5 0 
N o . o f new h o t e l s - - -
N o . o f new g u e s t - h o u s e s » • • 4 1 2 
Total tourist expend«(*'000) 95*000® 104*000® ... ... 
N o . o f c r u i s e s h i p c a l l s 1 2 0 1 6 4 1 7 7 1 2 0 
N o . o f y a c h t c a l l s 2 » 0 4 0 2 » 7 0 7 2 » 5 2 7 • • • 
P a s s e n g e r s o n y a c h t s 4 » 8 1 9 8 » 9 5 7 9 » 8 9 4 1 0 » 8 0 0 
N o . o f w i n d c r u i s e r c a l l s 34 7 2 4 7 3 6 
P a s s e n g e r s o n w i n d c r u i s e r s 3 » 0 9 1 7 » 3 5 6 1 » 4 3 6 1 » 5 0 0 ' 
Total visitor arrivals (Air only) 
Bu country of origin 
U.S.A. 4 5 . 0 3 9 . 8 3 8 . 0 4 2 . 2 
C a n a d a 1 0 . 6 1 0 . 2 9 . 7 1 0 . 2 
U n i t e d K i n g d o m 1 1 . 7 1 2 . 4 15.4., 
3 7 . 9 " 
1 4 . 2 
C a r i b b e a n 2 2 . 1 2 3 . 7 • • • 
O t h e r 1 0 . 6 1 3 . 9 • • » u n  r i v > o i o . 7 . . .Total air arrivals 86*459 86*571 84»724 33.4 
|ourc@i A n t i g u a D e p a r t m e n t o f T o u r i s m a n d d a t a s u p p l i e d E C L A . 
^ V i s i t o r s b y a i r o n l y 
" I n c l u d e s % f o r C a r i b b e a n 
( i v ) Basic services» Some i m p r o v e m e n t s i n t h e P u b l i c U t i l i t i e s 
w e r e r e a l i z e d d u r i n g 1 9 8 2 . D e t a i l s r e l a t i n g t o t h e e l e c t r i c i t y 
s e r v i c e s a r e g i v e n a t Table 3 b e l o w . 
Telephones, P r i o r t o N o v e m b e r 1 9 7 8 » t h e r e w e r e 1 » 9 0 0 s i n g l e p a r t y 
s e r v i c e p o s s i b i l i t i e s o f v e r y p o o r a u a l i t y , A new s y s t e m » i n c l u d i n g 
3 » 7 0 0 a d d i t i o n a l l i n e s was c o m m i s s i o n e d i n 1 9 7 8 . T h e s y s t e m was 
e n l a r g e d t o 4 » 6 0 0 o p e r a t i o n a l l i n e s i n 1 9 8 1 a n d s u b s e o u e n t l y t o 5 » 1 0 0 
i n 1 9 8 2 . 
T h i s e x p a n s i o n p r o g r a m m e w a s f i n a n c e d i n p a r t b y a l o a n o f C $ 6 
m i l l i o n a n d a t e c h n i c a l a s s i s t a n c e g r a n t o f C $ 3 0 0 » 0 0 0 f r o m t h e 
G o v e r n m e n t o f C a n a d a . T h e l o a n i s a t 4% i n t e r e s t w i t h a m o r a t o r i u m o f 
1 0 y e a r s » r e p a y m e n t s a r e t o c o m m e n c e i n S e p t e m b e r 1 9 8 4 w i t h t h e 
i n t e r e s t p a y m e n t s b e i n g p a i d i n t o a f u n d f o r f u r t h e r e x p a n s i o n a n d 
m a i n t e n a n c e o f t h e t e l e p h o n e s y s t e m , 
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ANTIGUA AND BARBUDA: 
ELECTRICITY GENERATION AND CONSUMPTION 
U n i t 1 9 8 0 1 9 8 1 1 9 8 2 
I n s t a l l e d c a p a c i t y ' 0 0 0 kW 2 0 . 3 2 0 . 3 3 2 . 3 
P u b l i c ' 0 0 0 kW 1 5 1 5 2 7 
I n d u s t r i a l ' 0 0 0 kW 5 . 3 5 . 3 5 . 3 
P r o d u c t i o n kWh x 1 0 * 5 3 . 7 5 7 . 2 5 9 . 8 
P u b l i c kWh x 1 0 5 2 . 7 5 6 . 2 5 8 . 8 
I n d u s t r i a l kWh x 1 0 ^ 1 1 1 
C o n s u m p t i o n ( s o l d ) kWh x 1 0 ^ 3 7 . 7 4 2 . 7 4 4 . 8 
R e s i d e n t i a l kWh x 1 0 ^ 1 7 1 9 1 9 . 8 
C o m m e r c i a l kWh x 1 0 ^ 1 2 1 4 1 4 . 4 
I n d u s t r i a l kWh x 1 0 ^ tr J 6 6 . 1 
M u n i c i p a l kWh x 1 0 ^ 1 . 6 1 . 6 1 . 7 
G o v e r n m e n t kWh x 1 0 ^ 2 . 1 2 . 7 2 . 8 
Own u s e p l u s kWh x 1 0 ^ 1 . 2 1 . 3 1 . 6 
T r a n s m i s s i o n l o s s e s kWh x 1 0 J 1 4 . 4 1 2 . 2 1 2 . 3 
Source! E l e c t r i c i t y D e p a r t m e n t ? P u b l i c U t i l i t i e s 
A u t h o r i t y ? A n t i g u a . 
A t p r e s e n t a l l p o p u l a t i o n c e n t r e s i n c l u d i n g v i l l a g e s a r e l i n k e d b y 
t e l e p h o n e b u t t h e r e s i d e n t i a l s e r v i c e s i n s o m e v i l l a g e s i s s e v e r e l y 
l i m i t e d p a r t i c u l a r l y i n t h e E a s t a n d S o u t h o f t h e i s l a n d . I n o r d e r t o 
m e e t p r e s e n t d e m a n d ? a n d i n a n t i c i p a t i o n o f r e a u i r e m e n t s b y t h e 
p r o p o s e d G o v e r n m e n t h o t e l e x p a n s i o n ? a d d i t i o n a l n e e d s a r e e s t i m a t e d a t 
3 ? 0 0 0 l i n e s r e a u i r i n g a n i n v e s t m e n t o f E C $ 6 m i l l i o n . 
Water. T h e P u b l i c U t i l i t i e s A u t h o r i t y p r o d u c e s 1 . 8 m i l l i o n 
g a l l o n s o f w a t e r e a c h d a y . A l l p o p u l a t i o n c e n t r e s a r e s u p p l i e d w i t h 
p i p e - b o r n e w a t e r . T h e r e a r e s o m e 1 2 ? 0 0 0 c o n n e c t i o n s . I t i s e s t i m a t e d 
t h a t d o m e s t i c a n d h o u s e h o l d u s a g e a c c o u n t s f o r 40%? i n d u s t r i a l a n d 
c o m m e r c i a l u s e 18% a n d p u b l i c s t a n d p i p e s 42% o f c o n s u m p t i o n . 
E x i s t i n g d e m a n d i s e s t i m a t e d a t 3 . 0 m i l l i o n g a l l o n s p e r d a y r i s i n g 
t o 6 . 0 m i l l i o n g a l l o n s p e r d a y b y t h e y e a r 2 0 0 0 . L a r g e i n v e s t m e n t s 
a n d t h e c o m p r e h e n s i v e d e v e l o p m e n t o f t h e w a t e r r e s o u r c e s c a p a b i l i t y 
a r e t h e r e f o r e n e c e s s a r y t o e n s u r e a d e a u a t e w a t e r s u p p l i e s . 
( v ) C o n s t r u c t i o n . A l l c o n s t r u c t i o n m a t e r i a l s a r e i m p o r t e d a n d 
t h e r e f o r e c o n t r i b u t e much t o t o t a l t r a d e ? a n d t o G o v e r n m e n t r e v e n u e s . 
T h e i n d u s t r y m a k e s s i g n i f i c a n t d e m a n d s f o r t r a n s p o r t a t i o n a n d o t h e r 
s e r v i c e s . 
C o n s t r u c t i o n a c t i v i t y m a i n t a i n e d r e a l g r o w t h r a t e s o f 1 0 . 6 ? 1 3 . 8 
a n d 1 0 . 3 % d u r i n g 1 9 7 9 - 1 9 8 1 d u r i n g w h i c h t i m e h o t e l e x p a n s i o n ? t h e 
c o n s t r u c t i o n o f a new p a r l i a m e n t a r y b u i l d i n g ? t h e a i r p o r t t e r m i n a l a n d 
t h e r e f u r b i s h i n g o f t h e o i l r e f i n e r y w e r e i n p r o g r e s s . T h e g r o w t h 
r a t e d e c r e a s e d t o a n e s t i m a t e d 4% d u r i n g 1 9 8 2 w h e n a c t i v i t i e s w e r e 
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s u s t a i n e d m a i n l y b y t h e c o n s t r u c t i o n o f p r i v a t e h o u s i n g . 
Roads* A n t i g u a h a s a n i n t e n s i v e r o a d s y s t e m s e r v i n g a w i d e l y 
d i s p e r s e d p o p u l a t i o n w h e r e a s B a r b u d a h a s o n e p o p u l a t i o n c e n t r e w i t h 3 
p o o r l y d e v e l o p e d s y s t e m . R e c e n t e s t i m a t e s i n d i c a t e t h s t o n A n t i g u a ? 
s o m e 2 0 m i l e s o f r o a d s n e e d t o b e r e b u i l t s n d 3 f u r t h e r 8 0 m i l e s 
r e a u i r e u r g e n t m s i n t e n s n c e , 
( v i ) Employment. T h e r e s r e n o r e c e n t d 3 t 3 r e l a t i n g t o n a t i o n s l 
e m p l o y m e n t . E s t i m s t e s a t m i d - 1 9 8 1 s l l o c 3 t e d 9% o f t h e l s b o u r f o r c e t o 
a g r i c u l t u r e ? 8% t o m a n u f a c t u r i n g a n d m i n i n g ? 1 1 % t o c o n s t r u c t i o n ? 22% 
t o t o u r i s m ? t r a n s p o r t ? c o m m u n i c a t i o n s a n d b a n k i n g a n d t h e r e m a i n i n g 
50% t o t h e G o v e r n m e n t a n d o t h e r s e r v i c e s . T h e u n e m p l o y m e n t r a t e h a s 
b e e n o f f i c i a l l y e s t i m a t e d s t 20% s i n c e 1 9 7 5 . 
D u r i n g t h e p s s t t e n y e s r s t h e r e h s s b e e n 3 s t e a d y i n c r e a s e i n t h e 
n u m b e r s e m p l o y e d i n t h e s e r v i c e s e c t o r s a n d G o v e r n m e n t s e r v i c e s . I n 
a d d i t i o n t o t h e h i g h u n e m p l o y m e n t r a t e ? t h e r e i s n o d o u b t t h a t t h e r e 
i s c o n s i d e r a b l e u n d e r d e v e l o p a e r i t d u e t o t h e s e a s o n a l i t y o f t h e 
a g r i c u l t u r e a n d t o u r i s m s e c t o r s a n d t h e f l u c t u a t i n g n a t u r e o f 
e m p l o y m e n t i n t h e c o n s t r u c t i o n s e c t o r . T h e r e a r e i n d i c a t i o n s t h s t 
s c h o o l l e s v e r s a n d d i s p l a c e d w o r k e r s e x p e r i e n c e d i f f i c u l t y f i n d i n g 
J o b s ? - i n a d d i t i o n ? t h e r e s e e m s t o b e i n c r e a s i n g n u m b e r s o f y o u t h who 
s r e n o l o n g e r s e r i o u s J o b - s e e k e r s . T h e s e t r e n d s p o i n t t o i m p o r t a n t 
s o c i o - e c o n o m i c i m p l i c s t i o n s . 
3. The external sector 
T h e t o t a l v i s i b l e t r a d e f o r t h e 1 9 7 8 - 1 9 8 0 p e r i o d i s s u m m a r i z e d i n 
T a b l e 4 b e l o w . 
Merchandise Trade 
D o m e s t i c e x p o r t s h a v e i n c r e a s e d s i g n i f i c a n t l y d u r i n g t h e l s s t f i v e 
y e a r s a s o u t p u t f r o m l i g h t i n d u s t r i e s ? i n p a r t i c u l a r ? g a r m e n t 
m a n u f a c t u r e a n d a s s e m b l y o p e r a t i o n s h a v e c o m e o n s t r e a m . F r o m a 
c u r r e n t v a l u e o f $ 5 . 4 m i l l i o n i n 1 9 7 7 ? e x p o r t s i n c r e a s e d b y 1 3 5 % i n 
1 9 7 8 » d e c r e a s e d b y 30% i n 1 9 7 9 ? r o s e b y 2 1 0 % i n 1 9 8 0 a n d t h e n 
d e c r e a s e d b y 3 n e s t i m a t e d 2 . 2 % i n 1 9 8 1 . D a t a f o r 1 9 8 2 a r e n o t 
a v a i l a b l e ? b u t t h e r e a r e i n d i c a t i o n s o f 3 d e c l i n e d u e t o r e d u c e d 
d e m a n d o n t h e U n i t e d S t a t e s m a r k e t « 
T a b l e 4 
A N T I G U A A N D B A R B U D A ! T O T A L V I S I B L E T R A D E 
( E . C . d o l l a r s m i l l i o n ) 
1 9 7 8 1 9 7 9 P l ? 8 0 ! = r 1 9 8 1 
T o t a l i f t p o r t s 1 2 5 . 0 1 9 7 . 4 305.1 • • • 
r e - e x p o r t s 2 1 . 3 1 9 . 4 4 9 . 7 ft • • 
N e t i m p o r t s 1 0 3 . 7 1 7 8 . 0 2 5 5 . 4 ft ft ft 
D o m e s t i c e x p o r t s 3 4 . 0 2 7 . 5 7 4 . 8 » * « 
V i s i b l e t r a d e d e f i c i t 6 9 . 7 1 5 0 . 5 1 8 0 . 6 ft ft ft 
S o u r c e ! M i n i s t r y o f F i n a n c e ? S t . J o h n ' s ? A n t i g u a . 
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D u r i n â 1 9 8 0 » m a n u f a c t u r e d c o m m o d i t i e s r e p r e s e n t e d n e a r l y 59% o f 
d o m e s t i c e x p o r t s » f o o d a n d l i v e a n i m a l s 1 5 % » b e v e r a g e s 5 . 4 % a n d 
m a c h i n e r y a n d e o u i p m e n t 1 7 % » m o r e r e c e n t d a t a a r e n o t a v a i l a b l e . 
R e - e x p o r t s i n c r e a s e d f r o m $ 1 2 . 5 m i l l i o n i n 1 9 7 7 t o $ 1 9 . 5 m i l l i o n 
i n 1 9 7 9 a n d $ 4 9 . 7 m i l l i o n i n 1 9 8 0 . M a n u f a c t u r e d g o o d s r e p r e s e n t e d 6 1 % 
o f r e - e x p o r t s » m a c h i n e r y 2 9 . 3 % a n d f o o d a n d b e v e r a g e s 7 . 6 % . 
T o t a l i m p o r t s w h i c h w e r e v a l u e d a t $ 1 2 5 m i l l i o n i n 1 9 7 8 i n c r e a s e d 
b y 58% i n 1 9 7 9 a n d b y 55% i n 1 9 8 0 » p r e l i m i n a r y e s t i m a t e s i n d i c a t e a 
d e c e l e r a t i o n t o 23% i n 1 9 8 1 » t h e r e a r e n o e s t i m a t e s f o r 1 9 8 2 a t t h i s 
t i m e , T h e m a i n i m p o r t s d u r i n g 1 9 7 8 - 1 9 8 0 a r e s u m m a r i z e d i n Table 5. 
T a b l e 5 
ANTIGUA AND BARBUDA! VALUE OF IMPORTS - BY SITC SECTIONS 
( E . C . d o l l a r s m i l l i o n - C u r e n t V a l u e s ) 
G r o w t h r a t e s 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 7 9 1 9 8 0 
F o o d a n d l i v e a n i m a l s 3 1 . 3 7 0 . 5 9 0 . 2 2 5 . 2 2 7 . 9 
B e v e r a g e s a n d t o b a c c o 3 . 8 6 . 2 9 . 2 6 3 . 2 4 8 . 4 
C r u d e m a t e r i a l s 2 . 2 3 . 0 5 . 9 3 6 . 4 9 6 . 7 
F u e l 1 8 . 6 2 9 . 7 4 6 . 9 5 9 . 7 5 7 . 9 
A n i m a l + v e g e t a b l e o i l s + f a t s 0 . 5 0 . 3 0 . 3 - 4 0 . 0 0 . 0 
C h e m i c a l s 8 . 6 8 . 4 2 1 . 3 - 2 . 3 1 5 3 . 6 
M a n u f a c t u r e d g o o d s 3 3 . 8 4 2 . 7 7 5 . 1 2 6 . 3 7 5 . 9 
M a c h i n e r y + t r a n s p o r t e a u i p m e n t 2 6 . 2 3 6 . 7 5 6 . 2 4 0 . 1 5 3 . 1 
Total 125.0 197.5 305.1 58.0 54.5 
Source! S t a t i s t i c s D i v i s i o n » M i n i s t r y o f F i n a n c e » A n t i g u a . 
T h e r e a r e n o Quantitative r e s t r i c t i o n s » f o r e i g n e x c h a n g e 
r e s t r i c t i o n s o r t a r i f f c o n t r o l s o n i m p o r t e d c o o m m o d i t i e s . A d j u s t m e n t s 
t o c o n s u m p t i o n t a x e s a r e d e s i g n e d t o i n c r e a s e r e v e n u e a n d n o t a s a 
c o n t r o l m e c h a n i s m . 
4 . Monetar» and f i s c a l p o l i c y 
( a ) Monetar» p o l i c y 
T h e v o l u m e o f c o m m e r c i a l b a n k i n g a c t i v i t i e s d e c r e a s e d d u r i n g 1 9 8 2 . 
D e p o s i t s i n c r e a s e d b y 1 6 . 9 % i n 1 9 8 1 a n d 1 2 . 6 % i n 1 9 8 2 ( s e e T a b l e d ) . 
L o a n s a n d a d v a n c e s i n c r e a s e d b y 1 6 . 9 % i n 1 9 8 1 a n d 1 6 . 5 % i n 1 9 8 2 ( s e e 
T a b l e 7 ) . F o r e i g n a s s e t s d e c l i n e d b y 2 0 . 3 % a t t h e e n d o f 1 9 8 2 . 
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T a b l e 6 
ANTIGUA AND BARBUDA! COMMERCIAL BANKS' LIABILITIES 
( E . C . d o l l a r s m i l l i o n ) 
1 9 8 0 1 9 8 1 1 9 8 2 
Total deposits (155*44) (181.72) (204.68) 
D e m a n d d e p o s i t s 3 2 . 3 6 4 2 . 3 7 3 7 . 4 6 
T i m e d e p o s i t s 6 4 . 0 5 7 0 . 3 2 9 7 . 4 9 
S a v i n g s d e p o s i t s 5 9 . 0 3 6 9 . 0 3 6 9 . 7 3 
D u e t o l o c a l b a n k s 5 . 4 1 5 . 6 0 2 . 7 2 
D u e t o o t h e r E C C A b a n k s 4 . 8 3 1 1 . 3 4 2 3 . 9 4 
F o r e i g n l i a b i l i t i e s 1 1 . 3 0 9 . 3 4 1 3 . 3 3 
O t h e r l i a b i l i t i e s 2 4 . 4 6 2 8 . 2 4 3 2 . 0 5 
Total liabilities 201.44 236.24 276.72 
Source! E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) . 
T a b l e 7 
ANTIGUA AND BARBUDA! LOANS AND ADVANCES 
BY COMMERCIAL BANKS 
1 9 8 0 1 9 8 1 1 9 8 2 
Total 136.67 159.68 185.99 
A g r i c u l t u r e 3 . 7 4 1 . 8 2 1 . 6 4 
M a n u f a c t u r i n g 6 . 8 2 9 . 2 9 1 3 . 0 7 
D i s t r i b u t i v e t r a d e s 2 3 . 1 4 2 2 . 9 5 2 3 . 8 1 
T o u r i s m a n d c a t e r i n g 3 . 5 7 4 . 9 7 9 . 1 9 
T r a n s p o r t 3 . 5 6 5 . 4 7 5 . 7 3 
C o n s t r . + l a n d d e v e l o p m e n t 5 . 0 3 9 . 4 7 1 7 . 9 5 
G o v t . » s t a t . b o d i e s + P u b . U t i l . 2 9 . 3 3 2 5 . 1 9 3 4 . 3 9 
P r o f . + ^ t h e r s e r v i c e s 1 . 1 7 1 . 5 2 2 . 9 6 
P e r s o n a l 4 8 . 5 2 6 5 . 5 5 5 8 . 7 6 
O t h e r 1 1 . 7 9 1 3 . 4 5 1 8 . 4 9 
|ource! E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) » A n t i g u a 
I n c l u d e s l o a n s f o r p u r c h a s e o f l a n d s a n d p e r s o n a l 
d w e l l i n g s 
(b) Fiscal policy 
D e f i c i t b u d g e t i n g h a s b e e n a f e a t u r e o f G o v e r n m e n t f i n a n c i a l 
m a n a g e m e n t p r o c e d u r e s . T h e r e i s h e a v y d e p e n d e n c e o n t h e c o m m e r c i a l 
b a n k s t o m e e t s c h e d u l e d r e c u r r e n t e x p e n s e s a n d o n b o t h a i d f u n d s a n d 
e x t e r n a l b o r r o w i n g s t o f i n a n c e c a p i t a l e x p e n d i t u r e . S u m m a r i e s o f t h e 
G o v e r n m e n t s r e c u r r e n t a n d c a p i t a l f i n a n c e s f o r t h e p e r i o d 1 9 8 1 - 1 9 8 3 
a r e g i v e n a t Table 8. 
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T a b l e 8 
A N T S ß U A AND BARBUDAS i Q W E R î W E N T R E C U R R E N T A N D 
CAPITAL FINANCES 
1 9 8 1 - 1 9 8 3 
1 9 8 0 1 9 8 1 1 9 8 2 
R e c u r r e n t r e v e n u e 6 2 . 2 7 7 . 2 9 9 . 2 
R e c u r r e n t e x p e n d i t u r e 5 7 . 2 9 3 . 3 1 0 6 . 3 
C a p i t a l r e v e n u e 1 1 . 0 1 2 . 2 ft ft ft 
C a p i t a l E x p e n d i t u r e 2 3 . 7 1 8 . 5 ft ft » 
T o t a l r e v e n u e 7 3 . 2 8 9 . 4 » « « 
T o t a l e x p e n d i t u r e 8 0 « 9 1 1 1 . 8 • ft » 
D e b t s e r v i c i n g 1 5 . 6 1 6 . 2 1 9 . 4 
S o u r e ® ! M i n i s t r y o f F i n a n c e ? A n t i g u a 
E x t e r n a l i n d e b t e d n e s s . T h e e x t e r n a l d e b t i n c r e a s e d b y 4 . 6 % i n 
1 9 8 0 a n d 2 7 % i n 1 9 8 1 ( T a b l e ?>? a n d w a s e o u a l t o 46% o f G D P i n 1 9 8 1 . 
Some 7 0 . 4 % o f t h e a c c u m u l a t e d e x t e r n a l d e b t i n 1 9 8 1 h a s b e e n u s e d t o 
f i n a n c e C e n t r a l G o v e r n m e n t o p e r a t i o n s ? t h e r e m a i n d e r b e i n g g u a r a n t e e s 
f o r l o a n s t o t h e A n t i g u a a n d B a r b u d a D e v e l o p m e n t B a n k ( 3 . 7 % ) a n d l o a n s 
t o t h e P u b l i c U t i l i t i e s . 
T a b l e 9 
ANTIGUA A HD B A O U M S E X T E R N A L DEBT P 
( E . C . d o l l a r s m i l l i o n ) 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
O u t s t a n d i n g a t 1 J a n u a r y 8 4 . 5 5 8 8 . 4 4 1 1 2 . 3 0 
N e t d r a w i n g s 3 . 8 9 2 4 . 1 2 4 5 . 7 7 . . . 
D r a w i n g s ( 5 . 1 9 ) ( 2 7 . 2 7 ) ( 4 6 . 0 8 ) 
A m o r t i z a t i o n - 1 . 3 0 - 3 . 1 2 - 0 . 3 1 . . . 
V a l u a t i o n a d j u s t m e n t - 0 . 3 0 2 . 2 9 
Total e x t e r n a l debt s a . 4 4 1 1 2 . 3 155.78 ... 
D e b t s e r v i c e p a y m e n t s 5 . 9 9 4 . 9 3 5 . 4 1 
Source! M i n i s t r y o f F i n a n c e ? A n t i g u a 
5. and trices 
P r i c e s . T h e r a t e o f i n f l a t i o n ? a s m e a s u r e d b y t h e a n n u a l a v e r a g e 
o f t h e r e t a i l p r i c e i n d e x ? w a s a p p r o x i m a t e l y 5% i n 1 9 8 2 ? s h o w i n g a 
m a r k e d d e c e l e r a t i o n f r o a t h e 1 9 8 1 r a t e o f 1 2 % . G e n e r a l l y ? t h e 
s l o w d o w n r e f l e c t e d t h e d e p r e s s i o n i n t h e d e v e l o p e d e c o n o m i e s t h a t a r e 
m a j o r t r a d i n g p a r t n e r s o f t h e c o u n t r y . 
G r e a t e s t p r i c e i n c r e a s e s w e r e o b s e r v e d i n c l o t h i n g a n d 
a c c e s s o r i e s ? a n d h o u s e h o l d a n d m i s c e l l a n e o u s i t e m s . 
I t i s w o r t h y t o n o t e t h a t I n d e x c a r r i e s a b a s e o f 1 J a n u a r y 1 9 6 9 . 
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I t i s t h e r e f o r e d e s i r a b l e t h a t a r e v i s i o n b e made s o a s t o (3 priori) 
r e p r e s e n t m o r e f u l l y ? r e c e n t p u r c h a s i n g p a t t e r n s ( s e e Table 10)» 
T a b l e 1 0 
ANTIGUA AND BARBUDA! CONSUMER PRICE INDEX 
( 1 J a n u a r y 1 9 6 9 = 1 0 0 ) 
1 9 8 0 1 9 8 1 1 9 8 2 
Annual averages 
A l l i t e m s c o n s u m e r p r i c e i n d e x 3 7 4 . 4 4 1 7 . 3 4 3 6 . 7 
F o o d a n d b e v e r a g e s 4 3 1 . 1 4 8 5 . 7 5 0 3 . 3 
A l c o h o l b e v e r a g e s + t o b a c c o 3 3 9 . 3 3 8 0 . 8 3 8 5 . 3 
H o u s i n g 2 3 0 . 6 2 5 0 . 1 2 5 5 . 1 Utilities 4 4 8 . 4 475. n 4 9 5 . 5 
C l o t h i n g a n d a c c e s s o r i e s 3 6 5 . 2 4 2 6 . 6 4 8 0 . 9 
T r a n s p o r t a t i o n 4 5 4 . 7 4 9 5 . 0 4 9 7 . 9 
H o u s e h o l d o p e r a t i o n s + m i s c . 3 6 0 . 8 4 1 0 . 2 4 5 0 . 9 
December to December variation 
A l l i t e m s c o n s u m e r p r i c e i n d e x 7 . 0 7 . 0 1 . 9 
F o o d a n d b e v e r a g e s 6 . 9 6 . 9 - 0 . 2 
A l c o h o l i c b e v e r a g e s + t o b a c c o 7 . 1 7 . 1 1 . 9 
H o u s i n g 7 . 9 7 . 9 - 2 . 9 
C l o t h i n g a n d a c c e s s o r i e s 1 2 . 6 1 2 . 6 2 3 . 5 
T r a n s p o r t a t i o n 2 . 4 2 . 4 0 . 0 
H o u s e h o l d o p e r a t i o n s + m i s c . 1 2 . 9 1 2 . 9 3 . 6 
Annual average variation 
A l l i t e m s c o n s u m o e r p r i c e i n d e x 1 9 . 0 1 1 . 5 4 . 6 
F o o d a n d b e v e r a g e s 1 7 . 1 1 2 . 7 3 . 6 
A l c o h o l i c b e v e r a g e s + t o b a c c o 1 7 . 1 1 2 . 2 1 . 2 
H o u s i n g 2 1 . 0 8 . 5 2 . 0 
U t i l i t i e s 4 1 . 9 6 . 0 4 . 3 
C l o t h i n g a n d a c c e s s o r i e s 1 3 . 2 1 6 . 8 1 2 . 7 
T r a n s p o r t a t i o n 1 8 . 1 8 . 9 0 . 6 
H o u s e h o l d o p e r a t i o n s + m i s c . 1 6 . 2 1 3 . 7 9 . 9 
Source! S t a t i s t i c s D i v i s i o n ? M i n i s t r y o f F i n a n c e ? 
A n t i g u a » 
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1 . Recent economic t r e n d s ! Introduction and suaaaru 
F o l l o w i n g a n e s t i m a t e d o v e r a l l d e c l i n e o f from I X t o 2 7. i n t h e 
B a h a m i a n e c o n o m y i n 1 9 8 1 ? a r e c o v e r y o f e a u a l m a g n i t u d e i s b e l i e v e d t o 
h a v e r e s t o r e d o u t p u t i n 1 9 8 2 t o a b o u t i t s 1 9 8 0 l e v e l . 
BAHAMAS! 
T a b l e 1 
MAIN ECONOMIC INDICATORS 
A.Basic economic indicators 
G r o s s d o m e s t i c p r o d u c t a t 
c u r r e n t f a c t o r c o s t ( m i l l i o n 
B a h a m a s d o l l a r s ) 
P o p u l a t i o n ( t h o u s a n d s ) 
P e r c a p i t a G D P ( c u r r e n t 
B a h a m a s d o l l a r s ) 
1 9 7 7 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
8 5 1 1 0 7 4 
2 1 7 2 2 4 
3 9 2 7 4 7 9 5 
Growth rates 
2 1 0 2 1 4 2 1 8 
B . Short-tera economic i n d i c a t o r s 
G r o s s d o m e s t i c p r o d u c t a t 
c u r r e n t p r i c e s 6 . 5 
P e r c a p i t a G D P a t c u r r e n t p r i c e s 3 . 1 
C u r r e n t v a l u e o f e x p o r t s o f 
g o o d s a n d s e r v i c e s 2 . 6 
C u r r e n t v a l u e o f i m p o r t s o f 
g o o d s a n d s e r v i c e s 5 . 1 
C o n s u m e r p r i c e i n d e x 
D e c e m b e r / D e c e m b e r 4 . 6 
V a r i a t i o n b e t w e e n a n n u a l a v e r a g e s 3 . 1 
M o n e y 1 0 . 3 
C u r r e n t i n c o m e o f g o v e r n m e n t 3 . 8 
F i s c a l d e f i c i t / t o t a l e x p e n d i t u r e 
o f g o v e r n m e n t 1 8 . 1 
1 1 . 8 
1 2 . 3 
1 2 . 9 
2 0 . 2 
1 1 . 6 
9 . 1 
2 7 . 3 
2 3 , 2 
3 . 9 
* « * 
• • » 
2 3 . 5 
3 1 . 7 
1 2 . 1 
1 2 . 1 
5 . 6 
20.8 
3 . 2 
» « » 
• • • 
• • • 
• • • 
- 0 . 1 . . . 
-1#5 » « » 
8 . 3 4 . 6 
1 1 . 1 5 . 6 
4 . 3 6 . 1 
1 4 . 0 - 1 . 7 
2 1 . 5 2 5 . 9 
Millions of dollars 
C . E x t e r n a l s e c t o r 
T r a d e b a l a n c e ( g o o d s + s e r v i c e s ) 
B a l a n c e o n c u r r e n t a c c o u n t 
V a r i a t i o n i n n e t i n t e r n a t i o n a l 
r e s e r v e s ( - i n d i c a t e s i n c r e a s e ) 
1 4 8 
6 6 
1 3 5 
1 6 
- 2 0 
1 0 2 
- 1 5 
- 1 4 
7 8 • » « 
- 7 4 - 1 9 
- 1 1 - 1 1 
T o t a l i n t e r n a t i o n a l reserves 
(ainus siold) 67.1 77.5 92.1 100.2 129.4 
Source! E C L A o n t h e b a s i s o f o f f i c i a l d a t a . 
C e n s u s a t 1 2 M a y . E s t i m a t e s a f t e r 1 9 8 0 d o n o t i n c l u d e 
n e t m i g r a t i o n . 
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W h i l e t h i s c a n n o t be a c c u r a t e l y Quantified i n t h e a b s e n c e o f 
s y s t e m a t i c G r o s s D o m e s t i c P r o d u c t e s t i m a t e s » t h e m o n i t o r i n g o f t h e 
p r i n c i p a l p r o d u c t i v e s e c t o r s a n d t h e f l o w s o f t r a d e a n d f i n a n c e 
s u g g e s t a r e v e r s a l o f t h e 1 9 8 1 e x p e r i e n c e . P r i n c i p a l l y r e s p o n s i b l e 
f o r t h e c h a n g e d e c o n o m i c p e r f o r m a n c e w e r e a r e c o v e r y i n t h e t o u r i s t 
t r a d e » a n d b e t t e r p e r f o r m a n c e f r o m o f f s h o r e m a n u f a c t u r i n g . W h i l e 
a g r i c u l t u r e w e a k e n e d s o m e w h a t » f i s h i n g p e r f o r m e d b e t t e r a n d i t s e x p o r t 
p e r f o r m a n c e i m p r o v e d c o n s i d e r a b l y . C o n s t r u c t i o n was c l e a r l y b e t t e r i n 
1 9 8 2 t h a n i n 1 9 8 1 . 
E a r n i n g s f r o m t o u r i s m w e r e h i g h e r i n 1 9 8 2 a n d m e r c h a n d i s e e x p o r t s 
i n c r e a s e d 26 p e r c e n t a f t e r t h e i r 1 4 p e r c e n t f a l l i n 1 9 8 1 , T h e v o l u m e 
o f o i l i m p o r t e d f o r d o m e s t i c c o n s u m p t i o n r o s e s l i g h t l y » t h e n e t e f f e c t 
o f i n c r e a s e d t o u r i s t t r a d e a n d e n e r g y c o n s e r v a t i o n m e a s u r e s » b u t t h e 
v a l u e o f i m p o r t e d f u e l d e c l i n e d f o r t h e s e c o n d c o n s e c u t i v e y e a r . 
T h e t r a d e i m b a l a n c e n a r r o w e d c o n s i d e r a b l y a n d t h e $ 7 4 m i l l i o n c u r r e n t 
a c c o u n t d e f i c i t o f 1 9 8 1 w a s a l m o s t e c l i p s e d . A l t h o u g h i n f l o w s o f 
l o n g - t e r m f o r e i g n c a p i t a l w e r e d o w n c o m p a r e d t o 1 9 8 1 » t h e r e w a s 
n e v e r t h e l e s s a p o s i t i v e b a l a n c e o n c a p i t a l a c c o u n t a n d a p o s i t i v e 
o v e r a l l b a l a n c e o n f o r e i g n p a y m e n t s . 
T h e m o d e r a t e g r o w t h i n m o n e t a r y r e s o u r c e s » r e f l e c t i n o g o r d e r l i n e s s 
i n t h e f i n a n c i a l s e c t o r » c o u p l e d w i t h m o d e r a t e d i n t e r n a t i o n a l 
i n f l a t i o n » c o m b i n e d t o y i e l d a m o d e s t 6 % i n f l a t i o n r a t e . W h i l e b a n k 
c r e d i t was t i g h t b o t h t h e p r i v a t e a n d p u b l i c s e c t o r s c o u l d b e 
a c c o m m o d a t e d . T h e p u b l i c s e c t o r c u r r e n t s u r p l u s w a s r e d u c e d f r o m $ 3 6 
m i l l i o n t o $ 1 2 m i l l i o n a n d a $ 4 0 m i l l i o n e x p e n d i t u r e b e l o w t h e l i n e 
r e s u l t e d i n a n i n c r e a s e d o v e r a l l d e f i c i t . T h i s w a s f i n a n c e d l a r g e l y 
f r o m f o r e i g n b o r r o w i n g w i t h t h e r e s u l t t h a t t h e f o r e i g n d e b t r o s e f r o m 
$ 8 7 m i l l i o n i n 1 9 8 1 t o $ 1 4 7 m i l l i o n i n 1 9 8 2 » a p p r o x i m a t e l y 1 3 p e r c e n t 
o f t h e e x p o r t s o f g o o d s a n d s e r v i c e s i n 1 9 8 1 . 
2. Trends in economic activity 
(a) Growth of the aain sectors 
( i ) Agriculture. A g r i c u l t u r e c o n t r i b u t e d J u s t a b o u t 4 % o f G D P 
i n 1 9 7 8 a n d w h i l e c l e a r l y n o t t h e f o c a l p o i n t o f t h e e c o n o m y a t t r a c t s 
c o n s i d e r a b l e a t t e n t i o n f r o m p o l i c y m a k e r s b e c a u s e o f i t s i m p o r t a n c e t o 
f o o d s u p p l y a n d i t | p e r v a s i v e i m p a c t o n t h e s o c i a l e c o n o m y . T h e 
a g r i c u l t u r a l c e n s u s c o n d u c t e d i n t h a t y e a r s h o w e d t h a t t h e r e w e r e 
a b o u t 3 0 0 0 h o u s e h o l d s e n g a g e d i n f a r m i n g w h i l e t h e D e p a r t m e n t o f 
F i s h e r i e s e s t i m a t e s t h a t i n 1 9 8 0 s o m e 2 5 0 0 p e r s o n s w e r e e n g a g e d i n 
f i s h i n g . A s i n 1 9 8 1 t h e o v e r a l l p e r f o r m a n c e o f t h e s e c t o r i n 1 9 8 2 w a s 
m i x e d , 
F i s h i n g p e r f o r m a n c e i n 1 9 8 2 w a s m u c h b e t t e r t h a n 1 9 8 1 , W h i l e t h e 
o v e r a l l v o l u m e » a s m e a s u r e d b y l a n d i n g s a t New P r o v i d e n c e ( S e e Table 
2 ) » w a s UP b y J u s t 1% t h e v o l u m e o f t h e h i g h l y v a l u e d c r a w f i s h 
i n c r e a s e d a l m o s t 5 0 % , A l l o t h e r t y p e s o f f i s h d e c l i n e d » b u t s l i g h t l y . 
^ M i n i s t r y o f A g r i c u l t u r e » F i s h e r i e s a n d L o c a l G o v e r n m e n t ? Report of the 1978 Census of A g r i c u l t u r e » Bahamas. 
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T h e a v e r a g e p r i c e o f f i s h l a n d e d a t N a s s a u a b o u t h e l d s t e a d y i n m o s t 
c a s e s a n d i n c r e a s e d a p p r e c i a b l y i n t h e c a s e o f c r a w f i s h t h u s r e s u l t i n g 
i n a 2 6 , 7 % i n c r e a s e i n t o t a l v a l u e b e t w e e n 1 9 8 1 a n d 1 9 8 2 , F i s h 
e x p o r t s i n 1 9 8 2 w e r e v a l u e d a t $ 1 1 , 5 s i l l i o n w i t h t h e p r i n c i p a l 
v a r i e t y » v i z , c r a w f i s h ? v a l u e d a t $ 1 1 , 2 m i l l i o n r e p r e s e n t i n g a v a l u e 
i n c r e a s e o f 22% o v e r 1 9 8 1 , T h e v o l u m e o f c r a w f i s h e x p o r t e d i n 1 9 8 2 w a s 
1 , 6 7 m i l l i o n p o u n d s ? a p p r o x i m a t e l y 18% m o r e t h a n 1 9 8 1 , 
W i t h t h e c o m p l e t i o n i n e a r l y 1 9 8 3 o f t h e $ 3 . 4 m i l l i o n I D B f i n a n c e d 
modern fish lsndinat handling and asrketins f a c i l i t y a t P o t t e r s Cay i n 
N a s s a u - t h e c u l m i n a t i o n o f a c o m p r e h e n s i v e f i s h e r i e s d e v e l o p m e n t p l a n 
- t h e i n d u s t r y i s e x p e c t e d t o b e e v e n f u r t h e r s t i m u l a t e d . I t i s a l s o 
t o b e n o t e d t h a t f r o m i t s i n c e p t i o n i n 1 9 7 8 t h e B a h a m a s D e v e l o p m e n t 
B a n k h s c g i v e n e m p h a s i s t o f i s h e r i e s a n d m a r i n e t r a n s p o r t a t i o n a n d 
t h a t o f i t s a p p r o v e d l o a n s o f $ 2 , 6 m i l l i o n i n 1 9 8 2 b e t w e e n 40% a n d 45% 
w e n t t o f i s h i n g ? p r i n c i p a l l y f o r b o a t a n d e n g i n e p u r c h a s e . 
T a b l e 2 
BAHAMAS! VOLUME OF MARINE PRODUCTS LANDED 
M e t r i c t o n s G r o w t h r a t e s 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
C r a w f i s h 5 0 4 5 3 8 4 8 6 2 7 3 3 9 6 6 . 7 9 , 7 - 4 3 . 8 4 5 . 1 
C o n c h 1 7 0 2 2 1 2 5 7 3 5 3 3 1 1 3 0 . 0 1 6 , 3 3 7 . 4 - 1 1 . 9 
T u r t l e 4 2 2 0 23 1 9 1 8 - 5 0 . 0 1 5 , 0 - 1 7 . 4 - 5 . 3 
O t h e r 9 6 3 8 4 7 1 2 6 7 1 3 6 7 1 3 0 3 - 1 2 . 0 4 9 , 6 7 . 9 - 4 . 7 Total 1 679 1 626 2 033 2 013 2 028 -3.2 25.0 -1.0 0.8 
Source! D a t a s u p p l i e d E C L A . 
New P r o v i d e n c e . 
T h e e s t i m a t e d v a l u e o f f a r m p r o d u c t i o n i n 1 9 8 2 w a s $ 2 3 m i l l i o n ? a 
f a l l o f 1 5 % c o m p a r e d t o 1 9 8 1 ( s e e T a b l e 3 ) . T h i s w a s l a r g e l y d u e t o a 
s h a r p d e c l i n e i n p o u l t r y p r o d u c t i o n ? r e p o r t e d l y u n d e r s e v e r e 
c o m p e t i t i o n f r o m U . S . s u p p l i e s ? a n d t o t h e c l o s u r e o f t h e d a i r y i n 
E l e u t h e r a , P r o d u c t i o n o f m e a t a n d e g g s j u s t a b o u t r e m a i n e d a t t h e i r 
1 9 8 1 l e v e l s . 
F r u i t a n d v e g t a b l e s h a d a g o o d y e a r i n 1 9 8 2 a n d s h o w e d t h e o n l y 
s i z e a b l e g a i n s o f a l l a g r i c u l t u r a l a c t i v i t i e s . W i t h t h e e x c e p t i o n o f 
d e c l i n e s i n o u t p u t o f t o m a t o e s ( - 3 6 % ) ? s w e e t p o t a t o e s ( - 2 7 % ) a n d 
p i g e o n p e a s ( - 2 3 % ) ? a l l o t h e r i n d i c a t o r i t e m s s h o w e d s i z e a b l e 
i n c r e a s e s t o r e c o r d a n o v e r a l l 1 7 % v a l u e i n c r e a s e . T h e l a r g e t o u r i s t 
t r a d e a n d p r o x i m i t y t o t h e U » S . ? w h e r e b e t w e e n N o v e m b e r a n d A p r i l 
d u t i e s o n i m p o r t s a r e l o w ? w o u l d s e e m t o c o n s t i t u t e e s p e c i a l l y 
f a v o u r a b l e c o n d i t i o n s f o r v e g e t a b l e a n d f r e s h f r u i t f a r a i n g . T h e 
G o v e r n m e n t ' s P r o d u c e E x c h a n g e h a s c o n s i d e r a b l y i m p r o v e d t h e m a r k e t i n g 
e f f o r t ? a n e c e s s a r y p r e - c o n d i t i o n e d f o r s u s t a i n e d a g r i c u l t u r a l 
p r o d u c t i o n . 
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T h e r e c o n t i n u e s t o b e s p o l i c y e m p h a s i s o n t h e f u r t h e r d e v e l o p m e n t 
o f a g r i c u l t u r e arid f i s h e r i e s a l t h o u g h t h i s s e c t o r r e c e i v e d n o 
a d d i t i o n a l G o v e r n m e n t a l l o c a t i o n s i n e i t h e r t h e r e c u r r e n t o r c a p i t a l 
b u d g e t f o r 1 9 8 3 » a n d a l l o c a t i o n s i n 1 9 8 2 w e r e l o w e r t h a n t h o s e i n 
1 9 8 1 . T h u s e n c o u r a g e m e n t i s t o b e g i v e n t o t h e 
d e v e l o p m e n t o f a g r o - i n d u s t r i a l v e n t u r e s » p o s s i b l y w i t h f o r e i g n 
c a p i t a l » a n d t h e B a h a m a s A g r i c u l t u r a l a n d I n d u s t r i a l C o r p o r a t i o n » 
e s t a b l i s h e d i n 1 9 8 2 b y c o m b i n i n g t h e B a h a m a s D e v e l o p m e n t C o r p o r a t i o n 
a n d t h e B a h a m a s A g r i c u l t u r a l C o r p o r a t i o n » i s c h a r g e d w i t h t h i s 
r e s p o n s i b i l i t y . A p l a n t p r o p a g a t i o n s t a t i o n a n d r e s e a r c h f a c i l i t i e s 
a r e t o b e e s t a b l i s h e d i n 1 9 8 3 . A t t h e e n d o f 1 9 8 2 c o m m e r c i a l b a n k 
l o a n s a n d a d v a n c e s t o a g r i c u l t u r e a n d f i s h e r i e s s t o o d a t $ 5 . 4 m i l l i o n 
s o w e 1 8 % b e l o w t h e i r 1 9 8 1 l e v e l . 
T a b l e 3 
B A H A M A S ! E S T I M A T E D VALUE OF FARM PRODUCTION 
M i l 1 i o n s o f d o l l a r s G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 1 9 8 0 1 9 8 1 1 9 8 2 P 
F r u i t + v e g e t a b l e s 3 . 3 3 . 9 6 . 0 7 . 0 1 7 . 3 5 5 . 0 1 6 . 7 
D a i r y p r o d u c e 0 . 4 0 . 5 0 . 6 l 9 . 3 1 7 . 0 
M e a t ( b e e f + m u t t o r i ) 0 . 6 0 . 5 0 . 7 0 . 7 - 5 . 5 3 8 . 5 2 . 8 
P o u l t r y p r o d u c t s 1 3 . 2 1 5 . 4 1 9 . 6 1 5 . 1 1 6 . 2 2 7 . 6 - 2 2 . 9 Total 17.5 20.3 26.9 22.8 15.5 32.9 -15.2 
Ç o u r c e î D a t a s u p p l i e d E C L A . 
^ L o c a l d a i r y c e a s e d p r o d u c t i o n . 
< i i ) T o u r i s » . T h e t o u r i s t s e c t o r w h i c h p r o v i d e d 50% o f G D P i n 
1 9 7 8 c o n t i n u e s t o b e t h e d y n a m i c f o r c e i n t h e e c o n o m y . O v e r a l l i n 
1 9 8 2 t h e i n d u s t r y p e r f o r m e d s o m e w h a t b e t t e r t h a n i t d i d i n 1 9 8 1 a n d 
f a r b e t t e r t h a n w a s a n t i c i p a t e d . A f t e r t h e d e c l i n e o f 1 9 8 1 t h e 1 9 8 2 
r e c o v e r y f o r m e d t h e b a s i s o n w h i c h s o m e o v e r a l l e c o n o m i c g r o w t h w a s 
r c o r d e d ( s e e Table 4 ) . 
T h e d e p r e s s e d s t a t e o f t h e w o r l d e c o n o m y c o n t i n u e d t o i m p a c t 
n e g a t i v e l y o n t o u r i s t t r a v e l a n d t h e f u r t h e r a p p r e c i a t i o n o f t h e U . S . 
d o l l a r r a i s e d t h e c o s t o f a B a h a m i a n h o l i d a y t o n o n - A m e r i c a n s . 
D e s p i t e t h i s h o w e v e r » c r u i s e s h i p v i s i t o r s i n c r e a s e d 2 0 % » a n d 
s t o p o v e r v i s i t o r s i n c r e a s e d m a r g i n a l l y c o m p a r e d t o t h e s h a r p d e c l i n e 
i n 1 9 8 1 . O v e r a l l » t h e t o t a l n u m b e r o f v i s i t o r s s u r p a s s e d i t s 1 9 8 0 
p e a k . T h a t t h e i n d u s t r y i s n o t e x p e r i e n c i n g f u l l boom c o n d i t i o n s i s 
h o w e v e r i n d i c a t e d b y a n e s t i m a t e d d e c l i n e i n t h e a v e r a g e l e n g t h o f 
s t a y o f s t o p o v e r v i s i t o r s . N e v e r t h e l e s s » t h e i n c r e m e n t a l e c o n o m i c 
i m p a c t o f t h e i n d u s t r y w a s p o s i t i v e . S t o p o v e r a n d c r u i s e s h i p 
v i s i t o r s b o t h i n c r e a s e d t h e i r e x p e n d i t u r e r e s u l t i n g i n a n e s t i m a t e d 
7 . 5 % o v e r a l l i n c r e a s e c o m p a r e d t o 1 9 8 1 . W h i l e t h i s p a r t l y r e f l e c t s 
p r i c e e f f e c t s t h e s l o w i n g o f i n f l a t i o n t o b e t w e e n 4% a n d 6% s u g g e s t s 
t h a t s o m e r e a l g r o w t h was e x p e r i e n c e d . 
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o 
D u r i n g 1 9 8 2 3 n e t a d d i t i o n o f o v e r 5 0 0 r o o m s b e c a m e a v a i l a b l e a n d 
t h i s m i g h t i n p a r t a c c o u n t f o r t h e s l i g h t l y l o w e r e d h o t e l r o o m 
o c c u p a n c y r a t e e s t i m a t e d t o J u n e a t 5 9 . 6 % . C o n f i d e n c e i n t h e f u t u r e 
o f t h e i n d u s t r y i s h o w e v e r c l e a r l y i n d i c a t e d b y t h e c o n s t r u c t i o n b y 
G o v e r n m e n t o f a 7 3 5 - r o o m h o t e l e s t i m a t e d t o c o s t $ 1 5 0 m i l l i o n » a 3 9 % 
i n c r e a s e i n t h e 1 9 8 3 b u d g e t a r y a l l o c a t i o n s t o t h e M i n i s t r y o f T o u r i s m 
m o s t l y f o r p r o m o t i o n a l w o r k » a n d a t e n - y e a r p l a n f o r c o n t i n u o u s 
i m p r o v e m e n t i n t h e t o u r i s t p l a n t a n d t h e f u r t h e r d e v e l o p m e n t o f t h e 
p h y s i c a l a n d s o c i a l i n f r a s t r u c t u r e . 
BAHAMAS* 
T a b l e 4 
SELECTED TOURISM INDICATORS 
1 9 8 0 
Total nuaber of visitors 
(000) 
S t o p o v e r v i s i t o r s ( 0 0 0 ) 
C r u i s e s h i p v i s i t o r s ( 0 0 0 ) 
A v g l e n g t h o f s t a y o f s t o p -
o v e r v i s i t o r s ( n i g h t s ) 
Total expend.(t Billion) 
S t o p o v e r v i s i t o r s 
E x p e n d i t u r e p e r d a y 
( $ c u r r e n c y ) 
E x p e n d i t u r e p e r v i s i t 
C r u i s e s h i p v i s i t o r s 
( $ m i l l i o n ) 
E x p e n d i t u r e p e r v i s i t 
( $ c u r r e n c y ) 
H o t e l r o o m s a v a i l a b l e 
A v e r a g e h o t e l r o o o a 
o c c u p a n c y r a t e 
1 1 
8 7 2 
1 8 1 
5 7 8 
7 . 1 
5 9 6 
5 6 4 
6 3 
4 3 5 
3 2 
5 5 
4 2 7 
7 5 . 4 
1 9 8 1 1 9 8 2 
G r o w t h r a t e s 
1 9 8 1 1 9 8 2 P 
11 
752 
0 3 1 
5 9 7 
7 . 3 640 
6 0 8 
7 7 
5 3 0 
3 1 
5 2 
9 0 3 
5 9 . 8 
1 9 4 7 » • • 
7 2 0 
• • « 
688 
6 5 0 
V • • » 
3 8 
55 
4 0 6 12 
- 6 . 8 
• 1 2 . 8 
3 . 3 
2.8 7.3 
7 . 8 
> 1 * 8 
- 5 . 5 
4 . 2 




- 3 . 9 " 
7 . 5 
6 . 9 
• • • 
• • • 
- 3 . 1 2 2 . 6 
5 . 8 
4 . 2 
Source! M i n i s t r y o f T o u r i s m » B a h a m a s » Annual Report on Tourisa» 1981» 
Tourisa Statistical Review» 1981 a n d d a t a s u p p l i e d E C L A . 
I n c l u d e s t r a n s i t s . T h e c o m p a r a b l e f i g . i n 1 9 8 1 w a s 1 » 7 6 3 a n d i n 1 9 8 0 
J » 9 0 4 . 
^ J a n u a r y - J u n e 1 9 8 2 c o m p a r e d t o 1 9 8 1 . 
1 
( i i i ) Construction. I n f o r m e d j u d g e m e n t i s t h a t » c o m p a r e d t o 
1 9 8 1 » c o n s t r u c t i o n a c t i v i t y was g e n e r a l l y h i g h e r i n 1 9 8 2 . H o t e l 
c o n s t r u c t i o n w o r k a t P a r a d i s e I s l a n d b e g u n i n 1 9 8 1 w a s c o m p l e t e d i n 
1 9 8 2 a n d t h e G o v e r n m e n t f i n a n c e d C a b l e B e a c h p r o j e c t w a s f u l l y 
u n d e r w a y i n 1 9 8 2 . P u b l i c s e c t o r c o n s t r u c t i o n w o r k i n r o a d 
i m p r o v e m e n t » a i r p o r t c o n s t r u c t i o n a t A c k l i n s I s l a n d » w a t e r a n d 
e l e c t r i c i t y s u p p l y i m p r o v e m e n t a n d p u b l i c b u i l d i n g s c o n t i n u e d a p a c e . 
H o w e v e r ? o t h e r i n d i c a t o r s o f c o n s t r u c t i o n a c t i v i t y r e v e a l a 
b l u r r e d p i c t u r e . C o m m e r c i a l b a n k s ' l o a n s a n d a d v a n c e s t o t h e 
b u i l d i n g a n d c o n s t r u c t i o n s e c t o r w e r e d o w n 2 1 % a t e n d 1 9 8 2 c o m p a r e d 
t o 1 9 8 1 » t h e s e c o n d c o n s e c u t i v e y e a r o f d e c l i n e » a n d t o r e a l e s t a t e 
d r a m a t i c a l l y f r o m $ 4 6 . 8 m i l l i o n t o $ 1 4 . 3 m i l l i o n » s u g g e s t i n g p o s s i b l y 
t h a t t h e r e c e n t l y i n t r o d u c e d c h a n g e s i n t h e G o v e r n m e n t ' s l a n d p o l i c y 
b y w a y o f I m m o v a b l e P r o p e r t y A c t m i g h t h a v e r e d u c e d a c t i v i t y i n t h e 
l a t t e r m a r k e t ( s e e T a b l e 1 2 ) . 
B y c o n t r a s t » d a t a o n b u i l d i n g p e r m i t s issued a n d on b u i l d i n g 
s t a r t s a n d c o m p l e t i o n s a l l s u g g e s t t h a t t h e 1 9 8 2 l e v e l o f c o n s t r u c t i o n 
a c t i v i t y w a s s u b s t a n t i a l l y h i g h e r t h a n 1 9 8 1 ( s e e T a b l e 5 ) . D a t a 
r e p o r t e d a r e f o r New P r o v i d e n c e a n d i n t h i s r e s p e c t o n l y a p a r t i a l 
i n d i c a t o r . D a t a f o r t h e w h o l e c o u n t r y f o r t h e f i r s t Quarter of 1 9 8 2 
c o m p a r e d t o t h e s i m i l a r p e r i o d i n 1 9 8 1 c o n f i r m t h e e n h a n c e d level o f 
a c t i v i t y . T h e t o t a l n u m b e r o f p e r m i t s i s s u e d i n c r e a s e d b y 63% a n d 
v a l u e b y 1 1 4 % w i t h t h e o n l y a m b i g u i t y a r i s i n g f r o m a l o w e r overall 
v a l u e o f b u i l d i n g s t a r t s c a u s e d b y l o w e r c o m m e r c i a l a n d i n d u s t r i a l 
b u i l d i n g s t a r t s . I t m u s t h o w e v e r b e r e c a l l e d t h a t these l a t t e r t e n d 
t o b e l u m p y a n d h i g h v a l u e » a n d i t i s k n o w n t h a t t h e r e w a s a b u n c h i n g 
o f l a r g e h o t e l s s t a r t s i n 1 9 8 1 w h i c h c o n t i n u e d i n t o 1 9 8 2 o r b e y o n d . 
BAHAMAS. 
T a b l e 5 
CONSTRUCTION INDICATORS 
Building peraits issued 
N u m b e r 
4 0 a l u e ( $ m i l l i o n ) 
Building s t a r t s 
N u m b e r 
Residential building 
starts 
N u m b e r 
V a l u e ( $ m i l l i o n ) 
Coaaercial/industrial 
starts 
N u m b e r 
V a l u e 
Building coapletions 
N u m b e r 
V a l u e 
1 9 8 0 1 9 8 1 1 9 8 1 1 1 9 8 2 1 
2 3 3 2 2 5 8 1 1 0 4 7 2 0 6 1 
2 3 2 1 4 4 9 9 1 8 8 
1 1 2 0 1 2 2 8 1 0 4 6 1 2 0 6 
9 1 3 1 0 3 5 
5 5 4 9 
1 9 6 
8 0 
7 2 9 
3 9 
1 8 0 
7 1 
7 2 4 
4 4 
9 2 1 
4 0 
1 1 3 
6 3 
6 2 1 
3 5 
1 0 8 9 
5 8 
1 0 9 
8 1 
6 5 3 
54 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 
8 . 4 1 0 . 7 5 . 9 
9 4 . 9 - 3 7 . 9 8 9 . 9 
1 . 2 9 . 6 1 5 . 3 
1 . 4 1 3 . 4 1 8 . 2 
• 1 . 8 - 1 0 . 9 4 5 . 0 
- 0 . 5 - 8 . 2 - 3 . 5 
4 3 , 3 - 1 1 . 3 2 8 . 6 
5 . 3 - 0 . 7 5 . 2 
1 4 . 7 1 2 , 8 5 4 . 3 
Source! C e n t r a l B a n k o f t h e B a h a m a s » Quarterly Review» 
n o . 3 a n d d a t a s u p p l i e d E C L A . S e p t e m b e r 1 9 8 2 » v o l . 9 » 
N e w P r o v i d e n c e o n l y . 
T o t h e e x t e n t t h a t t h e l a r g e h o t e l p r o j e c t s w e r e f i n a n c e d f r o m 
e x t e r n a l p r i v a t e c a p i t a l a n d a c o n s o r t i u m l o a n t o t h e g o v e r n m e n t » 
e n h a n c e d c o n s t r u c t i o n a c t i v i t y may n o t b e i n c o n s i s t e n t w i t h l o w e r e d 
d o m e s t i c f i n a n c i n g t o t h e i n d u s t r y . F u r t h e r r e s i d e n t i a l c o n s t r u c t i o n 
w h i c h s h o w e d g r o w t h i n 1 9 8 2 i n b o t h t h e n u m b e r a n d v a l u e o f s t a r t s » 
a t t r a c t s p a r t i a l f i n a n c i n g t h r o u g h s p e c i a l l y d e s i g n e d p u b l i c s e c t o r 
w i n d o w s « 
( i v ) Mining a n d m a n u f a c t u r i n g . T h e s e a c t i v i t i e s c o n t r i b u t e o n l y 
m o d e s t l y t o e c o n o m i c a c t i v i t y ? t h e i r e s t i m a t e d s h a r e i n G D P b e i n g 5% 
i n 1 9 7 8 ? t h e l a s t y e a r f o r w h i c h a n y s y s t e m a t i c e s t i m a t e w a s m a d e « 
S a l t ? a r a g o n i t e a n d b u i l d i n g m a t e r i a l s c o n t i n u e t o b e t h e p r i n c i p a l 
m i n e r a l s . A p a r t f r o m o f f s h o r e o i l r e f i n i n g a n d c h e m i c a l s ? o n l y l i g h t 
m a n u f a c t u r e s a r e p r o d u c e d ? l a r g e l y f o r t h e h o m e m a r k e t . 
F o l l o w i n g o n t h e s h a r p f a l l i n i n d u s t r i a l p r o d u c t i o n i n 1 9 8 1 
b r o u g h t a b o u t b y t h e c l o s u r e o f t h e s t e e l a n d p i p e c o m p a n y i n l a t e 
1 9 8 0 a n d r e d u c e d c e m e n t p r o d u c t i o n ( s e e Central Bank of the Bahaaas! 
Annual Report and Stateaent of Accounts for the year ended 31 December 
1981» p»4)? a r e l i a b l e e s t i m a t e i s t h a t o u t p u t i n c r e a s e d s o m e 25% i n 
1 9 8 2 . T h i s c h a n g e c a m e a b o u t m a i n l y f r o m t h e g r o w t h i n p h a r m a c e u t i c a l 
o u t p u t f r o m t w o new c h e m i c a l p l a n t s c o m p l e t e d a t F r e e p o r t i n 1 9 8 1 . 
I n d u s t r i a l d e v e l o p m e n t f o r i m p o r t s u b s t i t u t i o n a n d e x p o r t 
p r o m o t i o n i s b e i n g a c t i v e l y p u r s u e d t h r o u g h t h e e s t a b l i s h m e n t o f a 
f r e e t r a d e z o n e . I n 1 9 8 2 t h e B a h a m a s A g r i c u l t u r a l a n d I n d u s t r i a l 
C o r p o r a t i o n w a s e s t a b l i s h e d a n d c h a r g e d w i t h e x e c u t i n g r e s p o n s i b i l i t y . 
A b r e w e r y w i t h f o r e i g n p a r t i c i p a t i o n i s a b o u t t o b e c o n s t r u c t e d a t 
A n d r o s . 
T h e G o v e r n m e n t h a s s t a t e d i t s i n t e n t i o n t o p u r s u e ' a n i n t e g r a t e d 
d e v e l o p m e n t p r o g r a m m e " . T o t h i s e n d i t s o i l e x p l o r a t i o n p r o g r a m m e w a s 
r e a c t i v a t e d i n 1 9 8 0 a n d d u r i n g 1 9 8 2 t w o n e w l i c e n c e s w e r e i s s u e d . I t 
i s r e p o r t e d t h a t p r o s p e c t s a r e g o o d a n d t h e r e i s i n t e r e s t f r o m s o m e o f 
t h e i n d u s t r y ' s l e a d i n g c o m p a n i e s . 
O f f s h o r e o i l r e f i n i n g a t F r e e p o r t w h i c h a t t a i n e d a t h r o u g h p u t r a t e 
o f 1 0 . 2 m i l l i o n m e t r i c t o n s i n 1 9 7 1 a n d p e a k e d a t 1 4 » 2 m i l l i o n t o n s i n 
1 9 7 7 f l a t t e n e d o u t a t j u s t o v e r 9 m i l l i o n m e t r i c t o n s t h e r e a f t e r t o 
s t a n d a t 9 . 3 m i l l i o n m e t r i c t o n s i n 1 9 8 0 . A t t h e t i m e o f w r i t i n g d a t a 
f o r 1 9 8 1 arid 1 9 8 2 a r e n o t a v a i l a b l e b u t n o d r a m a t i c d e v i a t i o n f r o m 
r e c e n t a v e r a g e i s b e l i e v e d t o h a v e t k e n p l a c e . 
( v ) Energy. I m p o r t e d o i l p r o v i d e s v i r t u a l l y a l l t h e e n e r g y n e e d s 
o f t h e B a h a m a s arid a s o i l p r i c e s r o s e a f t e r 1 9 7 3 t h e r e w a s a n 
i n c r e a s i n g l y a d v e r s e i m p a c t o n t h e e x t e r n a l p a y m e n t s p o s i t i o n . T h e 
s o f t e n i n g o f o i l p r i c e s a n d t h e e c o n o m i c s l o w d o w n c o m b i n e d w i t h 
e n e r g y c o n s e r v a t i o n a w a r e n e s s t o r e d u c e t h i s i m p o r t i n 1 9 8 1 a n d 1 9 8 2 . 
I n 1 9 8 2 ? f o r t h e f i r s t t i m e s i n c e t h e ' o i l c r i s i s ' ? d o m e s t i c c o m m o d i t y 
e x p o r t s a b o u t m a t c h e d o i l i m p o r t s f o r l o c a l c o n s u m p t i o n ( s e e Tables 6 
+ 7). 
B A H A M A S 
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BAHAMAS* OIL IMPORTS FOR LOCAL CONSUMPTION 
T h o u s a n d b a r r e l s i a n d G r o w t h r a t e s 
m i l l i o n d o l l a r s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
Total local consumption 
V o l u m e 8 3 4 9 7 7 6 7 6 5 2 5 - 1 4 . 8 - 7 . 0 - 1 6 . 0 
V a l u e 3 0 3 . 4 2 7 7 . 1 2 2 1 . 3 6 4 . 5 - 8 . 7 - 2 0 . 1 
Total domestic consumption 
V o l u m e 3 7 1 4 3 1 4 6 3 1 5 7 - 8 . 0 - 1 5 . 3 0 . 3 
V a l u e 1 2 8 . 6 1 2 3 . 4 1 1 9 . 0 3 5 . 1 - 4 . 0 - 3 . 6 
Foreign bunkers 
V o l u m e 4 6 3 5 4 6 2 1 3 3 6 8 - 1 9 . 5 - 0 . 3 - 2 7 . 1 
V a l u e 1 7 4 . 8 1 5 3 . 7 1 0 2 . 3 9 6 . 0 - 1 2 . 1 - 3 3 . 4 
Source! C e n t r a l B a n k o f B a h a m a s » Quarterly Review» D e c e m b e r 1 9 8 2 » 
v o l . 9 » n o . 4 . 
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B A H A M A S ! R A T I O O F S E L E C T E D A G G R E G A T E S 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
P e t r o l e u m i m p o r t s 1 / t o t a l 
i m p o r t s 0 . 3 5 0 . 3 2 0 . 3 6 0 . 3 3 0 . 2 8 
P e t r o l e u m i m p o r t s / d o m e s t i c 
e x p o r t s 
P e t r o l e u m i m p o r t s ^ G O P 
1 . 1 1 1 . 0 3 1 . 4 9 0 . 5 7 1 . 0 0 
0 . 1 7 0 . 1 6 • • « • • • • • • Total foreign currency debt/GDP 0.08 0.05 • • • • • • « « « 
T o t a l f o r e i g n c u r r e n c y d e b t / 
domestic exports 0.55 0.32 0.20 0.50 0.66 
P e t r o l e u m i m p o r t s a n d f o r e i g n 
c u r r e n c y d e b t / d o m e s t i c e x p o r t s 
a n d n e t t o t a l r e c e i p t s 0 . 5 0 0 . 3 4 0 . 4 8 0 . 4 8 0 . 4 9 
o u r c e ! C a l c u l a t e d f r o m o f f i c i a l d a t a . 
P e t r o l e u m i m p o r t s f o r l o c a l c o n s u m p t i o n . 
I n g e n e r a l » e l e c t r i c i t y u s e f l u c t u a t e s w i t h t h e f o r t u n e s o f t h e 
t o u r i s t i n d u s t r y a n d a s e x p e c t e d t h i s p e a k e d i n 1 9 8 0 ( s e e Table 8). 
A f t e r a n o t i c e a b l e d e c l i n e i n e l e c t r i c i t y c o n s u m p t i o n i n 1 9 8 1 a 
m o d e r a t e i n c r e a s e w a s e x p e c t e d i n 1 9 8 2 » b u t a t t i m e o f w r i t i n g d a t a 
a r e n o t a v a i l a b l e . O n l y t h e r m a l e l e c t r i c i t y i s g e n e r a t e d i n t h e 
B a h a m a s u s i n g c h e a p B u n k e r ' C f u e l i n New P r o v i d e n c e a n d G r a n d B a h a m a 
a n d d i e s e l i n t h e F a m i l y I s l a n d s . I t i s t o b e n o t e d t h a t s o m e i s l a n d 
c o m m u n i t i e s h a v e n o e l e c t r i c i t y s u p p l i e s a n d a l t e r n a t i v e e n e r g y 
s o u r c e s s u c h a s s o l a r c e l l s a n d w o o d a r e b e i n g i n v e s t i g a t e d . 
D o m e s t i c p e t r o l e u m p r i c e s » a f t e r b e i n g r e l a t i v e l y s t a b l e i n 1 9 8 1 » 
a c t u a l l y d e c l i n e d i n 1 9 8 2 » o c t a n e g a s o l e n e » d i e s e l o i l a n d L P G a l l 
s h o w i n g s i g n i f i c a n t r e d u c t i o n s . 
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BAHAMAS» INSTALLED CAPACITY AND PRODUCTION OF ELECTRICITY 1 
2 
Y e a r P u b l i c I n d u s t r i a l T o t a l 
Installed espseitu - thousand kU 
1 9 7 6 2 5 0 . 2 
1 9 7 7 2 4 8 . 2 4 9 . 6 2 9 7 . 8 
1 9 7 8 2 4 5 . 5 4 9 . 5 2 9 5 . 4 
1 9 7 9 2 6 0 . 2 4 9 . 9 3 1 0 . 1 
1 9 8 0 2 6 1 . 7 4 8 . 3 3 0 9 . 9 
1 9 8 1 2 5 6 . 5 4 7 . 9 3 0 4 . 5 
1 9 8 2 . . . . . . . . . 
Production - Billion kWh 
1 9 7 6 6 0 8 . 6 . . . 6 0 8 . 6 
1 9 7 7 6 4 1 . 2 5 7 . 8 3 6 9 9 . 0 
1 9 7 8 6 9 2 . 6 9 4 . 9 7 8 7 . 5 
1 9 7 9 7 3 5 . 7 9 2 . 9 8 2 8 . 6 
1 9 8 0 7 8 6 . 2 5 5 . 3 8 4 1 . 6 
1 9 8 1 6 9 7 . 9 5 9 . 1 7 5 7 . 0 
1 9 8 2 . . . . . . . . . 
S o u r c e } B a h a m a s » M i n i s t r y o f W o r k s a n d U t i l i t i e s -
d a t a s u p p l i e d E C L A . 
o 0 n l y t h e r m a l e l e c t r i c i t y g e n e r a t e d . 
^ I n c l u d e f o r e i g n g o v e r n m e n t b a s e s . 
G e f f i e n t p l a n t o u t o f o p e r a t i o n f o r m o s t o f y e a r . 
3 . T h e e x t e r n a l s e c t o r 
T h e B a h a m a s i s p a r e x c e l l e n c e a n o p e n e c o n o m y d e p e n d e n t o n t h e 
e x p o r t o f s e r v i c e s . W h e r e a s i n 1 9 7 8 e x p o r t r e c e i p t s c o m p r i s e d 85% o f 
G D P » c o m m o d i t y e x p o r t s was a m e r e 18% o f t o t a l e x p o r t s l e a v i n g 
i n v i s i b l e e a r n i n g s a t a h i s h 7 0 2 o f G D P . I n t h a t y e a r » t o u r i s m 
r e c e i p t s a c c o u n t e d f o r 50% o f G D P . 
B y c o n t r a s t » c o m m o d i t y i m p o r t s a r e t y p i c a l l y b e t w e e n t h r e e a n d 
f o u r t i m e s c o m m o d i t y e x p o r t s t h u s l e a v i n g a s i z e a b l e v i s i b l e t r a d e 
b a l a n c e » e s t i m a t e d a t $ 5 6 1 m i l l i o n i n 1 9 8 2 » a f f o r d a b l e o n l y b e c a u s e o f 
t h e l a r g e c u r r e n t s u r p l u s on t r a v e l » t r a n s p o r t a n d i n s u r a n c e ( s e e T a b l e 
9 ) . T h e o p p o r t u n i t y f o r s u c h a n e c o n o m i c s t r u c t u r e d e r i v e s p a r t l y 
f r o m p r o x i m i t y t o t h e c o n t i n e n t a l m a r k e t s f o r g o o d s a n d s e r v i c e s i n 
N o r t h A m e r i c a a n d p a r t l y f r o m i n g e n u i t y i n h a r n e s s i n g t h e p h y s i c a l a n d 
c l i m a t i c r s o u r c e s . S u c h S p e c i a l i s a t i o n f o r i n t e r n a t i o n a l e c o n o m i c 
p a r t i c i p a t i o n m i g h t w e l l be t h e o n l y b a s i s o n w h i c h s m a l l e c o n o m i e s 
c a n a t t a i n h i g h l e v e l s o f i n c o m e . 
B a n k i n g a n d f i n a n c i a l s e r v i c e s a r e t h e m a i n o t h e r e x p o r t s e r v i c e s 
b u t t h e c a p t i v e i n s u r a n c e b u s i n e s s p r e v a l e n t i n t h e 1 9 6 0 ' s i s b e i n g 
s o u g h t a f t e r a n e w » a n d e n c o u r a g e m e n t i s b e i n g g i v e n b y a m e n d m e n t s t o 
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BAHAMAS 
t h e s h i p p i n g r e g u l a t i o n s t o d e v e l o p t h e f l a g o f c o n v e n i e n c e b u s i n e s s . 
Some 96 s h i p s w i t h 3 g r o s s t o n n a g e o f 4 6 6 » 0 0 0 t o n s s r e r e p o r t e d t o 
h s v e b e e n r e g i s t e r e d b y M a r c h 1 9 8 2 i n t h e B a h a m a s c o m p a r e d t o 60 s h i p s 
w i t h g r o s s t o n n a g e o f 5 8 » 0 0 0 t o n s i n 1 9 7 7 . 
T h e b a l s n c e o f p s y m e n t s h s v e b e e n i n s u r p l u s i n r e c e n t y e a r s 
e x c e p t 1 9 7 8 s n d 1 9 8 1 » a n d t h i s h a s p e r m i t t e d s o m e a d d i t i o n t o f o r e i g n 
r e s e r v e s . I n p a r t i c u l a r 1 9 8 2 w i t n e s s e d i n c r e a s e d c o m m o d i t y e x p o r t s o f 
2 6 % » r e d u c e d c o m m o d i t y i m p o r t s o f a p p r o x i m a t e l y 6% ( m e a s u r e d t o 
i n c l u d e c o s t » i n s u r a n c e a n d f r e i g h t ) » a n d c o n s e a u e n t l y a s u b s t a n t i a l l y 
n a r r o w e d t r a d e b a l a n c e . T h e b a l a n c e o n c u r r e n t a c c o u n t » f a v o u r a b l e UP 
t o 1 9 7 9 » w a s u n f s v o u r s b l e i n 1 9 8 2 b u t s u b s t a n t i a l l y i m p r o v e d o v e r 
1 9 8 1 . T h e r e h s v e b e e n s i z e a b l e i n f l o w s o f l o n g - t e r m c a p i t a l » b o t h 
p r i v s t e s n d o f f i c i a l » i n 1 9 8 1 a n d 1 9 8 2 s s s o c i s t e d w i t h o f f s h o r e h o t e l 
a n d i n d u s t r i s l d e v e l o p m e n t a n d w i t h t h e g o v e r n m e n t ' s d e v e l o p m e n t a l 
a c t i v i t i e s . P a y m e n t s f o r n o n - f a c t o r s e r v i c e s h a v e b e e n c o n s i s t e n t l y 
h i g h a n d a s i s n o t u n e x p e c t e d h a v e s h o w n a n u p w a r d t r e n d c o n s i s t e n t 
w i t h s u s t s i n e d p a s t i n f l o w s o f l o n g - t e r m c a p i t a l . 
T s b l e 9 
BAHAMAS! BALANCE OF PAYHENTS 
( M i l l i o n s o f d o l l a r s ) 
1 9 7 7 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
E x p o r t s o f g o o d s a n d s e r v i c e s 700 82 0 926 1 144 1 143 • • • 
G o o d s f . o . b . 1 3 6 1 4 6 1 7 1 2 0 1 1 7 6 2 2 1 
s e r v i c e s 5 6 4 6 7 4 7 5 5 9 4 3 9 6 6 * « » 
T r a n s p o r t a n d i n s u r a n c e 8 0 9 6 1 0 7 2 0 4 1 8 4 • • * 
T r a v e l 4 0 7 4 8 9 5 5 2 5 9 5 6 3 9 » « » 
I m p o r t s o f g o o d s a n d s e r v i c e s 552 658 791 1 042 1 065 • • • 
G o o d s f . o . b . 3 8 7 4 6 5 5 9 0 7 9 7 7 8 3 7 8 2 
S e r v i c e s 1 6 5 1 9 4 2 0 1 2 4 6 2 8 2 • • • 
T r a n s p o r t a n d i n s u r a n c e 4 6 5 9 7 4 7 6 8 3 • • • 
T r a v e l 54 6 1 53 7 1 9 1 • • • 
T r a d e b a l a n c e ( g o o d s ) - 2 7 7 - 3 4 9 - 4 6 0 - 6 3 9 - 6 5 3 - 5 6 1 
T r a d e b a l a n c e ( g o o d s + s e r v i c e s ) 7 9 56 2 0 - 1 3 - 7 2 - 2 3 
N e t p a y m e n t s o f p r o f i t s + i n t e r e s t 
o n f o r e i g n c a p i t a l - 7 5 - 1 1 4 - 1 2 5 - 1 1 4 - 1 3 7 • • • 
P r o f i t s - - - - - • • • 
I n t e r e s t 4 7 1 1 1 3 1 7 • • • 
N e t p r i v a t e t r a n s f e r p a y m e n t s - 1 9 - 1 6 - 2 0 - 1 4 • • • 
B a l a n c e o n c u r r e n t a c c o u n t 66 41 16 -15 -74 -19 
L o n g - t e r m c a p i t s l 40 - 2 5 4 1 0 1 4 1 7 2 
P r i v a t e 36 - 1 5 3 8 8 7 2 5 
O f f i c i a l 4 - 1 0 1 2 54 4 7 
B a s i c b a l a n c e 106 -16 20 -5 67 53 
S h o r t - t e r m c a p i t a l 1 0 1 2 - 1 9 - 3 1 5 9 
B a l a n c e o n c a p i t a l a c c o u n t 50 -13 -15 17 156 81 
E r r o r s a n d o m i s s i o n s - 9 6 - 3 6 1 4 1 7 - 7 6 - 5 1 
S D R a l l o c a t i o n s - - 5 5 5 -
G l o b a l b a l a n c e ( r e s e r v e m o v e m e n t s ) 20 -8 20 24 11 11 
S o u r c e ! C e n t r s l B a n k o f B a h a m a s . 
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4 . P r i c e s 
T h e r a t e o f i n f l a t i o n » a s i n d i c a t e d b y t h e R e t a i l P r i c e I n d e x f o r 
New P r o v i d e n c e » a b a t e d c o n s i d e r a b l y . C o m p a r e d t o 1 9 8 1 w h e n t h e r e w a s 
a n 1 1 % i n c r e a s e i n p r i c e s » t h e a l l i t e m s i n d e x r o s e b y l e s s t h a n 6% i n 
1 9 8 2 . T h e e x t e n t o f t h e d e c e l e r a t i o n may b e f u r t h e r g l e a n e d f r o m t h e 
f a c t t h a t t h e D e c e m b e r t o D e c e m b e r v a r i a t i o n w a s o n l y 4 . 6 % . S l o w i n g 
w o r l d i n f l a t i o n a n d w e a k e n i n g p e t r o l e u m p r i c e s » k e y d e t e r m i n a n t s o f 
i m p o r t e d i n f l a t i o n » w e r e t h e p r i n c i p a l c a u s e s o f t h e s l o w i n g d o w n i n 
p r i c e i n c r e a s e s f o r a s e c o n d c o n s e c u t i v e y e a r . T h e s l o w i n g d o w n i n 
p r i c e s was Q u i t e g e n e r a l ( s e e T a b l e 1 0 ) . 
T a b l e 1 0 
BAHAMAS! EVOLUTION OF DOMESTIC PRICES 1 
N o v e m b e r / D e c e m b e r 1 9 7 1 = 1 0 0 
W e i g h t 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
A n n u a l a v e r a g e s 
C o n s u m e r p r i c e i n d e x 1 0 0 0 1 5 6 . 5 1 7 0 . 7 1 9 1 . 3 2 1 2 . 5 2 2 4 . 5 
F o o d 3 4 3 1 6 6 . 4 1 8 4 . 6 2 1 2 . 5 2 4 4 . 0 2 6 0 . 5 
H o u s i n g 2 5 0 1 3 5 . 9 1 4 4 . 7 1 5 8 . 4 1 7 1 . 2 1 8 0 . 8 
C l o t h i n g a n d f o o t w e a r 1 0 1 1 6 6 . 9 1 8 7 . 8 2 1 6 . 9 2 3 4 . 6 2 5 2 . 6 
T r a n s p o r t 9 1 1 6 9 . 2 1 8 0 . 2 2 0 1 . 1 2 1 3 . 5 2 2 5 . 9 
H e a l t h a n d p e r s o n a l c a r e 7 0 1 5 3 . 9 1 6 5 . 6 1 8 1 . 0 2 0 0 . 1 2 1 2 . 1 
December tc s Docembt » r v a r i a t i o n s 
C o n s u m e r p r i c e i n d e x 6 . 6 1 1 . 6 1 2 . 1 8 . 3 4 . 6 
F o o d 8 . 3 1 5 . 0 1 5 . 4 1 2 . 1 3 . 3 
H o u s i n g 4 . 8 6 . 9 1 0 . 4 6 . 1 5 . 3 
C l o t h i n g a n d f o o t w e a r 8 . 5 1 6 . 8 1 2 . 1 5 . 1 1 0 . 0 
T r a n s p o r t 4 . 2 9 . 4 1 2 . 1 4 . 2 7 . 4 
H e a l t h a n d p e r s o n a l c a r e 8 . 3 7 . 0 1 2 . 4 7 . 8 5 . 0 
A n n u a l a v e r a g e v a r i a t i o n 
C o n s u m e r p r i c e i n d e x 6 . 2 9 . 1 1 2 . 1 1 1 . 1 5 . 6 
F o o d 8 . 2 1 0 . 9 1 5 . 1 1 4 . 8 6 . 8 
H o u s i n g 3 . 1 6 . 5 9 . 5 8 . 1 5 . 6 
C l o t h i n g a n d f o o t w e a r 6 . 2 1 2 . 5 1 5 . 5 8 . 2 7 . 6 
T r a n s p o r t 7 . 6 6 . 5 1 1 . 6 6 . 2 5 . 4 
H e a l t h a n d p e r s o n a l c a r e 6 . 1 7 . 6 9 . 2 1 0 . 6 6 . 0 
S o u r c e . B a h a m a s » D e p a r t m e n t o f S t a t i s t i c s » R e t a i l P r i c e I n d e x 
a n d d a t a s u p p l i e d E C L A . 
* N e w P r o v i d e n c e I s l a n d o n l y w h e r e 60% o f t h e B a h a m i a n p o p u l a t i o n l i v e . 
5 . H o n t t a r y a n d f i s c a l p o l i c y 
( i ) M o n e t a r y p o l i c y . T h e t a s k o f m o n e t a r y m a n a g e m e n t i n t h e 
B a h a m a s i s t w o - f o l d . A s a l a r g e o f f s h o r e b a n k i n g c e n t r e - a t D e c e m b e r 
1 1 
BAHAMAS 
1 9 8 2 t h e r e w e r e r e g i s t e r e d 3 4 6 s u c h b a n k s a n d t r u s t c o m p a n i e s -
c o m p l i a n c e w i t h t h e l a w m u s t b e e n s u r e d . S e c o n d l y » t h e 1 8 d o m e s t i c 
c o m m e r c i a l » s a v i n g s a n d l o a n s i n s t i t u t i o n s m u s t d i r e c t t h e i r e f f o r t s 
i n w a y s c o n s i s t e n t w i t h t h e o b j e c t i v e o f B a h a m i a n m o n e t a r y p o l i c y . 
T h e m a i n o b j e c t i v e s o f p o l i c y h a v e b e e n c r e d i t r e s t r a i n t a n d t h e u s e 
o f l o a n s a n d a d v a n c e s f o r p r o d u c t i v e p u r p o s e s r a t h e r t h a n f o r 
c o n s u m p t i o n . M o r a l s u a s i o n i s t h e m a i n i n s t r u m e n t u s e d a l o n g w i t h 
v a r i o u s s t a t u t o r y a n d l i a u i d a s s e t r a t i o s . 
O n l y m o d e r a t e m o n e t a r y e x p a n s i o n w a s e x p e r i e n c e d i n 1 9 8 2 w h e t h e r 
J u d g e d b y g r o w t h i n n a r r o w m o n e y s u p p l y ( 6 . 1 % ) » d o m e s t i c c r e d i t ( 1 2 % ) 
o r o u a s i m o n e y ( 1 7 % ) . W o r t h y o f n o t e i s t h e r e l a t i v e l y f a s t e r g r o w t h 
o f t i m e d e p o s i t s c o m p a r e d t o s a v i n g s d e p o s i t s o r d e m a n d d e p o s i t s » 
r e f l e c t i n g i n p a r t s e n s i t i v i t y t o i n c r e a s e d i n t e r e s t r a t e 
d i f f e r e n t i a l s . C r e d i t t o G o v e r n m e n t s l o w e d c o n s i d e r a b l y i n 1 9 8 2 a s 
r e s o r t was made t o f o r e i g n f i n a n c i n g » w h i l e c r e d i t t o t h e p r i v a t e 
s e c t o r g r e w a t a f a s t e r r a t e t h a n i t d i d i n 1 9 8 1 ( s e e T a b l e 1 1 ) . 
T a b l e 1 1 
B A H A M A S ! M O N E T A R Y B A L A N C E 
M i l l i o n s o f d o l l a r s G r o w t h r a t e s 
1 9 7 8 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
M o n e y ( M ^ 106 143 149 158 5,6 4.3 6.1 
C u r r e n c y o u t s i d e b a n k s 2 6 33 3 7 4 1 1 2 . 1 1 2 . 0 9 . 7 
D e m a n d d e p o s i t s 80 1 1 0 1 1 2 1 1 7 3 . 8 2 . 0 4 . 9 Factors of expansion 369 512 583 658 18.7 13.7 12.9 
F o r e i g n a s s e t s ( n e t ) - 4 2 2 - 2 3 - - -
D o m e s t i c c r e d i t 4 1 1 5 1 1 5 8 5 6 5 5 1 4 . 8 1 4 . 5 1 2 . 0 
G o v e r n m e n t ( n e t ) 99 8 1 1 1 2 1 2 0 - 7 . 9 3 8 . 5 6 . 9 
O t h e r f i n a n c ' l i n s t i t . 2 6 8 3 4 8 . 7 3 2 . 8 - 5 5 . 8 
P r i v a t e s e c t o r 3 1 0 4 2 4 4 6 6 5 3 2 2 0 . 0 9 . 7 1 4 . 3 
Factors of absorption 262 369 434 500 24.7 17.6 15.2 
Q u a s i m o n e y 2 1 6 2 9 1 3 3 2 3 8 9 2 2 . 2 1 3 . 9 1 7 . 2 
S a v i n g s d e p o s i t s 66 95 1 0 1 1 0 8 1 4 . 0 6 . 3 7 . 2 
T i m e d e p o s i t s 1 2 3 1 7 4 2 1 3 2 5 5 2 9 . 5 2 2 . 7 1 9 . 7 
D e p o s i t s i n f o r e i g n 
c u r r e n c y 2 2 1 8 1 0 1 7 7 . 8 - 4 3 . 4 6 7 . 6 
A m o u n t s d u e o t h e r l o c a l 
f i n a n c i a l i n s t i t u t i o n s 4 4 8 9 6 . 7 5 8 . 3 1 4 . 5 
O t h e r i t e m s ( n e t ) 4 6 7 8 1 0 2 1 1 1 2 5 . 5 2 9 . 9 9 . 1 
S o u r c e ! C e n t r a l B a n k o f t h e B a h a m a s » Q u a r t e r l y R e v i e w » D e c e m b e r 
1 9 8 2 a n d d a t a s u p p l i e d E C L A . 
L o a n s a n d a d v a n c e s o f c o m m e r c i a l B a n k s w e r e $ 5 2 5 m i l l i o n a t t h e 
e n d o f 1 9 8 2 » 15% a b o v e t h e i r D e c e m b e r 1 9 8 1 l e v e l , ( s e e T a b l e 1 2 ) . O f 
t h i s » p e r s o n a l a n d o t h e r l o a n s a c c o u n t e d f o r 53% c o m p a r e d t o 4 7 % i n 
1 9 8 1 w h i l e t h e s h a r e g o i n g t o t r a d e a n d c o m m e r c e d e c l i n e d f r o m 18% t o 
1 5 % . C r e d i t t o t h e p r o d u c t i v e s e c t o r s r o s e m a r g i n a l l y f r o m $ 1 6 1 
m i l l i o n t o $ 1 7 0 m i l l i o n w i t h c o n s t r u c t i o n » r e a l e s t a t e a n d a g r i c u l t u r e 
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a n d f i s h e r i e s s h o w i n g a b s o l u t e d e c l i n e s ? w h i l e i n c r e a s e s w e r e r e c o r d e d 
b y u t i l i t i e s ? h o t e l s a n d m a n u f a c t u r i n g . C o m m e r c i a l b a n k l i n u i d i t y i n 
1 9 8 2 r e m a i n e d t i g h t a n d t h e r e w e r e n o new b o n d i s s u e s . 
T a b l e 1 2 
B A H A M A S ! L O A N S A N D A D V A N C E S O F C O M M E R C I A L B A N K S 
M i l l i o n d o l l a r s a t G r o w t h r a t e s 
y e a r e n d 
secior 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A g r i c u l t u r e a n d f i s h e r i e s 2 . 6 3 . 4 6 . 4 5 . 4 3 0 , 8 8 8 . 2 - 1 5 . 6 
M a n u f a c t u r i n g a n d a u a r r y i n g 1 . 2 0 . 6 0 , 9 1 3 . 8 - 5 0 . 0 5 0 . 0 1 4 3 3 . 3 
H o t e l s ? r e s t a u r a n t s a n d 
n i g h t c l u b s 3 8 . 1 3 0 . 5 4 3 , 9 5 6 . 8 - 2 0 . 0 4 3 . 9 2 9 . 4 
T r a d e a n d c o m m e r c e 5 0 . 0 5 5 . 7 8 2 . 0 7 8 . 6 1 1 . 4 4 7 . 2 - 4 . 1 
U t i l i t i e s ( w a t e r ? e l e c t r i c i t y 
t r a n s p o r t ) 2 0 . 0 3 6 . 8 2 2 , 3 4 7 . 3 8 4 . 0 - 3 9 . 4 1 1 2 . 1 
B u i l d i n g a n d c o n s t r u c t i o n 3 6 . 6 4 4 . 5 41.1 3 2 . 5 2 1 . 6 - 7 . 6 - 2 0 . 9 
R e a l e s t a t e 4 2 , 8 4 6 , 1 4 6 . 8 1 4 , 3 7 . 7 1 . 5 - 6 9 . 4 
P e r s o n a l + o t h e r l o c a l l o a n s 1 5 7 . 0 1 9 9 . 2 2 1 4 . 2 2 7 6 , 1 2 6 . 9 7 , 5 2 8 . 9 Total 3 4 8 . 3 4 Ì 6 . 8 4 5 7 . 6 5 2 4 . 8 1 9 . 7 9.8 14.7 
Source! C e n t r a l B a n k o f t h e B a h a m a s ! O u a r t e r l a Review? 
D e c e m b e r 1 9 8 2 . 
( i i ) F i s c a l policy. I n 1 9 8 2 c u r r e n t i n c o m e o f t h e G o v e r n m e n t 
actually fell w h i l e c u r r e n t e x p e n d i t u r e r o s e m o d e r a t e l y t h e r e b y 
n a r r o w i n g t h e c u r r e n t s u r p l u s f r o m $ 3 6 m i l l i o n r e c o r d e d i n 1 9 8 1 t o $ 1 2 
m i l l i o n . E x p e n d i t u r e o n w a g e s a n d s a l a r i e s r o s e b y 9 % . C o m p a r i s o n o f 
e x p e n d i t u r e o n w a g e s n d s a l a r i e s ? a v i r t u a l l y f i x e d c o m m i t m e n t o n t h e 
p u b l i c p u r s e ? w i t h t a x r e c e i p t s f r o m i m p o r t d u t i e s ? t h e p r i n c i p a l 
r e v e n u e s o u r c e r e v e a l s a r a p i d l y n a r r o w i n g g a p . T h e r e d u c t i o n i n 
e x p e n d i t u r e o n g o o d s a n d s e r v i c e s w a s t h e b a s i s f o r g e n e r a t i n g a n y 
c u r r e n t s u r p l u s . C a p i t a l e x p e n d i t u r e was m a i n t a i n e d a t a b o u t i t s 1 9 8 0 
a n d 1 9 8 1 l e v e l o f $ 4 0 m i l l i o n . When h o w e v e r a c c o u n t i s t a k e n o f t h e 
G o v e r n m e n t ' s n e t l e n d i n g t o p u b l i c s e c t o r c o r p o r a t i o n s ? a n o v e r a l l 
f i s c a l d e f i c i t o f $ 7 8 m i l l i o n was r e c o r d e d i n 1 9 8 2 ? some 28% h i g h e r 
t h a n i n 1 9 8 1 ( s e e T a b l e 1 3 ) . 
T h e f i n a n c i a l p o s i t i o n o f t h e g o v e r n m e n t was e x t r e m e l y t i g h t i n 
1 9 8 2 s o much s o t h a t t h e T r e a s u r y B i l l l i m i t w a s r a i s e d f r o m $ 2 4 
m i l l i o n t o $ 4 0 m i l l i o n . B e c a u s e n o b o n d i s s u e w a s made i n 1 9 8 2 ? 
c a p i t a l e x p e n d i t u r e was f i n a n c e d d i r e c t l y f r o m c u r r e n t f l o w s . D u r i n g 
1 9 8 2 ? f u r t h e r d r a w d o w n s w e r e made o n t h e f o r e i g n b a n k c o n s o r t i u m l o a n 
o f $ 5 0 m i l l i o n c o n t r a c t e d f o r t h e C a b l e B e a c h H o t e l p r o j e c t ? a n d i n 
c o n s e o u e n c e t h e n a t i o n a l d e b t r o s e b y 2 3 . 8 % i n 1 9 8 2 . I t i s t o b e 
n o t e d t h a t m o s t o f t h e g r o w t h i n t h e n a t i o n a l d e b t a f t e r 1 9 8 0 h a s b e e n 
i n i t s f o r e i g n c o m p o n e n t . F o r e i g n d e b t m o r e t h a n d o u b l e d i n 1 9 8 1 a n d 
g r e w a f u r t h e r 68% i n 1 9 8 2 when i t c o m p r i s e d 33% o f t h e n a t i o n a l d e b t . 
T h e s l u g g i s h r e v e n u e p o s i t i o n o f t h e G o v e r n m e n t i n r e l a t i o n t o i t s 
f i n a n c i a l c o m m i t m e n t s a n d d e v e l o p m e n t o b j e c t i v e s l e d t o i m p o s i t i o n o f 
1 3 
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a d d i t i o n a l t a x e s » l i c e n s e s a n d f e e s i n t h e 1 9 8 3 B u d g e t . T h e r e a r e n o 
d i r e c t t a x e s o n i n c o m e . 
T a b l e 1 3 
BAHAMAS! C E N T R A L G O V E R N M E N T R E V E N U E A N D E X P E N D I T U R E 
M i l l i o n o f d o l l a r s G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
1 . Current income 2 0 2 2 4 4 2 7 8 2 7 4 2 0 . 8 1 4 . 0 - 1 . 7 
T a x r e v e n u e 1 7 6 2 0 1 2 0 5 2 0 8 1 4 . 5 1 . 7 1 . 6 
I m p o r t s 1 1 9 1 4 0 1 4 4 1 5 0 1 7 . 6 - 2 . 6 4 . 1 
S e r v i c e s 1 6 1 6 1 6 1 5 1 . 2 - 2 . 5 - 3 . 8 
S t a m p s 1 4 1 6 1 6 1 6 1 0 . 5 1 . 3 - 0 . 6 
O t h e r s 26 2 9 2 9 2 7 1 0 . 6 0 . 7 - 6 . 8 
N o n - t a x r e v e n u e 2 6 4 3 7 3 6 6 6 2 . 3 7 1 . 2 - 1 0 . 7 
2 . Current expenditure 1 7 9 2 0 8 242 262 16.4 16.5 8.2 
U a â e s a n d s a l a r i e s 99 1 1 5 1 3 4 1 4 6 1 6 . 0 1 6 . 8 8 . 9 
G o o d s a n d s e r v i c e s 48 5 7 68 6 2 1 9 . 4 1 9 . 7 - 1 0 . 2 
T r a n s f e r p a y m e n t s a n d 
s u b s i d i e s 3 2 3 6 40 54 1 3 . 2 1 0 . 2 3 6 . 9 
3 . S a v i n g s o n c u r r e n t a c c o u n t 2 3 36 36 1 2 5 4 . 5 - 0 . 6 - 6 7 . 9 
4 . Capital expenditure 2 é 39 4 2 40 47.5 7.7 - 3 . 6 
C a p i t a l f o r m a t i o n 1 5 2 3 32 2 8 4 7 . 4 4 2 . 7 - 1 2 . 7 
A c o u i s i t i o n o f a s s e t s - - - - - - -
O t h e r s 1 1 1 6 1 0 1 2 4 6 . 8 - 4 1 . 6 2 7 . 7 
5 - T f t t a i e x p e n d i t u r e 2 0 5 2 4 7 OOA fcWI TAO W V I . i n _ 1 fcV 9 W A W t . L A U • T 
N e t l e n d i n g 5 5 55 4 9 - 3 . 8 1 0 0 . 4 - 1 0 . 5 
F i s c a l d e f i c i t 8 8 6 1 7 8 - 4 . 9 6 8 . 3 2 8 . 0 Total nations! debt 275 292 361 447 6.4 23.6 23.8 
Source! C e n t r a l B a n k o f t h e B a h a m a s » Quarterly Review» D e c e m b e r 
1 9 8 2 » v o l . 9 » n o . 4 . 
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1. R e c e n t »eonoeie t p d m d g o Introduction a n d suaaary 
E s t i m a t e s o f G D P a t c u r r e n t f a c t o r c o s t p u t t h e 1 9 8 2 f i g u r e a t 
$ 1 » 8 0 4 m i l l i o n - a n i n c r e a s e o f 6% o v e r t h e 1 9 8 1 p e r f o r m a n c e . T h e 
g o o d s p r o d u c i n g s e c t o r a c c o u n t e d f o r n e a r l y 2 7 % o f t o t a l G D P » w h i l e 
t h e o t h e r s e r v i c e s s e c t o r c o n t r i b u t e d 6 3 % » m i r r o r i n g t h e i m p o r t a n c e 
o f t h e t o u r i s t s e c t o r i n t h e e c o n o m y . T h e r e c e s s i o n i n N o r t h A m e r i c a 
a n d E u r o p e c o n d u c e d t o a 1 4 % d r o p i n t h e n u m b e r o f t o u r i s t a r r i v a l s . 
A s u g a r o u t p u t a t t h e l e v e l o f 8 8 ? 0 0 0 t o n n e s i n 1 9 8 2 w a s t h e l o w e s t i n 
3 4 y e a r s . T h e p e r f o r m a n c e i n t h e t o u r i s t a n d s u g a r s e c t o r s 
c o n t r i b u t e d t o t h e d e c l i n e i n t h e c o u n t r y ' s c u r r e n t a c c o u n t p o s i t i o n . 
I n t h e f a c e o f t h e e x p o r t s h o r t f a l l s e x p e r i e n c e d » t h e G o v e r n m e n t 
s e c u r e d m e d i u m - t e r m b a l a n c e o f p a y m e n t s f i n a n c i n g o f $ 5 4 m i l l i o n f r o m 
t h e I n t e r n a t i o n a l M o n e t a r y F u n d ( I M F ) . 
T h e y e a r 1 9 8 2 m a r k e d t h e s e c o n d y e a r o f e c o n o m i c r e c e s s i o n i n 
B a r b a d o s » w i t h i n d u s t r i a l p r o d u c t i o n c o n t r a c t i n g b y s o ® e 1% a f t e r a 4% 
d e c l i n e i n 1 9 8 1 . A n e a r 8% i n c r e a s e i n t h e G r o s s D o m e s t i c P r o d u c t 
a c c r u i n g t o t h e M a n u f a c t u r i n g s e c t o r r e f l e c t e d t o a g r e a t e x t e n t a 
g e n e r a l p r i c e i n c r e a s e i n t h e o u t p u t o f t h e s e c t o r a s o p p o s e d t o a n 
i n c r e a s e d p h y s i c a l o u t p u t . 
T h e B a l a n c e o f P a y m e n t s » t h o u g h e x p e r i e n c i n g g r e a t p r e s s u r e i n 
1 9 8 2 » s h o w e d a s a a l l s u r p l u s o f $ 5 e i i l l i o n . T h e v a l u e o f e x p o r t s g r e w 
w h i l e t h a t o f i m p o r t s f e l l » n a r r o w i n g t h e m e r c h a n d i s e t r a d e g a p 
s i g n i f i c a n t l y . Weak e x t e r n a l d e m a n d c a u s e d a d e p r e s s i o n i n e a r n i n g s 
a n d o t h e r s e r v i c e s » c a u s i n g t h e c u r r e n t a c c o u n t t o g o a l i t t l e f u r t h e r 
i n t o d e f i c i t t h a n i n 1 9 8 1 . 
T h e C e n t r a l B a n k » p u r s u i n g a p o l i c y t o c o n t a i n d o m e s t i c 
e x p e n d i t u r e » t i g h t e n e d m o n e t a r y r e s t r i c t i o n s » a n d G o v e r n m e n t r e d u c e d 
i t s p l a n n e d l e v e l o f a c t i v i t y » r e d u c i n g t h e d e m a n d f o r i m p o r t s a s w e l l 
a s f o r l o c a l g o o d s a n d s e r v i c e s . T h e l i o u i d i t y r a t i o s o f c o m m e r c i a l 
b a n k s w e r e r a i s e d » a n d s e l e c t i v e c r e d i t c o n t r o l s m o r e s t r i c t l y 
e n f o r c e d . T h e s e a c t i o n s b r o u g h t a b o u t a s h a r p r e d u c t i o n i n new 
b o r r o w i n g f r o m t h e c o m m e r c i a l b a n k i n g s y s t e m . T h e m o n e y s u p p l y a s 
m e a s u r e d a t t h e e n d o f t h e y e a r s t o o d 1 . 3 % l o w e r t h a n i t d i d o n e 
y e a r e a r l i e r w h e n i t h a d e x p a n d e d s o m e 5 . 6 % b e y o n d t h e l e v e l o f 
1 9 8 0 . T h e s l o w d o w n i n t h e r a t e o f i n f l a t i o n a s m e a s u r e d b y t h e 
R e t a i l P r i c e I n d e x r e s p o n d e d t o t h e r e c e s s i o n i n N o r t h A m e r i c a a n d 
E u r o p e ? a n d t o t h e c o n t r a c t e d m o n e y s u p p l y i n 1 9 8 2 . 
* S i n c e J u l y 1 9 7 5 t h e B a r b a d o s d o l l a r h a s b e e n l i n k e d t o t h e U S 
d o l l a r a t t h e r a t e o f U S $ 1 . 0 0 = B$ 2 . 0 0 . 
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T a b l e 1 
BARBADOS! HAIN ECONOMIC INDICATORS 
A« Basic economic indicators 
G r o s s d o m e s t i c p r o d u c t a t f a c t o r c o s t 
( m i l l i o n s o f c u r r e n t B a r b a d o s d o l l a r s ) 
P e r c a p i t a g r o s s d o m e s t i c p r o d u c t 
( c u r r e n t p r i c e s ) 
P o p u l a t i o n ( t h o u s a n d s o f i n h a b i t a n t s ) 
1 9 8 0 ' 1 9 8 1 ' 
1 4 5 
2 4 9 
8 1 5 
2 5 0 
1 9 8 : 
1 5 3 0 1 7 0 7 1 8 0 4 
7 2 0 6 
2 5 1 
Growth rates 
B . S h o r t - r u n e c o n o m i c i n d i c a t o r s 
G r o s s d o m e s t i c p r o d u c t 
P e r c a p i t a g r o s s d o m e s t i c p r o d u c t 
C u r r e n t v a l u e o f e x p o r t s o f g o o d s 
a n d s e r v i c e s 
C u r r e n t v a l u e o f i m p o r t s o f g o o d s 
a n d s e r v i c e s 
C o n s u m e r p r i c e i n d e x 
D e c e m b e r - D e c e m b e r 
A n n u a l a v e r a g e s v a r i a t i o n 
M o n e y s u p p l y 
W a g e s a n d s a l a r i e s 1 0 
R a t e o f u n e m p l o y m e n t " 
C u r r e n t i n c o m e o f g o v e r n m e n t 
T o t a l e x p e n d i t u r e o f g o v e r n m e n t 
F i s c a l d e f i c i t a s a p e r c e n t a g e o f 
t o t a l e x p e n d i t u r e g o v e r n m e n t 
2 7 . 7 
3 0 . 9 
1 4 . 0 
6 . 9 
1 1 . 4 
2 6 . 1 
1 2 . 6 
2 3 . 7 
2 0 . 6 
11 .6 
10.9 
4 3 . 3 - 2 2 . 5 
2 6 . 5 1 0 . 5 
1 2 . 3 
1 4 . 6 
5 . 6 
8 . 4 
1 0 . 7 
6.2 
1 1 . 4 2 8 . 9 
5 . 7 
5 . 7 
1 5 . 6 
- 3 . 0 
6 . 9 
1 0 . 3 
- 1 . 3 
1 2 . 5 
1 3 . 6 
8 . 7 
-8.1 
1 5 . 8 
Millions of dollars 
C. External sector 
T r a d e b a l a n c e ( g o o d s a n d s e r v i c e s ) 
B a l a n c e o n c u r r e n t a c c o u n t 
V a r i a t i o n i n n e t i n t e r n a t i o n a l r e s e r v e s 
E x t e r n a l d e b t 
- 8 2 - 2 3 7 - 2 6 1 
- 3 9 - 2 0 1 - 2 1 4 
- 2 5 4 8 - 5 4 
1 6 4 2 5 9 2 8 7 
Source! M i n i s t r y o f F i n a n c e a n d P l a n n i n g » B a r b a d o s » Barbados Economic 
Report» 1981» F e b r u a r y 1 9 8 2 » C e n t r a l B a n k o f B a r b a d o s » A n n u a l 
Statistical Digest» 1981» Economic and Financial Statistics» F e b r u a r y 
1 9 8 2 » Balance o f Payments o f Barbados» 1981» a n d d a t a s u p p l i e d t o 
| C L A . 
^ D a t a r e l a t e t o a p p r o x i m a t e a v e r a g e a n n u a l p e r c e n t a g e i n c r e a s e . 
P e r c e n t . N o t a g r o w t h r a t e . 
C r e d i t t o t h e h o u s e h o l d s e c t o r d e c l i n e d » c o r i t r i b u t i n g t o a f a l l - o f f 
i n c o n s t r u c t i o n a c t i v i t y . T h e r e d u c t i o n i n t h i s a c t i v i t y w a s f u r t h e r 
e m p h a s i s e d w h e n s e v e r a l g o v e r n m e n t p r o j e c t s e n d e d o r w e r e p o s t p o n e d . 
A s m a l l e r f i s c a l d e f i c i t r e d u c e d p u b l i c s e c t o r b o r r o w i n g n e e d s i n 
1 9 8 2 . T h e p r o p o r t i o n o f f o r e i g n f i n a n c i n g f e l l s h a r p l y » p l a c i n g t h e 
b u r d e n o f f i n a n c i n g o n t h e d o m e s t i c e c o n o m y . T h e N a t i o n a l D e b t r o s e 
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t o $ 7 6 0 m i l l i o n i n 1 9 8 2 ? r e f l e c t i n g a n i n c r e a s e o f 1 1 . 2 % o v e r t h e 1 9 8 1 
l e v e l . 
2 . T r ® n d t i n ®c@(m®Qie a c t i v i t y 
( a ) G r o a t h o f t h e © s i n s e c t o r s 
( i ) AMraeyltur©. E s t i m a t e s p u t t h e a g r i c u l t u r a l c o n t r i b u t i o n t o 
G D P a t c u r r e n t p r i c e s a t § 1 2 4 m i l l i o n . T h i s r e p r e s e n t s 6 . 8 % o f t o t a l 
G D P ? a n d a n e a r 4% i n c r e a s e b e l o w t h e f i g u r e o f 1 9 8 1 . P r o d u c t i o n o f 
s u g a r a n d ¡ a o l a s s e s d e c l i n e d f o r t h e s e c o n d y e a r i n s u c c e s s i o n ? t h e 
p r o d u c t i o n o f s u g a r b e i n g 8 8 ? 0 0 0 t o n n e s i n 1 9 8 2 . T h i s i s t h e l o w e s t 
o u t p u t o f s u g a r r e c o r d e d s i n c e 1 9 4 8 . T h e i n c r e a s e i n u n p l a n n e d c a n e 
f i r e s ? a s h o r t e n e d g r o w i n g s e a s o n ? a n d p o o r c u l t u r a l p r a c t i c e s 
e x p l a i n e d t h e p o o r p e r f o r m a n c e o f s u g a r i n 1 9 8 2 » S u g a r c a n e y i e l d s 
p e r h e c t a r e f e l l b y s o m e 15% i n 1 9 8 2 ? b u t t h e a m o u n t o f s u g a r 
e x t r a c t e d f r o m e a c h t o n o f c a n e i n c r e a s e d b y 9% i n 1 9 8 2 . 
T a b l e 2 
BARBADOS! GROSS DOMESTIC PR0BUCÎ? BY ECONOMIC 
ACTIVITY? AT FACTOR COST? CURRENT PRICES 
M i l l i o n s o f P e r c e n t a g e G r o w t h r a t e s 
d o l l a r s b r e a k d o w n 
1 9 8 1 r 1 9 8 2 P 1 9 7 5 1 9 8 2 P 1 9 8 1 1 9 8 2 P 
G r o s s domestic p r o d u c t 1 7 0 7 o 2 1 8 0 4 . 4 1 0 0 . 0 1 Ô 0 . 0 1 1 . 6 5.7 Goods 4 7 1 4 8 6 3 0 . 4 2 6 . 9 2 . 8 3.8 
A g r i c u l t u r e 1 2 9 1 2 4 1 3 . 3 6 . 8 - 1 5 . 3 -3.9 
M i n i n g + Q u a r r y i n g 1 3 1 4 0 . 2 0 . 8 1 4 . 5 8 . 3 
M a n u f a c t u r i n g 2 0 4 2 1 9 1 0 . 3 1 2 . 2 1 1 . 1 7 . 6 
C o n s t r u c t i o n 1 2 5 1 2 8 6 . 6 7 . 1 1 1 . 3 2 . 4 Basic s e r v i c e s Ì52 Ü 0 8 . 7 1 0 . 0 2 6 . 7 18.4 
E l e c t r i c i t y p g a s f y a t e r 39 4 5 1.5 2 . 5 1 6 . 4 1 5 . 9 
T r a n s p o r t s s t o r a g e 4-
c o m m u n i c a t i o n 1 1 3 1 3 5 7 . 2 7 . 5 2 9 . 9 1 9 . 3 
O t h e r s e r v i c e s 1 0 8 5 i 1 3 9 6 1 . 0 63.2 1 4 . 1 5.0 
W h o l e s a l e 4- r e t a i l t r a d e 3 6 9 3 9 8 1 8 . 2 2 2 . 1 1 5 . 6 7 . 9 
T o u r i s m 2 0 7 1 8 1 9 . 3 1 0 . 0 1 2 . 9 - 1 2 . 6 
F i n a n c e ? i n s u r a n c e ? r e a l 
e s t a t e 4- b u s i n e s s 
s e r v i c e s 2 1 0 2 5 0 1 4 . 0 1 3 . 9 2 1 . 7 1 9 . 0 
G e n e r a l s e r v i c e s 69 7 7 4 . 4 4 . 3 2 0 . 4 1 1 . 6 
G o v e r n m e n t s e r v i c e s 2 3 0 2 3 3 1 5 . 1 1 2 . 9 5 . 3 1 . 3 
S o u r c e ! B a r b a d o s S t a t i s t i c a l S e r v i c e ? a n d M i n i s t r y o f F i n a n c e a n d 
P l a n n i n g ? Barbados Eeonoaie Kfs^ortp Î985L. 
C o s t s o f p r o d u c t i o n i n c r e a s e d w i t h t h e a v e r a g e c o s t p e r t o n n e o f 
s u g a r r e a c h i n g a f i g u r e o f $ 1 3 0 0 . N o s i g n i f i c a n t p r i c e i n c r e a s e s f o r 
s u g a r w e r e r e a l i z e d i n 1 9 8 2 ? a n d t h e c o u n t r y s u s t a i n e d a r e v e n u e l o s s 
o f some §4 m i l l i o n b e c a u s e o f t h e e x c h a n g e d e p r e c i a t i o n o f t h e p o u n d 
s t e r l i n g . 
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T a b l e 3 
B A R B A D O S ! S U G A R P R O D U C T I O N - A R E A S A N D A V E R A G E Y I E L D S 
Y e a r H e c t a r e s C a n e s m i l l e d C a n e / H e c t a r e A v e r a g e y i e l d s S u g a r 
r e a p e d ( 0 0 0 t o n n e s ) ( t o n n e s p e r s u g a r ( t o n n e s o u t p u t 
h e c t a r e ) p e r h e c t a r e ) ( 0 0 0 
t o n n e s ) 
1 9 7 8 1 5 8 5 4 895 3 6 . 4 6 . 3 1 0 1 . 0 
1 9 7 9 1 5 8 0 0 1 0 5 2 6 6 * 3 7 . 1 1 1 4 . 0 
1 9 8 0 1 6 0 9 6 1 2 0 5 7 4 . 9 8 . 2 1 3 5 . 0 
1 9 8 1 1 5 8 0 0 966 6 1 . 1 5 . 9 9 4 . 0 
1 9 8 2 1 5 4 9 0 8 0 4 5 1 . 9 5 . 7 8 8 * 0 
S o u r c e ! B a r b a d o s S u g a r P r o d u c e r ' S 1 A s s o c i a t i o n a n d d a t a s u p p l i e d E C L A . 
T a b l e 4 
B A R B A D O S ! I N D I C A T O R S O F A G R I C U L T U R A L P R O D U C T I O N 
( T o n n e s ) 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
P r o d u c t i o n o f m a i n 
c r o p s 
S u g a r - c a n e ( 0 0 0 ) 1 2 0 5 9 6 6 8 0 4 1 4 , 5 - 1 9 . 8 - 1 6 . 8 
C o t t o n 7 7 7 7 • • • 5 4 . 7 - • • • 
R o o t c r o p s 
S w e e t p o t a t o e s 4 6 3 1 3 0 0 0 » • • 1 0 8 . 7 - 3 5 . 2 • • • 
Y a m s 7 7 0 0 4 0 0 0 • * • 3 0 . 3 - 4 8 . 1 » » » 
V e g e t a b l e s 
B e a n s 5 2 1 5 1 0 5 0 9 » » t - 1 . 9 - 0 . 2 
B e e t s 3 5 6 5 0 7 4 8 0 • • • 4 2 . 4 - 5 . 3 
C a b b a g e 1 7 1 7 1 3 9 9 1 5 7 7 5 1 . 9 - 1 8 . 5 1 2 . 7 
C a r r o t s 2 3 9 5 2 1 4 5 2 4 1 6 - 6 1 . 1 - 1 0 . 4 1 2 . 6 
C u c u m b e r s 8 1 8 1 8 0 8 1 7 0 1 ... 1 2 1 . 0 - 5 . 9 
O n i o n s 4 7 3 3 9 6 4 3 2 2 3 . 1 - 1 6 . 0 9 . 1 
P u m p k i n s 5 1 2 5 2 7 4 9 3 • • • 2 . 9 - 6 . 5 
T o m a t o e s 1 63 6 1 0 5 5 1 2 0 8 1 3 3 . 0 - 3 5 . 5 1 4 . 5 
O t h e r v e g e t a b l e s 1 0 7 7 1 3 0 7 1 2 4 7 » • » 2 1 . 4 - 4 . 6 
S t o c k - r a i s i n g 
p r o d u c t i o n 
B o v i n e 4 1 4 4 4 2 3 7 6 2 7 . 8 6 . 8 - 1 4 . 9 
P o r k 9 1 8 9 4 2 1 3 0 0 1 4 . 5 2 . 6 3 8 . 0 
M u t t o n 62 5 1 2 1 5 5 . 0 - 1 7 . 7 - 5 8 . 8 
P o u l t r y 5 2 4 8 6 0 2 6 6 7 0 0 - 0 . 5 1 4 . 8 1 1 . 1 
E g g s 1 4 7 6 1 3 5 0 » • * - 3 5 . 0 - 8 . 5 » « « 
M i l k 7 5 0 0 6 1 4 6 6 0 5 4 1 3 5 . 0 - 1 8 . 0 - 1 . 5 
S o u r c e ! M i n i s t r y o f A g r i c u l t u r e » F o o d a n d C o n s u m e r A f f a i r s » 
B a r b a d o s * 
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T h e s u g a r i n d u s t r y w a s h e a v i l y i n d e f i c i t t h r o u g h o u t 1 9 8 2 » w i t h 
t h e d e f i c i t o n t h e 1 9 8 2 c r o p b e i n g e s t i m a t e d a t s o m e $ 3 0 m i l l i o n . 
T h i s was e x a c e r b a t e d b y a s i g n i f i c a n t d e b t a r i s i n g f r o m c a p i t a l 
e x p a n s i o n a n d l o s s e s o n t h e 1 9 8 1 c r o p . G o v e r n m e n t s o u g h t t o i m p r o v e 
t h e c a s h f l o w p r o b l e m b y g u a r a n t e e i n g a s u p p o r t p r i c e o f $ 9 2 5 p e r 
t o n n e o f s u g a r p r o d u c e d . G o v e r n m e n t g u a r a n t e e d a $ 1 7 . 5 m i l l i o n b o n d 
i s s u e o f t h e B a r b a d o s S u g a r F a c t o r i e s L t d . » a n d a $ 1 5 m i l l i o n E u r o -
d o l l a r l o a n t o c o n s t r u c t a new f a c t o r y a n d t o r e f u r b i s h a n e x i s t i n g 
o n e . 
N o n - s u g a r a g r i c u l t u r e i s e s t i m a t e d t o h a v e g r o w n b y 1 1 % i n 1 9 8 2 . 
T h e 4% e s t i m a t e d i n c r e a s e i n v e g e t a b l e p r o d u c t i o n was d u e t o some 
e x t e n t t o f a v o u r a b l e w e a t h e r c o n d i t i o n s . P a r t y e a r u n p u b l i s h e d d a t a 
i n d i c a t e i n c r e a s e s i n t h e p r o d u c t i o n o f b e a n s » c a b b a g e » c a r r o t s a n d 
s w e e t p e p p e r s w i t h c o n s e o u e n t d e c r e a s e s i n t h e r e t a i l p r i c e s o f t h o s e 
c o m m o d i t i e s . T h e i n c r e a s e i n c h i c k e n p r o d u c t i o n a n d t h e i n c r e a s e d 
i m p o r t s o f t h e c o m m o d i t y c a u s e d a g l u t o n t h e m a r k e t . F i s h l a n d i n g s 
w e r e 14% l o w e r t h a n t h e p r e v i o u s y e a r . 
( i i ) Manufacturing. T h e s e c t o r ' s c o n t r i b u t i o n t o G D P a t c u r r e n t 
s e c t o r c o s t g r e w t o $ 2 1 9 m i l l i o n i n 1 9 8 2 - a n e a r 8% i n c r e a s e o v e r t h e 
t h e 1 9 8 1 f i g u r e . T h e i n d e x o f I n d u s t r i a l P r o d u c t i o n » h o w e v e r » r e v e a l s 
a 1% d e c l i n e i n 1 9 8 2 b e l o w t h e f i g u r e o f t h e p r e v i o u s y e a r . 
T h e r e c e s s i o n a d v e r s e l y a f f e c t e d a c t i v i t y i n t h e m a n u f a c t u r i n g 
s e c t o r » w i t h p r o d u c t i o n i n t h e Q u a r r y i n g a n d C h e m i c a l s s u b - s e c t o r s 
f a l l i n g b y some 1 3 % . T h e o t h e r n o n - m e t a l l i c p r o d u c t s u b - s e c t o r 
s u s t a i n e d a d e c r e a s e i n o u t p u t o f n e a r l y 1 4 % a n d t h e F o o d s e c t o r 
d e c l i n e d i n t e r m s o f o u t p u t » b y s o m e 6 % . R e l a t i v e l y s m a l l i n c r e a s e s 
i n p r o d u c t i o n w e r e o b s e r v e d i n t h e W e a r i n g a p p a r e l » p e t r o l e u m 
p r o d u c t s » a n d E l e c t r i c i t y a n d G a s s u b - s e c t o r s . T h e f o r e i g n - o w n e d 
e l e c t r o n i c c o m p o n e n t s s u b - s e c t o r i s e s t i m a t e d t o h a v e r e g i s t e r e d 
s i g n i f i c a n t g r o w t h . T h i s s u b - s e c t o r c r e a t e d f o u r h u n d r e d new J o b s 
i n 1 9 8 2 . 
( i i i ) E n e r g y . O i l p r o d u c t i o n r e c o v e r e d s o m e w h a t f r o m t h e s l u m p o f 
1 9 8 1 » m a i n l y a s a r e s u l t o f t h e r e - e m p h a s i s o n s h a l l o w d r i l l i n g . 
O u t p u t o f c r u d e p e t r o l e u m r o s e t o 4 1 . 1 t h o u s a n d c u b i c a e t r e s - a n 
i n c r e a s e o f 22% a b o v e t h e 1 9 8 1 f i g u r e » b u t some 1 5 % b e l o w t h e o u t p u t 
o f 1 9 8 0 . T h e o u t p u t o f n a t u r a l g a s p r o d u c e d i n a s s o c i a t i o n w i t h c r u d e 
p e t r o l e u m i n c r e a s e d b y a b o u t 4% t o a t o t a l o f 1 8 . 3 m i l l i o n c u b i c 
m e t r e s . T h i s w a s 4 1 % b e l o w t h e o u t p u t o f 1 9 8 0 . T h e n a t u r a l g a s 
p r o d u c e d s a t i s f i e d d o m e s t i c d e m a n d . Some 1 . 4 m i l l i o n c u b i c m e t r e s w e r e 
u s e d t o g e n e r a t e e l e c t r i c i t y » t h e c o n s u m p t i o n o f w h i c h i s e s t i m a t e d t o 
h a v e i n c r e a s e d d e s p i t e t h e r e d u c e d e c o n o m i c a c t i v i t y i n t h e g o o d s 
p r o d u c i n g s e c t o r s . 
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T a b l e 5 
B A R B A D O S « I N D E X O F I N D U S T R I A L P R O D U C T I O N 
W e i g h t 
1 9 7 0 = 
1 0 0 1 9 8 0 
I P r o d u c t i o n I n d e x 
T o t a l a l l i n d u s t r i e s 
Q u a r r y i n g 
M a n u f a c t u r i n g 
F o o d 
B e v e r a g e s 4- t o b a c c o 
W e a r i n g a p p a r e l 
C h e m i c a l s 
P e t r o l e u m p r o d u c t s 
O t h e r n o n - R i e t a l l i c 
p r o d u c t s 
O t h e r m a n u f a c t u r e s 
E l e c t r i c i t y + g a s 
I I P r o d u c t i o n o f s o m e 
m a n u f a c t u r e d g o o d s 
S u g f r " 
R u ® % 
B e e r . 4 
M a r g a r i n e 
L a r d 
M a l t b e v e r a g e s 
N o n - a l c o h o l i q b e v . 
A n i m a l f e e d s " ^ 
M i l k , p r o d u c t s u 
C i g a r e t t e s ^ 
C r u d e p e t r o l e u m 
N a t u r a l g a s 
G a s o l i n e ^ 
D i e s e l o | l 
F u e l o i l 
I I I O t h e r i n d i c a t o r s 
E l e c t r i c i t y g e n e r a t e d ' 
1 9 8 1 1 9 8 2 
G r o w t h r a t e s 
1 9 8 1 1 9 8 2 1 
0 0 0 1 5 7 . 2 1 5 1 . 1 1 4 9 . 2 - 3 . 9 - 1 . 3 
2 9 1 0 9 . 3 1 2 6 . 6 1 0 4 . 4 1 5 . 8 - 1 7 . 5 
8 0 0 1 4 7 . 5 1 4 0 . 7 1 3 7 . 4 - 4 . 6 - 2 . 3 
1 5 1 1 7 3 . 8 1 6 4 . 7 1 5 5 . 7 - 5 . 2 - 5 . 5 
1 7 0 1 2 5 . 1 1 1 8 . 6 1 1 1 . 8 - 5 . 2 - 5 . 7 
1 1 1 1 6 8 . 2 1 6 9 . 3 1 7 3 . 2 0 . 7 2 . 3 
2 9 1 4 9 . 0 1 5 0 . 2 1 3 1 . 3 0 . 8 - 1 2 . 6 
3 8 1 3 3 . 3 1 3 6 . 7 1 3 6 . 1 2 . 6 - 0 . 4 
4 2 1 0 5 . 4 1 1 6 . 3 1 0 0 . 5 1 0 . 3 - 1 3 . 6 
2 5 9 1 4 6 . 5 1 3 0 . 0 1 3 2 . 9 - 1 1 . 3 2 . 2 
1 7 1 2 0 8 . 9 2 0 9 . 2 2 1 2 . 2 0 . 2 1 . 4 
1 3 2 94 8 8 - 2 8 . 8 - 6 . 4 
8 4 6 7 5 7 1 9 4 6 9 0 - 3 2 . 5 - 1 8 . 0 
8 5 7 8 9 2 2 0 8 8 1 5 7 . 5 - 4 . 4 
2 2 3 8 3 7 9 6 2 6 2 5 6 9 . 6 - 3 0 . 8 
1 4 5 3 2 2 0 6 1 5 1 0 5 1 . 8 - 3 1 . 6 
3 3 0 0 3 6 9 1 3 6 0 5 1 1 . 8 - 2 . 3 
1 8 9 1 6 1 7 934 1 7 4 1 1 - 5 . 2 - 2 . 9 
39 45 50 1 5 . 4 1 1 . 1 
1 0 0 0 0 9 3 0 0 8 5 0 0 - 7 . 0 - 8 . 6 
2 2 4 2 6 0 2 7 1 1 6 . 1 4 . 2 
4 8 . 6 3 3 . 6 4 1 . 1 - 3 0 . 9 2 2 . 3 
1 7 5 0 0 9 9 0 0 1 0 3 0 0 - 4 3 . 4 4 . 0 
5 5 . 1 5 8 . 4 5 6 . 4 6 . 0 - 3 . 4 
4 9 . 7 5 0 . 3 4 8 . 6 1 . 2 - 3 . 4 
9 6 . 4 9 9 . 1 1 0 6 . 3 2 . 8 7 . 3 
3 1 0 3 2 7 3 3 1 5 . 5 1 . 2 
^ o u r c e i S t a t i s t i c a l S e r v i c e » ^ a r b a d o s » M o n t h l y D i g e s t o f S t a t i s t i c s . 
B a s e d orj J a n - 0 c t 5 e s t i m a t e s . " T h o u s a n d s o f t o n n e s . T h o u s a n d s o f 
£ i t r e s . T o n n e s . C o n v e r t e d t o t h e f r e s h m i l k e a u i v a l e n t . 
T h o u s a n d s o f c u b i c m e t r e s . M i l l i o n s o f k W h . 
I n J u l y » t h e G o v e r n m e n t o f B a r b a d o s e n t e r e d i n t o a n a g r e e m e n t t o 
p u r c h a s e t h e a s s e t s o f M o b i l E x p l o r a t i o n » B a r b a d o s L t d . T h e a s s e t s 
w e r e v a l u e d a t $ 2 4 m i l l i o n . 
( i v ) C o n s t r u c t i o n . G r o w t h i n t h e c o n s t r u c t i o n s e c t o r was s l o w e d 
d o w n a s a r e s u l t o f c u t b a c k s i n e x p e n d i t u r e o n t h e G o v e r n m e n t ' s 
c a p i t a l w o r k s p r o g r a m m e » a n d a s a r e s u l t o f w e a k d e m a n d f o r h o u s i n g . 
H i g h m o r t g a g e i n t e r e s t r a t e s a c t e d a s a f u r t h e r d e t e r r e n t t o i n c r e a s e d 
c o n s t r u c t i o n a c t i v i t y . S e v e r a l s i g n i f i c a n t p r o j e c t s w e r e c o m p l e t e d 
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d u r i n g t h e a e a r . T h e o n l y new G o v e r n m e n t p r o j e c t p u t i n t o m o t i o n w a s 
t h e c e m e n t p l a n t ? e m b a r k e d o n a s a j o i n t v e n t u r e w i t h t h e G o v e r n m e n t 
o f T r i n i d a d a n d T o b a g o , T h e o u t p u t o f a u a r r a p r o d u c t s d e c l i n e d b y 
1 7 % , 
( b ) E Q P i o y o e n t 
T h e s i z e o f t h e l a b o u r f o r c e r o s e t o 1 1 5 * 1 0 0 i n 1 9 8 2 . H o w e v e r t h e 
n u m b e r s e m p l o y e d i n 1 9 8 2 r e f l e c t e d t h e f a l l - o f f i n e c o n o m i c a c t i v i t y ? 
i t h a d e c r e a s e o f some 2 5 0 0 J o b s , A t t h e s a m e t i m e ? new e n t r a n t s 
i n t o t h e l a b o u r m a r k e t d i d n o t a l l f i n d j o b s . T h e r e s u l t w a s t h a t a n 
e s t i m a t e d 9 0 0 s e e k e r s i m m e d i a t e l y w e n t t o t h e u n e m p l o y e d c a t e g o r y . 
T h e n u m b e r o f u n e m p l o y e d p e r s o n s r o s e b y s o m e 3 4 0 0 d u r i n g t h e s a m e 
p e r i o d ? y i e l d i n g a n u n e m p l o y m e n t r a t e o f 1 3 . 6 % . 
T a b l e 6 
B A R B A D O S ! SELECTED D A T A ON EMPLOYMENT A N D U N E M P L O Y M E N T 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
The j u s a r n d s o1 * p e r s o n s 
T o t a l n u m b e r o f a d u l t s 1 7 1 , 0 1 7 4 . 2 1 7 6 . 8 1 7 7 . 6 
L a b o u r f o r c e 1 0 9 . 0 1 1 4 , 8 1 1 4 . 3 1 1 5 . 1 
E m p l o y e d 9 5 . 0 1 0 0 . 3 1 0 1 . 9 9 9 . 4 
U n e m p l o y e d 1 4 . 0 1 4 . 5 1 2 . 4 1 5 , 7 
N o t i n l a b o u r f o r c e 6 2 . 0 5 9 . 4 6 2 . 5 6 2 , 5 
U n e m p l o y e d a s a p e r c e n t a g e 
o f t h e l a b o u r f o r c e 1 2 . 8 1 2 . 6 1 0 . 7 1 3 . 6 
L a b o u r f o r c e a s a p e r c e n t a g e 
o f t o t a l a d u l t s 6 3 . 7 6 5 . 9 6 4 . 7 6 4 . 8 
S o u r c e ! S t a t i s t i c a l S e r v i c e ? B a r b a d o s ? M i n i s t r y o f F i n a n c e a n d 
P l a n n i n g ? E c o n o o i c Kes»erts> i ? 8 i ? a n d d a t a s u p p l i e d E C L A . 
3 . Th® © s s t g p n a l ® t e t e r 
( a ) i l e r c h ^ n d i ® ® t r a d © 
( i ) E x p o r t s , P a r t y e a r d a t a i n d i c a t e t h a t d o m e s t i c e x p o r t s r o s e i n 
1 9 8 2 b y 22% o v e r t h e p r e v i o u s y e a r , J a n u a r y t o O c t o b e r d a t a i n d i c a t e 
d o m e s t i c e x p o r t s t o t h e v a l u e o f § 3 1 3 m i l l i o n a s c o m p a r e d w i t h $ 2 5 7 
f o r t h e c o r r e s p o n d i n g p e r i o d o f t h e p r e v i o u s y e a r . T h i s i n c r e a s e w a s 
p r i m a r i l y d u e t o t h e e x p o r t o f m a n u f a c t u r e d g o o d s . E x p o r t s o f 
c l o t h i n g ? e l e c t r i c a l c o m p o n e n t s ? f u r n i t u r e a n d c h e m i c a l s i n c r e a s e d 
a p p r e c i a b l y ? w h i l e e x p o r t s o f p r o c e s s e d f o o d s ? b e v e r a g e s a n d t o b a c c o 
f e l l b e l o w t h e l e v e l o f 1 9 8 1 . E x p o r t e a r n i n g s f r o m s u g a r f e l l t o $ 5 1 
m i l l i o n - t h e l o w e s t i n 34 y e a r s . Some 5 1 0 0 0 t o n n e s o f s u g a r w e r e 
e x p o r t e d t o t h e E E C a t a p r i c e o f $ 6 9 2 p e r t o n n e ? w h i l e 1 8 0 0 0 t o n n e s 
e x p o r t e d t o t h e U S A w e r e s o l d a t a p r i c e o f $ 8 6 1 p e r t o n n e . 
T h e m a i n e x p o r t m a r k e t s o f B a r b a d i a n p r o d u c e c o n t i n u e d t o b e t h e 
U S A ? t h e C A R I C 0 M c o u n t r i e s a n d t h e U n i t e d K i n g d o m o f G r e a t B r i t a i n . 
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W i t h i n t h e C A R I C Q M g r o u p ? T r i n i d a d a n d T o b a g o w a s t h e m o s t i m p o r t a n t 
e x p o r t m a r k e t w i t h t o t a l e x p o r t s t o t h a t c o u n t r y a t t h e e n d o f J u l y 
a m o u n t i n g t o $ 4 3 m i l l i o n ? o f w h i c h $ 3 8 m i l l i o n w e r e d o m e s t i c e x p o r t s . 
( i i ) Imports. T h e t o t a l v a l u e o f i m p o r t s i n c r e a s e d b y a l m o s t 1 0 % 
i n 1 9 8 2 . T o t a l r e t a i n e d i m p o r t s d e c r e a s e d i n v a l u e b y 9 . 1 % ? w i t h 
b o t h c o n s u m e r a n d i n t e r m e d i a t e g o o d s r e g i s t e r i n g d e c r e a s e s o f 1 2 a n d 
3 1 % r e s p e c t i v e l y . T h e v a l u e o f c a p i t a l g o o d s i n c r e a s e d b y 2 1 % ? 
r e f l e c t i n g i n p a r t ? p r e p a r a t i o n f o r t h e c o n s t r u c t i o n o f a c e m e n t p l a n t 
e m b a r k e d o n J o i n t l y w i t h t h e G o v e r n m e n t o f T r i n i d a d a n d T o b a g o ? a n d 
e x p a n s i o n b y t h e B a r b a d o s L i g h t a n d P o w e r C o m p a n y . C r e d i t c o n t r o l 
h e l p e d t o d e p r e s s i m p o r t s o f c o n s u m e r d u r a b l e s b y s o m e 53%? w h i l e 
Table 7 
B A R B A D O S ! D O M E S T I C EXPORTS OF GOODS» FOB 
M i l l i o n s o f J a n - J a n - P e r c e n t a g e G r o w t h 
d o l l a r s O c t O c t b r e a k d o w n r a t e s 
1 9 8 0 r 1 9 8 1 r 1 9 8 1 1 9 8 2 1 9 7 7 1 9 8 1 1 9 8 1 1 9 8 2 
Total exports 1 3 3 7 . 3 2 9 7 » 0 2 5 7 313 1 0 0 , 0 1 0 0 , 0 = 1 1 , 9 21,8 
M a i n t r a d i t i o n a l 
e x p o r t s 1 3 0 . 5 6 8 . 4 6 3 . 7 5 9 . 3 3 4 . 7 2 3 . 0 - 4 7 . 6 - 6 . 9 
S u g a r 1 0 9 . 4 5 1 . 5 5 1 . 5 4 7 . 3 2 5 . 0 1 7 . 3 - 5 2 . 9 - 8 . 2 
M o l a s s e s 1 1 . 9 8 . 3 6 . 1 6 . 0 3 . 6 2 . 8 - 3 0 . 3 - 1 . 6 
Rum 3 . 5 4 . 1 2 . 9 3 . 7 3 . 2 1 . 4 1 7 . 1 2 7 . 6 
L a r d + m a r g a r i n e 6 . 1 4 . 5 3 . 2 2 . 3 2 . 9 1 . 5 - 2 6 . 2 - 2 8 . 1 
N o n - t r a d i t i o n a l 
e x p o r t s 1 1 3 . 0 1 3 0 . 1 8 3 . 1 1 1 5 . 5 4 1 . 8 4 3 . 8 1 5 . 1 3 9 . 0 
C l o t h i n g 4 9 . 1 5 2 . 2 3 2 . 0 3 9 . 7 2 1 . 6 1 7 . 6 6 . 3 2 4 . 1 
E l e c t r o n i c 
c o m p o n e n t s 6 3 . 3 7 7 . 3 5 0 . 6 7 5 . 3 2 0 . 2 2 6 . 0 2 2 . 1 4 8 . 8 
P e t r o l e u m p r o d u c t s 0 . 6 0 . 6 0 . 5 0 . 5 - 0 . 2 - -
O t h e r e x p o r t s 9 3 . 8 9 8 . 5 6 4 . 1 1 1 8 . 2 2 3 . 5 3 3 . 2 5 . 0 8 4 . 4 
Source! S t a t i s t i c a l S e r v i c e ? B a r b a d o s ? External Trade Publications? 
C e n t r a l B a n k o f B a r b a d o s ? E c o n o m i c a n d F i n a n c i a l S t a t i s t i c s ? F e b r u a r y 
1 9 8 3 ? a n d d a t a s u p p l i e d t o E C L A . 
T o t a l d o m e s t i c e x p o r t s . E x c l u d e s r e - e x p o r t s . 
c u r t a i l e d g r o w t h i n p e r s o n a l d i s p o s a b l e i n c o m e a n d p o s s i b l y t h e 
d e c l i n e i n t o u r i s m e x p l a i n e d much o f t h e d e c r e a s e i n d e m a n d f o r f o o d 
a n d o t h e r n o n - d u r a b l e s . I n t e r m e d i a t e g o o d s i m p o r t e d f e l l i n v a l u e b y 
3 1 % ? i n r e s p o n s e t o l o w e r l e v e l s o f d o m e s t i c p r o d u c t i o n . M o r e 
f a v o u r a b l e e n e r g y p r i c e s a n d a n i n c r e a s e i n d o m e s t i c c r u d e o i l 
p r o d u c t i o n k e p t f u e l p a y m e n t s b e l o w t h e f i g u r e o f 
t h e p r e v i o u s y e a r . 
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T a b l e 8 
B A R B A D O S ! R E T A I N E D I M P O R T S B Y E C O N O M I C F U N C T I O N 
' A M D / O K E N D U S E 
M i l l i o n s o f J a n - J a n - P e r c e n t a g e G r o w t h 
d o l l a r s A u g A u g b r e a k d o w n r a t e s 
1 9 8 0 1 9 8 1 1 9 8 1 1 9 8 2 1 9 7 7 1 9 8 1 1 9 8 1 1 9 8 2 1 
C o n s u m e r g o o d s 3 4 2 o 3 3 7 2 . 7 2 3 9 . 0 2 1 0 . 7 4 0 . 6 3 5 . 3 8 . 9 - 1 2 . 1 
F o o d + b e v . 1 6 3 . 5 1 7 9 . 2 1 1 4 . 4 1 1 0 . 6 2 0 . 6 1 7 . 0 9 . 6 - 3 . 3 
O t h e r n o n -
d u r a b l e s 8 4 . 3 9 2 . 1 5 8 . 0 5 1 . 5 1 0 . 1 8 . 7 9 , 5 - 1 1 . 2 
D u r a b l e s 3 8 . 8 5 0 . 4 2 0 . 6 1 9 . 7 4 . 9 4 , 8 3 0 . 4 - 5 2 . 9 
O t h e r m a n u f -
a c t u r e d g o o d s 5 5 . 7 5 1 . 0 3 2 . 0 2 8 . 9 4 . 9 4 , 8 - 9 . 0 - 9 . 7 
i n k ? risijisu 
g o o d s 3 2 3 . é 3 6 9 . 5 2 4 5 . 9 1 6 9 . 9 3 3 . 8 3 5 . 0 1 4 . 2 - 3 0 . 9 
F u e l s 1 0 8 . 6 1 4 3 . 7 9 9 . 4 3 8 . 8 9 , 4 1 3 . 6 3 2 . 4 - 6 1 . 1 
T e x t i l e s 3 9 . 3 4 3 . 5 2 5 . 5 2 4 . 4 4 , 8 4 , 1 1 0 . 7 - 4 . 3 
O t h e r s 1 7 6 . 3 1 8 2 . 3 1 2 1 . 0 1 0 6 , 7 1 9 . 6 1 7 . 2 3 . 3 - 1 1 , 8 
C a p i t a l S 9 @ d s 2 6 7 o 7 3 1 2 . 0 1 9 5 . 0 2 3 6 . 1 2 2 . 4 2 9 . 5 1 6 . 5 2 1 . 1 
M a c h i n e r y 1 8 7 . 4 2 2 6 . 9 1 3 3 . 8 1 8 9 . 7 1 5 . 3 2 1 . 5 2 1 . 1 4 1 . 8 
C o n s t r u c t i o n 
m a t e r i a l s 
II tn«/P» ^ ^  l&iffi 
8 0 . 3 8 5 . 1 6 1 . 2 4 6 , 4 7 , 2 8 , 1 Ó . 0 - 2 4 , 2 
SJBDC & S99l ! A(sC8 
g o o d s 2 0 tS 2 . 7 4 o 2 4 . 5 3 . 2 0 . 3 8 . 0 7 . 1 
T o t a l r e t a i n e d 
i m p o r t s ? 3 l o 0 i ©57.0 6®3o 4 6 2 1 . 3 1 0 0 . © 1 0 0 . 0 1 3 . 5 - 9 . 1 
T o t s l i n s e r t s 1 0 4 9 . 1 1 1 5 1 . 1 6 7 0 . 8 7 3 5 . 8 = - 9 . 7 9 . 7 
S o u r c e ! S t a t i s t i c a l S e r v i c e ? B a r b a d o s ? E x t e r n a l T r a d e P u b l i c a t i o n s ? 
C e n t r a l B a n k o f B a r b a d o s ? E c o n o m i c a n d F i n a n c i a l S t a t i s t i c s » February 
| 9 8 3 ? a n d d a t a s u p p l i e d t o E C L A . 
B a s e d o n J a n - A u g c o m p a r i s o n . 
( b ) S e r v i e s i t r a d « 
T o u r i s m r e m a i n e d t h e m a i n e a r n e r o f f o r e i g n e x c h a n g e ? b u t w a s f o r 
a n o t h e r y e a r a d v e r s e l y a f f e c t e d b y t h e r e c e s s i o n i n t h e m a j o r t o u r i s t 
m a r k e t s . T o u r i s t a r r i v a l s ( e x c l u d i n g t o u r i s t c r u i s e s h i p p a s s e n g e r s ) 
f e l l b y n e a r l y 1 4 % i n 1 9 8 2 ? t o a t o t a l o f s o m e 3 0 4 t h o u s a n d . T o u r i s t s 
f r o m C A R I C O M c o u n t r i e s a c c o u n t e d f o r t h e g r e a t e s t n u m b e r o f a r r i v a l s ? 
f o l l o w e d b y t o u r i s t s f r o m t h e U S A a n d C a n a d a i n t h a t o r d e r . 
A r r i v a l s f r o m t h e UK d e c l i n e d ? p a r t l y b e c a u s e o f t h e d e p r e c i a t i o n 
o f t h e p o u n d s t e r l i n g ? w h i c h r e s u l t e d i n r a i s e d c o s t s t o t h e UK 
t o u r i s t ? a n d p a r t l y b e c a u s e o f t h e c e s s a t i o n o f i m p o r t a n t a i r s e r v i c e s 
f r o m E u r o p e a n d C a n a d a a n d t h e b a n k r u p t c y o f k e y t o u r o p e r a t o r s . 
C r u i s e - s h i p v i s i t o r s d e c l i n e d b y 23% i n 1 9 8 2 ? a t a t i m e w h e n 
a v e r a g e l e n g t h o f s t a y o f s t o p o v e r p a s s e n g e r s ? a s w e l l a s t h e i r 
n u m b e r ? w e r e o n t h e d e c l i n e . D e s p i t e t h e s e m o v e m e n t s ? t h e r e was a n e t 
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i n f l o w o f $ 4 3 B i l l i o n d o l l a r s o n t h e s e r v i c e s a c c o u n t . T h i s a m o u n t » 
h o w e v e r » r e p r e s e n t e d a d e c l i n e o f 20% f r o m t h e f i g u r e o f t h e p r e v i o u s 
« e a r » t h e s e c o n d d e c l i n e i n t w o y e a r s . T h e s h a r p f a l l i n t o u r i s t 
a r r i v a l s c o n t r i b u t e d s i g n i f i c a n t l y t o t h e o v e r a l l e c o n o m i c a c t i v i t y i n 
1 9 8 2 . 
T a b l e 9 
BARBADOS: SELECTED TOURISM INDICATORS 
G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 1 9 8 1 1 9 8 2 r 
Total visitors ^ 4 8 1 . 0 526.5 488.4 408.3 - 7.2 -15.1 
S t o p o v e r v i s i t o r s 3 7 0 , 9 3 7 0 . 0 3 5 2 . 6 3 0 3 . 8 - 4 . 7 - 1 3 . 8 
F r o m ? U n i t e d S t a t e s 9 1 . 4 8 6 . 0 7 4 . 5 7 5 . 5 - 1 3 . 4 1 . 3 
C a n a d a 9 2 . 7 8 5 . 0 7 0 . 0 5 9 . 6 - 1 7 . 6 - 1 4 . 7 
U n i t e d K i n g d o m 4 9 . 4 5 6 . 2 7 2 . 1 5 1 . 1 2 8 . 3 - 2 9 . 1 
E u r o p e 4 0 . 8 3 8 . 4 2 9 . 6 2 1 . 6 - 2 2 . 9 - 2 7 . 0 
C A R I C O M c o u n t r i e s 7 6 . 0 8 5 . 4 8 7 . 4 8 2 . 3 1 . 5 - 5 . 9 
O t h e r c o u n t r i e s 2 0 . 6 1 9 . 0 1 9 . 0 1 3 . 7 0 . 0 - 2 7 . 9 | 
C r u i s e - s h i p v i s i t o r s ^ 1 1 0 . 1 1 5 6 . 5 1 3 5 . 8 1 0 4 . 5 - 1 3 . 2 - 2 3 . 0 
H o t e l + g u e s t h o u s e b e d s 1 1 . 8 1 3 . 4 1 4 . 1 1 4 . 4 5 . 2 2 . 1 
A v e r a g e l e n g t h o f ^ s t a y o f 
S t o p o v e r v i s i t o r s ' " 9 . 9 9 . 8 9 . 6 8 . 3 - 2 . 0 - 1 3 . 5 
H o t e l b e d o c c u p a n c y r a t e 7 6 . 4 6 5 . 3 5 4 . 0 4 5 . 5 - 1 7 . 3 - 1 5 . 7 
E s t i m a t e d v i s i t o r 
e x p e n d i t u r e 7 2 0 0 . 4 2 4 9 . 6 2 6 0 . 4 2 4 9 . 7 1 1 , 2 ft ft ft 
H o t e l + r e s t a u r a n t t a x " 5 . 5 7 . 3 7 . 2 ... - 0 . 7 ft ft ft 
Source. M i n i s t r y o f F i n a n c e a n d P l a n n i n g » Barbados E c o n o m i c Report» 
9 8 1 » a n d d a t a s u p p l i e d t o E C L A . 
j T h o u s a n d s . 
. D a y s , 
M i l l i o n s o f US d o l l a r s , 
(c) Balance of payments 
T h e b a l a n c e o f p a y m e n t s a c c o u n t r e g i s t e r e d a s m a l l s u r p l u s o f $ 5 
m i l l i o n i n 1 9 8 2 . I n t h e M e r c h a n d i s e t r a d e a c c o u n t » t h e v a l u e o f 
e x p o r t s i n c r e a s e d w h i l e t h a t o f i m p o r t s f e l l » t h e r e b y n a r r o w i n g t h e 
d e f i c i t s i g n i f i c a n t l y . T h e t o u r i s m e a r n i n g s a n d r e c e i p t s o n o t h e r 
s e r v i c e s f e l l t o s u c h a n e x t e n t t h a t t h e c u r r e n t a c c o u n t r e g i s t e r e d a 
s l i g h t l y i n c r e a s e d d e f i c i t f r o m t h e f i g u r e o f t h e p r e v i o u s y e a r . 
T h e r e w e r e s u b s t a n t i a l i n f l o w s o f i n v e s t m e n t a n d s h o r t - t e r m f u n d s » 
m o s t l y a b s o r b e d b y t h e p r i v a t e s e c t o r . L o n g - t e r m c a p i t a l i n f l o w s 
c o n t r a c t e d s o m e w h a t i n 1 9 8 2 i n r e s p o n s e t o t h e h e a v i e r d e p e n d e n c e 
p l a c e d b y G o v e r n m e n t o n d o m e s t i c b o r r o w i n g . A s i n 1 9 8 1 » t h e C e n t r a l 
B a n k e n g a g e d i n f o r e i g n b o r r o w i n g t o m a i n t a i n f o r e i g n e x c h a n g e 
l i a u i d i t y . L o n g - t e r m f u n d s t o t h e e x t e n t o f $ 1 0 . 4 m i l l i o n were 
o b t a i n e d f r o m t h e C A R I C O M a n d V e n e z u e l a n O i l f a c i l i t i e s . A s t a n d - b y 
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a r r a n g e a e r i t w i t h I M F ? t o g e t h e r w i t h t h e c o m p e n s a t o r y f i n a n c i n g f r o m 
t h e I M F ? h e l p e d t o p r o c u r e a n a d d i t i o n o f $ 5 4 m i l l i o n t o t h e l e v e l o f 
i n t e r n a t i o n a l r e s e r v e s a t t h e e n d o f 1 9 8 2 . 
T a b l e 1 0 
BARBADOS! B A L A N C E O F P A Y M E N T S 
( M i l l i o n s o f d o l l a r s ) 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 
H e r c h a n d i s e ( M e t ) - 5 3 6 . 0 - 6 2 8 . 8 - 7 7 6 6 9 2 . 0 
E x p o r t s 2 9 4 . 5 4 2 2 . 0 3 2 7 3 7 8 
I m p o r t s - 8 3 0 . 5 - 1 0 5 0 . 8 - 1 1 0 3 . 0 - 1 0 7 0 . 0 
S e r v i c e s ( N e t ) 4 5 4 . 1 5 4 7 . 2 539.0 4 3 1 . 0 
T r a v e l 3 8 9 . 7 4 8 4 . 0 4 8 4 . 0 ft » « 
O t h e r 6 4 . 4 6 3 . 2 5 5 . 0 ft ft ft 
B a l a n c e o n M o o d s a n d 
s e r v i c e s - 8 1 . 9 - 8 1 . 6 - 2 3 7 . 0 - 2 6 1 . 0 
N e t t r a n s f e r p a y m e n t s 4 3 . 9 4 3 . 1 3 6 . 0 4 7 . 0 
B a l a n c e o n c u r r e n t a c c o u n t - 3 8 . 0 - 3 8 . 5 - 2 0 1 . 4 - 2 1 4 . 0 
C a p i t a l a c c o u n t 
L o n i - t e r o 3 8 . 0 7 0 . 1 1 8 0 . 0 1 0 0 . 0 
O f f i c i a l 2 2 . 9 5 1 . 8 9 6 . 7 -
P r i v a t e s e c t o r 1 3 . 0 1 8 . 3 6 4 . 0 -
S h © r t ~ t @ p 0 4 4 . 3 5 1 . 5 55.0 1 1 9 . 0 
O t h e r c a p i t a l - 9 . 6 5 . 8 5 9 . 4 -
E r r o r s a n d o m i s s i o n s - 8 . 9 - 7 5 . 3 - 5 4 . 7 -
B a l a n c e f o r o f f i c i a l 
f i n a n c i n g 2 2 . Ì 4 0 . 3 - 7 6 . 0 5 
A l l o c a t i o n o f S D R ' s 4 . 5 - 1 . 0 - -
O f f i c i a l f i n a n c i n g ( l o a n s ) - - 2 8 . 0 4 9 . 0 
R e s e r v e a o v e a e n t s 
( - i n c r e a s e ? 4- d e c r e a s e ) - 1 8 . 1 - 2 5 . 4 4 8 . 0 - 5 4 . 0 
S o u r c e ! M i n i s t r y o f F i n a n c e a n d P l a n n i n g ? Barbados Economic Report» 
1 9 8 1 ? a n d d a t a s u p p l i e d E C L A . 
4 . gfnd p r i c e s 
( a ) W a i t s 
Wage i n c r e a s e s v a r i e d f r o o s o m e 30% i n t h e p r i v a t e s e c t o r t o 7% 
i n t h e p u b l i c s e r v i c e . T h e r e s t r a i n t i n w a g e s h e l p e d t o c u r b 
i n f l a t i o n a r y p r s s u r e s d u r i n g 1 9 8 2 . T h e m a g n i t u d e o f w a g e i n c r e a s e s 
w a s r e f l e c t e d i n a p e r s o n a l d i s p o s a b l e i n c o m e t h a t d i d n o t i n c r e a s e t o 
t h e e x t e n t t h a t i t w o u l d f u e l t h e d o m e s t i c a l l y o r i g i n a t i n g i n f l a t i o n . 
( b ) P r i c e s 
T h e r a t e o f i n f l a t i o n a s m e a s u r e d b y t h e R e t a i l P r i c e I n d e x 
d e c l i n e d s o o e w h a t f r o a t h e 1 9 8 1 r a t e o f 1 4 . 6 % ? t o a 1 9 8 2 a n n u a l 
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a v e r a g e o f 1 0 . 3 % . T h i s w a s d u e t o a g r e a t e x t e n t t o t h e d e c e l e r a t i o n 
o f i n f l a t i o n i n t h e e c o n o m i e s o f t h e c o u n t r y ' s m a i n t r a d i n g p a r t n e r s « 
T h e l a r g e s t r e l a t i v e p r i c e i n c r e a s e s o c c u r r e d i n H o u s i n g » 
T r a n s p o r t a t i o n » M e d i c a l a n d P e r s o n a l C a r e a n d A l c o h o l i c B e v e r a g e s a n d 
t o b a c c o « F o o d » b e c a u s e o f i t s w e i g h t » w a s t h e m a J o r c o n t r i b u t o r t o 
t h e i n c r e a s e i n t h e A l l I t e m s I n d e x . H o u s i n g w a s n e x t i n s i g n i f i c a n c e 
a s a c o n t r i b u t o r t o t h e i n c r e a s e i n t h e I n d e x . A l t h o u g h t h e a n n u a l 
a v e r a g e A l l I t e m s I n d e x r o s e 1 0 . 3 % i n 1 9 8 2 » a D e c e m b e r t o D e c e m b e r 
c o m p a r i s o n r e v e a l s a 6 . 9 % i n c r e a s e i n D e c e m b e r 1 9 8 2 o v e r D e c e m b e r 
1 9 8 1 . T h i s i n d i c a t e s m o r e s i g n i f i c a n t r a t e s o f g r o w t h i n s o m e o f t h e 
o t h e r m o n t h s o f 1 9 8 2 . T h e f a s t e s t m o n t h l y r a t e o f i n c r e a s e i n p r i c e s 
i n 1 9 8 2 was r e c o r d e d i n A p r i l w h e n t h e i n d e x i n c r e a s e d b y 4 . 1 % . 
T a b l e 1 1 
B A R B A D O S * . E V O L U T I O N O F D O M E S T I C P R I C E S 
( M a r c h 1 9 8 0 = 1 0 0 ) 
1 9 8 0 1 9 8 1 1 9 8 2 
A n n u a l a v e r a g e s 
A l l i t e m s c o n s u m e r p r i c e i n d e x 1 0 3 . 5 1 1 8 . 6 1 3 0 . 8 
F o o d 1 0 3 . 9 1 1 9 . 3 1 2 8 . 0 
A l c o h o l i c b e v e r a g e s a n d t o b a c c o 1 0 6 . 6 1 1 5 . 0 1 3 0 . 4 
H o u s i n g 1 0 2 . 1 1 2 6 . 9 1 5 4 . 0 
F u e l a n d l i g h t 1 0 0 . 9 1 0 7 . 9 1 1 0 . 7 
C l o t h i n g a n d f o o t w e a r 1 0 5 . 6 1 2 4 . 2 1 2 9 . 4 
M e d i c a l a n d p e r s o n a l c a r e 1 0 7 . 2 116.1 1 3 4 . 6 
T r a n s p o r t a t i o n 1 0 3 . 0 1 1 7 . 0 1 3 9 . 0 
D e c e a b e r t o D e c e a b e r v a r i a t i o n 
A l l i t e m s c o n s u m e r p r i c e i n d e x 1 4 . 0 1 2 . 3 6 . 9 
F o o d 1 2 . 4 1 2 . 6 2 . 5 
A l c o h o l i c b e v e r a g e s a n d t o b a c c o 1 7 . 2 2 . 6 1 7 . 3 
H o u s i n g 2 4 . 7 2 1 . 1 1 0 . 1 
F u e l a n d l i g h t 1 4 . 9 - 2 . 1 1 2 . 7 
C l o t h i n g a n d f o o t w e a r 1 8 . 5 1 2 . 7 - 1 . 5 
M e d i c a l a n d p e r s o n a l c a r e 7 . 3 1 8 . 2 1 3 . 0 
T r a n s p o r t a t i o n 1 1 . 9 1 7 . 4 1 7 . 0 
A n n u a l a v e r a g e v a r i a t i o n 
A l l i t e m s c o n s u m e r p r i c e i n d e x 6 . 9 1 4 . 6 1 0 . 3 
F o o d 6 . 6 1 4 . 8 7 . 3 
A l c o h o l i c b e v e r a g e s a n d t o b a c c o 1 1 . 0 7 . 9 1 3 . 4 
H o u s i n g 3 . 4 2 4 . 3 2 1 . 4 
F u e l a n d l i g h t 1 2 . 7 6 . 9 2 . 6 
C l o t h i n g a n d f o o t w e a r 1 6 . 6 1 7 . 6 4 . 2 
M e d i c a l a n d p e r s o n a l c a r e 8 . 7 8 . 3 1 5 . 9 
T r a n s p o r t a t i o n 1 1 . 2 1 3 . 6 1 8 . 8 
S o u r c e ! D a t a s u p p l i e d b y B a r b a d o s S t a t i s t i c a l S e r v i c e . 
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5 » K o n s t s p y a n d f i s c a l p o l i c y 
( 3 ) M o n e t a r y p o l i c y 
T h e m a i n t e n a n c e o f s e l e c t i v e c r e d i t c o n t r o l s d u r i n g 1 9 8 2 c a u s e d a 
s h a r p r e d u c t i o n i n new b o r o w i n g f r o m t h e c o m m e r c i a l b a n k i n g s y s t e m . 
A n a n a l y s i s o f l o a n s o u t s t a n d i n g s u g g e s t s a c u t b a c k i n c r e d i t t o t h e 
p r i v a t e s e c t o r ? c r e d i t t o t h e p u b l i c s e c t o r r e m a i n e d r e l a t i v e l y h i g h ? 
a m o u n t i n g t o some $ 4 7 . 6 m i l l i o n a t t h e e n d o f 1 9 8 2 - s o m e 1 6 . 1 % h i g h e r 
t h a n t h e l e v e l o f G o v e r n m e n t b o r r o w i n g o f a y e a r e a r l i e r . T h e t o t a l 
a m o u n t o f p u b l i c s e c t o r b o r r o w i n g w a s h o w e v e r c o n t a i n e d i n 1 9 8 2 a s 
g o v e r n m e n t i n c u r r e d a $ 9 1 m i l l i o n f i s c a l d e f i c i t i n 1 9 8 2 . T h e e f f e c t 
o n t h e r e d u c t i o n i n t h e f o r e i g n d e f i c i t w a s n o t f u l l y f e l t o n t h e 
domestic market because i t was to some extent offset fay an increase in 
d o m e s t i c b o r r o w i n g arid f o r e i g n f i n a n c i n g . 
T a b l e 1 2 
B A R B A D O S ? S E C T O R A L D I S T R I B U T I O N O F 
C O M M E R C I A L B A N K C R E D I T 
A s a t D e c e m b e r 
( M i l l i o n s o f B a r b a d o s d o l l a r s ) 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
rotal 5 4 6 . 6 6 4 ? . 1 6 8 0 . 2 1 6 . 2 18.8 4.8 
A g r i c u l t u r e ( i n c l u d i n g 
f i s h e r i e s ) 2 0 . 3 2 6 . 5 3 2 . 5 1 5 . 3 3 0 . 5 2 2 . 6 
M i n i n g a n d Q u a r r y i n g 1 . 4 2 . 7 1 . 5 1 8 0 . 0 9 2 . 9 - 4 4 . 4 
M a n u f a c t u r i n g 9 4 . 6 1 0 3 . 6 1 1 5 . 6 4 9 . 7 9 . 5 1 1 . 6 
D i s t r i b u t i o n 8 7 . 6 9 5 . 0 9 2 . 8 2 8 . 1 8 . 4 - 2 . 3 
C o n s t r u c t i o n 3 9 . 4 4 5 . 3 3 2 . 3 - 1 1 . 9 1 5 . 0 - 2 8 . 7 
T o u r i s m ( i n c l u d i n g 
e n t e r t a i n m e n t ) 7 1 . 1 9 7 . 3 1 1 4 . 6 3 7 . 3 3 6 . 8 1 7 . 8 
G o v e r n m e n t 4 . 7 7 . 4 1 0 . 0 - 2 4 . 2 5 7 . 4 3 5 . 1 
P u b l i c u t i l i t i e s 3 0 . 4 3 3 . 6 3 7 . 6 - 7 . 6 1 0 . 5 1 1 . 9 
P e r s o n a l 1 3 5 . 0 1 3 9 . 3 1 3 1 . 0 2 . 4 3 . 2 - 6 . 0 
O t h e r 62.1 9 8 . 4 1 1 2 . 3 1 7 . 2 5 8 . 5 1 4 . 1 
S o u r c e ' C e n t r a l B a n k o f B a r b s d o s ? E c o n o m i c a n d F i n a n c i a l S t a t i s t i c s ? 
arid d a t a s u p p l i e d t o E C L A . 
C r e d i t t o t h e h o u s e h o l d s e c t o r d e c l i n e d b y s o m e 6% t o a y e a r - e n d 
l e v e l o f $ 1 3 1 m i l l i o n i n 1 9 8 2 . T h e f a l l - o f f i n c o n s t r u c t i o n a c t i v i t y 
i n 1 9 8 2 was r e f l e c t e d i n a 2 8 . 7 p e r c e n t r e d u c t i o n i n l o a n s 
o u t s t a n d i n g t o t h e s e c t o r ? w h i l e t h e d e c l i n e o f 44% i n c r e d i t t o t h e 
m i n i n g a n d Q u a r r y i n g s e c t o r w a s i n p a r t d u e t o t h e r e - e m p h a s i s o n 
s h a l l o w d r i l l i n g a n d n o s i g n i f i c a n t e x p l o r a t i o n a c t i v i t y . 
T h e l o w l e v e l o f e c o n o m i c a c t i v i t y d a m p e n e d t h e g r o w t h o f 
c o m m e r c i a l b a n k ' s l i a b i l i t i e s d u r i n g 1 9 8 2 . T i m e d e p o s i t s i n c r e a s e d 
s i g n i f i c a n t l y ? b u t g r o w t h i n t h e m o n e y s u p p l y ( d e m a n d d e p o s i t s arid 
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c u r r e n c y ) a n d s a v i n g s d e p o s i t s w a s w e a k . T i m e d e p o s i t s g r e w b y 
$ 5 4 . 8 m i l l i o n » o r 2 2 . 3 % d u r i n g 1 9 8 2 - t h e l a r g e s t i n c r e a s e i n t h i s 
f i g u r e s i n c e t h e e s t a b l i s h m e n t o f t h e C e n t r a l B a n k . T i m e d e p o s i t s o f 
p r i v a t e i n d i v i d u a l s a c c o u n t e d f o r 3 3 . 8 % o f t h e i n c r e a s e » i n d i c a t i n g 
t h a t d e p o s i t o r s h a v e b e c o m e s e n s i t i v e t o t h e d i f f e r e n t i a l b e t w e e n t h e 
i n t e r e s t r a t e s o n t i m e a n d s a v i n g s d e p o s i t s . T i m e d e p o s i t s o f t h e 
p r i v a t e s e c t o r g r e w i n t h e f a c e o f t h e d i s c o u r a g i n g e c o n o m i c o u t l o o k 
f o r 1 9 8 2 . 
I n t e r e s t r a t e s r e m a i n e d a t t h e y e a r e n d 1 9 8 1 l e v e l s u n t i l O c t o b e r 
1 9 8 2 w h e n i n r e s p o n s e t o t h e f a l l i n f o r e i g n i n t e r e s t r a t e s » t h e 
C e n t r a l B a n k l o w e r e d m o s t i n t e r e s t r a t e s b y o n e p e r c e n t a g e p o i n t . A 
f u r t h e r r e d u c t i o n w a s made i n D e c e m b e r a s f o r e i g n r a t e s c o n t i n u e d t o 
f a l l . T h e a v e r a g e l e n d i n g r a t e d e c l i n e d t o 13% w i t h t h e m i n i m u m r a t e 
o n d e p o s i t s f a l l i n g t o 6 % . T h e r a t e o n r e s i d e n t i a l m o r t g a g e s was 
r e d u c e d f r o m 1 2 % t o 1 1 % . 
M o n e t a r y a n d F i s c a l m e a s u r e s h e l p e d t o c o n t a i n f o r e i g n p a y m e n t s » 
c o n t r i b u t i n g t o t h e b a l a n c e o f p a y m e n t s s u r p l u s . 
T a b l e 1 3 
BARBADOS'. COMMERCIAL BANKS' LIABILITIES 
( A s a t D e c e m b e r 3 1 ) 
( M i l l i o n s o f B a r b a d o s d o l l a r s ) 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
T o t a l d e p o s i t s 742.5 821.6 880.0 15.6 10.7 7.1 
D e m a n d d e p o s i t s 1 6 4 . 2 1 7 2 . 3 1 6 7 . 0 1 . 9 4.9 - 3 . 1 
T i m e d e p o s i t s 2 3 0 . 2 2 4 6 . 0 3 0 0 . 8 1 3 . 6 6 . 9 2 2 . 3 
S a v i n g s d e p o s i t s 3 4 8 . 1 4 0 3 . 4 4 1 2 . 3 2 5 . 0 1 5 . 9 2 . 2 
B a l a n c e s d u e t o B a n k 
o f B a r b a d o s 1 . 2 5 . 4 1 6 . 2 - 3 5 . 0 2 0 . 0 
B a l a n c e s d u e t o o t h e r 
l o c a l B a n k s 1 5 . 2 1 5 . 5 1 3 . 5 - 2 1 . 2 2 . 0 - 1 2 . 9 
F o r e i g n l i a b i l i t i e s 5 2 . 8 8 1 . 2 7 5 . 4 1 . 0 5 3 . 8 - 7 . 1 
O t h e r l i a b i l i t i e s 7 2 . 1 8 7 . 2 1 2 4 . 4 - 1 0 . 2 2 0 . 9 4 2 . 7 
T o t a l l i a b i l i t i e s 883.8 1 011.0 1 109.6 11.1 14.4 9.8 
Source! C e n t r a l B a n k o f B a r b a d o s » Economic and Financial S t a t i s t i c s » 
April 1983. 
L o a n s f r o m t h e I n t e r n a t i o n a l M o n e t a r y F u n d ( I M F ) » u n d e r t h e E x p o r t 
C o m p e n s a t o r y F i n a n c i n g F a c i l i t y a n d a s t a n d - b y a r r a n g e m e n t b o o s t e d t h e 
f o r e i g n r e s e r v e s p o s i t i o n . T h e e x p o r t f a c i l i t y c o m p e n s a t e s B a r b a d o s 
f o r p a r t o f t h e f a l l i n t o u r i s m a n d s u g a r r e c e i p t s . U n d e r t h e t e r m s 
o f t h e s t a n d - b y a r r a n g e m e n t » t h e c o u n t r y i s p r o v i d e d w i t h Quarterly 
i n s t a l m e n t s o f b a l a n c e o f p a y m e n t s f i n a n c i n g UP t o May 1 9 8 4 . 
T h e f a l l - o f f i n e c o n o m i c a c t i v i t y l e d t o a 1 . 3 % c o n t r a c t i o n i n t h e 
t o t a l m o n e y s u p p l y i n 1 9 8 2 » cotnF'3red w i t h a 5 . 6 % e x p a n s i o n i n 1 9 8 1 . 
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T a b l e 1 4 
B A R B A D O S ! M O N E T A R Y B A L A N C E 
( M i l l i o n s o f B a r b a d o s d o l l a r s ) 
G r o w t h r a t e s 1 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
1 Money 2 5 5 2 7 0 266 11.4 5 . 6 - 1 . 3 
C u r r e n c y o u t s i d e B a n k s 1 0 2 1 1 1 1 1 1 2 7 . 5 8 . 8 -
D e m a n d d e p o s i t s 1 5 4 1 5 8 1 5 5 3 . 4 2 . 6 - 1 . 9 
F a c t o r s o f e x p a n s i o n 9 1 3 Î 0 3 9 1 1 7 0 1 5 . 0 1 3 . 8 1 2 . 6 
F o r e i g n a s s e t s 1 6 7 1 2 6 1 8 5 1 6 . 0 - 2 4 . 6 4 6 . 9 
D o m e s t i c c r e d i t 7 4 7 9 1 3 9 8 6 1 4 . 7 2 2 . 2 8 . 0 
G o v e r n m e n t 1 7 2 2 1 3 2 6 1 3 . 6 2 3 . 8 2 2 . 5 
P r i v a t e s e c t o r 5 7 5 7 0 0 7 2 5 1 8 . 6 2 1 . 7 3 . 6 
F a c t o r s o f a b s o r p t i o n 6 5 8 769 904 1 6 . 5 16.9 17.6 
Q u a s i - m o n e y ( s a v i n g s 
a n d t i m e d e p o s i t s ) 5 7 1 6 4 8 7 0 6 2 1 . 0 1 3 . 5 9 . 0 
O t h e r i t e m s ( n e t ) 8 7 1 2 1 1 9 8 - 6 . 5 3 9 . 1 6 3 . 6 
S o u r c e ! C e n t r a l B a n k o f B a r b a d o s ? E c o n o s i c a n d F i n a n c i a l Statistics» 
^ p r i l 1 9 8 3 . 
R a t e s may n o t 3 Sf r © 8 8 Y% a c t l y w i t h f i g u r e s b e c a u s e o f r o u n d i n g » 
( b ) F i s c a l p o l i c y 
G o v e r n m e n t p u r s u e d a p o l i c y o f e x p e n d i t u r e r e s t r a i n t i n 1 9 8 2 » s o 
a s t o c o n t a i n n a t i o n a l e x p e n d i t u r e ? a n d t o m a i n t a i n a c o m f o r t a b l e 
l e v e l o f f o r e i g n e x c h a n g e r e s e r v e s . 
C u r r e n t r e v e n u e r o s e t o $ 4 8 6 m i l l i o n i n 1 9 8 2 - a n 8 . 7 % i n c r e a s e 
o v e r t h e 1 9 8 1 f i g u r e ? p a r t l y a s a r e s u l t o f s l i g h t i n c r e a s e s i n 
c o n s u m p t i o n t a x e s ? f e e s ? f i n e s a n d s u r p l u s e s o f s t a t e c o r p o r a t i o n s ? 
a n d a m o r e e f f i c i e n t c o l l e c t i o n o f a r r e a r s o f d i r e c t t a x e s . H o t e l s 
a n d R e s t a u r a n t t a x e s f e l l b y a r e p o r t e d 1 5 . 3 % i n 1 9 8 2 a s a r e s u l t o f 
t h e f a l l i n t o u r i s t a r r i v a l s . D i r e c t t a x e s i n c r e a s e d b y $ 3 1 m i l l i o n . 
C u r r e n t e x p e n d i t u r e r o s e b y $ 2 0 m i l l i o n t o a f i g u r e o f $ 4 6 2 
m i l l i o n . C o n t r i b u t i n g t o t h i s i n c r e a s e w e r e i n c r e a s e s i n i n t e r e s t 
p a y m e n t s 3 n d w a g e a n d s a l a r y r a t e s . P a r t l y o f f s e t t i n g t h e s e i n c r e a s e s 
w e r e a r e d u c t i o n i n t h e l a b o u r f o r c e i n t h e c i v i l s e r v i c e ? a n d a s h i f t 
o f o l d a g e n o n - c o n t r i b u t o r y p e n s i o n s f r o m t h e G o v e r n m e n t B u d g e t t o t h e 
N a t i o n a l I n s u r a n c e B o a r d . 
C a p i t a l e x p e n d i t u r e f e l l s i g n i f i c a n t l y a s some m a j o r p r o j e c t s 
e n d e d a n d o t h e r s w e r e p o s t p o n e d . W o r k b e g a n o n t h e c o n s t r u c t i o n o f a 
c e m e n t p l a n t e s t i m a t e d t o c o s t $ 1 4 8 m i l l i o n ? w i t h t h e G o v e r n m e n t o f 
T r i n i d a d a n d T o b a g o h o l d i n g 49% i n t e r e s t , E x p e n d i t u r e o n t h i s p r o j e c t 
d u r i n g 1 9 8 2 w a s $ 9 , 2 m i l l i o n . 
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BARBADOS 
T h e N a t i o n a l I n s u r a n c e B o a r d c o n t i n u e d t o b e a s i g n i f i c a n t s o u r c e 
o f f i n a n c i n g t o G o v e r n m e n t t h r o u g h a n i n c r e a s e i n i t s t r e a s u r y b i l l 
h o l d i n g s . 
A f i s c a l d e f i c i t o f $ 9 1 m i l l i o n » n e a r l y h a l f t h e s i z e o f t h a t o f 
t h e p r e v i o u s y e a r » 1 9 8 1 » was f i n a n c e d b y h e a v y d o m e s t i c b o r r o w i n g a n d 
a d r a w d o w n o f $ 2 8 m i l l i o n u n d e r t h e I M F ' s C o m p e n s a t o r y F i n a n c i n g 
F a c i l i t y a n d t h e N a t i o n a l I n s u r a n c e F u n d . 
T h e N a t i o n a l D e b t r o s e i n 1 9 8 2 t o $ 7 6 0 m i l l i o n - a n i n c r e a s e o f 
s o m e $ 7 6 . 6 m i l l i o n o v e r t h e l e v e l o f 1 9 8 1 . L o c a l i n d e b t e d n e s s r o s e b y 
$ 4 9 . 1 m i l l i o n t o $ 4 7 3 . 1 m i l l i o n i n 1 9 8 2 . 
T a b l e 1 5 
BARBADOS! CENTRAL GOVERNMENT INCOME AND EXPENDITURE 
M i l l i o n s o f d o l l a r s G r o w t h r a t e s 
1 9 8 0 1 9 8 1 r 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
1 . Current revenue 421 447 486 23.8 6.2 8.7 
T a x r e v e n u e 3 7 3 3 9 4 4 3 6 2 1 . 9 5 . 6 1 0 . 7 
D i r e c t 1 5 9 1 6 6 1 9 7 2 0 . 5 4 . 4 1 8 . 7 
I n d i r e c t 2 1 4 2 2 8 2 3 9 2 3 . 0 6 . 5 4 . 8 
O n f o r e i g n t r a d e 86 92 7 3 2 2 . 9 7 . 0 - 2 0 . 7 
N o n - t a x r e v e n u e 4 8 5 2 5 7 4 1 . 2 8 . 3 9 . 6 
2 . Current expenditure 372 442 462 22.8 18.8 4.5 
3 . S a v i n g s o n c u r r e n t 
a c c o u n t ( l - 2 ) 49 5 2 4 3 2 . 4 - 8 9 . 8 3 8 0 . 0 
4 . Capital expenditure 103 186 115 13.2 80.6 -38.2 
5 . Total expend i tu re (2-H) 475 628 577 20.6 32.2 - 8.1 
6 . Fiscal deficit(l-5> - 54 -181 - 91 0.2 235.2 -49.7 
Source! C e n t r a l B a n k o f B a r b a d o s » Economic and Financial Statistics» April 1983. 
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G R E N A D A 
1 « R e c e n t econoaic t r e n d s ! Introduction and summary 
D e s p i t e t h e d e p r e s s e d s t a t e o f t h e w o r l d e c o n o m y s n d t h e c o n t i n u e d 
d e c l i n e i n e x p o r t r e c e i p t s ? t h i s s m a l l t r a d i n g n a t i o n e x p e r i e n c e d s o m e 
r e a l g r o w t h i n 1 9 8 2 ? t h e r e s u l t o f m a s s i v e p u b l i c s e c t o r c a p i t a l 
i n j e c t i o n s ( S e e T a b l ® 1 ) . P r e l i m i n a r y o f f i c i a l e s t i m a t e s s u g g e s t t h a t 
T a b l e 1 
G R E N A D A ! MAIN ECONOMIC INDICATORS 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
B a s i c e c o n o m i c i n d i c a t o r s 
G D P a t 1 9 7 7 m a r k e t p r i c e s ( I M ) 1 4 4 . 2 1 4 8 . 6 1 5 3 . . 1 1 6 1 . 5 
P o p u l a t i o n C 0 0 Q ) 1 0 8 1 0 9 1 1 0 1 1 0 
P e r c a p i t a G D P a t 1 9 7 7 p r i c e s 1 / 3 3 5 1 ? 3 6 3 1 ? 3 9 2 1 ? 4 6 8 
G r o w t h r a t e s 
S h o r t - r u n e c o n o m i c i n d i c a t o r s 
R e a l G D P a t m a r k e t p r i c e s 2 . 1 3 . 0 3 . 0 5 . 5 
P e r c a p i t a G D P 1 . 1 2 . 1 n t 1 5 . 5 
C u r r e n t v a l u e o f e x p o r t s o f 
g o o d s a n d s e r v i c e s 1 8 . 5 - 5 . 4 - 4 . 8 - 5 . 7 
C u r r e n t v a l u e o f i m p o r t s o f 
g o o d s a n d s e r v i c e s 4 3 . 3 - 2 . 6 1 4 . 2 3 . 0 
C o n s u m e r p r i c e i n d e x - a n n u a l 
a v e r a g e v a r i a t i o n s « » * 2 0 . 6 1 9 . 6 1 3 . 2 
D e c e m b e r - D e c e m b e r 2 1 . 8 1 0 . 5 » • • 
I m p l i c i t G D P d e f l a t o r 1 5 . 6 1 4 . 4 9 . 6 7 . 3 
M o n e y s u p p l y 2 4 . 3 6 . 5 8 . 2 1 8 . 4 , 
U n e m p l o y m e n t r a t e • • • 2 7 . 9 » » • 1 4 . 2 ' 
C u r r e n t i n c o m e o f G o v e r n m e n t 1 9 . 1 1 0 . 9 - 8 . 3 2 0 . 4 
T o t a l e x p e n d , o f G o v e r n m e n t 6 7 . 3 - 1 . 3 4 0 . 7 2 8 . 8 
F i s c a l d e f i c i t / t o t a l e x p e n d . 
o f G o v e r n m e n t 4 4 . 0 3 7 . 2 5 9 . 0 6 1 . 7 
M i l l i o n s o f d o l l a r s 
E x t e r n a l s e c t o r 
T r a d e b a l . ( g o o d s 4 s e r v i c e s ) - 4 4 . 8 - 4 6 . 7 - 7 2 . 9 - 9 1 . 5 
B a l a n c e o n c u r r e n t a c c o u n t - 4 0 . 5 - 4 2 . 1 -66. 7 - 8 6 . 7 
V a r i a t i o n i n I n t e r n a t ' l r e s e r v e s 0 . 3 1 . 1 - 1 . 9 • * • 
E x t e r n a l d e b t 2 7 . 1 3 1 . 3 6 9 . 6 6 9 . 8 
E x c h a n g e r a t e E C $ t o U S $ • • » » • • • • • 2 . 7 
« j o u r c e ! E C L A o n t h e b a s i s o f o f f i c i a l d a t a a n d U o r l d B a n k . 
^ P e r c e n t a g e . 
" A p r i 1 1 9 8 2 . 
1 
GRENADA 
a b o u t 5% g r o w t h w a s r e c o r d e d . Weak m a r k e t s f o r G r e n a d a ' s t r a d i t i o n a l 
a g r i c u l t u r a l e x p o r t s arid f o r t o u r i s m i n e v i t a b l y r e s u l t e d i n r e d u c e d 
e x p o r t r e c e i p t s a n d a w i d e n i n g t r a d e a n d c u r r e n t a c c o u n t b a l a n c e . 
H o w e v e r » p u b l i c s e c t o r i n v e s t m e n t » f i n a n c e d l a r g e l y f r o m f o r e i g n 
g r a n t s a n d l o a n s m a i n t a i n e d d e m a n d a n d t h e c o m b i n e d e x p a n s i o n o f new 
s e c o n d a r y i n d u s t r i e s a n d r e s i d e n t i a r y o u t p u t r e s u l t e d i n i n c o m e a n d 
e m p l o y m e n t g r o w t h » b u t a l s o i n t h e n a t i o n a l d e b t . A t p r e s e n t » 
n a t i o n a l d e b t a n d d e b t s e r v i c i n g r a t i o s a r e s t i l l l o w . 
W h i l e t h e s h o r t - r u n t r e n d s a r e c l e a r l y p o s i t i v e » much w i l l d e p e n d 
o n t h e l o n g - t e r m s u c c e s s o f t h e b o l d s t r a t e g y a d o p t e d b y t h e new 
G o v e r n m e n t t o r e h a b i l i t a t e t h e i n f r a s t r u c t u r e » r e s u s c i t a t e 
a g r i c u l t u r e » e x t e n d t h e t o u r i s t p l a n t a n d d e v e l o p t h e h u m a n r e s o u r c e . 
S i n c e t h e s e i n v e s t m e n t s h a v e l o n g g e s t a t i o n s » r i s i n g d e b t a n d i n c o m e 
i n t h e s h o r t r u n m u s t b e J u d g e d i n r e l a t i o n t o t h e p r o s p e c t s o f 
d i v e r s i f y i n g t h e e x p o r t b a s e . 
I n 1 9 8 2 » a g r i c u l t u r e p e r f o r m e d o n l y m o d e s t l y » t h e n e t e f f e c t o f 
m a s s i v e d e c l i n e s i n a l l t h e raaJor e x p o r t c r o p s c o u n t e r - b a l a n c e d b y 
i n c r e a s e d o u t p u t f r o m d o m e s t i c c r o p s » p a r t i c u l a r l y f r u i t . On b a l a n c e » 
t h e f l e d g l i n g m a n u f a c t u r i n g s e c t o r p e r f o r m e d b e t t e r t h a n i t d i d i n 
1 9 8 1 » w i t h g a i n s f r o m a g r o - i n d u s t r y i n p a r t i c u l a r » t h o u g h s u g a r a n d 
rum d e c l i n e d . T o u r i s m d e c l i n e d f o r t h e t h i r d c o n s e c u t i v e y e a r . P y 
c o n t r a s t » c o n s t r u c t i o n g r e w s t r o n g l y i n 1 9 8 2 » l e d b y m a j o r p u b l i c 
s e c t o r p r o j e c t s . T h e e x p o r t s e c t o r p e r f o r m e d p o o r l y » t h e d o m i n a n t 
t r a d i t i o n a l e x p o r t s b e i n g n e a r l y a l l l o w e r i n v o l u m e a n d r e c o r d i n g 3 
20% r e d u c t i o n i n e x p o r t v a l u e c o m p a r e d t o 1 9 8 1 » w h i l e t h e s m a l l e r n o r i -
t r a d i t i o n a l e x p o r t s g r e w 1 0 % . E v e n t h o u g h i m p o r t s g r e w b y o n l y 3 
m o d e s t 3% i n 1 9 8 2 » t h e P3yments g a p w i d e n e d . T h e r e w a s f u r t h e r g r o w t h 
i n p u b l i c s e c t o r o p e r a t i o n s w h e r e a 20% g r o w t h i n c u r r e n t r e v e n u e a n d 
a 54% g r o w t h i n c a p i t a l e x p e n d i t u r e l e d t o a $ 1 0 5 m i l l i o n o v e r a l l 
f i s c a l d e f i c i t . 
2. Trends in economic activity 
(a) Growth of the main sectors 
A g r i c u l t u r e » t h e m a i n s t a y o f t h e G r e n a d i a n e c o n o m y » a n d t o u r i s m » 
o n e o f t h e m a i n f o r e i g n e x c h a n g e e a r n e r s » p e r f o r m e d o n l y m o d e s t l y i n 
1 9 8 2 . H o w e v e r » c o n s t r u c t i o n » l a r g e l y p u b l i c s e c t o r i n i t i a t e d » 
c o n t i n u e d t o b e t h e d y n a m i c f o r c e a n d t h e f l e d g l i n g m a n u f a c t u r i n g 
s e c t o r p e r f o r m e d w e l l . 
( i ) A g r i c u l t u r e . A g r i c u l t u r e c o n t r i b u t e s s u b s t a n t i a l l y t o t h e 
G r e n a d i s n e c o n o m y » p r o v i d i n g o n e - t h i r d o f s l l i n c o m e arid e m p l o y m e n t » 
t w o - t h i r d s o f m e c h a n d i s e e x p o r t s a n d s u b s t 3 n t i a l Q u a n t i t i e s o f t h e 
f o o d c o n s u m e d 3 t home ( s e e T a b l e 2 ) . I t s p e r f o r m a n c e » t h e r e f o r e » i s 
c r u c i a l t o t h e h e a l t h o f t h e e c o n o m y . H o w e v e r » m a r k e t s f o r t h e 
t r a d i t i o n a l e x p o r t s h a v e w e a k e n e d s e c u l a r l y a n d t h e s t r u c t u r a l 
p r o b l e m s o f f r a g m e n t s t i o n o f h o l d i n g s » l a b o u r s u p p l y a n d p r i m i t i v e 
t e c h n o l o g y a l l r e s u l t i n l o w p r o d u c t i v i t y a n d f a r m i n c o m e s . T o 
m o d e r n i s e t h i s s e c t o r » p u b l i c p o l i c y i s a d d r e s s i n g t h e i s s u e s o f 
a g r i c u l t u r a l o r g a n i z a t i o n » i n f r a s t r u c t u r e » m a r k e t s a n d h u m a n r e s o u r c e 
o 
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T a b l e 2 
GRENADA« GROSS DOMESTIC PRODUCT» BY ECONOMIC 
ACTIVITY» AT FACTOR COST 
M i l l i o n d o l l a r s P e r c e n t a g e b r e a k d o w n 
1 9 7 5 1 9 7 9 1 9 8 0 1 9 7 5 1 9 7 9 1 9 8 0 
Total GDP product 80.5 156.3 195.1 100.0 100.0 100.0 
Goods 32.5 57.6 73.2 40.4 37.0 37.5 
A g r i c u l t u r e ? F i s h i n g ? F o r e s t r y 2 3 . 1 4 9 . 8 ) 5 1 . 1 2 8 . 7 3 1 . 9 ) 2 6 . 2 
M i n i n g a n d Q u a r r y i n g . 1 0 . 1 ) 0 . 1 0 . 1 ) 
M a n u f a c t u r i n g 3 . 6 4 . 3 4 . 7 4 . 5 2 . 8 2 . 4 
C o n s t r u c t i o n 5 . 7 3 . 5 1 7 . 4 7 . 1 2 . 2 8 . 9 
Basic services 9 . 2 12.7 14.9 11.4 8.1 7.6 
E l e c t r i c i t y + w a t e r 1 . 4 2 . 8 3 . 4 1 . 7 1 . 8 1 . 7 
T r a n s . + c o m m u n i c a t i o n 7 . 8 9 . 9 1 1 . 5 9 . 7 6 . 3 5 . 9 
Other services 38.8 85.5 106.6 48.2 54.8 54.6 
W h o l e s a l e + r e t a i l t r a d e 1 2 . 7 2 3 . 5 2 6 . 8 1 5 . 8 1 5 . 0 1 3 . 7 
H o t e l s + r e s t a u r a n t s 1 . 9 4 . 5 4 . 9 2 . 3 2 . 9 2 . 5 
G o v e r n m e n t s e r v i c e s 7 . 2 3 4 . 6 3 8 . 9 9 . 0 2 2 . 1 1 9 . 9 
M i s e e l 1 a n e o u s s e r v i c e s 1 7 . 0 2 2 . 9 3 6 . 0 2 1 . 1 1 4 . 7 1 8 . 5 
Source! M i n i s t r y o f P l a n n i n g » F i n a n c e a n d T r a d e . 
d e v e l o p m e n t . ( s e e Table 3 ) . 
N o t u n e x p e c t e d l y » s h o r t - t e r m p e r f o r m a n c e t e n d e d t o b e u n e v e n o r 
m o d e s t . T h u s » o u t p u t o f a l l m a j o r e x p o r t c r o p s d e c l i n e d i n 1 9 8 2 a f t e r 
e n c o u r a g i n g r e c o v e r y i n 1 9 8 1 b y c o c o a a n d n u t m e g s . M a r k e t s f o r 
n u t m e g s » w h i l e b e t t e r t h a n i n 1 9 8 1 ? s t i l l l e f t a m i l l i o n p o u n d s u n s o l d 
i n s t o c k » d i s e a s e i n b a n a n a s c o n t i n u e d t o a f f e c t p r o d u c t i o n ? a n d 
p r o p e r t r e e c r o p m a n a g e m e n t f o r c o c o a a n d p r o v i s i o n o f f e r m e n t e r i e s 
w e r e p r o b l e m s (see Table 4). 
B y c o n t r a s t ? d o m e s t i c a g r i c u l t u r e p e r f o r m e d c r e d i t a b l y . W i t h t h e 
e x c e p t i o n o f some v e g e t a b l e s a n d r o o t c r o p s o u t p u t i n c r e a s e d 
e v e r y w h e r e » p a r t i c u l a r l y o f f r u i t . I m p r o v e d m a r k e t o u t l e t s a t t h e 
p r o c e s s i n g p l a n t » t h e M a r k e t i n g a n d N a t i o n a l I m p o r t B o a r d a n d t h r o u g h 
t h e C A R I C O M t r a d e was t h e m a i n s t i m u l u s . 
A t t e m p t s t o s u p p l y c h e a p p r o t e i n a n d l u m b e r f r o m r e o r g a n i z e d 
f i s h i n g a n d f o r e s t r y i n d u s t r i e s h a v e p r o v e d d i s a p p o i n t i n g . T h e r e w e r e 
s e v e r e p r o b l e m s w i t h t h e f i s h i n g f l e e t ? c o m p a r e d t o 1 9 8 1 o u t p u t 
d e c l i n e d » a n d t h e c o m p a n y was c l o s e d d o wn l a t e i n 1 9 8 2 . O u t p u t o f t h e 
s m a l l f o r e s t r y i n d u s t r y i n c r e a s e d o n l y m a r g i n a l l y i n 1 9 8 2 a n d f u r t h e r 
i n c r e a s e d o u t p u t c r i t i c a l l y d e p e n d s on i n v e s t m e n t i n f a c i l i t i e s . 
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GRENADA! INDICATORS OF AGRICULTURAL PRODUCTION 
G r o w t h r a t e s 
T o n n e s 1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
Production of aain 
export crops 
N u t m e g s 
M a c e 
C o c o a b e a n s 
B a n a n a s 
Production of Domestic 
Crops 
S u â a r c a n e 
Root crops 
Yam 
S w e e t p o t a t o e s 
T a n n i a s 
D a s h e e n a n d e d d o e s 
C a s s a v a 
V e g e t a b l e s 
C a r r o t s 
T o m a t o e s 
C a b b a g e s 
Fruit 
O r a n g e s 
M a n g o e s 
G r a p e f r u i t 
L i m e s 
A v o c a d o 
4 8 8 3 ? 0 7 6 2 ? 2 5 4 
2 9 3 2 3 0 1 1 3 
1 3 1 2? 9 1 3 2 » 0 2 4 
5 3 6 1 1 ? 6 4 1 1 0 » 3 6 7 
7 7 3 7 ? 6 8 6 8 » 7 3 8 
4 5 9 4 8 2 5 0 6 
2 7 6 2 7 1 2 9 7 
2 7 6 2 8 4 1 1 5 
2 8 3 2 8 9 3 7 9 
9 0 2 8 3 0 1 4 5 
3 2 2 6 1 9 
4 8 4 5 2 1 
2 3 ... 4 6 
9 3 6 . 9 8 3 1 » 0 3 2 
1 » 8 0 5 1 » 8 4 1 1 » 9 3 3 
2 » 0 9 3 2 » 1 9 7 2 » 2 2 8 
4 9 6 4 2 2 4 4 3 
1 » 3 5 6 1 » 4 2 3 1 » 4 9 5 
3 5 . 1 - 1 1 . 7 2 3 . 6 - 2 6 . 7 
2 3 . 9 - 1 2 . 8 - 2 1 . 5 - 5 0 . 9 
1 4 . 9 - 2 3 . 2 3 6 . 7 - 3 0 . 5 
2 1 . 3 - 1 4 . 0 - 2 9 . 6 - 1 0 . 9 
1 4 . 5 - 2 7 . 3 - 2 1 . 4 1 3 . 7 
2 . 0 - 9 . 3 5 . 0 5 . 0 
- 5 . 1 - 2 5 . 6 - 1 . 8 1 0 . 0 
- 3 . 2 1 . 8 2 . 9 - 5 9 . 5 
- 1 . 2 7 2 . 6 2 . 1 3 1 . 1 
• ft * • • * - 8 . 0 - 8 2 . 5 
1 9 . 0 - 5 . 8 - 1 8 . 8 - 2 6 . 9 
2 3 . 6 1 4 . 3 - 6 . 2 - 5 3 . 3 
3 1 . 6 - 4 1 . 0 ft ft ft ft ft ft 
4 . 1 - 6 . 4 5 . 0 5 . 0 
4 . 9 1 9 . 0 2 . 0 5 . 0 
4 . 9 - 0 . 7 5 . 0 1 . 4 
- 2 . 2 1 . 6 - 1 4 . 9 5 . 0 
- 0 . 3 9 . 7 4 . 9 5 . 1 
S o u r c e ! G r e n a d a » C e n t r a l S t a t i s t i c a l O f f i c e a n d M i n i s t r a o f A g r i c u l t u r e . 
< i i > Manufacturing. I n s p i t e o f t h e e m p h a s i s g i v e n t o t h i s s e c t o r 
i n t h e d e v e l o p m e n t s t r a t e g y » m a n u f a c t u r i n g c o n t r i b u t e s l e s s t h a n 5% t o 
G D P ( r e f ! t a b l e 2 ) . I n t e r e s t r e s i d e s i n i t s p o t e n t i a l f o r i n c o m e » 
e m p l o y m e n t a n d f o r e i g n e x c h a n g e g e n e r a t i o n - h e n c e t h e e m p h a s i s o n 
a g r o - i n d u s t r i e s a n d e x p o r t m a r k e t s . W i t h t h e c o m i n g i n t o e f f e c t o f t h e 
I n v e s t m e n t C o d e ? p r i v a t e s e c t o r i n v e s t m e n t i s e x p e c t e d t o b e 
s t i m u l a t e d t o c o m p l e m e n t s t a t e i n v e s t m e n t » w h i c h » s i n c e 1 9 7 9 h a s b e e n 
t h e m a j o r c a t a l y s t t o t h e s e c t o r . 
M o s t o f t h e t r a d i t i o n a l r e s i d e n t i a r y m a n u f a c t u r e s s h o w e d d e c l i n e s 
d u r i n g 1 9 8 2 . D e s p i t e i n c r e a s e d o u t p u t o f s u g a r c a n e » s u g a r a n d rum 
o u t p u t f e l l ? r e f l e c t i n g i n e f f i c i e n t f a c t o r y o p e r a t i o n s . T h e i n d u s t r y 
i s h i g h c o s t a n d m o s t s u g a r c o n s u m e d l o c a l l y m u s t b e i m p o r t e d . 
H o w e v e r » t h e rum i n d u s t r y m i g h t p o s s e s s u n i c t u e e x p o r t p o t e n t i a l . 
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G R E N A D A « MERCHANDISE EXPORTS 
T h o u s a n d s o f D o l l a r s P e r c e n t a g e G r o w t h r a t e s 
b r e a k d o w n 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 4 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
T o t a l m e r c h a n d i s e 
e x p o r t s 4 3 8 1 4 5 0 2 7 6 5 0 0 9 2 1 0 0 . 0 1 0 0 . 0 - 1 8 . 7 9 . 7 - 0 . 4 
M a i n t r a d i t i o n a l 
e x p o r t s 3 8 8 2 6 3 ? 5 0 7 3 1 0 6 0 9 1 . 4 6 2 . 0 - 2 4 . 0 1 . 8 - 2 1 . 4 
N u t m e g s 8 5 6 7 8 1 9 4 8 3 3 2 3 4 . 2 1 6 . 6 - 3 1 . 0 - 4 . 4 1 . 7 
M a c e 1 7 7 5 1 8 4 4 2 3 2 9 8 . 0 4 . 6 - 2 0 . 2 3 . 9 2 6 . 3 
C o c o a 1 7 9 5 9 2 0 1 6 8 1 1 4 5 6 3 0 . 7 2 2 . 9 3 2 . 6 1 2 . 3 - 4 3 . 2 
B a n a n a s 1 0 5 2 5 9 3 0 1 8 9 4 3 1 8 . 6 1 7 . 9 6 . 1 - 1 1 . 6 - 3 . 8 
M a i n n o n - t r a d -
i t i o n a l e x p o r t s 3 0 2 5 é 5 0 5 7 1 3 0 3 . 9 1 4 . 2 1 3 3 . 3 1 1 5 . 0 9 . 6 
C l o t h i n g 2 2 1 3 5 8 5 7 6 5 5 4 2 . 3 1 3 . 1 1 3 9 . 4 1 6 4 . 7 1 1 . 9 
F u r n i t u r e 8 1 2 6 4 8 5 7 6 1 . 6 1 . 1 1 1 6 . 7 - 2 0 . 2 - 1 1 . 1 
O t h e r e x p o r t s 3 0 7 é 9 9 4 8 8 1 . 4 1 . 0 - 6 2 . 2 1 2 7 . 7 - 3 0 . 2 
C l o v e s 1 9 4 5 9 4 3 0 8 1 . 2 0 . 6 - 7 3 . 5 2 0 6 . 2 - 4 8 . 1 
C i n n a m o n 7 4 69 92 0 . 1 0 . 2 1 0 2 . 7 - 6 . 8 3 3 . 3 
S a u c e s l c o n d i m e n t s 39 36 8 8 0 . 1 0 . 2 - 2 . 5 - 7 , 7 1 4 4 . 4 
S o u r c e ; G r e n a d a ? C e n t r a l S t a t i s t i c a l O f f i c e « 
O u t p u t o f b e e r a n d m a l t a b o u t h e l d e v e n t a s d i d a l s o c o c o n u t m e a l a n d 
e d i b l e o i l ? a n d l a u n d r y s o a p p e r f o r m e d w e l l f o r t h e s e c o n d r u n n i n g 
( s e e T a b l e 5 ) « 
T h e new m a n u f a c t u r i n g p r o d u c t s a l l c o n t i n u e d t o g r o w ? w i t h t h e 
e x c e p t i o n o f t h e f u r n i t u r e i n d u s t r y . E x p o r t s o f f l o u r i n c r e a s e d b y 8% 
i n 1 9 8 2 a n d c l o t h i n g ? r e p o r t e d t o b e o p e r a t i n g a t 90% c a p a c i t y ? 
i n c r e a s e d 1 2 % t h o u g h t h e r e a p p e a r s t o b e a l e v e l l i n g o f f . H o w e v e r ? i t 
w a s i n t h e a r e a o f a g r o - i n d u s t r y t h a t m o s t d r a m a t i c i n c r e a s e s w e r e 
r e c o r d e d i n 1 9 8 2 . I n i t s f i r s t y e a r o f o p e r a t i o n ? t h e s p i c e g r i n d i n g 
p l a n t i s r e p o r t e d t o h a v e g e n e r a t e d a n e t i n c o m e ? a n d t h e c o f f e e 
p r o c e s s i n g p l a n t m o r e t h a n d o u b l e d i t s 1 9 8 1 o u t p u t e v e n t h o u g h i t s 
c a p a c i t y u t i l i s a t i o n w a s o n l y o n e - t h i r d . T h e p r o d u c t i o n o f n e c t a r s ? 
J a m s a n d J e l l i e s a t t h e a g r o - i n d u s t r i e s p l a n t m o r e t h a n d o u b l e d i n 
1 9 8 2 ? t h e s e c o n d y e a r o f i t s o p e r a t i o n ? a n d m a r k e d l a b o u r p r o d u c t i v i t y 
g a i n s w e r e r e c o r d e d . W h i l e r a w m a t e r i a l s u p p l i e s i m p r o v e d ? m a c h i n e 
b r e a k d o w n a n d e l e c t r i c i t y o u t a g e s w e r e m a j o r p r o b l e m s ? a n d m a r k e t s 
c o n t i n u e d t o b e w e a k . 
( i i i ) C e n s t r u e t i e n . P u b l i c s e c t o r i n v e s t m e n t ? f i n a n c e d l a r g e l y 
f r o m e x t e r n a l r e s o u r c e s a n d e x p r e s s i n g i t s e l f d o m e s t i c a l l y i n 
c o n s t r u c t i o n a c t i v i t y ? h a s b e e n t h e m a j o r i n j e c t i o n i n t o t h e i n c o m e 
s t r e a m i n 1 9 8 2 ? a s i t w a s i n 1 9 8 1 . A g a i n t h e d o m i n a n t p r o j e c t w a s t h e 
P o i n t S a l i n e s I n t e r n a t i o n a l A i r p o r t w h e r e $ 4 3 m i l l i o n w e r e s p e n t i n 
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GRENADAS INDICATORS OF MANUFACTURING PRODUCTION 
G r o w t h r a t e s 




S u â a r : 4 9 4 
F l o y r 3 1 0 7 
R u m % 3 3 0 
B e e r ^ 1 3 9 3 
M a l t " 0 5 4 4 
E d i b l e o i l " 2 4 0 
C o c o n u t a e a l ^ 1 1 8 
L a u n d r y % o a p 2 3 
C l o t h i n g 3 2 . 2 
F u r n i t u r e 0 . 8 
1 4 3 5 1 - 1 1 . 5 
4 9 2 7 * • • f « « 
3 5 0 2 3 2 6 , 5 
1 2 0 3 1 2 3 8 1 5 . 6 
Ó 1 8 5 7 0 1 5 9 . 3 
1 9 8 2 5 9 6 . 2 
• • • 1 0 2 9 3 . 5 
« « « 6 2 3 . 8 
5 . 8 6 . 5 - 1 2 . 6 
0 . 6 0 . 5 - 5 4 . 4 
- 5 , 7 - 7 1 . 1 - 6 4 . 3 ... 5 8 . 6 ... 
- 8 . 0 6 . 1 - 3 3 . 7 
- 1 6 . 8 - 1 3 . 6 2 . 9 
1 2 . 2 1 3 . 6 - 7 . 8 
- 2 2 . 0 - 1 7 . 5 3 0 . 8 
- 6 0 . 0 • * * * • • 
- 1 4 . 8 • • • • • • 
1 0 9 . 7 1 6 3 . 6 1 2 . 8 
8 9 . 7 - 2 5 . 4 - 1 6 . 7 
Source! G r e n a d a » C e n t r a l S t a t i s t i c a l O f f i c e arid M i n i s t r y 
o f I n d u s t r y , 
^ T o n n e s . 
^ T h o u s a n d l i t r e s . 
M i l l i o n d o l l a r s e x p o r t e d . 
1 9 8 2 c o m p a r e d t o $ 3 9 m i l l i o n i n 1 9 8 1 . T h e t o t a l p u b l i c s e c t o r 
i n v e s t m e n t e x p e n d i t u r e o f f i O i . 5 m i l l i o n i n 1 9 8 2 i n c l u d e d a n u m b e r o f 
o t h e r c o n s t r u c t i o n p r o j e c t s s u c h a s r o a d s » p u b l i c b u i l d i n g s a n d 
c o m m e r c i a l » i n d u s t r i a l a n d c o m m u n a l b u i l d i n g s . 
W h i l e t h e p u b l i c s e c t o r c l e a r l y d o m i n a t e d c o n s t r u c t i o n » s o m e 
p r i v a t e s e c t o r p r o j e c t s w e r e a l s o r e p o r t e d t o h a v e b e e n u n d e r w a y s u c h 
a s » f o r e x a m p l e ? a $5 m i l l i o n a e r a t e d d r i n k s p l a n t » s c h e d u l e d f o r 
c o m p l e t i o n i n 1 9 8 3 . I n a d d i t i o n ? t h e N a t i o n a l H o u s i n g A u t h o r i t y was 
a c t i v e i n new h o u s e c o n s t r u c t i o n e v e n t h o u g h i t a t t a i n e d o n l y 1 1 % o f 
i t s t a r g e t a n d a m e r e 18% o f i t s 1 9 8 1 o u t p u t w h e n i t b u i l t 3 2 h o u s e s 
a t a c o s t o f $ 1 . 1 m i l l i o n . T h e N a t i o n a l H o u s i n g R e p a i r P r o g r a m m e 
w h i c h made 5 9 3 i n t e r e s t f r e e l o a n s t o t a l l i n g $ 5 3 2 t h o u s a n d i n 1 9 8 0 ? 
a n d 9 7 3 t o t a l l i n g $ 7 8 2 t h o u s a n d i n 1 9 8 1 » i s r e p o r t e d t o h a v e l e n t o u t 
a f u r t h e r $ 9 5 2 t h o u s a n d i n 1 9 8 2 . A p r e - f a b r i c a t i o n h o u s i n g p l a n t a n d 
a f a c i l i t y f o r p r o d u c i n g r o a d s u r f a c i n g m a t e r i a l s w e r e b e i n g p u t i n 
p l a c e d u r i n g 1 9 8 2 a n d a r e e x p e c t e d t o s u b s t a n t i a l l y i m p r o v e t h e f u t u r e 
p e r f o r m a n c e o f t h e c o n s t r u c t i o n i n d u s t r y . 
( i v ) Tourism. I t i s e s t i m a t e d t h a t t o u r i s m a c c o u n t s f o r a b o u t 
o n e h a l f o f G r e n a d a ' s e a r n e d f o r e i g n e x c h a n g e a n d i n a d d i t i o n » i m p a c t s 
h e a v i l y o n e m p l o y m e n t » t a x r e v e n u e s a n d t h e r e t a i l t r a d e s . T h e 
c o n t i n u e d d e t e r i o r a t i o n i n t h e p e r f o r m a n c e o f t h i s s e c t o r i n 1 9 8 2 w a s 
t h u s a s i g n i f i c a n t d r a g o n t h e e c o n o m y ( s e e Table 6 ) . T h e s e r i o u s 
d e c l i n e i n v i s i t o r s » c r u i s e s h i p arid y a c h t c a l l s s e e m s n o t t o h a v e 
b e e n m a t c h e d b y v i s i t o r e x p e n d i t u r e w h i c h j u s t a b o u t m a i n t a i n e d i t s 
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S E L E C T E D T O U R I S T I N D I C A T O R S 
G r o w t h r a t e s 
1 9 7 5 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
S t o p o v e r v i s i t o r s 
C O O O ) 2 1 . 1 2 9 . 4 2 5 . 1 2 3 . 3 - 8 . 8 - 1 4 . 8 - 7 . 2 
C r u i s e s h i p v i s i t o r s 
C O O O ) 8 5 . 5 1 4 6 7 8 62 5 . 0 - 4 6 . 7 - 1 9 . 9 
A v g . l e n g t h o f s t a y 
o f s t o p o v e r v i s i t o r s 
( d a y s ) 1 3 . 5 1 8 1 8 . . . . . . . . . . . . 
N u m b e r o f c r u i s e 
s h i p c a l l s 1 5 3 2 3 6 1 3 1 1 0 3 1 8 . 0 - 4 4 . 5 - 2 1 . 4 
N u m b e r o f y a c h t 
c a l l s 1 2 5 8 1 8 6 3 1 3 6 7 1 6 0 2 8 . 5 - 2 6 . 1 1 6 . 4 
H o t e l + g u e s t 
h o u s e b e d s 1 8 0 0 1 5 0 0 1 5 0 0 1 1 1 2 - 2 5 . 9 
E s t i m a t e d v i s i t o r 
e x p e n d . ( $ H ) 1 5 . 6 5 4 . 3 4 6 . 7 4 6 . 6 1 . 4 - 1 4 . 1 - 0 . 2 
Source! G r e n a d a ? M i n i s t r y o f T o u r i s m . 
n o m i n a l v a l u e o f 1 9 8 1 . I t i s i n t h i s l i g h t t h a t p u b l i c p o l i c y t o 
r e v i v e t h e i n d u s t r y t h r o u g h p r o v i s i o n o f f a c i l i t i e s f o r w i d e - b o d i e d 
a i r c r a f t ? r e b u i l d i n g t h e H o l i d a y I n n p a r t i a l l y d e s t r o y e d b y f i r e i n 
1 9 8 1 ? a n d m o r e a s t u t e p r o m o t i o n o f G r e n a d a a s a t o u r i s t d e s t i n a t i o n 
m u s t b e v i e w e d . H o w e v e r ? t h e d e p r e s s e d s t a t e o f t h e w o r l d e c o n o m y a n d 
a n u n f a v o u r a b l e i n t e r n a t i o n a l i m a g e i n s o m e t o u r i s t o r i g i n s a r e 
i m p e d i m e n t s s t i l l t o b e o v e r c o m e . 
( b ) E a i p ! e y B ® r & t a n d u n e e F l o y a e n t 
L a b o u r a b s o r p t i o n a n d l a b o u r m a r k e t e f f i c i e n c y a r e s e r i o u s 
c o n c e r n s t o t h e G r e n a d a P l a n n i n g a u t h o r i t i e s . I n d i c a t i o n s f r o m t w o a d 
h o c s u r v e y s a r e t h a t t h e r e h a s b e e n c o n s i d e r a b l e i m p r o v e m e n t i n t h e 
J o b s i t u a t i o n w i t h u n e m p l o y m e n t i n A p r i l 1 9 8 2 e s t i m a t e d a t 1 4 % 
c o m p a r e d t o 2 7 % i n O c t o b e r 1 9 8 0 . H a r d d a t a a r e a v a i l a b l e f o r t h e 
s t a t e s e c t o r o n l y w h e r e ? c o a p a r e d t o 1 9 8 1 ? t h e r e h a v e b e e n s u b s t a n t i a l 
J o b i n c r e m e n t s i n c o n s t r u c t i o n ? a g r i c u l t u r e a n d t r a n s p o r t a t i o n ? a n d 
d e c r e m e n t s i n f i s h e r i e s . T h e p o l i c y s t a n c e i s t o s t e m t h e g r o w t h 
a b s o l u t e l y i n a d m i n i s t r a t i v e w o r k e r s i n t h e p u b l i c s e c t o r s o t h a t 
l a b o u r w o u l d b e a v a i l a b l e t o t h e e x p a n d i n g s t a t e p r o d u c t i v e s e c t o r . 
A n n o u n c e d p u b l i c p o l i c y p l a c e s c o n s i d e r a b l e e m p h a s i s o n i m p r o v i n g 
l a b o u r p r o d u c t i v i t y t h r o u g h b e t t e r o r g a n i s a t i o n ? m o r e e f f e c t i v e 
m a n a g e m e n t ? i m p r o v e d s k i l l s ? e n h a n c e d u s e o f c a p i t a l a n d h i g h e r l e v e l 
t e c h n o l o g y ? a n d b e t t e r w o r k a t t i t u d e s . 
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3 . Th® @ x i ® r n s l s e c t o r 
A s w o u l d b e t h e c a s e w i t h a l l e c o n o m i e s o f s u c h s m a l l i n t e r n a l 
m a r k e t s - p o p u l a t i o n 1 1 0 ? 0 0 Q a n d G D P a t c u r r e n t f a c t o r c o s t $ 2 5 1 
m i l l i o n - t h e e x t e r n a l s e c t o r i s a c r u c i a l i n d i c a t o r o f e c o n o m i c 
p e r f o r m a n c e » I n 1 9 8 2 m e r c h a n d i s e e x p o r t s w e r e 20% o f G D P a n d e a r n i n g s 
f r o ® t o u r i s m s l i g h t l y l e s s . B y c o n t r a s t » m e r c h a n d i s e i m p o r t s w e r e 66% 
o f G D P a n d t h e i r a p o r t o f s e r v i c e s o n l y s l i g h t l y l e s s t h a n t h e i r 
e x p o r t s . T h e r e s u l t i n g u n f a v o u r a b l e c u r r e n t b a l a n c e w a s p o s s i b l e o n l y 
b e c a u s e o f t h e c o n t i n u e d i n f l u x i n 1 9 8 2 o f g r a n t s a n d s o f t l o a n s t o 
t h e t u n e o f $ 6 9 m i l l i o n . 
( i ) E x p o r t s . D e s p i t e t h e l o n g - t e r m t r e n d a w a y f r o m a n a r r o w 
c o m m o d i t y t r a d e d e p e n d e n c e » f o u r a g r i c u l t u r a l s t a p l e s s t i l l a c c o u n t 
f o r o v e r 60% o f G r e n a d a ' s aerchandise e x p o r t s . T h e v a l u e o f t h e s e 
e x p o r t s w a s 20% b e l o w i t s 1 9 8 1 l e v e l w i t h t h e r e s u l t t h a t t o t a l 
e x p o r t s f e l l i n 1 9 8 2 . T h a t t h e f a l l w a s n o t m o r e precipituous i s t h e 
r e s u l t o f iBProved p e r f o r m a n c e b y n o n - t r a d i t i o n a l e x p o r t s » l a r g e l y 
manufactures? w h i c h s h o w e d a 1 0 % improvement o v e r 1 9 8 1 ( r e f t t a b l e 4 ) . 
T h e p o o r p e r f o r m a n c e o f t r a d i t i o n a l e x p o r t s d e r i v e s f r o m a 
c o m b i n a t i o n o f l o w e r o u t p u t ? w e a k m a r k e t s a n d e x c h a n g e r a t e 
d e p r e c i a t i o n . O u t p u t v o l u m e s o f a l l t r a d i t i o n a l a g r i c u l t u r a l 
c o m m o d i t i e s d e c l i n e d i n 1 9 8 2 ( r e f i t a b l e 3 ) ? w i t h t h e r e s u l t t h a t 
e x p o r t v o l u a e s d e c l i n e d i n e v e r y c a s e e x c e p t n u t m e g s . M a r k e t s f o r 
n u t a e g s w e r e p a r t i c u l a r l y b a d i n 1 9 8 1 w h e n a b o u t h a l f t h a t y e a r ' s c r o p 
w a s s t o c k p i l e d . W h i l e 1 9 8 2 w a s a f a r b e t t e r y e a r a n d e x p o r t v o l u m e 
r o s e 1 5 % » t h e p r i c e d e c l i n e b e t w e e n 1 9 8 1 a n d 1 9 8 2 was s u c h a s t o l e a v e 
e a r n i n g s u n c h a n g e d b e t w e e n t h e t w o y e a r s . 
A l l t r a d i t i o n a l e x p o r t s f e t c h e d l o w e r u n i t p r i c e s i n 1 9 8 2 w i t h t h e 
e x c e p t i o n o f c l o v e s ? a a i n o r c o m m o d i t y ( s e e T a b l e 7 ) . T o c o m p o u n d 
T a b l e 7 
GRENADA! P R I C E S O F SELECTED EXPORTS 
E C D o l l a r s p e r p o u n d G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
B a n a n a s 0 . 3 3 . 4 0 . 4 5 . 4 3 2 1 . 2 1 2 . 5 - 4 . 4 
N u t m e g s 2 . 4 4 2 . 5 4 2 . 1 5 1 . 8 1 4 . 1 - 1 5 . 4 - 1 5 . 8 
M a c e 2 . 9 3 3 . 3 2 3 . 6 5 3 . 4 0 1 3 . 3 9 . 9 - 6 . 8 
C o c o a 5 . 1 4 4 . 3 8 3 . 2 4 2 . 7 1 - 1 4 . 8 - 2 6 . 0 - 1 6 . 4 
C l o v e s 9 . 5 2 ... 1 0 , 8 0 1 2 . 7 5 ft > ft ft ft ft 1 8 . 1 
S o u r c e ! G r e n a d a ? C e n t r a l S t a t i s t i c a l O f f i c e . 
m a t t e r s ? t h e c o n t i n u e d w e a k e n i n g o f t h e B r i t i s h p o u n d a g a i n s t t h e U S 
d o l l a r ? t o w h i c h l a t t e r t h e G r e n a d i a n c u r r e n c y i s l i n k e d » r e s u l t e d i n 
l o w e r e d r e c e i p t s f o r t h o s e e x p o r t s s u c h a s b a n a n a s m a r k e t e d i n t h e 
U n i t e d K i n g d o m . 
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T h e E E C c o n t i n u e d t o b e G r e n a d a ' s p r i n c i p a l m a r k e t a c c o u n t i n g f o r 
56% o f d o m e s t i c e x p o r t s ? w h i t h t h e U n i t e d K i n g d o a t a k i n g w e l l o v e r 
h a l f o f t h i s « W i t h t h e s h i f t t o w a r d s n o n - t r a d i t i o n a l e x p o r t s t h e 
C A R I C O M a a r k e t i s r a p i d l y g r o w i n g i n i m p o r t a n c e a n d a c c o u n t e d f o r 32% 
o f d o m e s t i c e x p o r t s i n 1 9 8 2 , T r i n i d a d a n d T o b a g o h a s now e m e r g e d a s 
G r e n a d a ' s s e c o n d l a r g e s t t r a d i n g p a r t n e r . 
N o m i n a l t o u r i s t e a r n i n g s a r e e s t i a a t e d t o h a v e s t a g n a t e d o r 
d e c l i n e d s l i g h t l y i n 1 9 8 2 ? t h e r e s u l t o f t h e c o n t i n u e d w o r s e n i n g o f 
t h e t o u r i s t t r a d e . T h e c o n t i n u i n g ? i f l o w e r e d r a t e o f i n c r e a s e o f 
i m p o r t p r i c e s ? i n c o n j u n c t i o n w i t h s t a g n a n t e a r n i n g f r o m m e r c h a n d i s e 
a n d i n v i s i b l e e x p o r t s m u s t i m p l y a d e c l i n e i n t h e p u r c h a s i n g p o w e r o f 
G r e n a d a ' s e x p o r t s . 
( i i ) l o p o r t s . M e r c h a n d i s e i m p o r t s a t $ 1 5 0 . 9 m i l l i o n i n c r e a s e d 
o n l y 2 . 9 % o v e r 1 9 8 1 a n d w h e n p r i c e i n c r e a s e s a r e t a k e n i n t o a c c o u n t 
m u s t r e p r e s e n t a n a b s o l u t e v o l u e e d e c l i n e . T r e n d i n d i c a t i o n s a r e f o r 
a r e l a t i v e i n c r e a s e i n t h e s h a r e o f c a p i t a l a n d i n t e r m e d i a t e g o o d s i n 
i m p o r t s a n d f o r a d e c l i n e i n t h e s h a r e o f c o n s u m e r g o o d s . A m o n g t h e 
l a t t e r g r o u p ? f o o d i m p o r t s d e c l i n e d f r o m a h i g h o f 3 0 . 6 % i n 1 9 7 9 t o 
2 8 . 2 % i n 1 9 8 1 a n d t o 2 7 . 5 % i n 1 9 8 2 ? b u t t h i s may b e p a r t l y r e l a t e d t o 
t h e d e c l i n i n g t o u r i s t t r a d e . I n 1 9 8 1 ? C A R I C O H p r o v i d e d 32% o f 
G r e n a d a ' s i m p o r t s ? a o s t o f i t i n c l u d i n g p e t r o l e u m p r o d u c t s c o m i n g f r o m 
T r i n i d a d a n d T o b a g o . 
I n t h a t y e a r ? E E C c o u n t r i e s p r o v i d e d 23% o f i a p o r t s ? o f w h i c h t h e 
U n i t e d K i n g d o a p r o v i d e d t h r e e Q u a r t e r s . P e t r o l e u m ? a t $ 1 8 . 5 m i l l i o n 
i n 1 9 8 2 a c c o u n t e d f o r 13% o f m e r c h a n d i s e i a p o r t s ? a n d i n c r e a s e d o n l y 
s l i g h t l y o v e r 1 9 8 1 . 
( i i i ) S r m s i b l a s m é A c c o u n t . G r e n a d a d o e s n o t p r o d u c e 
b a l a n c e o f p a y m e n t s a c c o u n t s a s s u c h a n d a t t e m p t s w e r e made t o p i e c e 
t o g e t h e r s o m e a v a i l a b l e i n f o r a a t i o n . ( s e e T a b l e 8 ) . I n d i c a t i o n s a r e 
t h a t t h e r e w a s a w i d e n i n g m e r c h a n d i s e a c c o u n t c a u s e d b y s t a g n a n t 
e x p o r t s a n d g r o w i n g i s p o r t s o f c a p i t a l g o o d s . T r a d i t i o n a l l y t h i s 
b a l a n c e w a s r e d u c e d b y i n v i s i b l e e a r n i n g s f r o m t o u r i s m ? b u t i n r e c e n t 
y e a r s t h e s e t o o h a v e n o t g r o w n . T h e r e h a s b e e n i n c o n s e c i u e n c e ? a 
w i d e n i n g c u r r e n t a c c o u n t d e f i c i t . T h e l a r g e i n f l o w s o f c u r r e n t 
t r a n s f e r s ? a o s t l y g r a n t s a n d s o f t l o a n s ? a n d s o m e l o n g - t e r m p u b l i c 
b o r r o w i n g o n c o a a e r c i a l t e r r a s ? h a v e f i n a n c e d t h e g a p a n d k e p t t h e 
o v e r a l l p a y o e n t s a c c o u n t s i n a f a i r l y h e a l t h y s t a t e . H o w e v e r ? ( s e e 
T a b l e f ) t h e r e i s a g r o w i n g e x t e r n a l i n d e b t e d n e s s t h o u g h f o r e i g n d e b t 
s e r v i c i n g r e a a i n s a t l e s s t h a n 5% o f c u r r e n t f o r e i g n e x c h a n g e 
e a r n i n g s ? a l o w r a t e b y i n t e r n a t i o n a l s t a n d a r d s . 
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T a b l e 8 GRENADAÎ BALANCE OF PAYMENTS 
( M i l l i o n s o f d o l l a r s ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
Trade balance -50.5 -96.1 5.0 -105.9 -113.9 
M e r c h a n d i s e e x p o r t s 4 5 . 9 5 8 . 6 4 5 . 9 5 0 . 7 5 0 . 0 
M e r c h a n d i s e i m p o r t s 9 6 . 4 1 4 4 . 7 1 4 0 . 9 1 5 6 . 6 1 6 3 . 9 
( o f w h i c h o i l ) ( 6 . 5 ) ( 9 . 7 ) ( 1 1 . 9 ) ( 2 2 . 7 ) ( 2 5 . 1 ) 
N o n - f a c t o r s e r v i c e s ( n e t ) 3 5 . 1 4 1 . 3 4 8 . 3 3 2 . 9 2 2 . 4 
( o f w h i c h t r a v e l n e t ) ( 2 7 . 8 ) ( 3 2 . 4 ) ( 3 2 . 7 ) ( 3 6 . 7 ) ( 2 8 . 9 ) 
F a c t o r s e r v i c e s ( n e t ) - 0 . 8 - . 5 0 . 5 -.8 
( o f w h i c h i n t . p a y m e n t s ) ( - . 8 ) ( - . 8 ) ( - 2 . 4 ) ( - 1 . 9 ) ( - 3 . 0 ) 
T r a n s f e r s ( n e t ) 3 . 5 3 . 5 5 . 1 5 . 7 5 . 7 
Current account balance -11.9 -40.5 -42.1 -66.7 -86.7 
P u b l i c c a p i t a l 1 . 6 4 0 . 2 2 5 . 1 5 5 . 6 6 9 . 4 
G r a n t s 1 . 6 3 4 . 3 2 1 . 6 3 5 . 4 4 1 . 9 
D i s b u r s e m e n t s 1 . 9 6 . 8 4 . 9 2 1 . 3 2 9 . 7 
A m o r t i z a t i o n - 1 . 9 - . 8 - 1 . 4 - 1 . 1 - 2 . 2 
C o m m e r c i a l b a n k s - 1 . 6 - 2 . 7 1 . 1 - 5 . 4 1 0 . 0 
O t h e r c a p . ( n e t ) ( i n c l . 
e r r o r s a n d o a i s s i o n s ) 7 . 8 - 1 . 4 1 4 . 9 - 4 . 9 8 . 1 
I M F 2 . 7 3 . 5 1 . 4 1 7 . 3 - 2 . 4 
E C C A Ö . 5 1 . 1 . 8 2 . 2 1 . 6 
C h a n g e i n r e s e r v e s 
( - i n d i c a t e d i n c r e a s e ) 0 . 8 - . 3 - 1 . 1 1 . 9 -
Source! W o r l d B a n k . 
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GRENADA: INDICATORS OF EXTERNAL INDEBTEDNESS 
( M i l l i o n s o f d o l l a r s ) 
1 9 7 7 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 
Total external indebtedness 19.2 20.2 26.5 30.2 46.2 69.6 
S e r v i c i n g o f e x t e r n a l d e b t 1 . 4 2 . 7 1 . 6 4 . 0 3 . 7 4 . 9 
A m o r t i z a t i o n p a y m e n t s 0 . 6 1 . 9 0 . 7 1 . 4 1 . 8 2 . 0 
I n t e r e s t p a y m e n t s 0 . 8 0 . 8 0 . 9 2 . 6 1 . 9 2 . 9 
E x t . d e b t s e r v . / t o t a l e x p o r t s 1 . 7 2 . 7 1 . 4 2 . 9 3 . 7 • » « 
| o u r c e ! W o r l d B a n k 
P r o j e c t e d . 
4. Prices and wages 
T h e r a t e o f i n f l a t i o n c o n t i n u e d i t s d o w n w a r d t r e n d i n 1 9 8 2 » t h e 
r e t a i l p r i c e i n d e x s h o w i n g a 1 3 . 2 % i n c r e a s e o v e r 1 9 8 1 ( s e e Table 
1 0 ) . A m o n g e x p l a n a t i o n s a r e t h e s l a c k e n i n g o f i m p o r t e d i n f l a t i o n » 
i n c r e a s e d s u p p l y o f w a g e g o o d s b r o u g h t a b o u t b y t h e e f f o r t s o f t h e 
M a r k e t i n g a n d N a t i o n a l I m p o r t B o a r d a t s o u r c i n g c h e a p e r i m p o r t s a n d 
1 0 
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m o b i l i s i n g i n c r e a s e d d o m e s t i c f o o d s u p p l i e s ? a n d m o r e e f f i c i e n t p r i c e 
c o n t r o l m e c h a n i s m s « H o w e v e r ? w i t h m e r c h a n d i s e i m p o r t s o f t h e o r d e r o f 
60% o f t o t a l s u p p l y ? c h a n g e s i n i n t e r n a t i o n a l p r i c e s w i l l c o n t i n u e t o 
b e t h e k e y d e t e r m i n a n t o f d o m e s t i c i n f l a t i o n « 
T h e r e i s n o s y s t e m a t i c c o m p u t a t i o n o f a c o m p a r a b l e i n d e x o f w a g e 
r a t e s t h o u g h i n d i c a t i o n s a r e t h a t t h e r e w a s o v e r a l l a b o u t a 10% 
n o m i n a l i n c r e a s e i n 1 9 8 2 c o m p a r e d t o 1 9 8 1 . T h e s t a t e s e c t o r ? w h i c h 
p r o v i d e s a b o u t o n e - t h i r d o f a l l e m p l o y m e n t ? h a d a n a v e r a g e w a g e 
i n c r e a s e o f 1 0 % . I n t h e p r i v a t e s e c t o r ? w h e r e w a g e a g r e e m e n t s 
n e g o t i a t e d b e t w e e n T r a d e U n i o n s a n d e m p l o y e r s t y p i c a l l y c o v e r t w o o r 
T a b l e 1 0 
GRENADA: EVOLUTION O F DOMESTIC P R I C E S 
( C o n s u m e r P r i c e I n d e x ? J a n u a r y 1 9 7 9 = 1 0 0 ) 
W e i g h t s 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
T o t a l 1 0 0 . 0 1 1 2 . 3 1 3 5 . 4 1 6 2 . 0 1 8 3 . 4 
F o o d 5 9 . 0 1 1 3 . 3 1 3 4 . 7 1 6 3 . 9 1 8 7 . 4 
A l c o h o l + t o b a c c o 2 . 5 1 0 4 . 1 1 2 5 . 5 1 4 9 . 5 1 6 7 . 0 
C l o t h i n g 4 f o o t w e a r 8 . 0 1 1 6 . 3 1 4 0 . 8 1 7 2 . 7 1 8 7 . 6 
F u e l + l i g h t 6 . 0 1 2 4 . 5 1 7 8 . 8 1 8 8 . 0 1 8 6 . 1 
H o u s i n g 6 . 5 1 0 1 . 5 1 1 1 . 4 1 1 5 . 4 128.0 
F u r n i t u r e 4- a p p l i a n c e s 3 . 0 1 0 0 . 1 1 0 5 . 3 1 6 3 . 4 2 6 1 . 9 
H o u s e h o l d s u p p l i e s 3 . 5 1 1 9 . 7 1 5 4 . 1 1 6 5 . 1 1 9 3 . 6 
T r a n s p o r t 4 . 0 1 1 8 . 5 1 6 2 . 4 1 8 3 . 1 2 0 2 . 4 
M i s c e l l a n e o u s 7 . 5 1 0 2 . 3 1 2 8 . 5 1 4 4 . 7 1 5 2 . 2 
S o u r c e ? G r e n a d a ? C e n t r a l S t a t i s t i c a l O f f i c e . 
t h r e e y e a r s ? w a g e i n c r e a s e s i n 1 9 8 2 r a n g e d f r o ® a l o w o f 5% a t t h e 
h i g h e s t l e v e l s o f p a y i n o n e c a s e ? a n d a 1 0 % i n c r e a s e o v e r t w o y e a r s 
i n a n o t h e r ? t o h i g h o f 55% i n c r e a s e o v e r t w o y e a r s . 
5 . M o n e t a r y a n d f i s c a l p o l i c y 
( a ) M o n e t a r y p o l i c y 
T h e a c c u r a t e a s s e s s a e n t o f m o n e t a r y c o n d i t i o n s i n G r e n a d a i s 
d i f f i c u l t b e c a u s e a e m b e r s h i p o f t h e E C C A ? a m o n e t a r y u n i o n ? p e r m i t s 
f r e e a o v e a e n t o f c u r r e n c y a m o n g i t s s e v e n m e m b e r s . H o w e v e r ? b a s e d o n 
e s t i m a t e s o f t h e I M F a n d t h e M i n i s t r y o f F i n a n c e ' s m o n i t o r i n g o f 
c r e d i t c o n d i t i o n s ? a r e a s o n a b l y a c c u r a t e P i c t u r e i s p r e s e n t e d ( s e e 
T a b l e s 11 and 12). 
M o n e y s u p p l y c o n t i n u e d i t s m o d e r a t e g r o w t h i n 1 9 8 2 ? w i t h i n c r e a s e s 
i n c u r r e n c y ? b u t m a i n l y i n d e m a n d d e p o s i t s . C r e d i t t o t h e p r i v a t e 
s e c t o r c o n t i n u e d a t a b o u t a v e r a g e l e v e l s w h i l e t h e s h a r e t o t h e 
G o v e r n m e n t ? t h e p r i n c i p a l e c o n o m i c d y n a m i c ? g r e w m o d e r a t e l y . T h e 
d o m i n a n t s h a r e o f t h e d i s t r i b u t i v e t r a d e s a n d p e r s o n a l l o a n s i n 
c o m m e r c i a l b a n k p o r t f o l i o w a s f u r t h e r r e i n f o r c e d i n 1 9 8 2 ? w h i l e 
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s e r i c u l t u r e a n d m a n u f a c t u r i n g l o s t g r o u n d . 
D u r i n g 1 9 8 2 » t h e G o v e r n m e n t p u r c h a s e d o n e o f t h e f o u r f o r e i g n 
c o m m e r c i a l b a n k s a n d e s t a b l i s h e d i t a s t h e G r e n a d a B a n k o f C o m m e r c e ? 
t h e s e c o n d s t a t e o w n e d b a n k i n t h e c o u n t r y . 
Tab l e 11 
GRENADA» MONETARY BALANCE 
M i l l i o n s o f d o l l a r s G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 * 1 9 8 0 1 9 8 1 1 9 8 2 " 
M o n e u 4 9 5 3 5 8 6 . 5 8 . 2 1 8 . 4 
C u r r • o u t s i d e b a n k 3 3 3 7 3 7 1 3 . 8 1 2 . 1 8 . 8 
D e m a n d d e p o s i t 1 6 1 6 2 1 - 5 . 9 • » • 4 0 . 0 
F a c t o r s o f e x p a n s i o n 1 2 6 1 4 1 1 3 5 9 . 6 1 1 . 9 - 0 . 7 
F o r e i g n a s s e t s ( n e t ) 2 7 nn i . i . 6 8 . 0 - 1 8 . 5 - 7 6 . 0 
D o m e s t i c c r e d i t 98 1 1 9 1 2 9 8 . 9 2 1 . 4 1 6 . 2 
G o v e r n m e n t ( n e t ) 2 4 42 48 • • » 7 5 . 0 4 5 . 5 
P r i v a t e s e c t o r 7 2 7 5 7 4 1 2 . 5 4 . 2 - 2 . 6 
F a c t o r s o f a b s o r p t i o n 7 7 8 8 7 6 1 1 . 6 1 4 . 3 - 1 3 . 6 
U u a s i - m o n e y ( s a v i n g s + 
t i m e d e p o s i t s ) 83 88 84 6 . 4 6 . 0 - 4 . 5 
O t h e r i t e m s ( n e t ) - 6 0 - 8 ... • • » • • • 
^ o u r c e ! I n t e r n a t i o n a l 
" A u g u s t . " C o m p a r e d 
M o n e t a r y F u n d » I F S » 
t o S e p t e m b e r 1 9 8 1 , 
J a n u a r y 1 9 8 3 , 
T a b l e 1 2 
GRENADA! SECTORAL DISTRIBUTION OF COMMERCIAL BANK CREDIT 
M i l l i o n s o f P e r c e n t a g e G r o w t h r a t e s 
d o l l a r s b r e a k d o w n 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 6 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
Total 82.7 85.9 96.3 100.0 100.0 100.0 15.7 3.9 12.1 
A g r i c u l t u r e 2 . 9 4 . 9 3 . 7 7 . 0 5 . 7 3 . 8 2 0 . 0 6 9 . 0 - 2 4 . 5 
M a n u f a c t u r i n g 6 . 5 7 . 3 5 . 8 3 . 3 8 . 5 6 . 0 6 8 . 7 1 2 . 3 - 2 0 . 5 
D i s t r i b u t i v e t r a d e 2 2 . 1 1 9 . 8 2 6 . 3 2 8 . 3 2 3 . 1 2 7 . 3 - 1 . 9 - 1 0 . 4 3 2 . 8 
T o u r i s m 4 . 7 6 . 1 7 . 2 8 . 0 7 . 1 7 . 5 1 . 9 2 9 , 8 1 8 . 0 
T r a n s p o r t a t i o n 5 . 1 7 . 1 5 . 5 3 . 1 8 . 3 5 . 7 1 8 . 1 3 9 . 2 - 2 2 . 5 
P u b l i c u t i l i t i e s 1 . 6 1 . 5 4 . 0 2 . 5 1 . 7 4 . 2 1 9 4 . 5 - 6 . 2 1 6 6 . 7 
B l d g , + C o n s t r . 4 . 9 6 . 1 5 . 3 6 . 4 7 . 1 5 . 5 5 0 . 4 2 4 . 5 - 1 3 . 1 
P e r s o n a l l o a n s 1 7 . 7 1 6 . 3 1 9 . 4 1 6 . 8 1 9 . 0 2 0 . 1 2 . 0 - 7 . 9 1 9 . 0 
O t h e r a d v a n c e s 1 7 . 2 1 6 . 7 1 9 . 2 2 4 . 5 1 9 . 5 1 9 . 9 3 6 . 8 - 2 . 9 1 5 . 0 
S o u r c e ! G r e n a d a » M i n i s t r y o f F i n a n c e • 
1 2 
GRENADA 
( b ) Fisegl poliey 
G o v e r n c i e n t ' s f i s c a l o p e r a t i o n s i n 1 9 8 2 P c o m p a r e d t o r e c e n t y e a r s » 
a r e p r e s e n t e d i n T a M © S 3 « I t e n h a n c e d i t s r e v e n u e p o s i t i o n from 
a d d i t i o n a l s t a a p d u t i e s i a p o s e d o n i m p o r t s » a n d b e c a u s e o f t h e 
c o n t i n u e d g r o w t h i n e m p l o y m e n t a n d i n c o m e » c o l l e c t e d i n c r e a s e d 
b u s i n e s s a n d p e r s o n a l t a x e s « S l u g g i s h e x p o r t s r e d u c e d i n c o m e f r o m 
e x p o r t d u t i e s « T i g h t f i n a n c i a l c o n t r o l s e r v e d t o r e d u c e t h e c u r r e n t 
d e f i c i t f r o a o v e r 0 1 2 a i l l i o n i n 1 9 8 1 t o u n d e r 04 m i l l i o n i n 1 9 8 2 . 
M a s s i v e c a p i t a l e x p e n d i t u r e l e f t a f i n a n c i n g g a p o f 0 5 7 . 4 m i l l i o n » 
a f t e r t h e s i z e a b l e a i d g r a n t s a r e t a k e n i n t o a c c o u n t . 
O v e r a l l f i s c a l p e r f o r m a n c e i n 1 9 8 2 w a s g o o d w i t h r e v e n u e c o l l e c t e d 
a n d e x p e n d i t u r e o u t - t u r n b e i n g b o t h c l o s e t o b u d g e t e d f i g u r e s d e s p i t e 
t h e p o o r p e r f o r m a n c e o f t h e e x p o r t s e c t o r a n d t h e c o n s e o u e n t s h o r t -
f a l l o n t a x e s o n f o r e i g n t r a d e . S e v e n t y - f i v e p e r c e n t o f t h e p l a n n e d 
c a p i t a l e x p e n d i t u r e p r o g r a m m e o f $ 1 3 5 m i l l i o n w a s a c h i e v e d . T h e 
p o l i c y o f t h e G o v e r n m e n t t o a a k e t h e s t a t e s e c t o r t h e l e a d i n g d y n a m i c 
f o r c e i n t h e e c o n o m y » w i t h t i g h t b u d g e t a r y c o n t r o l s a n d m a s s i v e 
c a p i t a l e x p e n d i t u r e s o n i n f r a s t r u c t u r e ? e c o n o m i c a n d s o c i a l p r o j e c t s 
s e e m s a d e a u a t e l y r e f l e c t e d i n t h e p u b l i c s e c t o r a c c o u n t s . 
T a b l e 1 3 
GRENADA? CENTRAL HQVERMHENT INCOME AMD EXPENDITURE 
M i l l i o n o f d o l l a r s G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
1 . Cupptnt ineoQ® 53.4 5 ? . 2 54.3 65.4 10.9 - 8 . 3 2 0 . 4 
T a x r e v e n u e o f w h i c h S 3 1 , 8 3 4 . 5 3 5 , 0 3 8 , 6 8 , 5 1 . 4 1 0 . 3 
I n c o m e t a x 1 0 . 7 1 5 , 6 1 6 , 6 2 0 , 4 4 5 . 8 6 . 4 2 2 . 9 
C o n s u m p t i o n t a x 2 . 7 2 , 2 2 , 2 2 . 4 - 1 8 . 5 0 9 . 1 
l a p o r t d u t i e s 1 0 . 8 1 2 , 1 1 1 , 0 1 1 . 6 1 2 . 0 - 9 . 1 5 . 5 
E x p o r t d u t i e s 7 . 6 4 , 6 5 , 2 4 . 2 - 3 9 . 5 1 3 . 0 - 1 9 . 2 
O t h e r t a x e s ? f e e s 
a n d l i c e n s e s 2 1 . 6 2 4 , 7 1 9 . 3 2 6 , 8 1 4 « 4 - 2 1 , 9 3 8 . 9 
2 . Current ©xE»©mdityp® 53 o? 61 o 8 ^^ o y 69.1 14o7 7 . 9 3 . 6 
W a g e s a n d s a l a r i e s 3 1 , 8 3 3 . 2 3 2 . 5 3 0 . 5 4 « 4 - 2 , 1 - 6 . 2 
O t h e r 2 2 . 1 2 8 . 6 3 4 . 2 3 8 . 6 2 9 , 4 1 9 . 6 1 2 . 9 
3 . Svä.ert eupp.seeo (1-2) - 2 o 7 -12.4 -3.7 0 0 0 t H ... 
4 . Capital ©xs^imdityp© 41 o5 32.4 65 o 8 101.5 =21.9 103.1 5 4 . 3 
5 . Total ©xptriido (2-Ü-4) 95.4 94 o 2 132.5 1 7 0 o é =1.3 40 . 7 2 8 . 8 
Ó . F i s c a l d e f i c i t / s u r p l u s 
( 1 - 5 ) - 4 2 . 0 - 3 5 , 0 - 7 8 . 2 - 1 0 5 , n < £ . . . 0 0 0 0 0 0 
7 . A i d g r a n t s 3 5 . 5 3 3 , 2 3 6 . 7 4 7 , 8 ... 0 0 0 0 0 0 
8 . D o m e s t i c d e b t 3 0 . 1 2 7 , 0 3 6 , 0 6 4 . 2 - 1 0 , 3 3 3 , 3 7 8 . 3 
9 . E x t e r n a l d e b t 2 7 . 1 3 1 , 3 6 9 , 6 6 9 , 8 1 5 , 5 1 2 2 . 4 0 . 3 
1 0 . G r o s s n a t i o n a l d e b t 5 7 , 2 5 B . 3 1 0 5 , 6 1 3 4 , 0 1 . 9 8 1 , 1 2 6 . 9 
S o u r e ® 5 M i n i s t r y o f F i n a n c e . 
1 3 

F " A R T V X 
J A M A I C A 
C O U N T R Y N O T E S 

i o Et@e<M$, ©eoirDPoa© ftpeinidso 2!m&iP®i$iueM©Ri sindi s y f a e s r « 
M o t u n e x p e c t e d l y t h e 1 9 8 2 p e r f o r m a n c e o f J a a a i c a ' s e x p o r t - l e d 
e c o n o a y e s s e n t i a l l y r e f l e c t s t h e c o n t i n u e d d e p r e s s e d w o r l d m a r k e t f o r 
b a u x i t ® a n d a l u a i n a w h i c h t o i @ t h @ r a c c o u n t f o r 7 0 t o 80% o f i t s 
m e r c h a n d i s e e x p o r t s . W h i l e d o m e s t i c a c t i v i t y m a i n t a i n e d t h e u p h i l l i f 
s o m e w h a t h e s i t a n t t r e n d e v i d e n t i n 1 9 8 1 ? a n d t h e r e w a s n a r k e d r e c o v e r y 
i n t o u r i s a ? t h e c o a b i n e d o v e r a l l p e r f o r a a n c e w a s a n e s t i m a t e d 0 . 2 % 
r e a l g r o w t h . B i t h t h © e x c e p t i o n o f b a u x i t e a n d d o m e s t i c a g r i c u l t u r e » 
b o t h o f w h i c h d e c l i n e d ? s t r o n g p e r f o r a a n c e w a s r e c o r d e d b y 
c o n s t r u c t i o n ? a n d t h i s w a s s u p p o r t e d b y g r o w t h i n m a n u f a c t u r i n g a n d 
s e r v i c e s . B u t t h i s w a s n o t e n o u g h t o a a i n t a i n t h e 3% g r o w t h r e c o r d e d 
i n 1 9 8 1 s o t h a t a t b e s t 1 9 8 2 w a s o n l y © a r g i n a l l y s u p e r i o r . 
T h e E c o n o D i c R e c o v e r y P r o g r a a a e i n i t i a t e d i n A p r i l 1 9 8 1 w i t h a 
t h r e e - y e a r I H F E x t e n d e d F u n d F a c i l i t y c o n t i n u e d i o n 1 9 8 2 r e i n f o r c e d 
b y a 1 7 - y e a r S t r u c t u r a l A d J u s t a e n t L o a n f r o a t h e W o r l d B a n k . T h e 
o b j e c t i v e i s t o b r i n g a b o u t a a e a s u r e o f b a l a n c e b e t w e e n s a v i n g a n d 
i n v e s t s e n t b e t w e e n c u r r e n t p u b l i c r e v e n u e s a n d e x p e n d i t u r e s i n t h e 
f o r e i g n p a y a e n t s ? a n d i n t h e l a b o u r a n d g o o d s m a r k e t s t h e r e b y 
e l i m i n a t i n g t e n d e n c i e s t o w a r d s w a g e a n d p r i c e i n s t a b i l i t y . I n 
a d d i t i o n t o s t r o n g a a n a g e r a e n t o f s h o r t - t e r a a i o n e t a r y a n d f i s c a l 
a g g r e g a t e s ? t h e p r o g r a o a e e n v i s a g e d h e a v y r e l i a n c e o n a a r k e t f o r c e s ? 
p r i v a t e s e c t o r i n i t i a t i v e a n d i n t e r n a t i o n a l c o m p e t i t i v e n e s s f o r 
e x p o r t - l e d g r o w t h . 
D u r i n i 1 9 8 2 a n u c b e r o f f u r t h e r i n s t i t u t i o n a l c h a n g e s w e r e 
e f f e c t e d s u c h a s t h e s t r e a a l i n i n g o f t h e p r o c e d u r e s f o r l i c e n s i n g o f 
i a p o r t s a n d t h e a l l o c a t i o n o f f o r e i g n e x c h a n g e ? a n d d i s m a n t l i n g o f t h e 
n e i a t i v ® l i s t gf>d p r i e ® c o n t r o l s . O n t h e p r o d u c t i v e s i d e w o r k w a s 
u n d e r t a k e n t o r e f u r b i s h i n f r a s t r u c t u r e a n d p r o d u c t i v e f a c i l i t i e s s u c h 
a s f o r e x a a p l e e l e c t r i c i t y g e n e r a t i n g c a p a c i t y ? K i n g s t o n p o r t 
f a c i l i t i e s a n d t h e s u g a r a n d t o u r i s t i n d u s t r i e s . F u r t h e r ? 
i n s t i t u t i o n a l a g c h a n i s a s w e r e s e t i n t r a i n f o r i n v e s t m e n t a n d e x p o r t 
p r o m o t i o n . 
I n d i c a t i o n s a r e ? h o w e v e r ? t h a t t h e e c o n o a y d i d n o t m a k e m u c h 
p r o g r e s s i n 1 9 8 2 . O v e r a l l e x p o r t e a r n i n g s d e c l i n e d b y a l m o s t 8% 
w h i l e i a p o r t s o f g o o d s a n d s e r v i c e s h e l d s t e a d y t h e r e b y w i d e n i n g t h e 
p a y m e n t s g a p a n d f o r e i g n d e b t g r e w 3 4 % . T h e G o v e r n m e n t b u d g e t w e n t 
f u r t h e r i n t o d e f i c i t ? a n d l a b o u r a b s o r p t i o n w a s a s r g i n a l l y w o r s e t h a n 
t h e y e a r b e f o r e . T h e r e w e r e ? h o w e v e r ? f u r t h e r i s p r o v e e e n t s i n r a t e o f 
i n f l a t i o n a s c o n s u Q e r p r i c e s s t a b l i z e d a t 7%? a n d i n c r e a s e d d o m e s t i c 
i n v e s t a e n t ? b u t t h i s l a t t e r w a s p o s s i b l e ? b u t b e c a u s e o f r e d u c e d 
c o n s u m p t i o n ? b u t o n a c c o u n t o f i n c r e a s e d i n f l o w s o f f o r e i g n 
r e s o u r c e s . T h e e x t r e a e l y d e p r e s s e d s t a t e o f t h e w o r l d e c o n o a y ? 
c a u t i o n o n t h e p a r t o f p o t e n t i a l i n v e s t o r s ? a n d t h e i n h e r e n t s l o w n e s s 
o f e c o n o D i c t r a m s f o r o s t i o n w e r e ? h o w e v e r ? c o n d i t i o n i n g f a c t o r s ( s e e 
Tsbl® a). 
1 
J A M A I C A 
J A M A I C A ! 
T a b l e 1 
M A I N E C O N O M I C I N D I C A T O R S 
A » B a s i c econoaic i n d i c a t o r s 
G D P a t p u r c h a s e r s ' p r i c e s 
( m i l l i o n 1 9 7 4 d o l l a r s ) 
P o p u l a t i o n ( t h o u s a n d s ) 
P e r c a p i t a G D P ( d o l l a r s a t 
1 9 7 4 p r i c e s ) 
1 9 7 9 
1 9 4 1 ' 
2 1 5 0 
9 0 3 
1 9 8 0 1 9 8 1 
1 8 3 8 
2 1 7 3 
8 4 6 
1 8 9 8 r 
2 2 0 4 
8 6 1 
1 9 8 2 
1 9 0 1 
2 2 3 7 
8 5 0 
Growth rates 
B . S h o r t - r u n e c o n o a i c i n d i c a t o r s 
C . 
G r o s s d o m e s t i c p r o d u c t - 1 . 4 - 5 . 3 3 . 3 0 . 2 
P e r c a p i t a G D P - 2 . 7 - 6 . 4 1 . 8 - 1 . 3 
C u r r . v a l . o f e x p o r t s o f 
g o o d s a n d s e r v i c e s 3 1 . 1 1 7 . 5 5 . 2 - 7 . 5 
C u r r . v a l . o f i m p o r t s o f 
g o o d s a n d s e r v i c e s 3 9 . 8 1 8 . 4 2 1 . 8 - 0 . 5 
C o n s u m e r p r i c e i n d e x 
D e c - D e c 1 9 . 7 2 9 . 1 4 . 0 7 . 1 
v a r . b e t w e e n a n n u a l a v g s . 2 8 . 8 2 7 . 2 1 1 . 6 7 . 4 
M o n e y 9 . 4 1 9 . 6 6 . 1 6 . 1 
W a g e s + s a l . ( c u r r . d o l l a r s ) 1 2 . 5 1 2 . 2 1 3 . 6 • • • 
R a t e o f u n e s p l o y m e n t ( X ) 2 7 . 7 2 7 . 3 2 5 . 9 2 7 . 4 
C u r r . i n c o m e o f G o v t . 7 . 3 1 5 . 7 2 6 . 7 1 7 . 6 : 
T o t a l e x p e n d i t u r e o f G o v t . - 4 . 2 3 5 . 2 3 . 4 1 5 . 0 
F i s c a l d e f i c i t / t o t a l e x p e n d . 
o f G o v e r m e n t ( X ) 3 9 . 0 4 1 . 9 3 6 . 5 4 8 . 6 
Millions of dollars 
External sector 
T r a d e b a l . ( g o o d s + s e r v i c e s ) - 6 7 . 6 - 9 9 . 1 - 5 2 4 . 3 - 9 7 3 . 8 
B a l . o n c u r r e n t a c c o u n t , , - 2 0 0 . 8 - 2 7 1 . 5 - 6 3 8 . 9 - 7 6 2 . 4 
B a l . o n c a p i t a l a c c o u n t " - 1 0 . 4 1 2 8 . 6 6 8 . 2 2 7 2 . 8 
V a r . i n n e t i n t e r n a t ' l 
r e s e r v e s " - 1 4 0 . 9 - 2 6 . 7 - 2 6 9 . 5 - 1 5 3 . 6 
E x t e r n a l d e b t ( n e t ) 1 2 9 1 1 5 4 5 1 8 9 2 2 5 4 0 
|ource! E C L A o n t h e b a s i s o f o f f i c i a l d a t a . 
^ A p r i l t o D e c e m b e r 1 9 8 2 c o m p a r e d t o A p r i l / D e c e m b e r 1 9 8 1 
" M i l l i o n U S « 
T r e n d s i n e c o n o a i c activity 
( a ) G l o b a l t r e n d s . T h e p r o n o u n c e d t r e n d i n t h e 1 9 7 0 ' s f o r 
c o n s u m p t i o n ? m o r e s o p u b l i c c o n s u m p t i o n ? a s a s h a r e o f G D P t o r i s e a n d 
f o r i n v e s t m e n t t o d e c l i n e ? w a s h a l t e d s o m e w h a t i n 1 9 8 1 ? i f o n l y b y 
r e s t r a i n t o n p u b l i c s e c t o r c o n s u m p t i o n w h i c h i n r e a l t e r m s h a r d l y 
i n c r e a s e d . H o w e v e r ? t h e a n t i c i p a t e d e c o n o m i c r e c o v e r y t o b e b r o u g h t 
a b o u t b y t h e f r e e i n g o f r e s o u r c e s f o r c a p i t a l f o r m a t i o n ? o u t p u t a n d 
2710 
J A M A I C A 
e x p o r t g r o w t h ? a n d u l t i m a t e l y t h e c l o s i n g o f t h e g l o b a l r e s o u r c e g a p » 
h a s n o t i n t h e p a s t t w o s e a r s s h o w n i t s e l f a t a l l s t r o n g l y . W h e r e a s 
f r o ® i t s d e e p t r o u g h i n v e s t m e n t d e m a n d g r e w s t r o n g l y i n 1 9 8 1 » a n d 
a g a i n i n 1 9 8 2 s e x p o r t d e a a n d d i d n o t n e a r l y m a t c h c o n s u m p t i o n g r o w t h 
a n d a c t u a l l y f e l l i n 1 9 8 2 . A g g r e g a t e d e m a n d g r e w i n t h e s e t w o y e a r s 
o n l y b e c a u s e t h e f o r e i g n r e s o u r c e g a p w i d e n e d 1 ' r o m 2 . 1% i n 1 9 8 0 t o 
9 . 9 % i n 1 9 8 1 a n d 1 6 . 9 % i n 1 9 8 2 ( s e e Tabi® 2). 
JAM ¥0' 
T a b l e 
¡TAL SUI 
2 
PPIY ANI ) D E H A N D 
O m i l l i o n P e r c e n t a g e G r o w t h 
c u r r e n t b r e a k d o w n r a t e s 
p r i c e s 
1 9 8 1 1 9 8 2 * 1 9 7 0 1 9 8 0 1 9 8 2 1 1 9 8 1 1 9 8 2 1 
T o t a l s u p p l y 8 727 o 2 ? 145.2 1 3 7 . 4 1 5 3 . 1 1 6 0 . 2 1 5 . 2 1 0 . 1 
G D P a t m a r k e t p r i c e s 5 2 3 6 . 2 5 6 7 2 . 2 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 . 5 8 . 3 
I m p o r t s o f g o o d s 
a n d s e r v i c e s 3 4 9 1 . 0 3 4 7 3 . 0 3 7 . 4 5 3 . 1 6 0 . 2 2 1 . 8 - 0 . 5 
T o t a l deasmd 8 5 0 2 « 1 9 ié3.e 137.4 153.1 1 6 0 . 2 1 5 . 2 1 0 . 1 
D o m e s t i c d e m a n d 5 8 3 4 . 1 6 6 9 6 . 8 1 0 4 . 2 1 0 2 . 1 1 1 6 . 9 2 0 . 1 1 5 . 5 
G r o s s d o m e s t i c 
i n v e s t m e n t 1 1 2 0 . 8 1 4 3 7 . 3 3 1 . 6 1 5 . 4 2 4 . 9 5 2 . 7 2 8 . 2 
G r o s s f i x e d 
i n v e s t m e n t 9 4 8 . 0 1 2 0 0 . 0 3 1 . 4 1 4 . 5 2 1 . 5 3 7 . 4 2 6 . 6 
C h a n g e s i n s t o c k 1 7 2 . 8 1 9 7 . 3 0 . 2 0 . 9 3 . 4 2 9 4 . 5 1 4 . 2 
T o t a l c o n s u a p t i o n 4 4 1 3 . 3 5 2 9 9 . 5 7 2 . 6 8 6 . 7 9 2 . 0 1 4 . 3 1 2 . 4 
G e n e r a l G o v e r n m e n t 1 1 4 0 . 9 1 2 9 9 . 6 1 1 . 7 2 1 . 3 2 2 . 6 1 2 . 6 1 3 . 9 
P r i v a t e 3 5 7 2 . 4 3 9 9 9 . 9 6 0 . 9 6 5 . 4 6 9 . 4 1 4 . 9 1 2 . 0 
E x p o r t s o f g o o d s 
a n d s e r v i c e s 2 6 6 8 . 0 2 4 6 7 . 0 3 3 . 2 5 1 . 0 4 3 . 3 5 . 2 - 7 . 5 
Source? J a m a i c a » D e p a r t m e n t o f S t a t i s t i c e » N a t i o n a l Incoae and 
Product 1981 a n d N a t i o n a l P l a n n i n g A g e n c y » Economic and Social 
|urv«vr Januarw-Septeaber 1982 
B a s e d o n N a t i o n a l P l a n n i n g A g e n c y p r o j e c t i o n s . T h e G D P t r a d e a n d 
i n v e s t m e n t d a t a h a v e b e e n r e v i s e d b u t w i t h o u t a c c e s s t o o t h e r r e v i s e d 
d a t a » t o t a l d e s a n d c o u l d n o t b e r e c o n c i l e d w i t h t o t a l s u p p l y . 
W h i l e t r u e t h a t e x o g e n o u s d e m a n d f o r J a m a i c a ' s p r i n c i p a l e x p o r t s 
f e l l s h a r p l y i n 1 9 8 2 a f t e r w a v e r i n g i n 1 9 8 1 » s u c h o v e r a l l g r o w t h a s 
w a s e x p e r i e n c e d ( 3 . 3 % r e a l i n 1 9 8 1 a n d 1 0 . 5 % n o m i n a l c o m p a r e d t o 0 . 2 % 
r e a l a n d 8 . 3 % n o m i n a l i n 1 9 8 2 ) was o n l y p o s i b l e b e c a u s e o f t h e i n f l o w 
o f f o r e i g n r e s o u r c e s » m o s t l y o f f i c i a l f u n d s . N o f i r m J u d g e m e n t c a n a t 
t h i s s t a g e b e f o r m e d o n t h e e c o n o m i c p e r f o r m a n c e i n 1 9 8 2 s i n c e w o r l d 
d e m a n d r e m a i n e d d e p r e s s e d » b u s i n e s s c o n f i d e n c e h e s i t a n t a n d s t r u c t u r a l 
a d j u s t m e n t h a s a l o n g g e s t a t i o n p e r i o d . B u t i t w o u l d s e e m t h a t e v e n 
t h o u g h b y c o m p a r i s o n w i t h t h e n e g a t i v e g r o w t h r e c o r d e d b e t w e e n 1 9 7 4 
a n d 1 9 8 0 t h e g r o w t h o f 1 9 8 1 a n d 1 9 8 2 r e p r e s e n t c o n s i d e r a b l e a d v a n c e » 
t h e f o u n d a t i o n o f s u c h g r o w t h r e m a i n s t o b e a s s e s s e d . 
T h e s t r u c t u r e o f t h e e c o n o m y s e e m s t o h a v e b e e n f u n d a m e n t a l l y 
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a l t e r e d t o a p r o n o u n c e d s e r v i c e o r i e n t a t i o n ( s e e Table 3). C o m p a r e d 
t o 1 9 7 0 t h e s h a r e o f g o o d s i n G D P » p a r t i c u l a r l y m a n u f a c t u r i n g a n d 
c o n s t r u c t i o n f e l l s h a r p l y » w h i l e G o v e r n m e n t s e r v i c e s m o r e t h a n 
d o u b l e d . T o t h e e x t e n t t h a t a m a n u f a c t u r e s - l e d e x p o r t s t r a t e g y i s t h e 
o n e c h o s e n f o r p u r s u i t c o n s i d e r a b l e e f f o r t w o u l d s e e m t o b e r e o u i r e d 
t o t u r n t h e e c o n o m y a r o u n d a n d i n t h i s r e g a r d t h e d y n a m i c s o f f o r e i g n 
i n v e s t m e n t » t e c h n o l o g y f l o w s ? t r e n d s t o w o r l d p r o t e c t i o n i s m a n d m a r k e t 
a c c e s s t h r o u g h t r a d e a g r e e m e n t s s u c h a s t h e C a r i b b e a n B a s i n 
I n i t i a t i v e c a r e f u l l y w e i g h e d . 
T a b l e 3 
J A M A I C A ! B R O S S D O M E S T I C PRODUCT» BY ECONOMIC 
A C T I V I T Y » AT PURCHASERS' VALUES 
P e r c e n t a g e G r o w t h 
b r e a k d o w n r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 0 1 9 8 0 1 9 8 2 1 9 8 0 1981 1982 
Total GDP 1 838 1 8 9 8 1 901 100 1 0 0 100 -5.4 3.3 0.2 Goods 7 0 0 7 1 2 6 7 9 45.3 37,6 36,7 -9.6 1.7 -4.6 
A g r i c . f o r e s t r y 
a n d f i s h i n g 1 5 1 1 5 6 1 4 6 7 . 5 8 . 5 8 . 3 - 6 . 2 3.9 - 6 . 0 
M i n i n s t Quarrying 1 6 3 1 6 5 1 1 7 7 . 0 8 . 8 6 . 4 9 . 2 1 . 3 • - 2 9 . 0 
H a n u f a c t u r i n g 2 8 8 2 9 1 3 0 3 1 7 . 6 1 5 . 1 1 5 . 1 - 9 . 7 1 . 3 4 . 2 
C o n s t . l i n s t a l l ' n 98 1 0 0 1 1 3 1 3 . 2 5 . 3 6 . 8 - 2 8 . 5 1 . 6 1 2 . 7 
B a s i c s e r v i c e s 1 4 8 I S O 1 5 5 6.3 7.8 7.9 -3.4 1.4 3.3 
E l e c t . + w a t e r 2 4 2 4 2 4 0 . 8 1 . 3 1 . 3 1 . 4 1 . 2 - 0 . 1 
T r a n s . s t o r a g e + 
c o m m u n i c a t i o n 1 2 4 1 2 6 1 3 1 5 . 5 6 . 7 6 . 7 - 4 . 2 0 . 9 4 . 1 
O t h e r s e r v i c e s 990 1 036 1 0 6 7 48.4 54.6 55.4 -2.6 4.6 3.0 
D i s t . t r a d e 2 7 3 2 8 8 3 0 4 2 1 . 4 1 5 . 1 1 5 . 7 - 7 . 0 5.4 5 . 8 
F i n . + i n s u r a n c e 99 1 0 8 1 0 0 4 . 0 5 . 4 6 . 5 8 . 6 9 . 9 - 8 . 0 
R e a l e s t a t e + 
b u s . s e r v i c e s 2 1 5 2 2 3 2 3 4 9 . 8 1 1 . 6 1 2 . 1 - 0 . 3 3 . 4 4.9 
G o v t , s e r v i c e s 3 5 9 3 7 0 3 7 1 9 . 1 1 9 . 8 1 9 . 6 - 0 . 6 3 . 1 0 . 4 
M i s c . h o u s e h o l d 
a n d i m p u t e d 4 4 4 7 58 - - - - - -
Source! J a m a i c a » D e p a r t m e n t o f S t a t i s t i c s » National Incoae and Product 
1981 a n d N a t i o n a l P l a n n i n g A g e n c y ? Economic and Social Survey 1982 
( b ) E v o l u t i o n o f t h e e a i n s e c t o r s 
( i ) A g r i c u l t u r e . A f t e r t h e v e r y e n c o u r a g i n g s i g n o f a 4% 
r e c o v e r y i n a g r i c u l t u r a l o u t p u t i n 1 9 8 1 f o l l o w i n g t w o c o n s e c u t i v e 
y e a r s o f d e c l i n e » t h e s e c t o r p e r f o r m e d b a d l y i n 1 9 8 2 a n d i s e s t i m a t e d 
t o h a v e d e c l i n e d b y a l m o s t 6 % . T h e m a i n a r e a o f d e c l i n e w a s d o m e s t i c 
a g r i c u l t u r e w h i c h i s e s t i m a t e d t o h a v e e x p e r i e n c e d a 1 2 % f a l l i n 
o u t p u t . R e p o r t s a r e t h a t e x t r e m e l y b a d w e a t h e r d u r i n g t h e p l a n t i n g 
s e a s o n ? s h o r t a g e o f p l a n t i n g m a t e r i a l a n d f e r t i l i z e r s ? c o m p e t i t i o n 
f r o m i m p o r t s ? a n d v o l a t i l e f a r m - g a t e p r i c e s h a v e b e e n c o n t r i b u t o r y 
f a c t o r s . O v e r t h e s a m e p e r i o d e g g p r o d u c t i o n i s e s t i m a t e d t o h a v e 
d e c l i n e d s o m e 1 1 . 6 % » a n d m e a t p r o d u c t i o n w a s a b o u t u n c h a n g e d t h o u g h 
p o u l t r y p r o d u c t i o n f e l l s u b s t a n t i a l l y » o s t e n s i b l y b e c a u s e o f 
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c o m p e t i t i o n f r o m c h e a p e r i m p o r t s « 
B y c o n t r a s t s e a r n i n g s f r o m e x p o r t a g r i c u l t u r e i n c r e a s e d a b o u t 5 Z , 
r i s i n g f r o m $ 1 4 8 m i l l i o n i n 1 9 8 1 t o § 1 5 5 m i l l i o n i n 1 9 8 2 . T h e r e was a 
t u r n a r o u n d i n b a n a n a p r o d u c t i o n f o l l o w i n g i t s s e c u l a r d e c l i n e a n d t h e 
t r o u g h i n p r o d u c t i o n i n 1 9 8 1 ? t h e s e a u e l o f H u r r i c a n e A l l e n i n 1 9 8 0 . 
P o s i t i v e c o n t r i b u t i o n s a l s o came f r o m c o p r a » g i n g e r a n d c o f f e e . 
S u g a r c a n e m i l l e d h e l d s t e a d y i n 1 9 8 2 a n d d e c l i n e s o c c u r r e d i n c o c o a 
( s e e T a b l e 4 ) . M a r k e t s f o r c i t r u s a r e r e p o r t e d t o h a v e b e e n 
p a r t i c u l a r l y d i f f i c u l t . D u r i n g 1 9 8 2 t h e s u g a r i n d u s t r y w a s h i t b y 
T a b l e 4 
JAMAICA! I N D I C A T O R S OF AGRICULTURAL PRODUCTION 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 
1 9 7 0 = 1 0 0 
I n d e x o f a g r i c ' l 
f o r e s t r y 4 f i s h i n g 1 0 6 . 2 1 1 0 , 7 1 0 3 . 4 - 9 . 7 - 7 . 4 4 . 2 - 6 . 6 
A g r i c u l t u r e 1 1 0 . 2 1 1 4 . 4 ft ft ft - 1 2 . 6 - 8 . 4 3 . 9 
E x p o r t 6 0 . 0 6 2 . 9 ft ft ft - 1 9 . 5 - 1 2 . 3 4 . 8 - 1 . 6 
D o m e s t i c 1 4 9 . 8 1 5 5 . 1 ft ft ft - 1 0 . 4 - 7 . 1 3 . 6 - 1 1 . 7 
L i v e s t o c k 1 0 9 . 9 1 1 3 . 5 ft ft ft - 2 . 4 - 1 . 2 3 . 3 - 3 . 6 
F o r e s t r y 2 5 . 7 2 4 . 9 ft ft « - 3 4 . 6 - 3 . 3 - 3 . 2 1 2 . 5 
F i s h i n g 9 0 . 7 1 0 0 . 0 « ft ft - 5 . 4 - 1 7 . 1 1 0 . 3 1 1 . 2 
T o n n e s 
P r o d u c t i o n o f s o a e 
i m p o r t a n t e x p o r t c j OPS 
S u g a r c ^ n e m i l l e d 2 8 3 5 2 5 0 2 ft ft ft - 1 8 . 6 - 4 . 4 - 1 1 . 7 2 . 8 
B a n a n a i " - 33 1 9 2 2 - 8 . 0 - 5 2 . 2 - 4 2 . 4 2 8 . 6 
C i t r u s 66 54 ft ft ft - 2 7 . 5 3 2 - 1 8 . 2 5 . 3 
P i m e n t o 9 4 3 3 1 4 0 2 0 6 4 - 5 2 . 5 - 2 4 . 8 2 3 3 - 3 4 . 3 
Coprs 1 7 3 8 8 8 7 1 4 2 9 - 4 . 2 - 1 4 . 1 - 4 9 6 1 . 1 
C o c o a 1 3 9 3 1 8 4 5 1 4 5 7 3 7 . 9 - 2 3 . 7 3 2 . 4 - 2 5 . 1 
C o f f e e 1 3 1 0 1 5 0 5 ft ft ft 5 0 . 7 - 4 2 . 2 1 4 . 9 4 « 2 
I n d i c a t o r s o f n e s t 
p r o d u c t i o n 
C a t t l e s l a u g h t e r e d 
( ' 0 0 0 h e a d ) 6 4 . 4 6 1 6 1 0 . 5 1 1 . 0 - 5 . 3 -
H o g s s l a u g h t e r e d 
( ' 0 0 0 h e a d ) 1 2 3 . 1 1 3 5 1 1 8 - 1 2 . 7 1 1 . 8 9 . 8 - 1 2 . 6 
P o u l t r y s e a t 2 9 . 8 2 9 . 6 2 6 . 7 4 - 3 . 3 - 6 . 1 - 1 . 0 - 9 . 8 
E g g s ( m i l l i o n ) 98 95 84 - 4 . 5 - 3 4 . 6 - 3 . 1 - 1 1 . 6 
S o u r c e ! J a m a i c a » D e p a r t m e n t o f S t a t i s t i c s » P r o d u c t i o n S t a t i s t i c s 
1980 a n d S t a t i s t i c s ! Reviews O c t o b e r 1 9 8 2 . N a t i o n a l P l a n n i n g 
A g e n c y E c o n o m i c a n d S o c i a l S o r v t a J a n u s r y - S @ p t ® » b e r 1 9 8 2 
i 2 ^ T h o u s a n d t o n n e s « E x p o r t s o n l y . 
O r a n g e s a n d g r a p e f r u i t o n l y 
J A M A I C A 
w o r k s t o p p a g e s a n d o u t p u t r e m a i n e d a t a b o u t t h e 3 0 - y e a r l o w f o r 
p r o d u c t i o n r e a c h e d t h e y e a r b e f o r e . T h e s u g a r c o - o p e r a t i v e s » w h o s e 
r e g i s t r a t i o n w a s c a n c e l l e d i n N o v e m b e r 1 9 8 1 » w e r e i n c o u r s e o f b e i n g 
w o u n d UP d u r i n g 1 9 8 2 a n d t h e s u g a r c a n e g r o w i n g l a n d s l e a s e d t o s u g a r 
f a c t o r i e s . 
A s p a r t o f i t s p r o g r a m m e f o r l o n g - t e r m s t r u c t u r a l a d j u s t m e n t » t h e 
G o v e r n m e n t h a s i n s t i t u t e d a n u m b e r o f p o l i c i e s t o w a r d s a g r i c u l t u r e 
c o n s i s t e n t w i t h i t s e x p o r t - l e d s t r a t e g y a n d r e l i a n c e o n m a r k e t 
f o r c e s . T h e r e h a s b e e n a f r e e - u p o f t h e a r r a n g e m e n t s f o r e x p o r t 
m a r k e t i n g » a n d v a r i o u s p r i c e i n c e n t i v e s » s u c h a s t h e D e c e m b e r 1 9 8 1 
i n c r e a s e d r e t a i l p r i c e f o r s u g a r a n d a 32% i n c r e a s e i n t h e p r i c e o f 
f a r m e r s ' c a n e s f o r 1 9 8 2 » a r e e x p e c t e d t o s t i m u l a t e e x p o r t 
a g r i c u l t u r e . A n u m b e r o f J o i n t v e n t u r e p r o j e c t s » s u c h a s f o r e x a m p l e » 
J a p a n e s e i n v o l v e m e n t i n t h e c o f f e e i n d u s t r y » w e r e b e i n g i m p l e m e n t e d . 
( i i ) Mining. M i n i n g d o m i n a t e s J a m a i c a ' s m e r c h a n d i s e e x p o r t s a n d 
t h e f o r e i g n e x c h a n g e f l o w s a s s o c i a t e d w i t h t h e d e v e l o p m e n t o f t h i s 
i n d u s t r y i n t h e f i f t i e s a n d s i x t i e s w a s t h e b a s i s o f t h e s u s t a i n e d 
b o o m o f t h o s e d e c a d e s . T h e i n d u s t r y e x p e r i e n c e d a m a s s i v e d o w n t u r n i n 
1 9 8 2 w h e n t h e r e was a 29% d e c l i n e f o l l o w i n g j u s t o v e r 1% g r o w t h i n 
1 9 8 1 . B a u x i t e m i n e d f e l l 28% a n d a l u m i n a p r o d u c e d was d o w n b y 3 1 % 
( s e e Table 5 ) . D u r i n g 1 9 8 2 g y p s u m p r o d u c t i o n i n c r e a s e d 4%» r e f l e c t i n g 
e n h a n c e d c o n s t r u c t i o n a c t i v i t y » b u t t h i s w a s t h e o n l y e v i d e n c e o f 
g r o w t h i n t h e s e c t o r . I n d u s t r i a l a c t i o n e a r l y i n t h e y e a r i n t h e 
b a u x i t e i n d u s t r y a f f e c t e d p e r f o r m a n c e s o m e w h a t . 
T a b l e 5 
JAMAICA? INDICATORS OF HININ6 PRODUCTION 
I n d e x o f m i n i n g 
p r o d u c t i o n 
P r o d u c t i o n o f 
p r i n c . m i n e r a l s 
B a u x i t e ( m i n e d ) 
A l u m i n a 
G y p s u m ( m i n e d ) 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 ; 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
1 1 6 . ! 
1 1 9 7 8 
2 4 5 6 
1 0 5 
1 1 8 . 0 8 3 . 7 
' 0 0 0 t o n n e s 
1 1 6 0 6 8 4 4 7 
2 5 5 6 1 7 6 1 
1 8 0 1 8 8 
• 1 . 6 9 . 9 1 . 3 
- 2 . 0 4 . 1 - 3 . 1 
- 1 . 0 1 7 . 2 4 . 1 
- 6 4 . 6 1 2 1 . 2 7 1 . 4 
> 9 . 1 
- 2 7 . 8 
- 3 1 . 1 
4 . 2 
Source! J a m a i c a » D e p a r t m e n t o f S t a t i s t i c s » Productin Statistics 
a n d Statistical Digest F e b r u a r y 1 9 8 3 
T h e f u n d a m e n t a l c a u s e o f t h i s p o o r s t a t e o f a f f a i r s w a s t h e 
c o n t i n u e d d e p r e s s i o n o f t h e w o r l d e c o n o m y . M o s t 0 E C D c o u n t r i e s 
e x p e r i e n c e d d e c l i n e s i n i n d u s t r i a l p r o d u c t i o n i n 1 9 8 2 a n d t h e i r 
c o n s t r u c t i o n » h o u s i n g a n d t r a n s p o r t i n d u s t r i e s - w h i c h t o g e t h e r 
a c c o u n t f o r 40% t o 50% o f a l u m i n i u m c o n s u m p t i o n - w e r e p a r t i c u l a r l y 
h a r d h i t . W o r l d c o n s u m p t i o n o f p r i m a r y a l u m i n i u m i n 1 9 8 1 was b e l o w 
i t s 1 9 7 8 l e v e l » a n d c o n s u m p t i o n i n t h e W e s t e r n w o r l d f e l l a f u r t h e r 
5 . 3 % i n 1 9 8 2 . B e c a u s e o f t h e s t o c k b u i l d u p i n 1 9 8 1 arid t h e c o n t i n u i n g 
e c o n o m i c d e p r e s s i o n » w o r l d b a u x i t e p r o d u c t i o n i n 1 9 8 2 i s e s t i m a t e d t o 
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h a v e f a l l e n b y 1 7 % , 
A g a i n s t t h e b a c k g r o u n d o f w h a t m i g h t b e t h e w o r s t s l u m p i n t h e 
h i s t o r y o f t h e a l u m i n i u m i n d u s t r y » J a m a i c a ' s i n d u s t r y w a s p a r t i c u l a r l y 
b a d l y a f f e c t e d . H i g h e n e r g y c o s t a t US G u l f C o a s t s m e l t e r s » t o w h i c h 
a l l o f J a m a i c a ' s b a u x i t e s h i p m e n t s a n d a s u b s t a n t i a l p a r t o f i t s 
a l u m i n a g o t h r o u g h c o r p o r a t e c h a n n e l s » r e s u l t e d i n a 
d i s p r o p o r t i o n a t e l y h i g h c u t b a c k i n c a p a c i t y u t i l i s a t i o n . T h a t t h e 
i n d u s t r y was n o t h a r d e r h i t was d u e t o d e l i v e r y o f 1 , 6 m i l l i o n t o n n e s 
t o U S b a u x i t e s t o c k p i l e s . 
R e d u c e d o u t p u t i m p a c t e d n e g a t i v e l y o n e m p l o y m e n t a n d r e s u l t e d i n 
t h e r e t r e n c h m e n t o f some 1 ? 4 0 0 p e r s o n s » a p p r o x i m a t e l y 1 7 . 5 % o f t h e 
w o r k f o r c e . B u t t h e f i n a n c i a l i m p a c t o n t h e c o u n t r y was l e s s d r a m a t i c 
p a r t l y b e c a u s e t h e r e w e r e r e t r o a c t i v e w a g e a n d s e v e r a n c e p a y m e n t s a n d 
l o c a l d i s b u r s e m e n t s f r o m s u r p l u s e s b u i l t UP b y t h e c o m p a n i e s . T h u s 
p r e l i m i n a r y e s t i m a t e s o f l o c a l d i s b u r s e m e n t s b y t h e i n d u s t r y h a v e b e e n 
p u t a t U S $ 2 5 0 m i l l i o n ? o n l y 1 2 . 5 % b e l o w t h e 1 9 8 1 l e v e l » w i t h t h e 
b a u x i t e l e v y a c c o u n t i n g f o r a b o u t U S $ 1 3 4 m i l l i o n . 
( i i i ) M a n u f a c t u r i n g . D u r i n g 1 9 8 2 t h e p e r f o r m a n c e o f t h e 
m a n u f a c t u r i n g s e c t o r w a s a i x e d , B y c o n t r a s t w i t h i t s s t r o n g s e c u l a r 
g r o w t h o f t h e s i x t i e s a n d t h e d e c l i n e s o f t h e l a t e s e v e n t i e s t h e r e w a s 
r e c o v e r y i n 1 9 8 1 a n d a f u r t h e r 4% g r o w t h i n 1 9 8 2 . T h e n a t u r e o f 
m a n u f a c t u r i n g a c t i v i t y w o u l d seem t o m a k e d y n a m i s m d e p e n d e n t o n 
f a v o u r a b l e c i r c u a s t a n c e s i n t h e e x t e r n a l s e c t o r s i n c e i t r e l i e s 
h e a v i l y o n i m p o r t s o f r a w m a t e r i a l s ? e o u i p m e n t a n d o t h e r s u p p l i e s ? a n d 
p a r t i a l l y o n e x p o r t m a r k e t s , C o n t i n u e d f o r e i g n e x c h a n g e s t r i n g e n c y 
a n d t h e w o r l d r e c e s s i o n a r e t h e r e f o r e c o n s i s t e n t w i t h i t s s l u g g i s h 
p e r f o r m a n c e a n d t h e r e w e r e r e p o r t s t h a t l i c e n s i n g a r r a n g e m e n t s h a d n o t 
w o r k e d s m o o t h l y ? p a r t i c u l a r l y f o r t h e s m a l l e r m a n u f a c t u r e r s . 
S t r o n g i n d i c a t i o n s o f p o s i t i v e g r o w t h i n t h e s e c t o r h a v e b e e n t h e 
43% i n c r e a s e i n c e m e n t o u t p u t ? i n c r e a s e d e m p l o y m e n t a n d h i g h e r 
e l e c t r i c i t y c o n s u m p t i o n ( s e e T a b l e é ) . M o r e p a r t i c u l a r l y ? g r o w t h i n 
t h e s e c t o r h a s b e e n l e d b y i n c r e a s e d o u t p u t o f c h e m i c a l s ? f o r w h i c h 
s a l e s t o t h e r e g i o n a l C A R I C O M m a r k e t w e r e p a r t i c u l a r l y i m p o r t a n t . 
T h e r e was a l s o some g r o w t h i n t r a d i t i o n a l s u b s e c t o r s s u c h a s t e x t i l e s 
a n d c l o t h i n g . P a r t - y e a r d a t a h o w v e r s u g g e s t d e c l i n i n g o u t p u t f r o m a 
n u m b e r o f i n d u s t r i e s ? a n d t h e r e h a v e b e e n r e p o r t s o f p e r i o d i c 
s h o r t a g e s o f r a w m a t e r i a l s a n d c o n s e r a u e n t l y i n a b i l i t y o f f i r m s t o 
m a i n t a i n c o n t i n u o u s p r o d u c t i o n r u n s w i t h r e s u l t i n g l o w c a p a c i t y 
u t i l i z a t i o n r a t e s . 
T h e d o m i n a n t p o l i c y t h r u s t i s t o r e - o r i e n t t h e M a n u f a c t u r i n g 
s e c t o r t o w a r d s e x p o r t - l e d g r o w t h a l o n g l i n e s p u r s u e d i n t h e r e c e n t 
p a s t b y some S o u t h - e a s t A s i a n c o u n t r i e s . T o t h i s e n d t h e E x p o r t 
D e v e l o p m e n t F u n d ? e s t a b l i s h e d i n 1 9 7 9 t o finsnce r a w m a t e r i a l s a n d 
m a c h i n e r y i m p o r t s b y e x p o r t e r s o r t h e i r s u p p l i e r s was being 
r e p l e n i s h e d a n d t h e K i n s t o n F r e e Z o n e e x t e n d e d . A R e h a b i l i t a t i o n F u n d 
financed b y t h e I D B came i n t o b e i n g i n 1 9 8 2 t o a s s i s t domestic 
m a n u f a c t u r e r s . J a m a i c a N a t i o n a l I n v s t m e n t s P r o m o t i o n s L i m i t e d f o r m e d 
i n 1 9 8 1 t o p r o m o t e p r i v a t e i n v e s t m e n t i s g i v i n g e m p h a s i s t o t h e 
m a n u f a c t u r i n g i n d u s t r y a n d i s r e p o r t e d t o h a v e h a d o v e r $ 3 0 m i l l i o n 
o f m a n u f a c t u r i n g i n v e s t m e n t a b o u t t o b e i m p l e m e n t e d i n 1 9 8 2 . 
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I n t e r n a t i o n a l c o m p e t i t i v e n e s s w o u l d h o w e v e r b e c r u c i a l . A r e c e n t 
s u r v e y s u g g e s t s t h a t o n l y j u s t o v e r o n e t h i r d o f J a m a i c a ' s 
m a n u f a c t u r i n g o u t p u t was i n t e r n a t i o n a l l y p r i c e c o m p e t i t i v e s u g g e s t i n g 
c o n s i d e r a b l e r o o m f o r i m p r o v e m e n t i n c o s t e f f e c t i v e n e s s . 
JAMAICA! 
T a b l e 6 
I N D I C A T O R S OF MANUFACTURING ACTIVITY 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
Index o f aanuf . p r o d . 8 0 , 1 8 0 . 4 8 3 . 7 -4.3 -9.7 1.3 4.2 
P r o d u c t i o n o f s e l e c t e d 
s a n u f a c t u r e s ' 0 0 0 t o n n e s 
S u g a r 2 3 1 . 8 2 0 5 . 6 1 9 5 . 5 - 2 . 9 - 1 8 . 1 - 1 3 . 6 1 . 4 
F l o u r ( w h e a t ) 4 8 . 1 4 7 . 0 5 4 . 4 - 2 2 . 2 2 9 . 4 - 4 . 5 1 5 . 8 
A n i m a l f e e d 
Rum + a l c o h o l 
2 0 6 . 8 2 0 5 . 3 1 9 3 . 5 - 3 . 5 0 . 6 - 0 . 8 - 5 . 7 
2 0 . 5 2 2 . 2 1 9 . 9 7 . 1 1 3 . 9 8 . 3 - 1 0 . 5 
F e r t i l i z e r s ^ 2 8 . 6 2 5 . 9 1 9 . 3 4 . 4 - 7 . 1 - 9 . 4 - 2 2 . 4 
P e t r o l e u m p r o d u c t s 1 0 7 9 . 3 8 5 9 . 6 » « « 1 6 . 9 - 2 1 . 3 - 2 0 . 4 3 2 . 3 
T e x t i l e f a b r i c s ' " 4 5 5 2 . 8 3 5 8 0 • • • - 3 6 . 3 - 2 3 . 4 - 2 1 . 4 2 . 5 
I n d i c a t o r s o f s a n u f s 
p r o d ? e l e c t o s a l s s t o industry •$• e o i g . ^ s 
p u b l i c u t i l i t i e s 5 6 8 . 3 557.2 596.3 -7.3 -3.4 -2.0 7.0 
E m p l o y m e n t C 0 0 0 ) 7 6 . 7 8 2 . 2 8 6 . 9 - 6 . 6 3 . 9 7 . 2 5 . 7 
Source! J a m a i c a * D e p a r t m e n t o f S t a t i s t i c s * Production Statistics 1980 
|nd Statistical Digest* February 1983 
^ M i l l i o n l i t r e s . " ' 0 0 0 m e t r e s 
M i l l i o n KWh 
( i v ) Construction. T h e r e c o v e r y i n c o n s t r u c t i o n a c t i v i t y w h i c h 
b e g a n i n 1 9 8 1 c o n t i n u e d s t r o n g l y i n t o 1 9 8 2 . O u t p u t a n d e m p l o y m e n t i n 
t h e s e c t o r g r e w b y 1 3 % a n d 1 4 % r e s p e c t i v e l y a n d c e m e n t p r o d u c t i o n was 
UP 4 3 % . E v e n s o t h e s e c t o r w a s o p e r a t i n g a t b a r e l y o n e - h a l f i t s 1 9 7 0 
l e v e l ( s e e T a b l e 7 ) . P a r t - y e a r i n d i c a t i o n s a r e t h a t ? b e c a u s e o f t h e 
c o n t i n u e d f o r e i g n e x c h a n g e s t r i n g e n c y i m p o r t s o f c o n s t r u c t i o n 
m a t e r i a l s w e r e o n l y 6% a b o v e t h e i r 1 9 8 1 l e v e l s when? d e s p i t e 
i m p r o v e m e n t o v e r p r e v i o u s y e a r s » t h e r e w e r e s h o r t a g e s i n a n u m b e r o f 
f i n i s h i n g c o m p o n e n t s . 
R e c o v e r y i n t h e i n d u s t r y was b r o a d l y b a s e d a n d i n c l u d e d b o t h 
c o m m e r c i a l a n d i n d u s t r i a l b u i l d i n g s a n d r e s i d e n t i a l c o n s t r u c t i o n i n 
m e t r o p o l i t a n a n d r u r a l a r e a s . W o r t h y o f n o t e i s t h e c o n s t r u c t i o n o f 
f a c i l i t i e s t o h o u s e t h e P r e p a r a t o r y C o n f e r e n c e s o f t h e I n t e r n a t i o n a l 
S e a - b e d A u t h o r i t y w h e r e » b e c a u s e o f t i m e c o n s t r a i n t s » m u l t i p l e s h i f t s 
w e r e e f f e c t i v e l y u t i l i s e d . I n a d d i t i o n t o p r i v a t e h o u s i n g 
d e v e l o p m e n t s » t h e g o v e r n m e n t ' s p r o g r a m m e s i n c l u d e s u c h s e l f - h e l p 
s c h e m e s a s s i t e s a n d s e r v i c e s p r o j e c t a n d a b u i l d - u p - o w n - l a n d 
p r o g r a m m e . 
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JAMAICA! I N D I C A T O R S O F C O N S T R U C T I O N A C T I V I T Y 
G r o w t h 
r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
I n d e x o f c o n s t r u c t i o n 
o u t p u t 3 7 . 6 3 8 . 5 4 3 . 8 - 2 8 . 5 2 . 4 1 2 . 9 
P r o d , of sel@et@d 
Materials 
C e m e n t ' 0 0 0 t o n n e s 
P a i n t ' 0 0 0 l i t r e s 
S t e e l ' 0 0 0 t o n n e s 
1 4 4 1 6 4 2 3 4 - 3 6 . 3 1 3 . 9 4 2 . 7 
3 8 8 7 6 0 4 2 8 7 5 1 - 3 2 . 8 4 4 . 8 4 5 . 0 
9 . 4 1 2 . 0 1 3 . 3 - 5 . 1 2 7 . 7 1 0 . 8 
I m p o r t s o f c o n s t r u c t i o n 
m a t e r i a l s 8 4 . 1 1 1 9 . 4 1 2 7 . 1 - 2 0 . 6 4 2 . 0 6 . 4 
2 5 . 4 2 9 . 1 3 3 . 3 - 2 0 . 4 1 4 . 6 1 4 . 4 E m p l o y m e n t ' 0 0 0 
S o u r c e ! J a m a i c a ? N a t i o n a l P l a n n i n g A g e n c y ? E c o n o m i c a n d S o c i a l 
Survey» 1982. 
C r e d i t t o t h e s e c t o r i n c r e a s e d d r a m a t i c a l l y i n 1 9 8 2 . C o m m e r c i a l 
b a n k s l o a n s a n d a d v a n c e s o u t s t a n d i n g f o r c o n s t r u c t i o n a n d l a n d 
d e v e l o p m e n t h a d i n c r e a s e d 80% b e t w e e n D e c e m b e r 1 9 8 1 a n d 1 9 8 2 w h i l e new 
m o r t g a g e l o a n s a d v a n c e d b y b u i l d i n g s o c i e t i e s b e t w e e n J a n u a r y a n d 
S e p t e m b e r 1 9 8 2 e x c e e d e d b y 1 2 % t h a t f o r t h e e n t i r e y e a r 1 9 8 1 . O f 
c o u r s e a c c o u n t m u s t b e t a k e n o f i n f l a t i o n a n d l a n d s p e c u l a t i o n a n d 
t h e c o n t i n u i n g h i g h d e m a n d f o r h o u s i n g . B u i l d i n g c o s t s f o r 
r e s i d e n t i a l h o u s i n g a r e o f t h e o r d e r o f $ 8 5 p e r s o . f t . a n d a r e 
e s t i m a t e d t o b e e s c a l a t i n g b y 25% a y e a r . A n u m b e r o f c o m m e r c i a l 
b a n k s s t i l l c o n s i d e r c o n s t r u c t i o n p r o j e c t s a s h i g h r i s k a n d a r e 
r e p o r t e d t o a s k f o r s e c u r i t y s u c h a s f o r e x a m p l e p r e - r e n t a l c o n t r a c t s 
o n O f f i c e b u i l d i n g s . N e v e r t h e l e s s ? t h e i n d u s t r y a p p e a r s t o h a v e 
r e c o v e r e d s t r o n g l y a n d t o b e e x p e r i e n c i n g a m i n o r b o o m . 
Touriss. A f t e r t h e p o o r p e r f o r m a n c e b y t h i s i n d u s t r y i n 1 9 8 0 ? t h e 
r e c o v e r y e v i d e n t f r o m m i d - 1 9 8 1 c o n t i n u e d i n t o 1 9 8 2 w h i c h w a s a g o o d 
y e a r . V i s i t o r a r r i v a l s ? h o t e l o c c u p a n c y a n d e s t i m a t e d v i s i t o r 
e x p e n d i t u r e a l l r e c o v e r e d s t r o n g l y a n d o n m o s t i n d i c a t o r s t h e i n d u s t r y 
s u r p a s e d t h e p e r f o r m a n c e o f t h e p e a k y e a r 1 9 7 9 ( s e e T a b l e 8 ) . C r u i s e 
s h i p v i s i t o r s w a s p a r t i c u l a r l y b u o y a n t . 
H o w e v e r ? t h e i n d u s t r y i s f a c e d b y a n u m b e r o f c o n t i n u i n g p r o b l e m s . 
M u c h o f t h e t o u r i s t p l a n t i s s t i l l i n n e e d o f r e f u r b i s h i n g a l t h o u g h a 
g r e a t d e a l was a c h i e v e d i n 1 9 8 2 . T h e i n d u s t r y i s s t i l l v e r y s e a s o n a l 
a n d a v e r a g e h o t e l o c c u p a n c y r a t e s a r e l o w b e c a u s e o f t h e s u m m e r 
t r o u g h . T h e i n c l u s i o n o f Jamaica a m o n g d e s t i n a t i o n s f o r t a x b e n e f i t s 
b y A m e r i c a n b u s i n e s s c o m p a n i e s m i g h t e n a b l e m o r e c o n v e n t i o n b u s i n e s s 
t o b e a t t a c h e d i n t h e f u t u r e a n d t h e s u m m e r t r o u g h f i l l e d s o m e w h a t . 
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JAMAICA! INDICATORS OF TOURIST ACTIVITY 
G r o w t h 
r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
Total visitors C 0 0 0 ) 543 552 670 11.4 -8.5 1.6 21.4 
L o n g s t a y 3 8 4 3 9 7 4 5 7 1 1 . 7 - 7 . 3 2 . 8 1 5 . 1 
S h o r t s t a y 1 1 1 0 1 1 1 1 7 . 5 - 4 8 . 6 - 1 0 . 2 8 . 2 
O t h e r 1 4 8 1 4 6 2 0 2 1 0 . 6 - 1 1 . 6 - 1 . 5 3 9 . 1 
H o t e l r o o m O C C U P . r a t e ( % ) 4 4 . 2 4 1 . 5 5 3 . 3 2 0 . 0 - 7 . 9 - 6 . 1 2 8 . 4 
A v e r a g e l e n g t h o f s t a y 
( n i g h t s ) 1 0 . 2 1 0 . 1 9 . 8 3 . 5 1 5 . 9 - 1 . 0 - 3 . 0 
E s t i m a t e d e x p e n d . ( J $ m ) 2 4 2 2 9 0 3 3 3 3 1 . 1 2 4 . 4 2 0 . 0 1 4 . 9 
D i r e c t e m p l o y m e n t 9 5 2 7 8 4 0 3 • • » 1 3 . 7 - 1 8 . 6 - 1 1 . 8 • • • 
Source! Bank o f Jamaica! Statistics! Digest? F e b r u a r y 1 9 8 3 . 
W h i l e r e c o v e r y i n t h i s i n d u s t r y c o n t r i b u t e d s u b s t a n t i a l l y t o t h e 
o v e r a l l p o s i t i v e p e r f o r m a n c e o f t h e e c o n o m y i t i s g e n e r a l l y r e c o g n i z e d 
t h a t i t s c o n t r i b u t i o n w a s f a r b e l o w i t e p o t e n t i a l . T h i s i s m o s t 
e v i d e n t i n t h e a r e a o f f o r e i g n e x c h a n g e p r o c u r e m e n t . B e t w e e n 1 9 7 0 a n d 
1 9 8 0 t h e g r o s s f o r e i g n e x c h a n g e r e c e i p t s f r o m t r a v e l a c c o u n t e d f o r 
a b o u t 2 0 % o f c u r r e n t e a r n i n g s . E s t i m a t e s a r e h o w e v e r t h a t a b o u t o n e -
t h i r d o f t h e f o r e i g n e x c h a n g e g e n e r a t e d b y t h e i n d u s t r y d o e s n o t 
c i r c u l a t e t h r o u g h f o r m a l c h a n n e l s . T h u s w h i l e f o r e i g n e x c h a n g e m u s t 
b e o f f i c i a l l y m a d e a v a i l a b l e t o t h e i n d u s t r y b e c a u s e o f i t s e a r n i n g 
p o t e n t i a l ? i t r e m a i n s a p o s s i b l e a v e n u e f o r f o r e i g n e x c h a n g e l o s s 
s i n c e i n f l o w s c a n n o t b e f u l l y g a n e r e d 
( v ) Employment and unemployment. P e r s i s t e n t s t r u c t u r a l 
u n e m p l o y m e n t i s a c h a r a c t e r i s t i c o f m o s t C a r i b b e a n e c o n o m i e s a l l o f 
w h i c h a l s o s h o w e x t r e m e l y h i g h l a b o u r f o r c e p a r t i c i p a t i o n r a t e s 
p a r t i c u l a r l y a m o n g w o m e n . J a m a i c a i s n o e x c e p t i o n . D e s p i t e t h e 
m a s s i v e e m i g r a t i o n o f t h e f i f t i e s a n d s i x t i e s a n d t h e h i g h g r o w t h 
r a t e s a s s o c i a t e d w i t h t h e b o o m i n b a u x i t e ? c o n s t r u c t i o n ? t o u r i s m a n d 
i n d u s t r i a l i s a t i o n ? o p e n u n e m p l o y m e n t c o n t i n u e s i n e x c e s s o f 2 5 % . 
D u r i n g t h e s e v e n t i e s ? u n e m p l o y m e n t r e a c h e d a t r o u g h i n 1 9 7 5 w i t h t h e 
j o b c r e a t i o n a s s o c i a t e d w i t h p u b l i c s e c t o r e x p a n s i o n . 
T h e r e w a s h o w e v e r i n 1 9 8 1 s o m e i m p r o v e m e n t a c c o m p a n y i n g t h e 
r e c o v e r y i n m a n u f a c t u r i n g a n d c o n s t r u c t i o n a r i d i n c r e a s e d c o m m e r c i a l 
a c t i v i t y . H o w e v e r ? d a t a f o r 1 9 8 2 s u g g s t t h a t t h e s i t u a t i o n i n t h e 
l a b o u r m a r k e t h a s d e t e r i o r a t e d f u r t h e r . I n f a c t ? t h e r a t e o f l a b o u r 
f o r c e a b s o r p t i o n d e c l i n e d b y 1 . 5 % e v e n t h o u g h t h e a c t u a l n u m b e r o f 
p e r s o n s e m p l o y e d i n c r e a s e d b y s o m e 4 ? 0 0 0 . T h e n u m b e r a n d p e r c e n t a g e 
o f p e r s o n s u n e m p l o y e d b o t h i n c r e a s e d . P u b l i c p o l i c y h a s b e e n t o 
c o n t a i n p u b l i c s e c t o r e m p l o y m e n t ? a r i d w h i l e t h e r e w a s g r o w t h i n 
m a n u f a c t u r i n g a n d c o n s t r u c t i o n t h e r e w e r e j o b l o s s e s i n a g r i c u l t u r e ? 
a n d m i n i n g ( s e e Table 9 ) . 
1 0 
J A M A I C A 
T a b l e 9 
JAMAICA! EMPLOYMENT AND UNEMPLOYMENT 
A p r i l 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
L a b o u r f o r c e ( ' 0 0 0 ) 9 3 9 . 0 9 5 3 . 6 9 9 1 . 2 1 0 1 4 . 9 1 0 4 3 . 1 
E m p l o y m e n t ( % ) 7 5 . 5 7 2 . 3 7 2 . 7 7 4 . 1 7 2 . 5 Employed C 0 0 0 ) 7 0 8 . 5 6 8 9 . 0 720.4 752.4 756.6 
A g r i c u l t u r e 2 5 7 . 0 2 3 2 . 0 2 6 3 . 5 2 7 3 . 1 2 6 3 . 8 
M a n u f a c t u r i n g 7 9 . 0 7 3 . 8 7 6 . 7 8 2 . 2 8 6 . 9 
C o n s t r u c t i o n 3 2 . 9 3 1 . 9 2 5 . 4 2 9 . 1 3 3 . 3 
C o m m e r c e 9 3 . 2 9 0 . 0 9 1 . 2 1 0 2 . 0 1 0 2 . 8 
P u b l i c A d m i n i s t r a t i o n 1 0 8 . 8 1 1 0 . 1 1 0 8 . 7 1 0 5 . 5 1 0 4 . 5 
U n e m p l o y e d C O O O ) 2 3 0 . 5 2 6 4 . 6 2 7 0 . 8 2 6 2 . 5 2 8 6 . 4 
U n e m p l o y e d ( % ) 2 4 . 5 2 7 . 7 2 7 . 3 2 5 . 9 2 7 . 4 
Source! The L a b o u r F o r c e ? D e p a r t m e n t o f S t a t i s t i c s ? K i n g s t o n ? 
J a m a i c a . A n n u a l d a t a a r e a v e r a g e s f o r A p r i l a n d O c t o b e r 
T h e d a t a m u s t o f c o u r s e b e i n t e r p r e t e d w i t h c a r e s i n c e t h e 
e s t i m a t e s a r e b a s e d o n a s a m p l e s u r v e y a n d m i g h t c o n t a i n s a m p l i n g 
e r r o r s l a r g e r t h a n t h e c h a n g e i n d i c a t e d . M o r e i m p o r t a n t ? h o w e v e r ? i s 
t h e w e l l d o c u m e n t e d p e c u l i a r i t y o f t h e l a b o u r m a r k e t f o r p a r t i c i p a t i o n 
r a t e s t o v a r y d i r e c t l y w i t h p e r c e p t i o n s o f economic b u o y a n c y . I t i s t o 
b e n o t e d t h a t i n t h e J a m a i c a s u r v e y ? p e r s o n s a r e t r e a t e d a s b e i n g i n 
t h e l a b o u r f o r c e i f t h e y s t a t e d t h a t t h e y w a n t e d w o r k e v e n t h o u g h 
t h e y d i d n o t a c t i v e l y s e e k w o r k ? a n a p p r o a c h w h i c h t e n d s t o r a i s e t h e 
r a t e o f m e a s u r e d u n e m p l o y m e n t c o m p a r e d t o c o u n t r i e s w h e r e a c t i v e 
s e a r c h i s n e c e s s a r y f o r l a b o u r f o r c e m e m b e r s h i p . 
I n a n a t t e m p t t o a d d r e s s t h e c o n c e n t r a t i o n o f u n e m p l o y m e n t a m o n g 
y o u t h f u l m e m b e r s o f t h e l a b o u r f o r c e t h e H u m a n E m p l o y m e n t a n d 
R e s o u r c e s T r a i n i n g T r u s t was l a u n c h e d d u r i n g 1 9 8 2 . T h e p u r p o s e i s t o 
t r a i n y o u t h a n d s o e n h a n c e t h e i r e m p l o y a b i l i t y . 
3 . T h e e x t e r n a l s e c t o r 
T h e e x t e n t t o w h i c h c r i s i s i n t h e J a m a i c a n e c o n o m y h a s a m e l i o r a t e d 
may b e j u d g e d f r o ® t h e p e r f o r m a n c e o f t h e e x t e r n a l s e c t o r . T h i s i s i n 
l i g h t o f t h e o p e n n e s s o f t h e e c o n o m y a n d t h e s t a t e d p o l i c y t h r u s t t o 
m a k e t h e e c o n o m y m o r e o u t w a r d l o o k i n g a n d i n t e r n a t i o n a l l y 
c o m p e t i t i v e . A g a i n s t t h e b a c k g r o u n d o f c o n t i n u e d l a c k o f d y n a m i s m i n 
t h e w o r l d e c o n o m y w h e r e a c c o r d i n g t o G A T T ? t h e v o l u m e o f w o r l d t r a d e 
i n 1 9 8 2 d e c l i n e d 2% t o a b o u t i t s 1 9 7 9 l e v e l a n d v a l u e f e l l 6%? e x p o r t -
l e d g r o w t h was p a r t i c u l a r l y d i f f i c u l t t o a c h i e v e . 
O n t h e c o n t r a r y ? t h e r e was a 26% r e d u c t i o n i n m e r c h a n d i s e e x p o r t s 
c o m p a r e d t o 1 9 8 1 w h e r e g r o w t h was a m e r e 2 % . T h e l e a d i n g e x p o r t 
s e c t o r s a l u m i n i u m a n d b a u x i t e w e r e p a r t i c u l a r l y h a r d h i t b y 
d e v e l o p m e n t s i n t h e w o r l d e c o n o m y ? a n d a l t h o u g h s u g a r a n d b a n a n a s 
r a l l i e d a n d n o n - t r a d i t i o n a l e x p o r t s ? m a i n l y m a n u f a c t u r e s ? e x p e r i e n c e d 
1 1 
J A M A I C A 
g r o w t h f o r t h e s e c o n d c o n s e c u t i v e y e a r » t h i s w a s i n s u f f i c i e n t t o 
p r e v e n t t h e l a r g e s t d r o p i n m e r c h a n d i s e e x p o r t s r e c o r d e d i n p o s t - w a r 
y e a r s ( s e e Table 10)« 
T a b l e 1 0 
JAMAICA! EXPORTS OF GOODS» FOB 
( J a m a i c a d o l l a r s m i l l i o n ) 
P e r c e n t a g e G r o w t h 
b r e a k d o w n r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 0 1 9 8 0 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
Total 1 718 1 7 4 7 1 294 100 100 100 17.3 1.7 -25.9 
M a i n t r a d i t i o n a l 
e x p o r t s 1 4 7 9 1 5 0 3 1 0 2 2 8 7 89 83 2 2 . 7 1 . 6 - 3 2 . 0 
O f w h i c h ! 
B a u x i t e 354 3 0 6 2 3 1 2 7 2 1 20 - 6 . 2 - 1 3 . 3 - 2 4 . 5 
A l u m i n a 9 5 7 1 0 4 8 6 3 2 4 0 5 7 5 0 4 7 . 0 9 . 4 - 3 9 . 7 
S u g a r 9 7 83 85 1 1 6 8 - 3 . 0 - 1 5 . 0 2 . 4 
B a n a n a s 1 9 7 1 4 4 1 1 - 4 1 . 9 - 5 9 . 4 7 5 . 0 
M a i n n o r i - t r a d i t ' l 
e x p o r t s 1 8 4 2 0 7 » • • 1 3 1 1 1 7 - 1 3 . 2 1 3 . 6 7 . 6 
O f w h i c h ! 
m a n u f a c t u r e s 1 2 6 1 3 7 • • • 8 8 1 1 1 8 . 7 8 . 7 6 . 3 
Source! J a m a i c a j D e p a r t m e n t o f S t a t i s t i c s » External Trade 1981 a n d 
N a t i o n a l P l a n n i n g A g e n c y ! Economic and Social Survey 1982 
B a s e d o n J a n u a r y t o O c t o b e r d a t a 
M e r c h a n d i s e i m p o r t s t o o d e c l i n e d i n 1 9 8 2 » t h e c o n s e a u e n c e o f 
f o r e i g n e x c h a n g e s h o r t a g e s . C o n s u m e r g o o d s g r e w s t r o n g l y a n d c a p i t a l 
g o o d s » e x c e p t c o n s t r u c t i o n m a t e r i a l s » m o d e r a t e l y . B u t r a w m a t e r i a l s 
e x p e r i e n c e d s e v e r e d e c l i n e . I n p a r t i c u l a r » t h e v o l u m e o f p e t r o l e u m 
p r o d u c t s i m p o r t e d d e c l i n e d a n d » b e c a u s e t h e a v e r a g e c o s t r e m a i n e d 
a b o u t s t a b l e f o r t h e f i r s t t i m e i n s o m e f i v e y e a r s » t h e i r v a l u e f o r 
t h e y e a r d e c l i n e d b y a b o u t 7% c o m p a r e d t o 1 9 8 1 . T h e s h a r p f a l l i n 
a l u m i n a o u t p u t » o n e o f t h e m a j o r f u e l u s e r s » w a s p a r t l y r e s p o n s i b l e 
f o r t h e r e d u c e d v o l u m e o f f u e l i m p o r t s . T h e c o m p l i c a t e d 
a d m i n i s t r a t i v e a r r a n g e m e n t s f o r l i c e n s i n g a n d f u n d i n g o f i m p o r t s w h i c h 
c o n t i n u e d i n t o 1 9 8 2 w o u l d s e e m t o h a v e f a v o u r e d t h e i m p o r t o f 
c o n s u m p t i o n a n d c a p i t a l g o o d s r a t h e r t h a n r a w m a t e r i a l s f o r i n d u s t r y 
a n d t h r o u g h o u t 1 9 8 2 m a n u f a c t u r e s c o m p l a i n e d o f s h o r t a g e s ( s e e 
Table 11). 
P r e l i m i n a r y b a l a n c e o f p a y m e n t s d a t a f o r 1 9 8 2 s u g g e s t t h a t t h e 
p a y m e n t s p o s i t i o n h a d d e t e r i o r a t e d f u r t h e r . I t i s t o b e r e c a l l e d t h a t 
s i n c e A p r i l 1 9 8 1 » J a m a i c a h a s b e e n p u r s u i n g a n E c o n o m i c R e c o v e r y 
P r o g r a m m e w i t h a c c e s s t o I M F f u n d i n g u n d e r a n E x t e n d e d F u n d F a c i l i t y 
a n d t h a t t h e r e h a v e b e e n c o n s i d e r a b l e i n f l o w s o f o f f i c i a l c a p i t a l f r o m 
t h i s s o u r c e » f r o m o t h e r m u l t i l a t e r a l i n s t i t u t i o n s s u c h as t h e I B R D a n d 
I D B » a n d f r o m p r i v a t e s o u r c e s . D u r i n g 1 9 8 2 » t h e m e r c h a n d i s e t r a d e g a p 
w i d e n e d b y a n e s t i m a t e d U S $ 1 5 4 m i l l i n arid t h e c u r r e n t a c c o u n t b a l a n c e 
b y U S $ 9 0 m i l l i o n . T h e c o n s i d e r a b l y i m p r o v e d g a p o n s e r v i c e s » c a u s e d 
1 2 
J A M A I C A 
l a r g e l y b y i m p r o v e d p e r f o r m a n c e o f t h e t o u r i s t i n d u s t r y ? s e r v e d t o 
k e e p t h e s h a r p d e c l i n e i n e x p o r t s r e c e i p t s f r o m t h e b a u x i t e i n d u s t r y 
f r o m h a v i n g a n e v e n m o r e c a l a m i t o u s i m p a c t o n t h e p a y m e n t s p o s i t i o n 
( s e e T a b l e 1 2 b e l o w ) . B e c a u s e o f t h e f a l l i n b a u x i t e e a r n i n g d u r i n g 
1 9 8 2 r e s o r t w a s a l s o made t o t h e I M F ' s C o m p e n s a t o r y F i n a n c i n g 
F a c i l i t y , 
Table 11 JAMAICA? IMPORTS OF GOODS» CIF 
M i l l i o n s o f P e r c e n t a g e G r o w t h 
d o l l a r s b r e a k d o w n r a t e s 
1 9 8 1 1 9 8 2 1 9 7 0 1 9 8 0 1 9 8 2 1 9 8 1 1 9 8 2 
Total 2 6 2 3 2 400 100 100 100 25.0 -8.5 Consuaer goods 3 4 4 417 30 11 17 46.4 21.2 
F o o d 1 8 7 2 2 0 1 2 6 9 4 3 . 8 1 7 . 6 
O t h e r n o n - d u r a b l e s 7 6 85 9 3 3 3 4 . 0 1 1 . 8 
D u r a b l e s 8 1 1 1 2 9 2 5 6 6 . 7 3 8 . 3 Raw naterials 1 7 7 1 1 4 0 2 3 2 7 2 5 9 18.2 -20.8 
F u e l 8 8 9 6 6 3 6 3 8 2 8 1 1 . 8 - 2 5 . 4 
O t h e r 8 8 3 7 3 9 26 34 3 1 2 5 . 6 - 1 6 . 3 Capital g o o d s 5 2 9 5 8 1 3 8 17 2 3 45.7 9.8 
C o n s t r u c t i o n m a t e r i a l 1 1 9 1 2 7 7 4 5 4 1 . 3 6 . 7 
T r a n s p o r t 4- e o u i p a e n t 1 1 6 1 2 8 5 3 5 8 7 . 1 1 0 . 3 
O t h e r m a c h i n e r y 4- e o u i p . 2 7 1 2 8 2 2 5 9 1 2 4 4 . 8 4 . 0 
O t h e r c a p i t a l g o o d s 2 4 4 3 1 1 1 2 0 . 0 7 9 , 2 
Source,' D e p a r t m e n t o f S t a t i s t i c s ? J a m a i c a External Trade 1980? 
a n d N a t i o n a l P l a n n i n g A g e n c y Econoaic a n d Social Survey» 1982, 
T h e r e s e e m e d t o h a v e b e e n a t u r n a r o u n d i n t h e c a p i t a l a c c o u n t 
d u r i n g 1 9 8 2 w i t h n e t c a p i t a l i n f l o w a m o u n t i n g t o U S $ 2 7 3 m i l l i o n . M o r e 
p a r t i c u l a r l y ? w h e r e a s i n t h e r e c e n t p a s t t h e r e w e r e l a r g e p r i v a t e 
c a p i t a l o u t f l o w s m a t c h e d b y l a r g e r o f f i c i a l i n f l o w s ? d u r i n g 1 9 8 2 t h e 
p o s i t i o n c h a n g e d a n d t h e r e w e r e s u b s t a n t i a l p r i v a t e i n f l o w s . T h e 
o v e r a l l p a y m e n t s d e f i c i t w a s U S $ 1 5 4 m i l l i o n c o m p a r e d t o U S $ 2 5 9 m i l l i o n 
i n 1 9 8 1 ? b u t n e t f o r e i g n i n d e b t e d n e s s a t D e c e m b e r 1 9 8 2 i n c r e a s e d b y 
32% t o a n e s t i m a t e d J I 2 . 5 b i l l i o n . 
4 . M o n e t a r y a n d f i s c a l p o l i c y 
( a ) M o n e t a r y p o l i c y . M o n e t a r y a n d f i s c a l p o l i c y c o n t i n u e d t o b e 
c o n d u c t e d a g a i n s t t h e b a c k g r o u n d o f t h e E x t e n d e d F u n d F a c i l i t y ( E F F ) 
n e g o t i a t e d w i t h t h e I M F i n A p r i l 1 9 8 1 . T h i s h a d s e t c e i l i n g s o n 
b a n k i n g s y s t e m c r e d i t t o t h e p u b l i c s e c t o r a n d o n f o r e i g n b o r r o w i n g ? 
a n d h a d e s t a b l i s h e d t a r g e s t f o r n e t i n t e r n a t i o n a l r e s e r v e s o f t h e B a n k 
o f J a m a i c a . I n M a r c h 1 9 8 2 ? t h e e n d o f t h e f i r s t y e a r o f t h e 
p r o g r a m m e ? a l l p e r f o r m a n c e t e s t s w e r e p a s s e d a n d a new b a s e 
e s t a b l i s h e d f o r d r a w i n g s i n 1 9 8 2 / 8 3 . 
1 3 
J A M A I C A 
T a b l e 1 2 
JAMAICA! BALANCE OF PAYMENTS 
( U S d o l l a r s m i l l i o n ) 
1 9 7 0 1 9 7 5 1 9 8 0 1981 1982 P 
Exp.of goods 1 services 499.3 1 050.7 1 358.9 1 400.3 1 386.6 
G o o d s f . o . b . 3 4 1 . 4 8 0 8 . 6 9 6 2 . 7 9 7 4 . 0 7 2 6 . 4 
S e r v i c e s 1 5 7 . 9 2 4 2 . 1 3 9 6 . 2 4 2 6 . 3 6 6 0 . 2 
T r a n s p o r t + i n s u r a n c e 2 7 . 6 7 4 . 4 1 1 3 . 8 9 7 . 6 104.1 
T r a v e l 9 5 . 5 1 2 8 . 5 2 4 0 . 7 2 8 4 . 4 3 5 7 . 0 
Imp.of goods + services 590.0 1 284.9 1 386.0 1 682.0 1 950.5 
G o o d s f . o . b . 4 4 9 . 0 9 6 9 . 6 1 0 3 8 . 2 1 2 9 6 . 7 1 202.7 
S e r v i c e s 1 4 1 . 0 3 1 5 . 3 3 4 7 . 8 3 8 5 . 2 747.8 
T r a n s p o r t + i n s u r a n c e 8 7 . 8 1 9 3 . 4 2 1 6 . 7 2 4 6 . 4 3 2 3 . 7 
T r a v e l 1 5 . 5 5 2 . 2 1 1 . 7 1 3 . 5 2 9 . 0 
Merchandise balance 107.6 -161.0 -75.5 -322.7 -476.3 
Trade balance -90,7 -234.2 -27.1 -281.7 -563.9 
Factor services -84.7 -76.2 -229.6 -179.5 » » ( 
P r o f i t s - 1 0 3 . 9 - 5 9 . 1 -111.9 - 2 . 9 • • • 
I n t e r e s t r e c e i v e d 1 5 . 2 2 1 . 6 1 1 . 5 1 4 . 7 • * • 
I n t e r e s t p a i d - 9 . 5 - 6 5 . 2 - 1 5 1 . 1 - 2 1 3 . 3 • • • 
O t h e r s 1 3 . 5 2 6 . 5 2 2 . 0 2 2 . 1 • • • 
U n r e o . p r i v . t r a n s . p a y m e n t s 2 6 . 9 2 2 . 7 8 1 . 7 1 2 3 . 3 1 2 5 . 0 
B a l a n c e o n c u r r . a c c o u n t - 1 4 8 . 5 -287.8 -175.1 -337.8 -426.4 
U n r e o . o f f . t r a n s . p a y m e n t s - 4 . 4 5 . 0 9 . 0 0 . 9 1 2 . 5 
Long-term capital 160,7 227.9 235.2 58.0 • • • 
D i r e c t i n v e s t m e n t 1 6 1 . 4 -1.8 2 7 . 7 - 1 1 . 6 * • • 
P o r t f o l i o i n v e s t m e n t - 6 . 4 - 4 . 1 0 . 0 0 . 0 I 4 
Other long-term capital 5.7 233.8 207,5 69.6 • • • 
O f f i c i a l s e c t o r 2 . 0 1 5 3 . 7 2 2 1 . 0 7 5 . 2 « 4 4 
L o a n s r e c e i v e d 9 . 4 1 5 9 . 4 3 3 7 . 7 3 3 3 . 5 • » 
A m o r t , p a y m e n t s - 3 . 1 - 4 . 0 - 9 3 . 8 - 2 5 8 . 4 
O t h e r s e c t o r s 3 . 7 80.1 - 1 3 . 5 - 5 . 7 • 4 • 
L o a n s r e c e i v e d 0 . 0 1 1 5 . 1 8 0 . 4 7 2 . 6 • • • 
A m o r t , p a y m e n t s 0 . 0 - 2 0 . 9 - 8 0 . 4 - 7 8 . 3 • • • Basic balance 7.8 -54.9 69.1 -278.9 • • • 
Short-term capital -0.4 94.8 52.3 -70.4 • • • 
O f f i c i a l s e c t o r 2 . 4 2 5 . 6 8 5 . 6 - 5 7 . 5 • • • 
C o m m e r c i a l b a n k s 0 . 0 2 . 3 - 1 1 . 6 5 . 5 • • • 
O t h e r s e c t o r s - 2 . 8 6 6 . 9 - 2 1 . 7 - 1 8 . 4 • • • 
E r r o r s + o m i s s i o n s ( n e t ) 7 . 3 - 8 3 . 0 - 8 2 . 4 1 3 1 . 5 « • • 
Balance on cap.account 163.3 244.5 214.2 120.2 « » « 
Global balance 14.8 -43.2 39.2 -217.7 • • • 
T o t a l v a r . i n r e s e r v e s ( -
s i g n i n d i c a t e s i n c r e a s e ) - 2 4 . 9 3 9 . 0 - 8 0 . 8 1 8 8 . 3 1 5 3 . 6 
S p e c i a l d r a w i n g r i g h t s - 6 . 4 1 . 2 0 . 5 - 1 . 3 
I M F r e s e r v e p o s i t i o n - 0 . 2 0 . 0 0 . 0 - 2 . 8 • • • 
F o r e i g n e x c h a n g e a s s e t s - 1 4 . 6 6 3 . 6 - 4 1 . 6 2 3 . 8 • • • 
O t h e r a s s e t s - 3 . 7 - 2 5 . 0 2 . 5 8 . 1 * • • 
U s e made o f I M F c r e d i t 0 . 0 - 0 . 7 - 4 2 . 5 1 6 0 . 4 » » * 
Source! I n t e r n a t i o n a l M o n e t a r y F u n d Balance of payments Yearbook 
a n d B a n k o f J a m a i c a . 
1 4 
J A M A I C A 
I n i t s e f f o r t s t o p r o t e c t t h e b a l a n c e o f p a y m e n t s f r o m u n d u e 
p r e s s u r e ? t h é B a n k o f J a m a i c a p u r s u e d a p o l i c y o f c r e d i t r e s t r a i n t ? 
u s i n g as i t s m a i n i n s t r u m e n t a v o l u n t a r y m i n i m u m o f 40% f o r t h e 
l i a u i d - a s s e t s - r a t i o o f c o m m e r c i a l b a n k s . F o r m o s t o f t h e y e a r ? a 
c o m f o r t a b l e m a r g i n was m a i n t a i n e d w i t h e x c e s s l i c t u i d i t y a t t a i n i n g a 
p e a k - o f - 4 , 5 % i n M a y . H o w e v e r ? t o w a r d s t h e e n d o f t h e y e a r a l i a u i d i t y 
S Q u è è s è h a d ' d e v e l o p e d : a n d a t . y e a r e n d t h e r a t i o was 2% b e l o w t h e 
r e o u i r e d l e v e l . 
f M è n e y ^ s t i p p l à e x p a n d e d a t 3 ' m o d e r a t e 6%? a b o u t t h e s a m e r a t e 'as i t . 
d i S ' ^ i n 1 9 8 1 ? a n d t h e g r o w t h o f c r e d i t t o t h e p u b l i c s e c t o r w a s -
c o n t a i n e d . - " P r i v a t e s e c t o r c r e d i t g r e w s t r o n g l y . T h e p o l i c y c h a n g e ! 
i n t r o d u c e ® 1 ' - i T r o f f l J u l y 1 9 8 1 t o e x e m p t i n t e r e s t o n b a n k • d e p o s i t s f r o m " ' 
i n e o S è t a x * t a k e n t o g e t h e r w i t h t h e h i g h e r r a t e s o n t i m e d e p o s i t s ? 
s e i v é d " t o b r i n g a b o u t s t r o n g g r o w t h i n a u a s i - m o n e y ( s e e Table 13) . 
T h e » * - f i n a n c i a l s y s t e m a g a i n d r e w h e a v i l y o n e x t e r n a l r e s o u r c e s . 
- D e s p i t e - s u b s t a n t i a l g r o w t h i n d o m e s t i c c r e d i t c o m p a r e d t o 1 9 8 1 ? t h e 
d a m p e n i n g e f f e c t o f t h e d e c l i n e i n n e t f o r e i g n a s s e t s o n m o n e t a r y , 
e x p a n s i o n was n o t i c e a b l e a n d m o n e t a r y r e s o u r c e s g r e w m o d e r a t e l y . 
T a b l e 1 3 
"i 0 - • J' ^ 1 -ï ->r.:: - J A H A Ï C A J ' M O N E T A R Y B A L A N C E 
m ,v, ;; /> • • . ! ( J a m a i c a d o l l a r s m i l l i o n ) ^ ' 
B a l a n c e a t e n d o f G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
2% J?.'. .>''.:', ' .'n ; 
Money 541 647 687 729 19.6 6.2 6.1 
C u r r e n c y o u t s i d e b a n k s 2 1 9 2 5 7 2 8 1 3 1 3 1 7 . 4 9 . 3 1 1 . 4 
D e m a n d ¿ d e p o s i t s 1 " . . . 3 2 2 ; 3 9 0 4 0 6 4 1 6 2 1 . 1 : 4 . 1 • 2 . 5 
Factors of expansion ! 1 7 5 8 2 436 2 072 2 532 38.6 -15.1 , • 22 4 2 
F b r e S s n i a s s é t s ( n e t ) - 7 9 4 r 8 2 i r - 1 3 8 0 - 1 6 7 6 - 3 . 4 - 6 8 . 1 . - 2 1 . 4 
D O f t i s t ì e c r é d i t ( n e t ) ' ' 2 ' 5 5 2 3 2 5 7 r 3 4 5 2 4 2 0 8 2 7 . 6 6 . 0 . 2119 
Govt. ( i n c l f o f f i c i a l 1 - ' • . • ; .- -
e n t i t i e s ) 1 2 5 0 1 6 9 2 r 2 3 8 1 2 7 2 4 3 5 . 4 4 0 . 7 1 4 . 4 
F'Hvété s e c t o r ' • î ' 3 0 2 " f 1 5 6 6 r 1 0 7 1 1 4 8 4 2 0 . 3 • - 3 1 . 6 3 8 . 6 
Factors 'of a b s o r p t i o n ; . 1 . _ j • - . • • • - • • ; • r; • ; -, • "( -i 
Qtléi£-»one^ < sav i ngé- " ; •rl'b-• 0 j 9 
a n t ì ' t i m e d e p o s i t s ) ' -V '6 S 3 • i 2 9 2 r 1 2 3 1 1 6 3 0 3 5 . 6 ' - 4 . r '•"3274 
S o u r c e J ^ B a h k - o f J a m a i c a -
N o ; v . ; 
-j i I D I ••• ; R • : •• • • ' . . . • ' , , Y . : ; G Ù 
- T h ê r c ! d î ê t r i b i j t i ô n ò f c o m m e r c i a l b a n k s l o a n s a n d a d v a n c e s t o thè-.9a 
v a r i o u s s e c t o r s o f t h e e c o n o m y s h o w e d a h e a l t h y s h i f t t o w a r d s >J 
p r o d u c t i v e a c t i v i t y . O f t h e s e c t o r s r e l y i n g h e a v i l y o n c o m m e r c i a l 
b a n k f i n a n c i n g ? ; : l o a n s • f o r . p e r s o n a l u s e a c t u a l l y d e c l i n e d w h i l e . t h e 
g r o w t l r ' H o t h e • d i s t . r i b u t i n n s e c t o r w a s a m o d e s t 3 % . B y . c o n t r a s t , ? ! . ; . c 
c r e d i t " t o - - - . a g r i c u l t u r e ? . m a n u f a c t u r i n g a n d c o n s t r u c t i o n a n d ( l a n d ; 
d e v e l o p m e n t a l l . i n c r e a s e d s u b s t a n t i a l l y w i t h c o n s t r u c t i o n g e t t i n g 80% ? 
m o r e ' i c r e d i t i n 1 9 8 2 f o l l o w i n g an i n c r e a s e o f o v e r 40% i n 1 9 8 1 . T h e s e - ; 1 
c h a n ^ ê è r e f l e c t t h e r e p o r t e d s h i f t i n c r e d i t a l l o c a t i o n d e s i r e d b y t h é . ; . 
a o n è t a F S - a u t h o r i t i e s ' ( s e e T â b l © 14). . ."rn 
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T a b l e 1 4 
JAMAICA! COMMERCIAL BANKS» LOANS AND ADVANCES 
( J a m a i c a d o l l a r s m i l l i o n ) 
G r o w t h r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
Loans -I- advances outstanding 9 0 1 1 088 1 495 1 093 20.8 37.4 31.3 
A g r i c u l t u r e 93 1 1 8 1 9 3 2 3 1 2 6 , 9 6 3 , 6 1 9 , 7 
M a n u f a c t u r i n g 1 6 4 2 1 3 3 1 7 3 9 7 2 9 , 9 4 8 , 8 2 5 , 2 
C o n s t r . + l a n d d e v e l ' t 1 2 6 1 2 7 1 8 1 3 2 6 0 , 8 4 2 , 5 8 0 , 1 
C e n t r a l + l o c a l G o v t 2 8 2 4 2 4 3 1 - 1 7 , 5 2.6 2 8 , 2 
P e r s o n a l 1 6 7 1 8 8 1 9 3 1 6 6 12,6 2 , 7 - 1 4 , 0 
D i s t r i b u t i o n 80 90 1 2 2 1 2 6 1 2 , 5 3 5 , 6 3 , 3 
Source« B a n k o f J a m a i c a 
I n t e r e s t r a t e s i n 1 9 8 2 w e r e g e n e r a l l y h i g h e r t h a n i n 1 9 8 1 i n p a r t 
r e f l e c t i n g t h e t i g h t e n i n g l i a u i d i t y s i t u a t i o n » b u t a l s o p a r t l y 
r e f l e c t i n g p u b l i c p o l i c y t o e n c o u r a g e s a v i n g . W h i l e t h e s t a t u t o r y 
m i n i m u m s a v i n g s r a t e r e m a i n e d u n c h a n g e d a t 9'/.! b y y e a r e n d t i m e 
d e p o s i t s w e r e a t t r a c t i n g 12% t o 1 4 % » a l m o s t t w o p e r c e n t a g e p o i n t s 
a b o v e t h e i r 1 9 8 1 l e v e l » a n d t h e o v e r a l l w e i g h t e d a v e r a g e c o m m e r c i a l 
b a n k s l o a n r a t e w a s i n e v e r y m o n t h o f 1 9 8 2 h i g h e r t h a n t h e 
c o r r e s p o n d i n g m o n t h s o f 1 9 8 1 . O n e o f t h e o b j e c t i v e s o f m o n e t a r y 
p o l i c y w a s t o a l l o w m a r k e t f o r c e s f r e e l y t o d e t e r m i n e i n t e r e s t r a t e s 
a n d s o o p t i m i s e t h e u s e o f f i n a n c i a l r e s o u r c e s « 
A n i n t e r e s t i n g d e v e l o p m e n t i n t h e f i n a n c i a l s e c t o r was t h e 
r e s u m p t i o n f r o m J a n u a r y 1 9 8 2 o f t r a d i n g o n t h e s t o c k e x c h a n g e f o r t w o 
d a y s e a c h w e e k c o m p a r e d t o o n e d a y a w e e k s i n c e 1 9 7 7 « A c t i v e t r a d i n g 
h a d r e s u m e d i n 1 9 8 1 . D u r i n g 1 9 8 2 t h e r e w e r e $ 1 6 . 7 m i l l i o n o f new 
i s s u e s c o m p a r e d t o $ 3 , 2 m i l l i o n i n 1 9 8 1 a n d $ 1 m i l l i o n i n 1 9 8 0 . 
( b ) Fiscal policy. F ' a r t - y e a r i n d i c a t i o n s a r e t h a t t h e s t r o n g f i s c a l 
p e r f o r m a n c e o f 1 9 8 1 » c o n s i s t e n t w i t h t h e o b j e c t i v e s o f t h e E c o n o m i c 
R e c o v e r y P r o g r a m m e » m i g h t n o t h a v e b e e n s u s t a i n e d i n 1 9 8 2 . T h i s 
c u r r e n t r e v e n u e i n 1 9 8 2 g r e w a b o u t 18% c o m p a r e d t o 2 7 % w i t h t h e 
e c o n o m i c t u r n a r o u n d i n 1 9 8 1 . W h e r e a s i n 1 9 8 1 c u r r e n t e x p e n d i t u r e w a s 
k e p t t o a m o d e s t 7% g r o w t h » t h i s i n c r e a s e d t o 14% i n 1 9 8 2 » a n d c a p i t a l 
e x p e n d i t u r e w h i c h f e l l i n f i s c a l 1 9 8 1 g r e w b y 16% i n t h e p e r i o d A p r i l -
D e c e m b e r 1 9 8 2 c o m p a r e d t o t h e s i m i l a r p e r i o d i n 1 9 8 1 . T o t a l p u b l i c 
s e c t o r e x p e n d i t u r e a n d t h e d e f i c i t b o t h i n c r e a s e d t h e r e b y i n c r e a s i n g 
t h e n e e d f o r f i n a n c i n g ( s e e Table 1 5 b e l o w ) . 
C o n s i s t e n t w i t h t h e t e n e t s o f s u p p l y s i d e e c o n o m i e s » t h e 1 9 8 2 / 8 3 
B u d g e t h a d i n t r o d u c e d n o new t a x e s s o a s n o t t o d i s c o u r a g e e f f o r t . 
I n s t e a d » r e l i a n c e w a s p l a c e d o n e f f i c i e n c y i n a d m i n i s t r a t i o n t o 
c o n t a i n c o s t s » a n d o n s t r i c t t a x c o m p l i a n c e a n d e c o n o m i c r e c o v e r y t o 
g e n e r a t e a d d i t i o n a l r e v e n u e s . A m e a s u r e o f wage r e s t r a i n t i n t h e 
p u b l i c s e c t o r a n d s u c c e s s w i t h t a x a d m i n i s t r a t i o n b o t h made p o s i t i v e 
c o n t r i b u t i o n s . H o w e v e r » r e v e n u e s w e r e n o t a s b u o y a n t a s t h e y w e r e i n 
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1 9 8 1 b e c a u s e o f t h e s l u g g i s h e c o n o m i c c o n d i t i o n s e s p e c i a l l y f o r 
b a u x i t e . 
T a b l e 1 5 
JAMAICA? CENTRAL GOVERNMENT I N C O M E ANB E X P E N D I T U R E 
( J a m a i c a d o l l a r s m i l l i o n ) 
A p r i l - D e c G r o w t h r a t e s 
1 9 8 0 1 1 9 8 1 2 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
C u r r e n t r e v e n u e 9 6 5 1 2 2 3 8 0 9 9 5 2 2 6 . 7 1 7 . 6 
C u r r e n t e x p e n d i t u r e 1 5 5 2 1 6 5 5 1 2 1 6 1 3 9 2 6 . 6 1 4 . 5 
C u r r e n t s u r p l u s / d e f i c i t - 5 8 7 - 4 3 2 - 4 0 7 - 4 4 0 2 6 . 3 - 8 . 3 
C a p i t a l r e v e n u e • » » • • » » » • • • • • • • • • • 
C a p i t a l e x p e n d i t u r e 8 1 3 7 9 2 5 2 8 6 1 4 - 2 . 7 1 6 . 2 
T o t a l r e v e n u e s 1 3 7 5 1 5 5 5 1 054 1 034 13.0 -2.0 
T o t a l e x p e n d i t u r e s 2 3 6 5 2 4 4 7 1 744 2 005 3.4 15.0 
O v e r a l l s u r p l u s / d e f i c i t - 9 9 0 - 8 9 2 - 6 8 9 - 9 7 2 9 . 9 - 4 1 . 0 
F i n a n c i n g 
D o a e s t i ^ 6 2 4 6 5 1 2 8 7 6 1 3 4 . 3 - 1 1 3 . 6 
F o r e i g n 3 3 4 3 4 3 1 6 4 3 9 5 2 . 7 1 4 0 . 9 
S o u r c e ! B a n k o f J a m a i c a 
^ F i s c a l y e a r 1 9 8 0 / 8 1 
^ F i s c a l y e a r 1 9 8 1 / 8 2 
M i l l i o n US d o l l a r s 
C o m p a r e d t o t h e s i m i l a r p e r i o d i n 1 9 8 1 » t h e r e was n e e d f o r 
s u b s t a n t i a l l y m o r e f i n a n c i n g i n t h e p e r i o d A p r i l t o D e c e m b e r 1 9 8 2 . I n 
c o n s e c t u e n c e ? t h e n e t n a t i o n a l d e b t a t D e c e m b e r 1 9 8 2 i n c r e a s e d 18% t o 
$ 5 . 9 b i l l i o n b u t c o n s i s t e n t w i t h t h e p o l i c y o f l i m i t i n g p u b l i c s e c t o r 
c r o w d i n g o u t e f f e c t s ? e x t e r n a l d e b t g r o w t h a t 32% was c o n s i d e r a b l y 
f a s t e r t h a n i n t e r n a l d e b t g r o w t h . 
( c ) Domestic P r i c e s 
D o m e s t i c i n f l a t i o n a b a t e d c o n s i d e r a b l y i n 1 9 8 2 a n d r e a c h e d s i n g l e 
d i g i t . T h i s i s c o n s i s t e n t w i t h t h e s l o w d o w n i n w o r l d i n f l a t i o n 
p a r t i c u l a r l y o i l p r i c e s a n d a s t a b l e e x t e r n a l v a l u e o f t h e c u r r e n c y . 
H o w e v e r ? d o m e s t i c f a c t o r s w e r e a l s o i m p o r t a n t . M o d e s t m o n e y s u p p l y 
g r o w t h a n d w a g e m o d e r a t i o n o n t h e d e m a n d s i d e r e i n f o r c e d t h e i n c r e a s e d 
s u p p l y o f g o o d s a n d r e d u c e d b l a c k m a r k e t i n g t o d a m p e n i n f l a t i o n a r y 
e x p e c t a t i o n s ( s e e T a b l e 1 6 b e l o w ) . 
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T a b l e 1 6 
JAMAICA: EVOLUTION OF DOMESTIC PRICES 
W e i á h t 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 
January 1975 = 100 
Total 100.00 167.4 227.2 289.1 322.7 346.7 
F o o d a n d d r i n k 5 3 . 2 8 1 7 6 . 7 2 3 5 . 8 3 1 4 . 5 3 4 7 . 0 3 6 8 . 2 
H o u s i n g 8 . 8 7 1 5 1 . 5 1 7 2 . 4 1 9 2 . 5 2 2 3 . 1 2 4 5 . 4 
C l o t h i n g + a c c e s s o r i e s 8 . 1 8 1 7 8 . 5 2 2 5 . 0 2 7 0 . 7 3 2 3 . 2 3 3 4 . 1 
P e r s o n a l e x p e n s e s 8 . 4 3 1 6 7 . 4 2 0 9 . 9 2 5 5 . 0 3 1 4 . 5 3 3 8 . 6 
Variation between annual averages 
Total 1 0 0 . 0 0 25.0 28.8 27.2 11.6 7.4 
F o o d a n d d r i n k 5 3 . 2 8 3 6 . 8 3 3 . 4 3 3 . 4 1 0 . 3 6 . 1 
H o u s i n g 8 . 8 7 1 4 . 2 1 3 . 8 1 1 . 7 1 5 . 9 1 0 . 1 
C l o t h i n g + a c c e s s o r i e s 8 . 1 8 4 0 . 3 2 5 . 4 2 0 . 3 1 9 . 4 3 . 4 
P e r s o n a l e x p e n s e s 8 . 4 3 3 6 . 4 2 5 . 9 2 1 . 5 2 3 . 3 7 . 7 
C h a n g e Deceaber-Deceaber 
Total 1 0 0 . 0 0 4 9 . 4 19.7 29.1 4.0 7.1 
F o o d a n d d r i n k 5 3 . 2 8 5 4 . 1 2 4 . 5 3 3 . 7 1 . 3 7 . 5 
H o u s i n g 8 . 8 7 1 8 . 9 1 3 . 3 8 . 6 1 6 . 2 8 . 7 
C l o t h i n g + a c c e s s o r i e s 8 . 1 8 5 2 . 4 1 5 . 6 2 5 . 5 7 . 3 3 . 4 
P e r s o n a l e x p e n s e s 8 . 4 3 5 2 . 7 9 . 7 3 2 . 5 1 2 . 9 6 . 0 
Source! J a m a i c a r l i e p a r t m e n t o f S t a t i s t i c s . 
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COUNTRY" NOTEIS 

M O N T S E R R A T 
1 . R e c e n t economic t r e n d s ! I n t r o d u c t i o n a n d suaaary 
T h e i s l a n d o f M o n t s e r r a t i s 1 0 4 s c s u a r e k i l o m e t r e s a n a r e a w i t h a 
p o p u l a t i o n o f s o m e 1 2 ? 0 0 0 p e o p l e . T h e r e s i d e n t p o p u l a t i o n h a s 
i n c r e a s e d b y 0 . 1 3 % p e r y e a r d u r i n g t h e l a s t d e c a d e . A l t h o u g h t h e r e i s 
a n a t i o n a l i n c r e a s e o f a p p r o x i m a t e l y ?% p e r y e a r ? t h e r e i s h i g h 
o u t w a r d m i g r a t i o n . 
T h e e c o n o m y o f M o n t s e r r a t h a s s h o w n r e a l g r o w t h o f 2 . 0 % a n d 1 . 2 % 
d u r i n g 1 9 8 1 a n d 1 9 8 2 . T h e m o s t i m p o r t a n t s e c t o r s o f t h e e c o n o m y a r e 
G o v e r n m e n t s e r v i c e s ? w h o l e s a l i n g a n d r e t a i l i n g ? c o n s t r u c t i o n a n d 
e n c l a v e t y p e i n d u s t r i e s . A g r i c u l t u r e ? w h i c h w a s p r e v i o u s l y t h e 
m a i n s t a y o f t h e e c o n o m y ? h a s d e c l i n e d s h a r p l y a n d now a c c o u n t s f o r 
o n l y 5% o f G r o s s D o m e s t i c P r o d u c t ( G D P ) ( s e e T a b l e 1 ) . 
T a b l e 1 
M O N T S E R R A T ! G R O S S D O M E S T I C P R O D U C T ? B Y E C O N O M I C 
A C T I V I T Y ? A T F A C T O R C O S T 
M i l l i o n s o f P e r c e n t a g e G r o w t h r a t e s 
E C $ a t 1 9 7 7 b r e a k d o w n 
p r i c e s 
1 9 8 1 1 9 8 2 P 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 P 
Total GDP 4 1 » 1 41.6 100 100 2.0 1.2 Goods ( 9 . 7 ) (9.6) (23.5) (23.0) (5.4) (-1.0) 
A g r i c . f i s h + f o r e s t r y 1 . 5 1 . 5 3 . 6 3 . 6 7 . 1 0 . 0 
L i v e s t o c k 0 . 6 0 . 6 1 . 5 1 . 4 2 0 . 0 0 . 0 
M i n i n g 0 . 3 0 . 3 0 . 7 0 . 7 0 . 0 0 . 0 
M a n u f a c t u r i n g 3 . 5 3 . 4 8 . 5 8 . 2 1 2 . 9 - 2 . 9 
C o n s t r u c t i o n 3 . 8 3 . 8 9 . 2 9 . 1 - 2 . 6 0 . 0 Basic services ( 3 . 0 ) (3.0) (7.3) (7.2) (3.4) (0.0) 
E l e c t r i c i t y + w a t e r 1 . 1 1 . 1 2 . 7 2 . 6 0 . 0 0 . 0 
T r a n s . + c o m m u n i c a t i o n 1 . 9 1 . 9 4 . 6 4 . 6 5 . 6 0 . 0 Other services ( 2 8 . 4 ) (29.0) (69.1) (69.7) (-0.4) 2.1 
W h o l e s a l e i r e t a i l t r a d e 7 . 0 7 . 1 1 7 . 0 1 7 . 1 4 . 5 1 . 4 
H o t e l s + r e s t a u r a n t s 1 . 1 1 . 1 2 . 7 2 . 6 - 1 5 . 4 0 . 0 
G o v e r n m e n t s e r v i c e s - 7 . 9 8 . 3 1 9 . 2 2 0 . 0 - 3 . 7 5 . 1 
O t h e r s 1 2 . 4 1 2 . 5 3 0 . 2 3 0 . 0 0 . 8 0 . 8 
S o u r c e ! D e p a r t m e n t o f S t a t i s t i c s ? O f f i c e o f t h e C h i e f M i n i s t e r ? 
P l y m o u t h ? M o n t s e r r a t . 
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2. Trends in economic activity 
(3) Growth of the aain sectors 
( i ) Agriculture» I n r e a l t e r m s » s e r i c u l t u r e r e m a i n e d v i r t u a l l y 
s t a t i c . T h e v o l u m e o f o u t p u t h a s c h a n g e d l i t t l e » s n d t h e p r i c e s h s v e 
i n c r e a s e d l e s s r a p i d l y r e l a t i v e t o o t h e r c o m m o d i t i e s . T h e f i s h e r i e s 
a n d l i v e s t o c k s e c t o r s r e m a i n v e r y s m a l l a n d a l t h o u g h t h e i r o u t p u t h a s 
i n c r e a s e d s l i g h t l y t h e i r c o n t r i b u t i o n t o G D P r e m a i n e d a l m o s t s t a t i c . 
T h e r e i s v i r t u a l l y n o o r g a n i z e d p r o d u c t i o n f o r e x p o r t . S m a l l 
v o l u m e s of s u r p l u s v e g e t a b l e s a n d f o o d c r o p s are exported to 
n e i g h b o u r i n g i s l a n d s . E f f o r t s a r e b e i n g made t o e s t a b l i s h a s m a l l -
s c a l e h o t p e p p e r p r o d u c t i o n c a p a b i l i t y f o r e x p o r t a n d t o p l a n t 
a p p r o x i m a t e l y 65 h e c t a r e s o f s e a i s l a n d c o t t o n e a c h y e a r a s t h e 
p r i m a r y c o m p o n e n t o f an i n t e g r a t e d s e 3 i s l s n d c o t t o n i n d u s t r y . 
( i i ) B a s i c s e r v i c e s . U t i l i t i e s a r e f e i r l y w e l l d e v e l o p e d 3 n d 
d i s t r i b u t e d t h r o u g h o u t t h e i s l a n d . M o s t o f t h e w s t e r i s o b t a i n e d f r o m 
w e l l s » i n some a r e a s » y i e l d d u r i n g t h e d r y s e a s o n i s c r i t i c a l a n d c a r e 
m u s t b e e x e r c i s e d t o a v o i d i n c u r s i o n s o f s a l i n e w a t e r i n t o some 
a c t u i f e r s . 
A l l m u n i c i p a l w a t e r s e r v i c e s a r e m e t e r e d . T h e t o t a l n u m b e r o f 
c o n n e c t i o n s h a v e i n c r e a s e d f r o m 2 » 9 5 0 i n 1 9 7 6 t o 3 » 5 0 0 i n 1 9 8 2 b u t t h e 
t o t a l s a l e s o f w a t e r h a v e r e m a i n e d a t a p p r o x i m a t e l y 1 . 1 4 m i l l i o n 
l i t r e s p e r y e a r . T h i s r e f l e c t s t h e i m p o r t a n c e o f w a t e r s t o r a g e s 
a t t a c h e d t o m o s t h o u s e s f o r c o n s e r v a t i o n o f r u n o f f f r o m h o u s e r o o f s . 
T h e r e i s o n e e l e c t r i c a l f a c i l i t y s e r v i n g t h e i s l a n d . B o t h t o t a l 
3rid p e r c a p i t a c o n s u m p t i o n i n c r e a s e d d u r i n g t h e p e r i o d 1 9 7 7 t o 1 9 8 0 » 
b u t d e c l i n e d d u r i n g 1 9 8 2 ( s e e T a b l e 2 ) 
B o t h d o m e s t i c a n d e x t e r n a l t e l e c o m m u n i c a t i o n a r e m a n a g e d b y t h e 
m u l t i n a t i o n a l C a b l e 3 n d W i r e l e s s . T h e d o m e s t i c s e r v i c e i s o f a h i g h 
s t a n d a r d f © X t e r n a l l i n k s a r e e f f i c i e n t a n d p r o v i d e w o r l d w i d e 
c o n n e c t i o n s . 
T a b l e 2 
MONTSERRAT? INSTALLED CAPACITY» PRODUCTION AND 
CONSUMPTION OF ELECTRICITY 
Y e a r C 3 p a c i t y 
kWh x 1 0 3 
P r o d u c t i o n 
kWh x 1 0 6 
C o n s u m p t i o n 
kWh x 1 0 6 
P e r c a p i t a 
C o n s u m p t i o n 
kWh 
1 9 7 7 3 . 8 9 . 4 7 . 9 6 8 0 
1 9 7 8 3 . 6 1 0 . 0 8 . 6 7 4 0 
1 9 7 9 3 . 6 1 0 . 2 8 . 8 7 6 0 
1 9 8 0 3 . 6 1 1 . 7 9 . 9 8 6 0 
1 9 8 1 3 . 6 1 2 . 0 9 . 9 8 6 0 
1 9 8 2 3 . 6 1 2 . 0 9 . 6 8 2 0 
S o u r c e î M o n t s e r r a t E l e c t r i c C o m p a n y . 
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( i i i ) T o u r i s m . T o u r i s t f a c i l i t i e s a r e r e l a t i v e l y u n d e r -
d e v e l o p e d » i n p a r t i c u l a r h o t e l f a c i l i t i e s . H o w e v e r » t h e r e i s a t r e n d 
t o w a r d v i l l a s a n d c o n d o m i n i u m s . T h e n u m b e r o f t o u r i s t s h a s r e m a i n e d 
a t a b o u t 1 0 » 0 0 0 e a c h y e a r d u r i n g t h e l a s t t h r e e y e a r s . N o r t h A m e r i c a 
i s t h e m o s t i m p o r t a n t t o u r i s t m a r k e t a l t h o u g h E u r o p e a n a n d i n t r a -
C a r i b b e a r i t o u r i s m h a v e s h o w n s t e a d y g r o w t h . 
E a r n i n g s f r o m t o u r i s m i n c r e a s e d f r o m a p p r o x i m a t e l y E C I 1 1 . 6 m i l l i o n 
i n 1 9 8 0 t o E C S 1 4 . 6 m i l l i o n i n 1 9 8 1 a n d E C $ 1 5 . 7 m i l l i o n i n 1 9 8 2 ( s e e 
T a b l e 3 ) . 
T a b l e 3 
M O N T S E R R A T i SELECTED TOURIST INDICATORS 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
i 
T o t a l v i s i t o r s ^ 
S t o p o v e r v i s i t o r s j 
C r u i s e - s h i p v i s i t o r s 
A i r e x c u r s i o n i s t s 
H o t e l s + g u e s t h o j ^ s e b e d s 
O c c u p a n c y r a t e * " 
A v g . l e n g t h o f s t a y , 
E s t . t o u r i s t e x p e n d . 
2 0 . 5 2 1 . 4 24.9 9 . 7 12.1 4.4 16.4 
1 5 . 5 1 5 . 6 1 5 . 0 1 2 . 9 1 8 . 3 0 . 6 - 3 . 8 
4 . 1 5 . 2 9 . 1 - 6 . 6 3 . 2 2 6 . 8 7 5 . 0 
8 4 9 6 9 7 7 7 6 3 1 . 0 2 4 . 1 - 1 7 . 9 1 1 . 3 
1 8 4 1 8 4 1 7 6 - 8 . 4 - 6 . 1 0 . 0 - 4 . 3 
44 4 8 36 2 8 . 6 2 2 . 2 9 . 1 - 2 5 . 0 
8 . 0 7 . 5 8 . 0 - 1 . 3 2 . 6 - 6 . 2 6 . 7 
1 1 . 6 1 4 . 6 1 5 . 7 2 5 . 0 1 6 . 0 2 5 . 9 7 . 5 
S o u r c e ! T o u r i s m R e p o r t 1 9 8 1 a n d 1 9 8 2 u p d a t e ? S t a t i s t i c a l O f f i c e ? 
o v e r n m e n t H e a d q u a r t e r s ? P l y m o u t h ? M o n t s e r r a t . 
^ T h o u s a n d s " ' P e r c e n t 
. N u m b e r o f n i g h t s 4 M i l l i o n s o f E C $ - c u r r e n t v a l u e s 
3 . T h e e x t e r n a l s e c t o r 
( a ) M e r c h a n d i s e t r a d e 
( i ) E x p o r t s . T r a d i t i o n a l e x p o r t s a r e a g r i c u l t u r a l p r o d u c t s b u t i n 
r e c e n t y e a r s l i g h t m a n u f a c t u r e s f r o m e n c l a v e a n d a s s e m b l y - t y p e 
o p e r a t i o n s f o r m ? t h e b u l k o f e x p o r t s . R e - e x p o r t s c o m p r i s e a 
s i g n i f i c a n t p a r t o f t h e t o t a l e x p o r t s . I n 1 9 8 1 a n d 1 9 8 2 ? r e - e x p o r t s 
a c c o u n t e d f o r a p p r o x i m a t e l y 40% o f t h e t o t a l e x p o r t s . 
I t i s n o t i c e a b l e t h a t a l t h o u g h t o t a l e x p o r t s h a v e s h o w n r a p i d 
g r o w t h i n m o n e y t e r m s ? t h e p e r f o r m a n c e o f t h e v a r i o u s c o n t r i b u t i n g 
s e c t o r s h a s b e e n e r r a t i c ( s e e T a b l e 4). D u r i n g 1 9 8 1 ? s o m e 66% o f 
e x p o r t s w e r e s o l d t o o t h e r m e m b e r s t a t e s o f t h e C a r i b b e a n Common 
M a r k e t ? o f t h i s ? 46% w e n t t o t h e m e m b e r s t a t e s o f t h e O r g a n i z a t i o n o f 
E a s t C a r i b b e a n S t a t e s arid 20% b e t w e e n B a r b a d o s a n d T r i n i d a d a n d 
T o b a g o . O t h e r C a r i b b e a n i s l a n d s a c c o u n t e d f o r 6%? t h e U n i t e d K i n g d o m 
16% a n d N o r t h A m e r i c a 1 2 % . 
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T a b l e 4 
MONTSERRAT? EXPORT OF GOODS 
M i l l i o n s o f E C $ P e r c e n t a g e G r o w t h 
b r e a k d o w n r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
Total exports 1 »489 3 » 198 3»487 7.246 100 100 9.0 107.8 
F o o d » b e v . + t o b a c c o 6 6 0 2 2 9 4 1 5 3 9 1 1 1 . 9 5 . 4 8 1 . 2 - 5 . 8 
C r u d e m a t e r i a l s 1 9 1 2 4 7 3 5 3 4 1 1 1 0 . 1 5 . 7 4 2 . 9 1 6 . 4 
M a n u f a c t u r e d g o o d s 3 3 4 1 9 1 7 9 1 » 4 1 8 5 . 1 1 9 . 6 - 5 7 . 3 6 9 . 2 
M a c h i n e r y 3 9 3 6 5 2 3 5 0 9 3 8 1 0 . 1 1 2 . 9 - 4 6 . 4 1 6 . 0 
M i s c . m a n u f . g o o d s 2 1 0 1 » 3 1 9 2 » 1 8 8 2 » 1 6 6 6 2 . 7 2 9 . 9 6 5 . 9 - 1 . 0 
M i s c . t r a n s . + c o m m o d . 2 3 3 2 n i. 1 » 9 2 2 0 . 1 2 6 . 5 - -
Source? S t a t i s t i c s O f f i c e » G o v e r n m e n t o f M o n t s e r r a t . 
£ i i ) Imports. T h e v a l u e o f t o t a l i m p o r t s a t c u r r e n t p r i c e s 
i n c r e a s e d b y 7 . 1 % d u r i n g 1 9 8 2 » t h e l o w e s t r a t e s i n c e 1 9 7 5 . I m p o r t s 
o f f o o d » b e v e r a g e s a n d t o b a c c o i n c r e a s e d o n l y m a r g i n a l l y » b u t s t i l l 
a c c o u n t e d f o r s o m e 25% o f t h e t o t a l 20% i m p o r t b i l l ( s e e Table 5 ) . 
M a c h i n e r y a n d t r a n s p o r t e a u i p m e n t w h i c h a c c o u n t f o r a b o u t 20% o f t o t a l 
T a b l e 5 
MONTSERRAT? IMPORTATION OF GOODS 
M i l l i o n s o f E C $ P e r c e n t a g e G r o w t h 
b r e a k d o w n r a t e s 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
Total imports 32.3 4 4 . 5 51.0 54.6 100 100 14.6 7.1 
F o o d » b e v . + t o b a c c o 8 . 9 1 2 . 1 1 2 . 9 1 3 . 9 2 5 . 3 nc; c i. \J » «J 6 . 6 0 . 9 
Raw m a t e r i a l s 1 . 6 1 . 3 1 . 6 1 . 6 3 . 1 2 . 9 2 3 . 1 -
F u e l 3 . 0 4 . 8 6 . 2 5 . 9 1 2 . n 1 0 . 8 2 9 . 2 - 1 1 . 5 
M a n u f a c t u r e d g o o d s 6 . 4 7 . 0 8 . 1 9 . 6 1 5 . 9 1 7 . 6 1 5 . 7 1 0 . 7 
M a c h i n e r y + t r a n s . e o u i p . 6 . 5 1 1 . 0 9 . 7 1 2 . 3 1 9 . 0 T Î c; i. » sJ - 1 1 . 8 1 8 . 4 
O t h e r 5 . 9 8 . 3 1 2 . 5 1 1 . 3 2 4 . 5 2 0 . 7 5 0 . 6 - 1 5 . 5 
Source? S t a t i s t i c s O f f i c e ? G o v e r n m e n t o f M o n t s e r r a t . 
i m p o r t s i s d o m i n a t e d b y t h e i m p o r t a t i o n o f m o t o r c a r s . C o n s t r u c t i o n 
m a t e r i a l s a n d p e t r o l e u m p r o d u c t s a r e a l s o m a j o r i m p o r t i t e m s ? t h e 
l a t t e r r e p r e s e n t i n g 12% o f t o t a l i m p o r t s . 
N e a r l y a l l c o m m o d i t i e s ? i n c l u d i n g much o f t h e f o o d c o n s u m e d a r e 
i m p o r t e d . A l t h o u g h t h e v a l u e o f e x p o r t s a s a p e r c e n t a g e o f i m p o r t s 
i n c r e a s e d f r o m 6 . 5 i n 1 9 7 9 t o 1 3 . 2 i n 1 9 8 2 ? t h e d e f i c i t b a l a n c e i n 
c u r r e n t v a l u e s i n c r e a s e d b y 5 7 7 . i n 1 9 8 2 ( s e e T a b l e 6 ) . 
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T a b l e 6 
MONTSERRAT? B A L A N C E OF VISIBLE TRADE 1975-1982 
( ' 0 0 0 o f E C $ ) 
T o t a l T o t a l B a l a n c e E x p o r t a s % 
Y e a r e x p o r t s i m p o r t s o f t r a d e o f i m p o r t s 
1 9 7 5 1 0 1 9 1 6 » 5 4 4 - 1 5 ? 5 2 5 6 . 2 
1 9 7 6 1 » 1 2 2 2 0 » 8 0 3 - 1 9 » 6 8 1 5 . 4 
1 9 7 7 1 , 6 4 3 1 8 » 9 9 3 - 1 7 » 3 5 0 8 . 7 
1 9 7 8 3 » 7 1 1 26 » 9 2 7 - 2 3 ? 2 1 6 1 3 . 8 
1 9 7 9 2 ? 0 9 4 3 2 » 3 2 3 - 3 0 ? 2 2 9 6 . 5 
1 9 8 0 3 » 1 9 9 44 » 5 4 9 - 4 1 ? 3 5 0 7 . 2 
1 9 8 1 5 » 9 6 5 5 1 » 0 1 9 - 4 5 ? 0 5 4 1 1 . 7 
1 9 8 2 7? 2 4 7 54 » 6 0 0 - 4 7 » 4 0 0 1 3 . 2 
Source? S t a t i s t i c s D e p a r t m e n t » G o v e r n m e n t o f M o n t s e r r a t . 
( b ) B a l a n c e o f P a s a e n t s . T h e b a l a n c e o f p a y m e n t s a c c o u n t h a s b e e n 
m a n a g e d t o a c h i e v e a b a l a n c e d i n f l o w a n d o u t f l o w d u r i n g 1 9 8 0 a n d 1 9 8 1 
( s e e T a b l e 7 ) . D a t a a r e n o t y e t a v a i l a b l e f o r 1 9 8 2 . R e c e i p t s f r o m 
t o u r i s m a n d r e m i t t a n c e s a r e t h e m o s t i m p o r t a n t s o u r c e s o f i n w a r d m o n e y 
f l o w s . T h e r e m o v a l o f a n y o n e o f t h e s e s o u r c e s w o u l d r e s u l t i n a 
s i g n i f i c a n t a d v e r s e b a l a n c e o f p a y m e n t s . 
T a b l e 7 
M O N T S E R R A T ? BALANCE OF PAYMENTS 1980+1981 
( M i l l i o n s o f E C d o l l a r s ) 
1 9 8 0 1 9 8 1 P 
Inward flows 
L o a n s 0 ù. 
P u b l i c s e c t o r g r a n t s a n d g i f t s 7 7 
I n v e s t m e n t f u n d s 5 5 
M i s c e l l a n e o u s t r a n s f e r s 4 4 
T o u r i s m r e c e i p t s 1 3 1 5 
R e c e i p t s f r o m e x p o r t s 3 7 
R e m i t t a n c e s f r o m a b r o a d 1 0 1 4 
T o t a l 4 4 5 4 
Outward flow 
I m p o r t s 44 55 
S o u r c e ! D a t a s u p p l i e d E C L A . 
4 . H o n e t a r a a n d F i s c a l P o l i c y 
( a ) G o v e r n a e n t r e v e n u e s a n d e x p e n d i t u r e s 
G o v e r n m e n t r e v e n u e s i n c r e a s e d b y 10% i n 1 9 8 2 ( s e e T a b l e 8 ) . T h e 
t a x s y s t e m i s w e l l d e v e l o p e d a n d now a c c o u n t s f o r a p p r o x i m a t e l y 80% o f 
MONTSERRAT 
T a b l e 8 
MONTSERRAT: GOVERNMENT INCOME AND EXPENDITURE 
( C u r r e n t P r i c e s ) 
M i l l i o n s o f E C $ G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 e 1 9 8 0 1 9 8 1 1 9 8 2 
1 . C u r r e n t i n c o a e 1 5 . 8 1 8 . 0 1 9 . 8 3 3 . 9 1 3 . 9 1 0 . 0 
T a x r e v e n u e 1 2 . 8 1 5 . 4 1 5 . 9 4 2 . 2 2 0 . 3 3 . 2 
D i r e c t 4 . 9 5 . 6 6 . 5 3 2 . 4 1 4 . 3 1 6 . 1 
I n d i r e c t 7 . 9 9 . 8 9 . 4 4 9 . 1 2 4 . 0 - 4 . 1 
B u d g e t a r y a i d 1 . 1 - - - 1 5 . 4 - 1 0 0 . 0 -
O t h e r c u r r e n t r e v e n u e 1 . 9 2 . 6 3 . 9 2 6 . 7 3 6 . 8 5 0 . 0 
2 . C u r r e n t e x p e n d i t u r e 1 3 . 5 1 5 . 7 1 8 . 0 2 3 . 9 1 6 . 3 1 4 . 6 
3 . S a v i n g s o n c u r r . a c c . ( 1 - 2 ) 2 . 3 2 . 3 1 . 8 1 5 5 . 6 - - 2 1 . 7 
4 . C a p i t a l i n c o a e 5 . 8 9 . 8 1 4 . 9 1 4 1 . 7 6 9 . 0 ... 
G r a n t s 5 . 4 5 . 8 1 4 . 4 1 3 4 . 8 7 . 4 ... 
L o a n s 0 . 4 4 . 0 0 . 5 1 8 5 . 7 9 0 0 . 0 » * » 
5 . C a p i t a l e x p e n d i t u r e 7 . 5 1 0 . 9 « « » 8 7 . 5 4 5 . 3 ... 
6 . T o t a l i n c o a e 2 1 . 6 2 7 . 8 3 4 . 7 5 2 . 1 2 8 . 7 ... 
7 , T o t a l © x p © n d i t u r © (2i5) 2 i o 0 2&oè O O O 4 0 , 9 2 6 . 7 ... 
8 , G o v t , s u r p l u s / d e f i c i t 0 . 6 1 . 2 « 9 • » * * ... ... 
S o u r c e ; S t a t i s t i c s D e p a r t m e n t ? G o v e r n m e n t o f M o n t s e r r a t » 
G o v e r n m e n t ' s c u r r e n t i n c o m e . D i r e c t t a x e s c o n t r i b u t e 4 1 % o f t h e t o t a l 
t a x r e v e n u e a n d i n d i r e c t t a x e s 5 9 % . I n a d d i t i o n t o t a x e s ? G o v e r n m e n t -
d e r i v e s r e v e n u e s f r o m v a r i o u s d e p a r t m e n t s m a i n l y t h e h i r e o f p u b l i c 
e a u i p » e n t ? f r o » l i c e n s e s ? s t a m p d u t i e s ? p h i l a t e l i c s a l e s a n d i n t e r e s t 
o n v a r i o u s f i n a n c i a l t r a n s a c t i o n s . 
G o v e r n m e n t p o l i c y i s t o b a l a n c e i t s b u d g e t e d a n n u a l r e c u r r e n t 
r e v e n u e a n d e x p e n d i t u r e . S i n c e g r a n t - i n - a i d f r o m t h e B r i t i s h 
G o v e r n m e n t c e a s e d i n 1 9 8 0 ? t a x c o l l e c t i o n h a s b e e n g i v e n a d d e d 
p r i o r i t y . 
T h e e c o n o m y o f M o n t s e r r a t i s u n a b l e t o r e a l i z e t h e c a p i t a l 
f o r m a t i o n t h a t i s r e o u i r e d t o f u n d d e v e l o p m e n t a n d i n f r a s t r u c t u r e 
n e e d s , S u c h a c t i v i t i e s a r e f u n d e d b y a i d d o n o r s . T h e B r i t i s h 
G o v e r n m e n t a n d t h e E u r o p e a n E c o n o m i c C o m m u n i t y a r e t h e m o s t i m p o r t a n t 
d o n o r s a c c o u n t i n g f o r some 75% o f t h e $ 1 4 . 9 m i l l i o n d e v e l o p m e n t f u n d ? 
f o r 1 9 8 2 . L o a n s a c c o u n t f o r o n l y 2 . 8 % o f t h e d e v e l o p m e n t f u n d . 
I n f r a s t r u c t u r a l p r o j e c t s w e r e a l l o c a t e d 8 1 % o f t h e f u n d d u r i n g 
1 9 8 2 ? p r i o r i t y b e i n g g i v e n t o r o a d d e v e l o p m e n t ? P o r t e o u i p m e n t ? 
a i r p o r t s e r v i c e s ? m u n i c i p a l w a t e r s u p p l i e s ? t h e d e v e l o p m e n t o f s m a l l 
f a r m i n g a g r i c u l t u r a l a n d i n d u s t r i a l p l a n t f o r a n i n t e g r a t e d s e a i s l a n d 
c o t t o n i n d u s t r y . S o c i a l s e r v i c e s w e r e a l l o c a t e d 15% a n d n a t u r a l 
r e s o u r c e s 3% o f t h e d e v e l o p m e n t f u n d . 
E m p l o y m e n t . T h e 1 9 8 0 c e n s u s i n d i c a t e d a t o t a l l a b o u r f o r c e 
o f 4 ? 8 7 2 p e r s o n s o f w h i c h 1 ? 8 8 1 w e r e m a l e s a n d 1 ? 9 9 1 f e m a l e s . T h e 
u n e m p l o y m e n t r a t e o f 6 . 1 % i n 1 9 8 0 i s e s t i m a t e d t o h a v e f a l l e n t o J u s t 
6 
MONTSERRAT 
o v e r 5% i n 1 9 8 2 . A l t h o u g h t h i s i s a l o w r a t e o f u n e m p l o y m e n t ? t w o 
i m p o r t a n t f a c t o r s e m e r g e ! some 60% o f t h e u n e m p l o y e d a r e y o u t h s u n d e r 
a g e t w e n t y a n d t h e r e i s c o n s i d e r a b l e u n d e r - e m p l o y m e n t w i t h o v e r 25% o f 
t h e w o r k e r s b e i n g e m p l o y e d f o r l e s s t h a n 1 0 m o n t h s i n t h e y e a r . 
D u r i n g t h e l a s t d e c a d e p t h e p u b l i c s e c t o r a n d t h e s e r v i c e s e c t o r 
s u c h a s f i n a n c e ? s o c i a l a n d p e r s o n n e l s e r v i c e s ? a n d t r a d i n g h a v e 
e m p l o y e d i n c r e a s i n g n u m b e r s o f w o r k e r s . T h e c o n s t r u c t i o n s e c t o r i s 
a l s o i m p o r t a n t ? e m p l o y i n g s o m e 2 0 t o 25% o f t h e m a l e w o r k f o r c e . 
A g r i c u l t u r e a c c o u n t s f o r a b o u t 9% b u t m o s t o f t h e s e w o r k e r s a r e p a r t -
t i m e o r e x p e r i e n c e s e v e r e u n d e r - e m p l o y m e n t . 
( b ) P r i c e s . C h a n g e s i n d o m e s t i c p r i c e s a r e c o n d i t i o n e d b y e x t e r n a l 
f a c t o r s ? m a i n l y t h e c o s t o f i m p o r t e d g o o d s . T h e r a t e o f p r i c e 
i n c r e a s e s d e c r e a s e d c o n s i d e r a b l y d u r i n g 1 9 8 1 a n d 1 9 8 2 . H o w e v e r ? a 
l a r g e i n c r e a s e was r e c o r d e d i n t h e c o s t o f u t i l i t i e s i n r e s p o n s e t o 
t h e c o s t o f m a t e r i a l s ( s e e T a b l e 9 ) . I t i s n o t e w o r t h y t h a t h o u s i n g 
a n d s e r v i c e s ? d e t e r m i n e d b y l o c a l f a c t o r s e i t h e r r e m a i n e d u n c h a n g e d 
o r i n c r e a s e d o n l y m a r g i n a l l y , 
T a b l e 9 
H Q N T S E R R A T S E V O L U T I O N O F D O M E S T I C P R I C E S 
A n n u a l a v e r a g e 
c h a n g e 
V a r i a t i o n 
D e c - D e c 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 7 8 1 9 8 1 1 9 8 2 
C o n s u m e r - P r i c e i n d e x 
F o o d a n d b e v e r a g e s 
A l c o h o l a n d t o b a c c o 
H o u s i n g 
U t i l i t i e s 
C l o t h i n g 
M i s c , h o u s e h o l d g o o d s 
O t h e r s ? i n c l . s e r v i c e s 
2 9 . 8 1 0 . 6 6 . 3 1 7 , 8 
2 3 . 8 5 . 3 4 . 9 6 . 6 
1 5 . 3 9 . 2 5 . 8 5 . 4 
3 9 . 1 - 4 . 3 0 . 0 3 1 . 3 
5 2 . 3 9 . 9 2 0 . 9 4 7 . 7 
1 5 . 4 1 6 . 7 8 . 0 8 . 1 
2 6 . 3 1 5 . 5 1 6 . 0 2 1 . 4 
2 2 . 9 2 1 . 1 1 . 2 1 3 . 0 
8.4 
2 . 3 
2 . 3 
0.0 
2 5 . 0 
1 7 . 8 
9 . 0 
2 . 9 
S a u r e s ! S t a t i s t i c s O f f i c e ? G o v e r n m e n t o f M o n t s e r r a t 
7 

P A R T V I I I 
N E T H E R L A N D S A N T I L L E S 
C O U N T R Y N O T E S 

NETHERLANDS ANTILLES1 
1 . Background snd overview 
T h e N e t h e r l a n d s A n t i l l e s c o m p r i s e s s i x i s l a n d s p h y s i c a l l y 
s e p a r a t e d i n t o t w o g r o u p s ? t h e L e e w a r d s c o n s i s t i n g o f A r u b a ? B o n a i r e 
a n d C u r a c a o ? a n d t h e W i n d w a r d s s i x h u n d r e d m i l e s t o t h e n o r t h - e a s t 
c o m p r i s i n g S t « H a a r t e n ? S t « E u s t a t i u s a n d S a b a « O f t h e s i x ? t w o 
i s l a n d s ? C u r a c a o ? t h e s i t e o f t h e c a p i t a l a n d A r u b a h a v i n g p o p u l a t i o n s 
o f 1 6 1 ? 0 0 0 a n d 6 3 ? 0 0 0 r e s p e c t i v e l y ? a c c o u n t f o r o v e r 90% o f t h e t o t a l 
p o p u l a t i o n « 
W h i l e l e g a l l y a n d a d m i n i s t r a t i v e l y a u n i f i e d s t a t e ? c o n c e p t u a l l y 
t h e i s l a n d s may b e c o n s i d e r e d a s s i x s m a l l e c o n o m i e s . T h e f a c t o f 
s i g n i f i c a n t g e o g r a p h i c s e p a r a t i o n o f t h e i s l a n d s h a s r e s u l t e d i n e a c h 
i s l a n d h a v i n g i t s o w n h a r b o u r ? a i r p o r t ? e l e c t r i c i t y p l a n t ? a n d o t h e r 
m a j o r e l e m e n t s o f i n f r a s t r u c t u r e « T h e s m a l l s i z e o f t h e d o m e s t i c 
m a r k e t s h a s a l s o p r e c l u d e d t h e e s t a b l i s h m e n t o f a l a r g e n u m b e r o f 
d o m e s t i c a l l y o r i e n t e d i n d u s t r i a l e s t a b l i s h m e n t s . 
A l t h o u g h n o r e c e n t N a t i o n a l A c c o u n t s d a t a a r e a v a i l a b l e ? 
i n d i c a t i o n s a r e t h a t t h e r a t e o f e c o n o m i c g r o w t h h a s b e e n d e c l i n i n g 
o v e r t h e l a s t f o u r o r f i v e y e a r s UP t o 1 9 8 2 . I n d i c a t o r s s u g g e s t 
n e v e r t h e l e s s ? t h a t r e a l N a t i o n a l I n c o m e i n c r e a s e d i n 1 9 8 2 , T h e 
r e c e s s i o n i n t h e w o r l d e c o n o a y ? a n d t h e d e c l i n e i n o i l p r o d u c t i o n a n d 
c o n s u m p t i o n ? a s w e l l a s c h a n g e s i n p e t r o l e u a p o l i c y o f m a j o r c o n s u m i n g 
c o u n t r i e s h a v e t h r o w n i n t o s h a r p f o c u s t h e v u l n e r a b l e n a t u r e o f t h e 
e c o n o a y t o e v e n t s i n t h e r e s t o f t h e w o r l d . 
T h e N e t h e r l a n d s A n t i l l e s d e p e n d s t o a g r e a t e x t e n t o n t h e r e f i n i n g 
o f o i l ? a n d o n t o u r i s m f o r i t s e c o n o m i c v i a b i l i t y . P e t r o l e u m r e f i n i n g 
h a s b e e n o f p a r a m o u n t i m p o r t a n c e s i n c e W o r l d War I , T h e t w o 
r e f i n e r i e s ? o n e i n A r u b a a n d t h e o t h e r o n C u r a c a o h a v e p r o c e s s e d c r u d e 
o i l f o r e x p o r t s t o t h e U . S . A . a n d a c c o u n t s f o r a s i g n i f i c a n t p o r t i o n 
o f G r o s s D o m e s t i c P r o d u c t ( G D P ) , R e f i n i n g d e c l i n e d s i n c e 1 9 7 3 p a r t l y 
b e c a u s e o f t h e U , S . p o l i c y c h a n g e t h a t r e s u l t e d i n i n c r e a s e d 
p r o t e c t i o n o f r e f i n e r i e s i n t h e U . S . A . a n d t h e U . S . V i r g i n I s l a n d s ? 
a n d p a r t l y b e c a u s e o f a r e d u c t i o n i n c o n s u m p t i o n g e n e r a l l y i n t h a t 
m a r k e t . P r o d u c t i o n f e l l i n 1 9 8 1 t o 88% o f t h e 1 9 7 8 l e v e l a n d h a s 
s h o w n a d e c l i n i n g t r e n d s i n c e 1 9 7 3 . C r u d e o i l t r a n s h i p m e n t h a s 
d e v e l o p e d s i g n i f i c a n t l y s i n c e t h e m i d 1 9 7 0 ' s ? b u t t h e c o n t r i b u t i o n o f 
t h i s a c t i v i t y t o t h e e c o n o m y i s s t i l l s m a l l . 
A p a r t f r o m o i l r e f i n i n g ? t h e M a n u f a c t u r i n g s e c t o r i s s t i l l a t a n 
e a r l y s t a g e o f d e v e l o p s e r i t . I t s m a j o r a c t i v i t y i s s h i p r e p a i r ? w h i c h 
b y i t s v e r y n a t u r e ? i s e x t e r n a l l y o r i e n t e d . A v a r i e t y o f v e s s e l s ? 
i n c l u d i n g o i l t a n k e r s a n d o r e c a r r i e r s a r e r e p a i r e d i n t h e d r y 
d o c k , T o w a r d s t h e e n d o f 1 9 8 2 ? i t h a d b e c o m e a p p a r e n t t h a t s h i p - r e p a i r 
a c t i v i t y w o u l d d e c l i n e ? a d d i n g t o t h e u n e m p l o y m e n t p r o b l e m . 
* T h e N e t h e r l a n d s A n t i l l e s g u i l d e r ( N A . f ) e x c h a n g e d i n 1 9 8 2 a t t h e r a t e 
o f U S $ = N A . f 1 , 7 9 . 
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N E T H E R L A N D S A N T I L L E S 
T o u r i s m h a s g r o w n r a p i d l y s i n c e t h e 1 9 6 0 ' s a n d t o d a y ? a p a r t f r o » 
t h e G o v e r n m e n t s e c t o r ? i s t h e l a r g e s t e m p l o y e r . A s a n e a r n e r o f 
f o r e i g n e x c h a n g e ? t h e s e c t o r i s s e c o n d o n l y t o o i l r e f i n i n g . I t i s a 
d i v e r s i f i e d p r o d u c t w i t h t h e v a r i o u s i s l a n d s o f f e r i n g d i f f e r e n t 
a t t r a c t i o n s a n d d r a w i n g t o u r i s t s f r o m v a r y i n g s o u r c e s . A s l i g h t 
c o n t r a c t i o n i n t o u r i s a e a r n i n g s w a s r e g i s t e r e d i n 1 9 8 2 . 
N e x t t o t h e a b o v e a c t i v i t i e s i s a s u b s t a n t i a l o f f - s h o r e s e c t o r t h e 
a a i n i m p o r t a n c e o f w h i c h l i e s i n i t s c o n t r i b u t i o n t o t a x a n d f o r e i g n 
e x c h a n g e r e c e i p t s . C o a p a n i e s e n g a g e d a s f i n a n c i a l s u b s i d i a r i e s o r 
i n v e s t m e n t c o m p a n i e s » b a n k i n g ? s h i p p i n g a n d t r a d i n g i n s t i t u t i o n s ? a n d 
h o l d e r s o f r e a l e s t a t e a n d p a t e n t s c o m p r i s e t h e m a i n e l e m e n t s o f 
t h e o f f - s h o r e a c t i v i t y . C h a n g e s i n t a x l e g i s l a t i o n c u r r e n t l y b e i n g 
n e g o t i a t e d w i t h t h e U n i t e d S t a t e s h a v e c a s t s o m e u n c e r t a i n t y o n t h e 
f u t u r e o f t h i s s e c t o r . 
G i v e n t h i s o r i e n t a t i o n ? t h e T r a d e s e c t o r b e c o m e s a m a j o r e m p l o y e r 
i n t h e i s l a n d s ? a n d p e r f o r m s a d i s t r i b u t i o n f u n c t i o n f o r b o t h 
h o u s e h o l d s a n d t h e t o u r i s t s e c t o r . F r e e z o n e s h a v e b e e n c r e a t e d i n 
b o t h A r u b a a n d C u r a c a o . T h e cspscity o f t h e s e i s b e i n g e x p a n d e d . 
T h e A g r i c u l t u r a l s e c t o r ? s o f a r r e l a t i v e l y s G t a l l ? i s now 
r e c o g n i z e d a s h a v i n g a m o r e i m p o r t a n t r o l e t o p e r f o r m i n t h e e c o n o m y . 
S e v e r a l p r o j e c t s p r o p o s e d f a r f u n d i n g b e a r t e s t i m o n y t o t h i s f a c t . 
U n e m p l o y m e n t i s d i s t r i b u t e d u n e v e n l y a m o n g t h e v a r i o u s i s l a n d s ? 
r a n g i n g f r o m v i r t u a l l y f u l l e m p l o y m e n t o n S t . M a a r t e n t o a r a t e o f 
u n e m p l o y m e n t o f s o m e 20% o n C u r a c a o , T h i s i s r e l a t e d t o t h e f a c t t h a t 
i n d u s t r y ? w h i c h t e n d s n o t t o b e a s g r e a t a n e m p l o y e r o f l a b o u r a s t h e 
t o u r i s t o r o t h e r s e r v i c e - o r i e n t e d s e c t o r s ? i s c o n c e n t r a t e d o n C u r a c a o ? 
w h i l e t o u r i s m i s a l s o o f g r e a t i m p o r t a n c e o n A r u b a a n d S t . M a a r t e n . 
I n t e r n a t i o n a l i n f l a t i o n a n d e x c h a n g e r a t e m o v e m e n t s a r e m a j o r 
d e t e r m i n a n t s o f d o m e s t i c p r i c e s . T h i s f a c t d e r i v e s f r o m t h e o p e n 
n a t u r e o f t h e e c o n o m y . T h e c u r r e n c y b e i n g t i e d t o t h e U S d o l l a r ? a n y 
m o v e m e n t o f t h e US d o l l a r e x e r t s a n i m p a c t o n i m p o r t p r i c e s . A s a 
c o n s e o u e n c e ? t h e i n t e r n a l r a t e o f i n f l a t i o n w h i c h i s l a r g e l y 
i n f l u e n c e d b y t h e r a t e o f i n f l a t i o n i n t h e d e v e l o p e d e c o n o m i e s ? f e l l 
t o n e a r l y 6% i n 1 9 8 2 . 
D e s p i t e t h e g e n e r a l l y i n a u s p i c i o u s e c o n o m i c e n v i r o n m e n t a n d t h e 
a p p a r e n t v u l n e r a b i l i t y o f t h e s e i s l a n d s ? g r o w t h h a s r e m a i n e d p o s i t i v e . 
T h e f o r e i g n e x c h a n g e r e s e r v e s i n c r e a s e d i n 1 9 8 1 b y a b o u t 2 0 % . 
H o w e v e r ? t h e l e v e l o f i n t e r n a t i o n a l r e s e r v e s w a s e s t i m a t e d t o h a v e 
f a l l e n i n 1 9 8 2 i n r e s p o n s e t o t h e m o v e m e n t o f s e v e r a l i t e m s o f t h e 
b a l a n c e o f p a y m e n t s a c c o u n t a l t h o u g h f i g u r e s a v a i l a b l e f o r t h e f i r s t 
t h r e e Q u a r t e r s o f 1 9 8 2 i n i t i a l l y s h o w e d i n c r e a s e d r e s e r v e s . H o w e v e r ? 
t h e d e t e r i o r a t i o n i n f o r e i g n e a r n i n g s f r o m t h e m a j o r s e c t o r s a n d t h e 
i n c r e a s e d m o n e y s u p p l y d u r i n g t h i s p e r i o d g i v e c a u s e f o r some c o n c e r n 
f o r 1 9 8 3 . 
P u b l i c p o l i c y h a s s o f a r r e c o g n i z e d t h a t o p e n n e s s p r o v i d e s 
b e n e f i t s a s w e l l a s r i s k ? arid h a s s o u g h t t o m a x i m i z e t h e b e n e f i t s 
r a t h e r t h a n t o f o r e g o t h e m i n a n e f f o r t t o e l i m i n a t e r i s k . 
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NETHERLANDS ANTILLES J M A I N ECONOMIC INDICATORS 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
A . Basic ©eeneeiäe indicators 
GNF' a t m a r k e t p r i c e s ( U S $ s i ) t t 4 1 ? 2 8 0 . 6 ft ft • ft ft « ft ft « 
P o p u l a t i o n ( t h o u s a n d s ) 2 5 1 2 5 2 2 5 3 ft ft ft 
G N P p e r c a p i t a ( U S $ ) ft ft ft 5? 1 5 6 * « « ft ft ft ft ft ft 
G D P p e r c a p i t a ( U S $ e s t . ) ( 3 3 2 . 0 ) ft ft ft ft « « ft ft ft ft ft ft 
Growth r a t e s 
B . Short-ter® ®e®no»ie indicators 
C u r r e n t v a l u e o f e x p o r t s o f g o o d s - 0 . 8 4 3 . 4 4 1 . 1 ft ft ft ft ft ft 
C u r r e n t v a l u e o f i m p o r t s o f g o o d s 0 . 7 3 3 . 6 4 5 . 2 ft ft ft ft ft ft 
C o n s u m e r p r i c e i n d e x D e c - D e c 9 . 7 1 2 . 2 1 6 . 0 8 . 6 5 . 6 * " 
V a r . b e t w e e n a n n u a l a v e r a g e s ft ft ft • • ft ft ft ft 1 2 . 2 5 . 7 
M o n e y s u p p l y 1 2 . 6 3 . 3 1 2 . 6 1 8 . 1 2 0 . 3 
C u r r . i n c o a e o f G o v e r n m e n t • ft ft 8 . 4 ( 3 . 6 ) ( 1 6 . 2 ) ( 1 2 . 1 ) 
T o t a l e x p e n d i t u r e o f G o v e r n m e n t - 1 . 1 ft ft ft ft ft ft 
O v e r a l l d e f i c i t ( C e n t r a l G o v t . ) ft ft ft 
Millions of Antill ,ean Guilders 
C . Externsl s@etor 
T r a d e b a l a n c e ( m e r c h a n d i s e ) - 8 9 5 . 3 - 6 6 7 . 6 - 1 ? 2 9 0 . 3 ft ft ft ft ft ft 
B a l . o n c u r r . a c c . t r a n s a c t i o n s - 4 7 . 0 3 4 . 5 - 7 . 8 ft ft ft ft ft ft 
V a r . i n n e t i n t e r n a t i o n a l 
r e s e r v e s ( - i n d i c a t e s i n c r e a s e ) 
T o t a l international r e s e r v e s 
(•inus g o l d ) 139.8 152.4 204.6 300.7 • ft « 
Source! E C L A o n t h e b a s i s o f o f f i c i a l d a t a a n d C e n t r a l B a n k 
Q u a r t e r l y B u l l e t i n ? M o l . 9 . 3 - 9 . 4 . 
^ A p p r o p r i a t e c o n v e r s i o n r a t e n o t a v a i l a b l e a t t i m e o f w r i t i n g . 
' " O c t o b e r t o O c t o b e r . 
2. Trends in sconoaic activity 
a . Growth of the eain sectors 
D e s p i t e t h e n a t u r a l d r a w b a c k s t o A g r i c u l t u r e i n t h e 
N e t h e r l a n d s A n t i l l e s ? r e c e n t i n d i c a t i o n s a r e t h a t t h e s e c t o r i s 
r e c e i v i n g s o r e o f f i c i a l s u p p o r t t h a n i t r e c e i v e d i n t h e p a s t . T h e 
D i s t r i b u t i o n s e c t o r ? i n t h e a b s e n c e o f a w e l l d e v e l o p e d M a n u f a c t u r i n g 
s e c t o r ? c o n t i n u e d t o i n f l u e n c e e c o n o m i c a c t i v i t y a n d t h e B a l a n c e o f 
p a y m e n t s . 
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N E T H E R L A N D S A N T I L L E S 
T a b l e 2 
NETHERLANDS A N T I L L E S ' P R O D U C T I O N » INCOHE A N D SECTORAL 
- 1 9 7 9 
N A . f O O O P e r c e n t a g e 
6 D P a t s a r k e t p r i c e s 3 1 5 5 » 3 9 7 1 0 0 
o f w h i c h ? 
A g r i c . p a i n i n g p f i s h i n g ? + i n d u s t r y 1 1 9 5 f 4 9 2 3 7 , 9 
U t i l i t i e s 4 0 ? 6 7 1 1 . 3 
C o n s t r u c t i o n 1 1 5 * 6 2 8 3 , 7 
T r a d e a n d t o u r i s m 7 5 3 * 4 1 6 2 3 . 9 
S t o r a g e »transPort I c o m a u n i c a t i o n 3 7 0 * 9 3 8 1 1 , 8 
S e r v i c e s 3 3 9 ? 1 7 4 1 0 . 8 
P u b l i c s e c t o r 3 4 0 * 0 7 8 1 0 . 8 
G r o s s N a t i o n a l I n c o m e ( a t f a a r k e t p r i c e s ) 2 3 0 3 * 2 9 7 
N e t N a t i o n a l I n c o m e ( a t m a r k e t p r i c e s ) 2 0 6 8 * 0 5 9 
i p o u r c e ? N a t i o n a l A c c o u n t s 1 9 7 9 
' ' M a i n l y i n d u s t r y ( o i l r e f i n i n g ) , 
h a a n ¡3 m p 
c o m p o n e n t o f t h e e c o n o m y o f t h e N e t h e r l a n d s A n t i l l e s . I n d i c a t i o n s a r e * 
h o w e v e r ? t h a t i n t h e p a s t ? t h e s e c t o r made a g r e a t e r c o n t r i b u t i o n t o 
t h e e c o n o m y t h a t i t d o e s t o d a y . T h e m a i n b o t t l e n e c k s i n a g r i c u l t u r e 
c o n t i n u e t o b e t h e f o l l o w i n g ? 
C l i a a t e 
L a c k o f k n o w l e d g e a n d e x p e r i e n c e 
L a c k o f f i n a n c i n g 
L a c k o f m a r k e t s t r u c t u r e 
T h e f e w f a r m e r s w e r e t h e r e c i p i e n t s o v e r t h e y e a r s ? o f l i m i t e d 
a s s i s t a n c e f r o m t h e i s l a n d G o v e r n m e n t s . T h e r a p i d d e v e l o p m e n t o f t h e 
o i l i n d u s t r y w a s a n o t h e r e x p l a n a t o r y f a c t o r b e h i n d t h e d r i f t o u t o f 
a g r i c u l t u r e . A t p r e s e n t ? 0 . 7 % o f t h e l a b o u r f o r c e o f t h e N e t h e r l a n d s 
A n t i l l e s c o n s i s t s o f f u l l - t i m e a g r i c u l t u r a l w o r k e r s , N o c o m p a r a t i v e 
f i g u r e i n r e s p e c t o f a n e a r l i e r d a t e i s a v a i l a b l e , I n v i e w o f t h e 
f a c t t h a t c o n d i t i o n s a r e n o t p r o p i t i o u s f o r a g r i c u l t u r e ? a n e s t i m a t e d 
95% o f t h e a g r i c u l t u r a l p r o d u c t s l o c a l l y c o n s u m e d a r e i m p o r t e d . B o t h 
o u a n t u a a n d a v e r a g e u n i t v a l u e i n d e x e s o f i m p o r t s o f f o o d a n d b e v e r a g e 
p r o d u c t s o u t s t r i p t h e c o m p o s i t e i n d e x e s o f w h i c h t h e y a r e s u b s e t s . 
A g r i c u l t u r e i n t h e N e t h e r l a n d s A n t i l l e s i s n a r r o w l y c i r c u m s c r i b e d 
b y a n u m b e r o f d r a w b a c k s d e r i v i n g f r o m t h e p h y s i c a l ? c o m m e r c i a l ? 
t e c h n i c a l ? l e g a l ? a d m i n i s t r a t i v e a n d f i n a n c i a l e n v i r o n m e n t s . W a t e r i s 
n o t a v a i l a b l e i n s u f f i c i e n t Q u a n t i t i e s f o r a g r i c u l t u r a l p u r p o s e s , T h e 
r u n o f f r a t e o f w a t e r i s h i g h ? a n d c a n b e r e m e d i e d o n l y b y t h e 
c o n s t r u c t i o n o f c a t c h m e n t a r e a s , T h e g r o u n d w a t e r i s a f f e c t e d b y a 
h i g h s a l t c o n t e n t ? a n d c a n n o t b e u s e d e x t e n s i v e l y w i t h o u t d e t r i m e n t t o 
t h e s o i l a n d t h e c r o p s . T h e w i n d a d v e r s e l y a f f e c t s c r o p s ? a n d i t i s 
e s t i m a t e d t h a t a d e o u a t e p r o t e c t i o n a g a i n s t i t c o u l d i m p r o v e t h e 
p r o d u c t i o n o f s o m e v e g e t a b l e s b y 5 0 p e r c e n t . 
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A t t h e l e v e l o f d i s t r i b u t i o n » t h e a b s o r p t i v e c a p a c i t y o f t h e 
N e t h e r l a n d s A n t i l l e s m a r k e t f o r a g r i c u l t u r a l p r o d u c t s i s h i g h . L o c a l 
f o o d p r o d u c t i o n c o u l d f i n d m o r e o r g a n i z e d l o c a l m a r k e t s i f g r e a t e r 
p l a n n i n g a n d a a r k e t i n g w e r e d o n e . G r e a t e r p l a n n i n g a n d p r o d u c t i o n c a n 
s w i n g t h e P u r c h a s i n g p a t t e r n i n f a v o u r o f f r e s h p r o d u c t s » a s o p p o s e d 
t o f r o z e n » p a c k e d a n d c a n n e d p r o d u c t s . 
T h e N e t h e r l a n d s A n t i l l e s c o u l d b e n e f i t f r o m t h e t r a n s f e r o f 
t e c h n o l o g y t h a t w o u l d c o m b a t t h e p h y s i c a l p r o b l e m s t h a t c o n f r o n t 
a g r i c u l t u r e . 
A t t h e l e g a l a n d a d m i n i s t r a t i v e l e v e l » t h e r e i s a t p r e s e n t n o 
c o n t r o l o v e r t h e u s e o f g r o u n d w a t e r a n d i t i s f e a r e d t h a t i f 
r e s t r i c t i o n s a r e n o t i m p o s e d o n i t s u s e » s o i l Q u a l i t y w i l l 
d e t e r i o r a t e . T h e g e n e r a l p a t t e r n o f o w n e r s h i p o f l a n d i s i n f a v o u r o f 
p r i v a t e o w n e r s h i p » w h i c h h a s t e n d e d t o b e a b r a k e o n t h e a l l o c a t i o n o f 
l a n d f o r a g r i c u l t u r a l p u r p o s e s . A n a n a l y s i s o f l a n d o w n e r s h i p b y 
b r o a d t y p e i s a s f o l l o w s t 
T a b l e 3 NETHERLANDS A N T I L L E S ! PERCENTAGE DISTRIBUTION OF LAND OWNERSHIP - P U B L I C AND PRIVATE 
I s l a n d P u b l i c P r i v a t e 
A r u b a 8 3 . 9 1 6 . 1 
B o n a i r e 5 5 . 2 4 4 . 8 
C u r a c a o 3 7 . 7 6 2 . 3 
S t . E u s t a t i u s 3 9 . 8 6 0 . 2 
S t . H a a r t e n 1 1 . 5 8 8 . 5 
S a b a 5 . 0 9 5 . 0 
Source! D a t a s u p p l i e d ECLA. 
I n t h e p a s t » c r e d i t t o t h e A g r i c u l t u r a l s e c t o r w a s r e s t r i c t i v e » 
b u t s i n c e 1 9 7 5 » s o m e i m p r o v e m e n t s i n t h e p l a n n i n g » m a n a g e m e n t a n d 
f i n a n c i n g o f t h e s e c t o r h a v e o c c u r r e d . 
I n t h e a r e a o f t h e s u p p l y o f w a t e r » t h e r e a r e a p p r o x i m a t e l y 4 » 0 0 0 
d a m s o n t h e i s l a n d o f C u r a c a o . H o s t o f t h e s e d a m s a r e i n p o o r 
c o n d i t i o n . I f f i n a n c i n g f r o m t h e i s l a n d G o v e r n m e n t f o r p u r p o s e s o f 
r e h a b i l i t a t i o n o f s o m e o f t h o s e dams i s f o r t h c o m i n g » t h e s u p p l y o f 
w a t e r f o r a g r i c u l t u r a l p u r p o s e s w o u l d b e i n c r e a s e d . F e a s i b i l i t y t e s t s 
o n t h e u s e o f a w a t e r p u r i f i c a t i o n p l a n t f o r a g r i c u l t u r a l p u r p o s e s a r e 
b e i n g c o n d u c t e d . G r e e n h o u s e s a r e b e i n g i n s t a l l e d a n d u s e d t o o v e r c o m e 
t h e p r o b l e m o f w i n d d a m a g e . Some h y d r o p o n i c f a r m s h a v e a l r e a d y b e e n 
e s t a b l i s h e d i n C u r a c a o a n d A r u b a . A r e - f o r e s t a t i o n p r o g r a m m e i n t h e 
L e e w a r d i s l a n d s w i l l r e p l a n t 2 » 0 0 0 h e c t a r e s . T h i s s h o u l d c o n t r i b u t e 
t o a b e t t e r p h y s i c a l e n v i r o n m e n t b y h a l t i n g t h e e r o s i o n » i n c r e a s i n g 
w a t e r r e s e r v e s a n d r e d u c i n g t h e d e s t r u c t i o n d u e t o t h e w i n d . 
I n t h e a r e a o f m a r k e t i n g » t h e i s l a n d G o v e r n m e n t s m u s t m a k e e f f o r t s 
t o p r o m o t e t h e h e a l t h y a s p e c t s o f f r e s h f r u i t a n d v e g e t a b l e 
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p r o d u c t i o n » T h e i s l a n d G o v e r n m e n t s c a n d o much t o i d e n t i f y 
p o s s i b i l i t i e s f o r e s t a b l i s h i n g a g r o - i n d u s t r i e s a f t e r t h e p r o b l e m o f 
p r o d u c t i o n i s s e t t l e d » O f f i c i a l a c t i o n i n t h e a r e a s o f t e c h n o l o g y ? 
r e s e a r c h ? e x t e n s i o n a n d a d m i n i s t r a t i o n w o u l d b o o s t a g r i c u l t u r e i n t h e 
i s l a n d s . 
A t p r e s e n t ? c o m p r e h e n s i v e s t a t i s t i c s o n a g r i c l t u r a l p r o d u c t i o n a r e 
n o t a v a i l a b l e , T h e s t a t i s t i c a l s y s t e m s h o u l d b e s o o r g a n i z e d a s t o 
c o l l e c t t h e r e o u i r e d i n f o r a a t i o n f r o m t h e i s l a n d s . 
A s a r e s u l t o f r e c e n t d e v e l o p m e n t s i n t h e a s s e s s s e n t o f t h e r o l e 
o f A g r i c u l t u r e ? p r o d u c t i o n e s t i m a t e s f o r 1 9 8 2 a r e a v a i l a b l e » 
T a b l e 4 
N E T H E R L A N D S A M T I L L E S J A G R I C U L T U R A L P R O D U C T I O N 
1 9 8 2 - ( f t ó . f ) 
I t e m s C u r a c a o F o n a i r e W i n d w a r d I s l a n d s 
F r u i t s + v e g e t a b l e s 2 ? 6 0 0 s 0 0 G ... 2 5 0 ? 0 0 0 
P o r k 1 ? 2 5 0 ? 0 0 0 ... • • • 
G o a t 4 2 5 ? 0 0 0 • » » 1 3 0 ? 0 0 0 
C h i c k e n 4 5 0 ? 0 0 0 ... 2? 0 0 0 
E g g s 3 P Ó O O J O O O 263? 0 0 0 » » » 
F i s h 5 Î I O O p O O O 1 ? 1 0 0 ? 0 0 0 4 ? 8 0 0 ? 0 0 0 
S o u r c e J D E Z - L V V . 
A n u m b e r o f p r o j e c t s i n v o l v i n g t h e i s l a n d G o v e r n m e n t s a n d p r i v a t e 
e n t e r p r i s e h a v e b e e n i n a u g u r a t e d o r P l a n n e d . T h e s e p r o j e c t s w i l l 
b o o s t l o c a l p r o d u c t i o n o f a g r i c u l t u r a l c o m m o d i t i e s . T h e l i s t o f 
p r o j e c t s i s a s f o l l o w s ! 
T a b l e 5 
N E T H E R L A N D S A N T I L L E S ! P R O J E C T S S P O N S O R E D B Y T H E 
P U B L I C S E C T O R - ( N A . f ) 
A c t i v i t y L o c a t i o n A m t , o f F i n a n c i n g 
r e o u i r e d ( e s t . ) 
S t a r t i n g 
d a t e 
P i g b r e e d i n g p r o j e c t C u r a c a o 1 ? 0 0 0 ? 0 0 0 J a n . 1 9 8 3 
C o n c h p r o j e c t B o n a i r e 60 ? 0 0 0 1 9 8 1 
F i s h e r y p r o j e c t S t . E u s t a t i u s 5 0 0 ? 0 0 0 1 9 8 3 
S l a u g h t e r h o u s e C u r a c a o 4 ? 0 0 0 ? 0 0 0 1 9 8 3 
D i s t r i b u t i o n c e n t r e 
f o r v e g e t a b l e s C u r a c a o • • 9 « * » 
S l a u g h t e r h o u s e B o n a i r e 1 ? 0 0 0 ? 0 0 0 1 9 8 3 
S l a u g h t e r h o u s e S t . E u s t a t i u s . . * 1 9 8 3 
0 p e n a a r k e t ( B E L I N A H ) S t » H a a r t e n Od» • » • 
A g r i c u l t u r a l c e n t r e S a b a ... 1 9 8 0 
S o u r c e ! D E Z . 
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Tabi® à 
NETHERLANDS AMTILLESS PROJECTS SPONSORED BY THE 
PRIVATE SECTOR - (NA«f) 
A c t i v i t y L o c a t i o n A m t . o f f i n a n c i n g S t a r t i n g 
r e a u i r e d ( e s t » ) d a t e 
C h i c k e n l a y i n g p r o j e c t 
C h i c k e n h a t c h e r y 
H o r t i c u l t u r a l p r o j e c t s 
H y d r o p o n i c p r o j e c t 
H y d r o p o n i c p r j e c t 
S h r i m p p r o j e c t 
H o r t i c u l t u r a l p r o j e c t 
F r u i t t r e e p r o j e c t 
F i s h p r o j e c t 
W a t e r t a n k s 
S t . M a a r t e n 
S t . E u s t a t i u s 
S t . t f a a r t e n 
S a b a 
C u r a c a o 
C u r a c a o 
C u r a c a o 
C u r a c a o 
B o n a i r e 
B o n a i r e 
5 ? 0 0 0 ? 0 0 0 
2?000?000 
4 0 ? 0 0 0 
1 3 0 ? 0 0 0 
2 0 0 ? 0 0 0 
4 0 ? 0 0 0 
5 0 ? 0 0 0 
80?000 
3 1 ? 5 0 0 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
1 9 8 3 
S o u r c e ? D E Z . 
I n t h e a r e a o f h y d r o p o n i c s ? t h e m a i n p r o b l e m i s t h e s u p p l y o f 
w a t e r . W h e r e a s o r g a n i z a t i o n i s f e a s i b l e t h o u g h e x p e n s i v e ? t h e r e a l 
p r o b l e m i s t o e x t r a c t t h e s a l t f r o m t h e w a t e r . A r e - c y c l i n g p l a n t i s 
p r o v i d i n g w a t e r f o r t h e p r o j e c t ? b u t t h e c o s t o f p r o d u c t i o n o f t h i s 
w a t e r i s a t p r e s e n t h i g h . A n u m b e r o f c r o p s a r e p r o d u c e d b y t h e 
h y r o p o n i c s m e t h o d . T h e s e i n c l u d e t o m a t o e s ? b e a n s ? c u c u m b e r ? g h e r k i n s ? 
m e l o n s a n d l e t t u c e . 
W i t h t h e r e c e n t r e s u r g e n c e o f s u p p o r t f o r t h e A g r i c u l t u r a l s e c t o r ? 
p r o d u c t i o n i s e x p e c t e d t o i n c r e a s e ? a n d t h e s e c t o r s h o u l d c o n t r i b u t e 
m o r e t o t o t a l 6 D F ' . 
i i ) M a n u f a c t u r i n g a n d O i l r e f i n i n g . O i l r e f i n i n g c a p a c i t y i n t h e 
N e t h e r l a n d s A n t i l l e s i s a p p r o x i m a t e l y 8 0 0 ? 0 0 0 b / d a n d c o m p r i s e s t w o 
r e f i n e r i e s ? S h e l l C u r a c a o N . V , w i t h a c a p a c i t y o f 3 6 0 ? 0 0 0 b / d a n d L a g o 
A r u b a ( E X X O N ) 4 4 0 ? 0 0 0 b / d . T h e o u t p u t o f b o t h r e f i n e r i e s i s o r i e n t e d 
t o p r o v i d e p r o d u c t s ? m a i n l y h e a v y f u e l o i l ? t o t h e E a s t e r n U n i t e d 
S t a t e s u s i n g h e a v y c r u d e s f r o m V e n e z u e l a ? a l t h o u g h t h e S h e l l C u r a c a o 
f a c i l i t y h a s t h e c a p a c i t y t o p r o c e s s a v a r i e t y o f c r u d e s a n d p r o d u c t s 
a n d t h i s v e r s a t i l i t y i s b e i n g i n c r e a s e d . G i v e n t h e i n t e r n a t i o n a l 
e c o n o m i c e n v i r o n m e n t a s w e l l a s t h e s h i f t i n g d e m a n d p a t t e r n f o r 
p e t r o l e u m p r o d u c t s i n t h e U n i t e d S t a t e s ? o u t p u t o f t h e s e r e f i n e r i e s 
h a s b e e n d e c l i n i n g . 
R e f i n i n g t h r o u g h p u t i n t h e N e t h e r l a n d s A n t i l l e s p e a k e d i n t h e 
e a r l y 1 9 7 0 ' s a t 90% o f r a t e d c a p a c i t y . B y 1 9 7 9 t h r o u g h p u t h a d f a l l e n 
t o 62% o f t h e 1 9 7 3 l e v e l a s a r e s u l t o f e n e r g y c o n s e r v a t i o n a e a s u r e s 
a n d p o l i c i e s d e s i g n e d t o i n c r e a s e d o m e s t i c p r o d u c t i o n a n d r e f i n i n g i n 
t h e U n i t e d S t a t e s . S i n c e 1 9 7 9 ? t h e e c o n o m i c r e c e s s i o n h a s f u r t h e r 
d e p r e s s e d d e m a n d a n d s h i f t e d i t t o f a v o u r t h o s e r e f i n e r i e s c a p a b l e o f 
p r o d u c i n g l i g h t e r p r o d u c t s a n d d i s t i l l a t e s ? f a c t o r s w h i c h h a v e b e e n 
d e t r i m e n t a l t o A n t i l l e a n r e f i n e r i e s . F o r t h e l o n g e r t e r e s ? m a r k e t 
p r e s s u r e s 3re f o r c i n g r e f i n e r i e s t o b e l o c a t e d i n c l o s e r p r o x i a i t y t o 
t h e c o n s u m e r ? w h i l e p o l i t i c a l p r e s s u r e s a r e b e i n g b r o u g h t t o b e a r t o 
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l o c a t e t h e m c l o s e r t o t h e s o u r c e o f c r u d e p e t r o l e u m . I n e i t h e r 
s c e n a r i o » i n t e r m e d i a t e r e f i n e r i e s s u c h 3S t h o s e i n t h e A n t i l l e s a r e 
b e i n g p l a c e d u n d e r p r e s s u r e . 
I n t h e e a r l y 1 9 5 0 ' s t h e o i l s e c t o r p r o v i d e d e m p l o y m e n t f o r o v e r 
2 1 » 0 0 0 w o r k e r s a n d c o n t r i b u t e d 40% o f G D P . S i n c e t h a t t i m e » a s a 
r e s u l t o f r a t i o n a l i z a t i o n arid c h a n g i n g t e c h n o l o g y » e m p l o y m e n t h a s 
f a l l e n t o J u s t o v e r 4 » 0 0 0 a n d t h e c o n t r i b u t i o n t o G D P h a s f a l l e n t o 
l e s s t h a n o n e h a l f o f t h e p r e v i o u s f i g u r e . 
I n a n a t t e m p t t o g e t a b e t t e r P i c t u r e o f t h e c o n t r i b u t i o n o f t h i s 
s e c t o r t o t h e b a l a n c e o f p a y m e n t s » a b r e a k d o w n o f t h e b a l a n c e a n d 
a p r o d u c t i o n i n d e x a r e s e t o u t a t Table 7. 
Table 7 
NETHERLANDS A N T I L L E S ? IMPORTS» EXPORTS AND 
NET OIL BALANCE 
( N A . f m i l l i o n s ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 
O i l e x p o r t s 5 » 1 8 7 . 7 7 » 5 3 3 . 4 1 0 » 6 7 2 . 4 1 0 ? 3 4 6 . 3 * 
O i l i m p o r t s 5 » 0 5 7 . 6 7 s 0 6 3 . 1 1 0 » 5 5 9 . 6 1 0 » 1 3 1 . 2 
N e t o i l b a l a n c e 1 3 0 o 1 q/Vtj 1 1 2 . 8 2 1 5 . 1 
P r o d u c t i o n i n d e x 
« 1 9 7 5 = 1 0 0 ) , A A i D v 9 2 9 1 8 8 
iource? Central Bank Quarterly Bulletin» Vol. 9.3-9,4. 
F i g u r e s f o r 1 9 8 1 m e a s u r e d o n a c a s h f l o w b a s i s , 
T h e t a b l e d o e s n o t » h o w e v e r » s h o w t h e v a l u e o f p e t r o l e u m i m p o r t s 
u s e d f o r l o c a l t r a n s p o r t a t i o n o r e l e c t r i c i t y g e n e r a t i o n . N e i t h e r d o e s 
i t s h o w t h e a m o u n t s u s e d f o r b u n k e r i n g . M o r e o v e r » u n l e s s a n a l y z e d i n 
c o n j u n c t i o n w i t h t h e p r o d u c t i o n i n d e x i t i s a l s o n o t c l e a r w h e t h e r a 
c h a n g e i n t h e n e t b a l a n c e i s c a u s e d b y a c h a n g e i n p r i c e s o r i n 
o u t p u t . 
T h e p r o d u c t i o n i n d e x r e c o r d s a s t e a d y d e c l i n e s i n c e 1 9 7 3 w h e n i t 
s t o o d a t 1 4 9 . B e t w e e n 1 9 7 5 a n d 1 9 7 8 i t r e m a i n e d r e l a t i v e l y s t a b l e 
b u t h a s r e g i s t e r e d a s t e a d y d e c l i n e s i n c e t h a t t i m e . 
S e i s m i c e x p l o r a t i o n s u r v e y s a r e c u r r e n t l y u n d e r w a y a r o u n d t h e 
i s l a n d s o f C u r a c a o » A r u b a a n d B o n a i r e . E x p l o r a t i o n i s a l s o b e i n g 
c o n d u c t e d a r o u n d t h e S a b a b a n k . A n y p e t r o l e u m w h i c h m i g h t b e f o u n d 
w i l l b e d i s t r i b u t e d o n a p r o d u c t i o n s h a r i n g b a s i s w i t h a 5 0 J 5 0 s p l i t 
b e t w e e n t h e c o m p a n y a n d t h e G o v e r n m e n t f o r w e l l s w i t h a n o u t p u t o f 
UP t o 2 4 » 9 9 9 b / d a n d a n 8 0 J 2 0 s p l i t i n f a v o u r o f t h e G o v e r n m e n t f o r 
w e l l s w i t h a p r o d u c t i o n c a p a c i t y i n e x c e s s o f t h a t f i g u r e . 
i i i ) Tourism. T o u r i s m i s a m a j o r e c o n o m i c a c t i v i t y i n t h e 
A n t i l l e s . I t i s e s t i m a t e d b y t h e C e n t r a l B a n k t h a t t o u r i s m a n d i t s 
r e l a t e d a c t i v i t i e s c o n t r i b u t e d a b o u t 20% t o b o t h e m p l o y m e n t a n d 
d o m e s t i c p r o d u c t i n 1 9 8 1 . P r e l i m i n a r y i n d i c a t i o n s a r e t h a t e a r n i n g s 
f r o m t h i s s e c t o r h a v e c o n t r a c t e d s l i g h t l y f o r 1 9 8 2 . 
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D u e t o t h e w i d e g e o g r a p h i c s p r e a d o f t h e A n t i l l e s ? t h e t o u r i s m 
p r o d u c t o f f e r e d i s d i v e r s i f i e d ? c a t e r i n g t o t h e n e e d s o f d i f f e r e n t 
t y p e s o f t o u r i s t a n d d r a w i n g i t s c l i e n t s f r o m v a r i o u s p a r t s o f t h e 
w o r l d ( s e e T a b l e 8 ) . 
W h e r e a s C u r a c a o p r o v i d e s a a i n l y f o r s h o p p e r s ? t h e s i s t e r i s l a n d o f 
A r u b a c o m b i n e s s h o p p i n g w i t h b e a c h r e s o r t f a c i l i t i e s . B o n a i r e ? o n t h e 
o t h e r h a n d c a t e r s m a i n l y t o s c u b a d i v e r s a n d p r o v i d e s a n a l t o g e t h e r 
l e s s ' c o m m e r c i a l ' r e s o r t f o r i t s v i s i t o r s . S t . M a a r t e n b e i n g 
s e p a r a t e d b y 6 0 0 m i l e s f r o m t h e S o u t h e r n i s l a n d s m e n t i o n e d ? h a s a 
d i f f e r e n t c h a r a c t e r a n d w i l l b e c o n s i d e r e d b y t h e t r a v e l l e r a s a n 
a l t e r n a t i v e d e s t i n a t i o n t o P u e r t o R i c o ? o r t h e V i r g i n I s l a n d s r a t h e r 
t h a n t o i t s s i s t e r A n t i l l e s . 
T a b l e 8 
N E T H E R L A N D S A N T I L L E S ? S T A Y O V E R T O U R I S T S » 1 9 8 1 
V i s i t o r s b y o r i g i n / 
d e s t i n a t i o n 
C u r a c a o A r u b a S t . 
M a a r t e n 
B o n a i r e T o t a l % 
U . S . A . 2 9 ? 1 0 1 1 2 4 p 0 3 1 1 2 2 ? 9 2 2 9 ? 8 8 5 285? 9 3 9 2 7 
V e n e z u e l a 7 8 ? 1 4 9 66 ? 2 9 9 4 ? 5 6 9 3 » 2 8 1 1 5 2 ? 2 9 8 2 5 
L a . A m . + C a r i b b e a n 4 0 ? 1 8 9 1 6 ? 9 0 5 1 9 ? 8 3 9 6 ? 2 0 6 83 ? 1 3 9 1 4 
N e t h e r l a n d s 8 ? 8 6 5 5 ? 5 9 0 2 ? 5 6 1 2? 1 4 3 1 9 ? 1 5 9 3 
O t h e r E u r o p e 5 ? 0 0 0 2 ? 6 3 3 2 4 ? 0 4 0 2 7 0 3 1 ? 9 4 3 5 
R e s t o f W o r l d 4 ? 9 2 5 5 ? 8 6 7 1 6 ? 5 2 2 4? 1 6 6 3 1 ? 4 8 0 5 
T o t a l 1 6 6 * 2 2 9 2 2 1 ? 3 2 5 190»453 25i951 603*958 
(%) ( 2 7 . 5 ) ( 3 6 . 6 ) ( 3 1 . 5 ) ( 4 . 3 ) 
S o u r c e ? C e n t r a l B a n k v a n d e N e d e r l a n d s e A n t i l l e n ? 1 9 8 1 . 
T a b l e 8 g i v e s a b r e a k d o w n o f t h e n u m b e r s o f v i s i t o r s t o t h e 
N e t h e r l a n d s A n t i l l e s b y o r i g i n a n d d e s t i n a t i o n f o r t h e y e a r 1 9 8 1 ? t h e 
l a s t y e a r f o r w h i c h c o m p l e t e d a t a a r e a v a i l a b l e . I t w i l l b e n o t e d 
t h a t e a c h o f t h e t h r e e m a i n r e s o r t i s l a n d s r e c e i v e b e t w e e n 2 7 - 3 7 % o f 
t h e s t a y - o v e r t o u r i s t s . T h e f i g u r e f l u c t u a t e s f r o m y e a r t o y e a r ? f o r 
e x a m p l e ? i n 1 9 7 9 S t . H a a r t e n r e c e i v e d 36% o f t h e a r r i v a l s w h e r e a s i n 
1 9 8 1 i t r e c e i v e d 3 1 . 5 % ? t h e d e c l i n e b e i n g a c c o u n t e d f o r b y t h e s u m m e r 
c l o s u r e o f i t s l a r g e s t h o t e l d u e t o f i n a n c i a l d i f f i c u l t i e s . 
P r e l i m i n a r y f i g u r e s f o r 1 9 8 2 ? h o w e v e r ? i n d i c a t e a g r o w t h o f 13% o v e r 
1 9 8 1 ? w i t h a l a r g e r n u m b e r o f s t a y o v e r g u e s t s t h a n t h e o t h e r i s l a n d s 
b e i n g r e c o r d e d . B o n a i r e i s a s m a l l e r r e s o r t a c c o u n t i n g f o r o n l y 4% o f 
t h e t o t a l ? a l t h o u g h r a p i d g r o w t h b e t w e e n 1 9 7 9 a n d 1 9 8 1 h a s b e e n 
r e c o r d e d a t 15% a n d 13% r e s p e c t i v e l y . 
I n b r o a d a g g r e g a t e s ? t h e U . S . A . i s t h e c o u n t r y o f o r i g i n f o r 4 7 % 
o f a l l t o u r i s t s t o t h e A n t i l l e s i n 1 9 8 1 . V e n e z u e l a c o n t r i b u t e s 25% 
a n d t h e r e s t o f L a t i n A m e r i c a a n d t h e C a r i b b e a n a c c o u n t f o r 1 4 % . T h e 
o r i g i n o f v i s i t o r s ? h o w e v e r ? d i f f e r s b e t w e e n t h e i s l a n d s . 
T h e U . S . c o n t r i b u t e s 64% o f t h e t o u r i s t s t o S t . M a a r t e n ? 56% t o 
A r u b a b u t o n l y 1 7 . 5 % t o C u r a c a o . V e n e z u e l a c o n t r i b u t e s o n l y 2 . 4 % o f 
t o u r i s t s t o S t . M a a r t e n b u t 30% t o A r u b a a n d 4 7 % t o C u r a c a o . I t i s 
i n t e r e s t i n g t o n o t e t h a t L a t i n A m e r i c a a n d t h e C a r i b b e a n c o m b i n e d 
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c o n t r i b u t e 7 1 % o f t h e t o u r i s t s t o C u r a c a o . T h i s i s d u e o f c o u r s e 
p a r t l y t o c l o s e g e o g r a p h i c p r o x i m i t y b u t a l s o b e c a u s e C u r a c a o 
f u n c t i o n s a s a n i n t e r n a t i o n a l b a z a a r f o r t h e r e g i o n . 
T o u r i s m i n t h e r e g i o n h a s i n g e n e r a l b e e n s e v e r e l y a f f e c t e d b y 
t h e i n t e r n a t i o n a l r e c e s s i o n . T h e N e t h e r l a n d s A n t i l l e s h a s » h o w e v e r » 
m a n a g e d t o c o n t a i n t h e s e e f f e c t s w e l l i n s o f a r a s t h e n u m b e r o f s t o p -
o v e r v i s i t o r s a c t u a l l y i n c r e a s e d b y 1% f r o m 1 9 7 9 - 1 9 8 1 . P r e l i m i n a r y 
f i g u r e s f o r - 1 9 8 2 s h o w a d e c r e a s e o f 0 . 5 % f o r A r u b a b u t a n i n c r e a s e o f 
1 3 . 2 % f o r S t . Maarten ( T a b l ® 9), F i g u r e s a v a i l a b l e f o r C u r a c a o 
( J a n u a r y t o S e p t e m b e r 1 9 8 2 ) s h o w a d e c r e a s e o f 8 . 5 % i n t h e n u m b e r o f 
s t a y - o v e r v i s i t o r s c o m p a r e d w i t h t h e s a m e p e r i o d i n 1 9 8 1 . D u r i n g t h e 
T a b l e 9 
N E T H E R L A N D S A N T I L L E S . S E L E C T E D T O U R I S N S T A T I S T I C S 
A n n u a l g r o w t h r a t e % 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
S t a y - o v e r v i s i t o r s ( ' 0 0 0 ) 5 9 5 6 0 3 . 9 ft ft ft - 0 . 6 1 . 5 ft ft ft 
A r u b a 1 8 8 . 9 2 2 1 , 3 2 2 0 . 2 2 . 0 1 7 . 2 - 0 . 5 
C u r a c a o 4 "Irt t i / 0 , 0 1 6 6 . 2 » ft 1 0 . 2 - 6 . 9 ft ft ft 
B o n a i r e 2 2 . 8 2 5 . 9 • • • 1 5 . 7 1 3 . 6 ft ft ft 
S t . M a a r t e n 2 0 4 . 7 1 9 0 . 5 2 5 8 . 1 - 4 . 7 - 6 . 9 1 3 . 2 
C r u i s e s h i p v i s i t o r s C 0 0 0 ) 3 5 0 . 8 2 9 3 . 1 » « ft - 1 0 . 4 - 1 6 . 4 ft ft » 
A r u b a 7 3 . 4 5 4 . 7 5 1 . 1 - 2 3 . 2 - 2 5 . 1 - 7 f t 0 
C u r a c a o 1 6 9 . 0 I T O A i i . u 1 " r 1 1 0 . 0 o i. . / - O A A ¿ . T • V A t ± T ft «J 
B o n a i r e 2 . 9 1 2 . 0 ft ft ft - 4 2 . 0 3 1 3 . 8 ft ft ft 
S t . M a a r t e n 1 0 5 . 5 1 0 6 . 0 ft ft ft - 1 0 . 0 0 . 5 ft ft ft 
C r u i s e s h i p c a l l s 
A r u b a 1 1 0 7 9 84 - 2 5 . 1 - 2 8 . 2 6 . 3 
C u r a c a o 2 5 3 1 9 5 1 8 3 2 . 8 - 2 2 . 9 - 6 . 2 
B o n a i r e 5 2 3 ft ft ft 1 6 . 6 3 6 0 . 0 ft ft ft 
S t . M a a r t e n 2 1 3 1 4 8 ft ft ft 9 . 8 - 3 0 . 5 ft ft ft 
A v g . l e n g t h o f s t a y ( n i g h t s ) 
A r u b a 6 . 2 6 . 2 6 . 2 - 6 . 0 - -
C u r a c a o 4 . 8 4 . 2 ft t ft - 4 . 0 - 1 2 . 5 ft ft « 
B o n a i r e 4 . 7 4 . 6 ft ft ft - 4 . 0 - 2 . 1 ft ft * 
S t . M a a r t e n • • • • • • ft ft ft ft ft ft ft ft ft ft ft ft 
H o t e l o c c u p a n c y r a t e (%) 
A r u b a 7 7 . 4 8 6 . 2 ft ft ft ft ft ft ft ft ft ft ft ft 
C u r a c a o 7 0 . 6 7 2 . 6 ft ft ft ft ft ft ft ft ft ft ft ft 
B o n a i r e 
S t . M a a r t e n 
E s t . t o u r i s t e x p e n d 
• * » 5 8 . 2 ft ft ft ft ft ft ft ft ft ft ft ft 
4 8 6 . 2 2 
0 
( N A . f m i l l i o n s ) 5 7 8 . 8 6 5 5 . 2 2 1 . 6 1 3 . 1 - 5 . 4 " 
S o u r c e : C e n t r a l B a n k Q u a r t e r l y B u l l e t i n : V o l . 9 . 3 - 9 . 4 » C e n t r a l 
g o v e r n m e n t o f t h e N e t h e r l a n d s A n t i l l e s » a n d d a t a s u p p l i e d b y E C L A . 
^ C o n t r i b u t i o n t o B a l a n c e o f P a y m e n t s m e a s u r e d o n a c a s h f l o w b a s i s . 
" F i g u r e s f o r J a n u a r y - S e p t e m b e r . 
N o t e ? T h e n e g a t i v e g r o w t h r a t e o f 5 . 4 % o b s e r v e d i n 1 9 8 2 w a s t h e 
r e s u l t o f t h e c o m p a r i s o n o f J a n u a r y - S e p t e m b e r f i g u r e s f o r 1 9 8 1 + 1 9 8 2 . 
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p e r i o d ? t h e a v e r a g e l e n g t h o f s t a y f o r a l l i s l a n d s r e g i s t e r e d a s m a l l 
d e c r e a s e f r o m 6 . 6 t o 6 . 2 d a y s . 
C r u i s e s h i p v i s i t o r s h a v e d e c l i n e d i n n u m b e r s b y 25% o v e r t h e 
p e r i o d 1 9 7 9 - 1 9 3 1 . T h e t r e n d i s e x p e c t e d t o c o n t i n u e i n 1 9 8 2 b e c a u s e 
t h e l o c a t i o n o f C u r a c a o a n d A r u b a ! a w a y f r o m o t h e r m a j o r t o u r i s t 
d e s t i n a t i o n s m a k e s t h i s n o l o n g e r a t t r a c t i v e d u e t o t h e h i g h c o s t o f 
f u e l . T h i s a r g u m e n t s h o u l d ? h o w e v e r ? w o r k i n f a v o u r o f S t . M a a r t e n 
w h i c h h a s i n c r e a s e d c r u i s e s h i p a r r i v a l s b e t w e e n 1 9 8 0 - 1 9 8 1 . 
F o r t h e p e r i o d 1 9 8 0 - 1 9 8 1 e s t i m a t e d t o u r i s t e x p e n d i t u r e r o s e i n 
n o m i n a l f i g u r e s b y 3 7 . 8 % . T h e r a t e o f i n f l a t i o n f o r t h e p e r i o d w a s 
c o m p u t e d a t 2 5 . 9 % . 
i v ) C o n s t r u c t i o n . C o n s t r u c t i o n a c t i v i t y a c c o u n t s f o r o v e r 
5,000 m e m b e r s o f t h e t o t a l n u m b e r e m p l o y e d . A t p r e s e n t m o s t o f t h e 
c o n s t r u c t i o n f i r m s c o m p r i s e s m a l l e s t a b l i s h m e n t s w h i c h l a c k t h e 
e x p e r t i s e a n d c a p a c i t y t o u n d e r t a k e l a r g e r - s i z e p r o j e c t s . B e c a u s e o f 
t h e n a t u r e o f c o n s t r u c t i o n ? t h e s e c t o r i s s u b j e c t t o l a r g e 
f l u c t u a t i o n s i n n u m b e r s e m p l o y e d a n d v a l u e o f c o n s t r u c t i o n p u t i n t o 
p l a c e . A d a t e d e s t i m a t e o f t h e s e c t o r ' s p e r c e n t a g e c o n t r i b u t i o n t o 
G D P p u t s t h e f i g u r e a t 4% o f t o t a l G D P a t M a r k e t P r i c e s i n 1 9 7 9 . 
v ) P u b l i c U t i l i t i e s . T h e t r a n s p o r t arid d i s t r i b u t i o n o f w a t e r 
a n d e l e c t r i c i t y o n t h e i s l a n d o f C u r a c a o i s e f f e c t e d b y a C u r a c a o 
i s l a n d G o v e r n m e n t - o w n e d c o m p a n y ? K O D E L A . P r i o r t o 1 J u l y 1 9 7 7 ? t h i s 
c o m p a n y w a s p r i v a t e l y o w n e d b y a n e n t e r p r i s e i n R o t t e r d a m . T h e i s l a n d 
G o v e r n m e n t o f C u r a c a o p u r c h a s e d i t i n J u l y 1 9 7 7 a n d c o n t i n u e d 
o p e r a t i o n s . E l e c t r i c i t y i s p u r c h a s e d b y t h e c o m p a n y f r o m a n o t h e r 
w h i c h p r o d u c e s e l e c t r i c i t y a n d w a t e r . K O D E L A b u y s a n d i n t u r n s e l l s 
t o c u s t o m e r s . I n a d d i t i o n ? i t g a v e a m a n a g e m e n t c o n t r a c t t o a n o t h e r 
c o m p a n y t o m a n a g e K O D E L A . T h i s a r r a n g e m e n t l a s t e d u n t i l J u l y 1 9 8 2 . 
T h e O G E M c o m p a n y c o n t r o l s t h e d i s t r i b u t i o n o f e l e c t r i c i t y o n 
A r u b a ? a n d i s a p r i v a t e c o m p a n y . T h e i s l a n d G o v e r n m e n t i s r e s p o n s i b l e 
f o r t h e p r o d u c t i o n o f e l e c t r i c i t y a n d w a t e r ? a n d f o r t h e d i s t r i b u t i o n 
o f w a t e r . I n B o n a i r e ? t h e d i s t r i b u t i o n o f w a t e r i s e f f e c t e d b y t h e 
I s l a n d G o v e r n m e n t . I n S a b a a n d S t . E u s t a t i u s ? b e c a u s e o f h i g h 
r a i n f a l l ? t h e a b u n d a n t s u r f a c e w a t e r i s c a u g h t i n c i s t e r n s . T h e w a t e r 
s t o r e d i s s u f f i c i e n t f o r t h e r e l a t i v e l y s m a l l p o p u l a t i o n . 
E l e c t r i c i t y r a t e s f o r a l l t h e i s l a n d s a r e f i x e d b y t h e M i n i s t e r o f 
E c o n o m i c A f f a i r s o f t h e C e n t r a l G o v e r n m e n t . W a t e r r a t e s a r e s e t b y 
t h e i s l a n d G o v e r n m e n t s . O v e r a l l ? l e s s t h a n 1% o f t h e p o p u l a t i o n o f 
t h e N e t h e r l a n d s A n t i l l e s i s w i t h o u t e l e c t r i c i t y . I n t h e i s l a n d s o f 
A r u b a ? B o n a i r e a n d C u r a c a o ? a b o u t 99% o f t h e h o u s e h o l d s a r e s u p p l i e d 
w i t h r u n n i n g w a t e r . 
3. The external sector 
T h e N e t h e r l a n d s A n t i l l e s ? n o t b e i n g r i c h l y e n d o w e d w i t h i n d i g e n o u s 
r a w m a t e r i a l s n o r h a v i n g a d e v e l o p e d m a n u f a c t u r i n g s e c t o r ? i n a d d i t i o n 
f a c e s o n t h e m a i n i s l a n d s a s e v e r e s h o r t a g e o f w a t e r w h i c h h a s 
c o n s t r a i n e d a g r i c u l t u r a l d e v e l o p m e n t . T h e e n d r e s u l t o f t h e s e 
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c i r c u m s t a n c e s i s t h a t t h e i s l a n d s h a v e h a d t o u s e t h e i r i n g e n u i t y t o 
d e v e l o p a w i d e r a n S e o f s e r v i c e i n d u s t r i e s t o g e n e r a t e t h e f o r e i g n 
e x c h a n g e n e c e s s a r y t o m e e t t h e i r n e e d s . W h e r e a s e x t e r n a l d e p e n d e n c e 
i s a common c h a r a c t e r i s t i c o f t h e C a r i b b e a n e c o n o m i e s » i t i s a l l t h e 
m o r e h e i g h t e n e d i n t h e N e t h e r l a n d s A n t i l l e s . 
T a b l e 1 0 
NETHERLANDS A N T I L L E S ! ARUBA AND CURACAO! 
INPORTS A N D E X P O R T S BY SITC SECTIONS 
(excluding oil and oil products) 
( N A . f M i l l i o n ) 
S I T C S e c t i o n s 
I m p o r t s 
1 9 7 6 1 9 7 7 
E x p o r t s 
1 9 7 6 1 9 7 7 
0 . F o o d 1 9 9 2 2 2 5 2 . 4 5 0 . 7 
1 . B e v e r a g e s + t o b a c c o 1 5 1 8 0 . 1 0 . 1 
2 . C r u d e m s t . » i n e d i b l e » 
e x c e p t f u e l s 7 1 0 1 6 . 6 1 3 . 8 
4 . A n i m a l f v e g e t a b l e o i l s 
a n d f a t s 2 3 « • • « • • 
5 . C h e m i c a l p r o d u c t s 7 8 i 1 3 8 7 . 3 6 0 . 9 
6 . M a n u f a c t u r e d g o o d s 1 3 4 1 5 3 4 . 1 4 . 4 
7 . M a c h i n e r y t t r a r i s p . e o u i p . 1 7 0 2 2 8 2 1 . 9 1 9 . 9 
8 / 9 M i s c . + o t h e r a r t i c l e s 1 9 8 2 0 5 9 . 1 9 . 0 Total 804 953 158«8 
Source! S t a t i s t i c a l Y e a r b o o k o f t h e N e t h e r l a n d s A n t i l l e s » 1 9 8 1 » 
C e n t r a l B u r e a u o f S t a t i s t i c s » C u r a c a o . 
i ) External trade. I n 1 9 8 0 » t h e l a s t y e a r f o r w h i c h c o m p l e t e 
d a t a a r e a v a i l a b l e » t h e i s l a n d s h a d a d e f i c i t o n m e r c h a n d i s e t r a d e o f 
N A . f 1 » 2 9 0 . 3 m i l l i o n . N o n - o i l m e r c h a n d i s e e x p o r t s e a r n e d N A . f 2 2 4 . 3 
m i l l i o n o r e n o u g h t o c o v e r o n l y 1 4 % o f n o n - o i l i m p o r t s w h i l e n e t 
e a r n i n g s o n t h e s e r v i c e s a c c o u n t w e r e N A . f 1 » 2 0 7 . 9 m i l l i o n o r 
e o u i v a l e n t t o a p p r o x i m a t e l y 7 4 % o f t h e n o n - o i l i m p o r t s . 
E s t i m a t e s f o r 1 9 8 1 s h o w a s l i g h t d e c l i n e o f t h e d e f i c i t b y 2% 
c o m p a r e d w i t h 1 9 8 0 » b u t f o r 1 9 8 2 ( b 3 s e . d o n f i g u r e s f o r t h e f i r s t t h r e e 
o u a r t e r s ) i t g r e w b y 10% o v e r t h e s a m e p e r i o d i n 1 9 8 1 . T h e e a r n i n g s 
f r o m t h e s e r v i c e s s e c t o r i n c r e a s e d b y 9 . 6 % i n 1 9 8 1 o v e r 1 9 8 0 b u t f o r 
t h e p e r i o d J a n u a r y - S e p t e m b e r 1 9 8 2 » r g i s t e r e d a s m a l l d e c l i n e o f 0 . 5 % 
o v e r t h e c o r r e s p o n d i n g p e r i o d i n 1 9 8 1 . 
P r i m a r y e a r n e r s on t h e s e r v i c e a c c o u n t a r e b u n k e r i n g a n d t o u r i s m 
w i t h s h i p m a i n t e n a n c e a n d r e p a i r » r e v e n u e s f r o m o f f - s h o r e finance 
c o m p a n i e s a n d s t o r a g e f e e s a l l 3 d d i n g s i g n i f i c a n t sums t o t h e s e c t o r . 
i i ) Balance o f Pasaents. I n t h e N e t h e r l a n d s A n t i l l e s t h e r e i s a 
c l o s e i n t e r c o n n e c t i o n b e t w e e n m o n e t a r y p o l i c y » p u b l i c f i n a n c e a n d t h e 
b a l a n c e o f p a y m e n t s . T h i s d e g r e e o f i n t e r c o n n e c t i o n d e r i v e s f r o m t h e 
s m a l l a n d o p e n n a t u r e o f t h e e c o n o m y a n d t h e n a r r o w n e s s o f i t s 
r e s o u r c e b a s e . 
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T h e B a l a n c e o f P a y m e n t s a c c o u n t f o r t h e s e i s l a n d s i s c h a r a c t e r i z e d 
b y l a r g e t r a n s a c t i o n s o f t h e o i l s e c t o r ? a h i g h v a l u e o f g o o d s 
i m p o r t e d ? l o w e x p o r t e a r n i n g s ? n e t i n f l o w s o n t h e s e r v i c e s a c c o u n t 
w h i c h r e s u l t s f r o m t r a v e l arid t r a n s p o r t a t i o n r e c e i p t s ? a n d n e t c a p i t a l 
i n f l o w s . 
A d e c l i n e i n i n t e r n a t i o n a l r e s e r v e s a c c o m p a n i e d t h e b a l a n c e o f 
p a y m e n t s d e f i c i t s o f 1 9 7 8 a n d 1 9 7 9 ? a s c a n b e i n f e r r e d f r o m a 
s t a t e m e n t o f t h e b a l a n c e o f p a y m e n t s o n a c a s h b a s i s . L a r g e o u t f l o w s 
o f c a p i t a l t o o k p l a c e ? w h i l e a t t h e same t i m e t h e i n f l o w o f f o r e i g n 
l o a n s 3nd g r a n t s d e c r e a s e d . 
T a b l e 1 1 
NETHERLANDS A N T I L L E S ' BALANCE OF PAYMENTS? 
C A S H BASIS 
( A s a t e n d o f D e c e m b e r ) 
1 9 8 0 1 9 8 1 
O i l e x p o r t s 1 0 6 6 3 . 3 1 0 3 4 6 . 3 
O i l i m p o r t s 1 0 5 5 7 . 9 1 0 1 3 1 . 2 
N e t 1 0 5 . 4 2 1 5 . 1 
N o n - o i l e x p o r t s 2 2 5 . 0 2 5 4 . 2 
N o n - o i l i m p o r t s 1 6 4 5 . 9 1 * 7 1 1 . 0 
N e t - 1 4 2 0 . 9 - 1 4 5 6 . 8 
T r a d ® i b a l a n e ® - 1 315.5 -1 241.7 
T r a n s p o r t a t i o n 1 0 1 0 . 5 9 4 4 . 3 
B u n k e r 5 8 7 . 4 5 6 4 . 5 
S t o r a g e f e e 1 7 3 . 9 188.4 
O t h e r 2 4 9 . 2 1 9 1 . 4 
T o u r i s ® 5 7 8 . 8 6 5 5 . 2 
I n v e s t m e n t i n c o m e - 4 2 2 . 6 3 7 7 . 2 
G o v e r n m e n t n . i . e . 1 1 5 . 8 1 4 6 . 4 
P r i v a t e r e m i t t a n c e s - 2 1 . 8 - 4 3 . 0 
O t h e r s e r v i c e s 1 3 . 4 7 0 . 8 
S e r v i c e s b a l a n c e 1 2 7 4 . 1 1? 3 9 6 . 5 Unreauited t r a n s f e r s 73.0 7.7 
P r i v a t e - 4 5 . 3 - 5 0 . 4 
G o v e r n m e n t 1 1 8 . 3 5 8 . 1 Current account 31.6 156.5 Private capital 49.4 -136.0 
S e c u r i t i e s - 1 7 . 7 - 5 6 . 2 
R e a l e s t a t e 2 . 6 - 0 . 3 
L o a n s 3 3 . 4 - 6 . 1 
C o m m e r c i a l b a n k ' s f o r e i g n b o r r o w i n g 1 3 . 9 4 . 6 
S h o r t - t e r m c a p i t a l 6 . 2 - 7 8 . 0 
Government c a p i t a l 3 1 . 9 5 3 . 1 
L o a n s 4 6 . 0 3 8 . 9 
O t h e r 1 4 . 1 1 4 . 2 
C a p i t a l a c c o u n t - 1 7 . 5 -82.9 
E r r o r s a n d o m i s s i o n s < 3 8 . 1 2 2 . 5 
C h a n g e s i n i n t e r n a t i o n a l r e s e r v e s - 5 2 . 1 - 9 6 . 1 
ource? C e n t r a l B a n k o f N e t h e r l a n d s A n t i l l e s . 
I n c r e a s e ? - s i g n . 
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T h e c s s h f l o w a p p r o a c h t o t h e m e s u r e m e n t o f t h e b a l a n c e o f 
p a y m e n t s d o e s n o t i n c l u d e a l l t h e p a y m e n t s o f t h e t w o o i l r e f i n e r i e s » 
' S h e l l ' a n d ' L a g o ' . T h e s t a t e m e n t i n c l u d e s o n l y t h e a m o u n t s 
t r a n s f e r r e d b y t h e s e c o m p a n i e s f r o m t h e i r b a n k a c c o u n t s abroad t o 
A n t i l l e a n b a n k s . T o t h i s e x t e n t » t h e M e r c h a n d i s e T r a d e A c c o u n t d o e s 
n o t i n c l u d e t h e s a l e arid p u r c h a s e o f o i l a n d o i l p r o d u c t s e f f e c t e d 
t h r o u g h t h e i n t e r m e d i a r y o f S h e l l o r L a g o . T h e c a s h f l o w h a s t h e 
a d d e d d i s a d v a n t a g e t h a t i t d o e s n o t a f f o r d a p r o p e r c o m p a r i s o n o f t h e 
b a l a n c e o f p a y m e n t s i n d i f f e r e n t y e a r s . 
T h e b a l a n c e o f p a y m e n t s a c c o u n t i s a l s o p r e s e n t e d o n a 
t r a n s a c t i o n b a s i s . T h i s a p p r o a c h d i f f e r s f r o m t h e c a s h b a s i s » b u t o n 
t h e t r a n s a c t i o n s t h a t h a v e a c t u a l l y t a k e n p l a c e . T h e m o s t i m p o r t a n t 
d i f f e r e n c e s e r e f o u n d i n t h e m e r c h a n d i s e a c c o u n t a n d i n v e s t m e n t 
i n c o m e . 
A n o t h e r m e t h o d o f p r e s e n t a t i o n o f t h e b a l a n c e o f p a y m e n t s i s t h e 
f u n d a m e n t a l b a l a n c e o f p a y m e n t s a c c o u n t . T h i s g i v e s a b e t t e r i n s i g h t 
i n t o t h e r e l e v a n t d e v e l o p m e n t s i n t h e e c o n o m i c r e l a t i o n s o f t h e 
N e t h e r l a n d s A n t i l l e s w i t h o t h e r c o u n t r i e s . 
I n d i c a t i o n s a r e t h a t t h e l e v e l o f i n t e r n a t i o n a l r e s e r v e s 
d e t e r i o r a t e d i n i ? 8 2 . 
i i i ) O f f - s h o r e f i n a n c i a l i n s t i t u t i o n s . T h e N e t h e r l a n d s A n t i l l e s 
h a s d e v e l o p e d a c o m p r e h e n s i v e r a n g e o f f i n a n c i a l i n s t i t u t i o n s t o 
s e r v i c e c l i e n t s i n o t h e r a r e a s o f t h e w o r l d » p a r t i c u l a r l y t h e U . S . A . » 
t h e E E C a n d V e n e z u e l a . T h e s e s o - c a l l e d o f f - s h o r e s e r v i c e s c o m p r i s e 
b a n k i n g » f i n a n c e c o m p a n i e s » s u b s i d i a r i e s o f i n t e r n a t i o n a l c o m p a n i e s » 
i n s u r a n c e a n d r e - i n s u r a n c e » a n d i n v e s t m e n t f u n d s . I n a d d i t i o n » a 
v a r i e t y o f h o l d i n g » r o y a l t y a n d c o p y r i g h t a n d p a t e n t h o l d i n g c o m p a n i e s 
h a v e a l s o b e e n i n c o r p o r a t e d . A c o n s t e l l a t i o n o f p r o f e s s i o n a l s s u c h a s 
l a w y e r s » a c c o u n t a n t s a n d t h e e m p l o y e e s o f t r u s t c o m p a n i e s w h i c h 
u n d e r t a k e t h e i n c o r p o r a t i o n » m a i n t e n a n c e arid o p e r a t i o n o f l e g a l 
e n t i t i e s » h a s t e n d e d t o c l u s t e r a r o u n d t h e s e a c t i v i t i e s . I t i s 
e s t i m a t e d t h a t t h e s e o f f - s h o r e a c t i v i t i e s e m p l o y o v e r 1 » 0 0 0 h i g h 
i n c o m e p r o f e s s i o n a l s . 
W h i l e n o t a t a x h a v e n i n i t s s t r i c t e s t s e n s e » t h e A n t i l l e s d o 
p r o v i d e a p r e f e r e n t i a l t a x r a t e o f 2 . 4 % o n t h e f i r s t N A . f 1 0 0 * 0 0 0 o f 
n e t p r o f i t a n d 3% on t h e r e m a i n d e r » a s a n i n c e n t i v e t o a t t r a c t o f f -
s h o r e b u s i n e s s . T h i s c o m p a r e s w i t h a r a t e o f b e t w e e n 3 1 - 3 9 % o n 
s i m i l a r e n t e r p r i s e s e n g a g i n g i n l o c a l o p e r a t i o n s . L i b e r a l f o r e i g n 
e x c h a n g e r e g u l a t i o n s » f a v o u r a b l e b a n k i n g r e g u l a t i o n s » g o o d 
t e l e c o m m u n i c a t i o n s l i n k s ? a n d a s t a b l e p o l i t i c a l e n v i r o n m e n t c o m p l e t e 
t h i s p a c k a g e o f i n c e n t i v e s , O f f - s h o r e o p e r a t o r s may a l s o b e n e f i t f r o m 
a p p r o p r i a t e t a x t r e a t i e s a g r e e d b e t w e e n t h e N e t h e r l a n d s A n t i l l e s arid 
t h e U . S . » U.K. a n d t h e N e t h e r l a n d s , T h e s e t r e a t i e s h a v e h o w e v e r » 
e s p e c i a l l y i n t h e C 3 s e o f t h e U.S.? c r e a t e d a n e l e m e n t o f u n c e r t a i n t y . 
T a x l e g i s l a t i o n i n t h e U.S. h a s b e e n s u b j e c t e d t o c o n s i d e r a b l e c h a n g e 
i n r e c e n t y e a r s i n o r d e r t o c l o s e t h o s e l o o p h o l e s w h i c h made i t 
w o r t h w h i l e f o r U.S. e n t e r p r i s e s t o r e g i s t e r a b r o a d . M o r e r e c e n t l y t h e 
U . S . h a s b e e n n e g o t i a t i n g i t s d o u b l e t a x a t i o n t r e a t i e s t o i n c l u d e 
c o m p a n i e s w h i c h d o n o t h a v e s t l e a s t 7 5 % o w n e r s h i p b y l o c a l s . T h e 
e f f o r t s b y t h e U.S. t o o b t a i n e a s y a c c e s s t o i n f o r m a t i o n o n c l i e n t s 
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o f o f f - s h o r e b u s i n e s s ? w h e t h e r t h e y a r e I K S , n a t i o n a l s o r n o t ? i s a l s o 
a s o u r c e o f some c o n c e r n t o t h e A n t i l l e s a u t h o r i t i e s . A t p r e s e n t ? 
t h e r e i s n o s p e c i f i c A n t i l l e a n l a w g o v e r n i n g b a n k i n g s e c r e c y a l t h o u g h 
t h e p r a c t i c e i n t h e b a n k i n g c o m m u n i t y h a s b e e n t o p r o v i d e i n f o r m a t i o n 
t o t h e l o c a l a u t h o r i t i e s o n l y w h e n t h e c o u r t s i n d i c a t e t h a t t h e r e i s a 
s t r o n g s u s p i c i o n o f c r i m i n a l s c t i v i t y ? a n d t o t h e C e n t r a l B a n k . T h e 
g e n e r a l p r a c t i c e o f t h e i n d u s t r y h a s b e e n t o t r e a t i n f o r m a t i o n o n 
c l i e n t s w i t h t h e s t r i c t e s t c o n f i d e n t i a l i t y a n d t o o p p o s e a n y d e m a n d s 
w h i c h e r o d e t h i s p r i n c i p l e . 
B y i t s n a t u r e ? i t i s d i f f i c u l t t o a r r i v e a t p r e c i s e f i g u r e s a s t o 
t h e s i z e o f t h e s e c t o r o r i t s c o n t r i b u t i o n t o t h e l o c a l e c o n o m y . Some 
i n d i c a t i o n o f i t s g r o w t h may? h o w e v e r ? b e d e r i v e d f r o m T a b l e 1 2 w h i c h 
s h o w s an i n c r e a s e o f t a x r e v e n u e s r e c e i v e d f r o m t h e o f f - s h o r e s e c t o r 
a s a w h o l e ? o f a p p r o x i m a t e l y 80% f o r t h e p e r i o d 1 9 7 8 - 1 9 8 1 . 
T a b l e 1 2 
N E T H E R L A N D S A N T I L L E S ? T A X R E V E N U E O F F - S H O R E 
( N A . f m i l l i o n s ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 
7 7 6 2 . 4 1 0 0 . 5 1 3 7 . 0 
S o u r c e ? C e n t r a l B a n k Q u a r t e r l y B u l l e t i n ? V o l . 9 . 3 - 9 . 4 . 
T h e o f f - s h o r e b a n k i n g s e c t o r p e r f o r m s a f u l l r a n g e o f b a n k i n g 
s e r v i c e s t o n o n - A n t i l l e a n c l i e n t s . I t i s d o m i n a t e d b y D u t c h B a n k s 
w i t h s t r o n g r e p r e s e n t a t i o n f r o m V e n e z u e l a n ? U . S . a n d C a n a d i a n B a n k s . 
U . K . ? S w i s s A r a b a n d B r a z i l i a n c o n c e r n s a r e a l s o r e p r e s e n t e d . 
A b a l a n c e s h e e t t o t a l f o r 44 o f f - s h o r e b a n k s ? a n d t h e o f f - s h o r e 
p o r t i o n o f t h e 5 d o m e s t i c d e p o s i t b a n k s e n g a g i n g i n s u c h t r a n s a c t i o n s ? 
i s s e t o u t b e l o w ( s e e Table 13). I t g i v e s s o m e i n d i c a t i o n o f t h e 
g r o w t h o f b u s i n e s s c o n d u c t e d b y t h e b a n k i n g i n s t i t u t i o n s f o r t h e 
p e r i o d 1 9 7 8 - 1 9 8 1 ? w h i c h r e g i s t e r e d a n i n c r e a s e o f 2 2 9 p e r c e n t . 
T a b l e 1 3 
N E T H E R L A N D S A N T I L L E S ? T O T A L A S S E T S / L I A B I L I T I E S 
( O f f - s h o r e b a n k s ) 
( N A . f m i l l i o n s ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 
4 ? 1 0 8 . 5 6 ? 4 5 8 . 8 8 ? 5 6 5 . 4 1 3 ? 5 2 3 . 3 
S o u r c e ? C e n t r a l B a n k Q u a r t e r l y B u l l e t i n ? V o l . 9 . 3 - 9 . 4 . 
T h e y e a r 1 9 8 2 i s e x p e c t e d t o h a v e f o l l o w e d t h e s e t r e n d s . 
i v ) Transportation and shi? repair. These a c t i v i t i e s c o v e r a 
r a n g e o f s e r v i c e s i n c l u d i n g t h e t r a n s p o r t o f p e r s o n s a n d g o o d s ? w i t h 
t h e e x c e p t i o n o f i m p o r t s w h o s e v a l u e i s a e s u r e d c . i . f . . T h e y a l s o 
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i n c l u d e b u n k e r i n g » m a i n t e n a n c e a n d r e p a i r o f f o r e i g n a i r c r a f t a n d 
s h i p s » a s w e l l a s c h a r g e s f o r t h e s t o r a g e o f g o o d s . T h e a c c o u n t s o f 
t h e N a t i o n a l A i r l i n e » A L M » a n d t h e C u r a c a o D r y D o c k C o m p a n y a r e a l s o 
i n c l u d e d a s a r e h a r b o u r d u e s a n d p i l o t a g e f e e s . 
T h e B a l a n c e o f P a y m e n t s t a b l e s e p a r a t e s t h e c o s t o f b u n k e r f u e l 
f r o m t h e o t h e r s e r v i c e s . I t w i l l b e n o t e d t h a t t h e e a r n i n g s f r o m 
b u n k e r i n g f l u c t u a t e w i d e l y s h o w i n g a r e d u c t i o n o f 10% i n 1 9 7 8 b u t 
p o s i t i v e g r o w t h o f 80% a n d 5% r e s p e c t i v e l y f o r 1 9 7 9 a n d 1 9 8 0 . 
P r e l i m i n a r y f i g u r e s f o r 1 9 8 1 s h o w a n i n c r e a s e o f l e s s t h a n 1 % . T h e 
c h a n g e s i n e a r n i n g s i n 1 9 7 9 a r e m o r e l i k e l y t o r e f l e c t a c h a n g e i n 
p r o f i t m a r g i n s o n t h e s a l e o f b u n k e r f u e l i n t h e v e r y v o l a t i l e 
p e t r o l e u m m a r k e t t h a n i n a p r o p o r t i o n a t e i n c r e a s e i n v o l u m e s s o l d . 
T h e h e a d i n g s h i p r e p a i r a n d t r a n s p o r t a t i o n w h i c h c o v e r s a l l t h e 
i t e m s i n t h e m a j o r h e a d i n g e x c e p t b u n k e r i n g s h o w s a m o r e s t a b l e t r e n d 
w i t h i n c r e a s e s o f 13% a n d 18% f o r 1 9 7 9 a n d 1 9 8 0 r e s p e c t i v e l y . 
P r e l i m i n a r y f i g u r e s f o r 1 9 8 1 i n d i c a t e a r e d u c t i o n o f 6 . 5 % a g a i n s t 
1 9 8 0 . 
S h i p r e p a i r i n g i s a n i m p o r t a n t e a r n e r o f f o r e i g n e x c h a n g e f o r t h e 
A n t i l l e s a n d a n i m p o r t a n t e m p l o y e r o f l a b o u r i n C u r a c a o . I n 1 9 8 1 » t h e 
s h i p y a r d e m p l o y e d 1 » 2 0 0 h i g h l y s k i l l e d p e r s o n s a t r e l a t i v e l y h i g h 
w a g e s w i t h p a r t - t i m e e m p l o y m e n t f o r 400 l e s s s k i l l e d l a b o u r e r s . T h e s 
h a v e t h e c a p a c i t y t o r e p a i r a v a r i e t y o f v e s s e l s i n c l u d i n g o i l t a n k e r s 
a n d o r e c a r r i e r s o f UP t o 130»000 d e a d w e i g h t t o n s . 
E a r n i n g s f r o m s h i p r e p a i r s h a v e i n c r e a s e d s t e a d i l y UP t o 1 9 8 0 w h e n 
t h e y s t o o d a t N A . f 1 0 3 m i l l i o n , A s i g n i f i c a n t d e c l i n e h a s t a k e n p l a c e 
s i n c e t h a t t i m e » e s t i m a t e d t o b e o v e r 20% f o r 1 9 8 1 a n d t h e d e c l i n e h a s 
i n c r e a s e d i n 1 9 8 2 . A r e d u c t i o n i n i n t e r n a t i o n a l t r a d e a n d t h e 
r e s u l t i n g c o m p e t i t i o n i n t h e s h i p p i n g i n d u s t r y m e a n s t h a t f e w e r s h i p s 
a r e e m p l o y e d » t h o s e t h a t a r e w i l l d e f e r m a i n t e n a n c e f o r a s l o n g a s 
p o s s i b l e a n d t h o s e n e e d i n g m a i n t e n a n c e a r e s e e k i n g t h e m o s t p r i c e 
c o m p e t i t i v e s h i p y a r d s . A l l t h e s e e l e m e n t s a r e c u r r e n t l y a f f e c t i n g 
C u r a c a o . A s a r e s u l t o f h i g h w a g e r a t e s » t h e p r o d u c t i t i v y o f C u r a c a o 
s h i p y a r d s w i l l n e e d t o be i n c r e a s e d i f i t i s t o r e m a i n c o m p e t i t i v e . 
S i g n i f i c a n t Q u a n t i t i e s o f f o r e i g n e x c h a n g e a r e e a r n e d b y t h e f e e s 
d e r i v e d f r o m s t o r i n g g o o d s w h i c h a r e e i t h e r i m p o r t e d » e x p o r t e d o r i n 
t r a n s i t . T h e b u l k o f t h e e a r n i n g s u n d e r t h i s i t e m a r e d e r i v e d f r o ® 
t h e o i l s t o r a g e f a c i l i t i e s i n A r u b a » B o n a i r e a n d C u r a c a o a n d m o r e 
r e c e n t l y i n S t . E u s t a t i u s . C r u d e o i l p u r c h a s e d i n t h e M i d d l e E a s t » 
A f r i c a a n d t h e N o r t h S e a i s t r a n s h i p p e d f r o m l a r g e t r a n s a t l a n t i c 
t a n k e r s t o s m a l l e r v e s s e l s b o u n d f o r t h e U n i t e d S t a t e s s i n c e t h e 
E a s t C o a s t o f t h e U . S . h a s u n t i l now b e e n l i n k e d t o v e s s e l s o f 6 0 » 0 0 0 
D W T . C o m p e t i n g f a c i l i t i e s a r e h o w e v e r b e i n g e s t a b l i s h e d » p a r t i c u l a r l y 
t h e L o u i s i a n a o f f - s h o r e O i l P o r t ( L O O P ) w h i c h b e c m e o p e r a t i o n a l i n 
e a r l y 1 9 8 1 » a n d now p e m i t s v e s s e l s o f UP t o 5 0 0 » 0 0 0 B U T t o d i s c h a r g e 
t h e i r c a r g o e s . T h i s f a c i l i t y i s e x p e c t e d t o r e d u c e t h e t h r o u g h p u t o f 
A n t i l l e a n f a c i l i t i e s w h i c h i n 1 9 8 0 w e r e a l r e a d y o p e r a t i n g a t l e s s t h a n 
50% o f i n s t a l l e d c a p a c i t y . A g e n e r a l r e d u c t i o n i n t h e d e m a n d f o r o i l 
i n t h e U . S . a n d a s w i t c h i n g o f s o u r c e s o f s u p p l y t o M e x i c o c a s t 
f u r t h e r d o u b t f o r t h e f u t u r e o n t h i s s e c t o r w h i c h e m p l o y s a b o u t 4 0 0 
p e o p l e . I n 1 9 8 0 » e a r n i n g s f r o m s t o r a g e w e r e N A . f 2 1 4 , 8 m i l l i o n a n d 
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f o r 1 9 8 1 t h e y a r e e s t i m a t e d t o h a v e i n c r e a s e d b y 8 p e r c e n t . 
v ) D i s t r i b u t i o n . T h e l a c k o f a d e v e l o p e d m a n u f a c t u r i n g s e c t o r » 
c o u p l e d w i t h a n e x t e n s i v e a n d w e l 1 - d e v e l o p e d t o u r i s m s e c t o r h a v e p a v e d 
t h e way f o r a v i b r a n t c o m m e r c i a l s e c t o r . T h e t r a d e b a l a n c e h a s b e e n 
n e g a t i v e » a n d i n c r e a s i n g o v e r t i m e » a s i m p o r t s a r e r e l i e d o n t o 
p r o v i d e f o r t h e t o u r i s t s e c t o r a s w e l l a s t h e d o m e s t i c e c o n o m y . T h e 
u n a v a i l a b i l i t y o f p r o d u c t i o n d a t a p r e v e n t s f i r m c o n c l u s i o n s o n t h e 
l e v e l o f m a n u f a c t u r i n g a c t i v i t y . O v e r s e a s t r a d e d a t a » h o w e v e r » c a n b e 
u s e d t o g a i n i n s i g h t s i n t o t h e s t r u c t u r e o f m a n u f a c t u r i n g a c t i v i t y v i s 
a v i s w h o l e s a l e a n d r e t a i l t r a d e a c t i v i t i e s . 
F u r t h e r » a n e x a m i n a t i o n o f t h e d a t e d N a t i o n a l A c c o u n t s f i g u r e s o f 
1 9 7 9 r e v e a l s t h a t t h e w h o l e s a l e a n d R e t a i l t r a d e a c c o u n t s f o r s o m e 22% 
o f t o t a l G D F ' . E m p l o y m e n t d a t a i n d i c a t e t h a t t h i s s e c t o r » c o u p l e d w i t h 
t h e H o t e l s a n d R e s t a u r a n t s a c t i v i t i e s » a b s o r b s t h e l a r g e s t g r o u p o f 
w o r k e r s i n t h e l a b o u r f o r c e . T h e t r a d e s e c t o r i n A r u b a a n d C u r a c a o 
i n c l u d e s f r e e - z o n e a c t i v i t y w h i c h c o n s i s t s o f t r a n s i t t r a d e t o L a t i n 
A m e r i c a n i m p o r t e r s . C a p a c i t y o f t h e s e f r e e z o n e s i s b e i n g i n c r e a s e d . 
P r i c e s 
A s a n o p e n e c o n o a y w i t h a l a r g e p r o p o r t i o n o f i t s c o n s u m p t i o n 
g o o d s o r i g i n a t i n g a b r o a d » price aoveEsents w i l l r e f l e c t e v e n m o r e 
t h a n i s n o r m a l l y t h e c a s e i n t h e C a r i b b e a n » t h e r a t e s o f i n f l a t i o n 
p r e v a i l i n g i n i t s m a j o r t r a d i n g p a r t n e r s . T h e o t h e r i m p o r t a n t 
d e t e r m i n a n t f o r d o m e s t i c p r i c e s i s o f c o u r s e t h e v a l u e o f t h e U . S . 
d o l l a r ( t o w h i c h t h e l o c a l c u r r e n c y i s p e g g e d ) r e l a t i v e t o t h e 
c u r r e n c i e s o f t h e m a j o r s o u r c e s o f s u p p l y » p a r t i c u l a r l y t h e E E C 
c o u n t r i e s w h i c h p r o v i d e a l m o s t 30% o f i m p o r t s . T h e m a j o r t r a d i n g 
p a r t n e r i s t h e U . S . w h i c h s u p p l i e s a l m o s t 44% o f i m p o r t s . 
T h e c o n s u m e r p r i c e i n d e x f o r t h e p e r i o d 1 9 8 0 t o O c t o b e r 1 9 8 2 i s 
p r e s e n t e d i n T a b l e 1 4 . T h i s i n d e x d o e s n o t i n c l u d e S t . M a a r t e n f o r 
w h i c h a s e p a r a t e i n d e x i s c o m p i l e d ( a v e r a g e a n n u a l v a r i a t i o n s f o r S t . 
M a a r t e n f o r 1 9 8 0 - 1 9 8 1 a r e i n b r a c k e t s ) . I t s h o w s a n a v e r a g e r a t e o f 
i n c r e a s e o f a l l p r i c e s o f 1 2 . 2 % i n 1 9 8 1 o v e r 1 9 8 0 b u t a r e d u c t i o n t o 
5 . 7 % o n a v e r a g e f o r t h e 1 0 m o n t h s J a n u a r y t o O c t o b e r 1 9 8 2 . A new 
i n d e x w a s s t a r t e d i n O c t o b e r 1 9 8 2 w i t h t h a t d a t e b e i n g d e s i g n a t e d a s 
t h e b a s e p e r i o d . P r i c e c h a n g e s f o r t h e r e m a i n d e r o f t h e y e a r w e r e » 
h o w e v e r » m i n i m a l i n t h e v a r i o u s c a t e g o r i e s » t h e t o t a l i n d e x r e m a i n i n g 
a t 1 0 0 b y y e a r e n d . S t . H a a r t e n s h o w s s s m a l l e r r a t e o f p r i c e 
i n c r e a s e i n 1 9 8 1 a t 8 . 8 p e r c e n t . 
F o r a l l i s l a n d s ? the l a r g e s t p r i c e i n c r e a s e s for the t u o « e a r 
p e r i o d a r e s h o w n b y m e d i c a l c a r e a n d h o u s e h o l d s u p p l i e s . C l o t h i n g 
a n d f o o t w e a r » a n d f o o d s h o w e d l o w e r i n c r e a s e s w h i c h w e r e n e v e r t h e l e s s 
s t i l l a b o v e t h e a v e r a g e . H o u s i n g p r i c e s s h o w e d a b o v e a v e r a g e g r o w t h 
i n 1 9 8 1 » b u t a l m o s t n o i n c r e a s e f o r 1 9 8 2 . T h e r a t e o f i n c r e a s e i n 
t h i s i t e m w a s much m o r e m o d e r a t e i n S t . M a a r t e n i n 1 9 8 1 . F o r 1 9 8 1 » 
p r i c e i n c r e a s e s i n S t . M a a r t e n ? w h i l e s h o w i n g a s i a i l a r p a t t e r n » w e r e 
m o r e m o d e r a t e o v e r a l l t h a n i n t h e L e e w a r d i s l a n d s . 
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Table 14 
NETHERLANDS ANTILLES! EVOLUTION OF CONSUMER PRICE INDEX 
Leeward Islands 
( A p r i l 1 9 7 5 = 1 0 0 ) 
W e i g h t 1 9 8 0 1 9 8 1 1 9 8 2 * 
A n n u a l Averages 
T o t a l 10*000 155.0 173.0 183.9 
F o o d a n d b e v e r a g e s 3 1 0 2 4 1 6 3 . 6 1 8 2 . 8 1 9 5 . 1 
C l o t h i n g a n d f o o t w e a r 8 4 3 1 3 8 . 3 1 5 5 . 6 1 6 8 . 2 
H o u s i n g 1 ¡>814 1 5 8 . 5 1 8 1 . 1 1 8 2 . 1 
H o u s e h o l d s u p p l i e s 8 0 5 1 7 2 . 0 1 9 5 . 7 2 1 3 . 7 
M e d i c a l c a r e 3 8 4 1 5 8 . 0 1 8 5 . 9 2 1 0 . 0 
T r a n s p o r t •!• c o m m u n i c a t i o n s 1 1 2 6 8 1 4 9 . 7 1 6 7 . 4 1 7 7 . 8 
R e c r e a t i o n » e n t e r t a i n m e n t + 
c u l t u r a l g o o d s + s e r v i c e s 6 9 6 1 3 9 . 2 1 5 1 . 5 1 5 6 . 1 
E d u c a t i o n 1 1 3 1 1 4 . 2 1 1 8 . 0 1 2 2 . 8 
Mi s e e l 1 a n e o u s 1 « 0 5 3 1 4 3 . 6 1 5 7 . 7 1 6 7 . 6 
% V a r i a t i o n Deceob er to Deceaber 
T o t a l l é s O A.I «Î.A w * 
F o o d a n d b e v e r a g e s 1 5 . 9 8 . 0 6 . 2 
C l o t h i n g a n d f o o t w e a r 1 1 . 7 - 3 0 . 3 7 . 7 
H o u s i n g 2 5 . 7 6 . 6 - 4 2 . 8 
H o u s e h o l d s u p p l i e s 1 5 . 2 1 1 . 2 9 . 7 
M e d i c a l c a r e 1 1 . 3 2 2 . 7 5 . 2 
T r a n s p o r t + c o m m u n i c a t i o n s 1 3 . 2 7 . 9 1 2 . 0 
R e c r e a t i o n » e n t e r t a i n m e n t + 
c u l t u r a l g o o d s + s e r v i c e s - 1 8 . 9 3 . 6 2 . 6 
E d u c a t i o n 1 3 . 5 7 . 6 6 . 0 
M i s c e l l a n e o u s 1 6 . 0 8 . 6 - 3 9 . 5 
A n n u a l a v e r a g e v a r i a t i o n s 
Total • • • 12.2 (8. 8» 3 5.7 
F o o d a n d b e v e r a g e s • • • 1 1 . 7 ( 1 0 . 6 ) 6 . 7 
C l o t h i n g a n d f o o t w e a r • • • 1 2 . 5 ( 4 . 6 ) 8 . 1 
H o u s i n g • • • 1 4 . 3 ( 2 . 9 ) 0 . 5 
H o u s e h o l d s u p p l i e s • • • 1 3 . 8 ( 9 . 5 ) 9 . 2 
M e d i c a l c a r e • • • 1 7 . 7 ( 2 3 . 5 ) 1 2 . 9 
T r a n s p o r t + c o m m u n i c a t i o n s » » « 1 1 . 8 ( 1 4 . 3 ) 6 . 2 
R e c r e a t i o n ? e n t e r t a i n m e n t + 
c u l t u r a l g o o d s + s e r v i c e s » » » 8 . 8 ( 8 . 0 ) 3 . 0 
E d u c a t i o n • • • 3 . 3 ( 1 . 4 ) 4 . 1 
M i s c e l l a n e o u s • • • 9 . 8 ( 9 . 6 ) 6 . 3 
| o u r c e ! D a t a s u p p l i e d E C L A . 
^ A v e r a g e f o r J a n u a r y t o O c t o b e r 1 9 8 2 . 
^ O c t o b e r t o O c t o b e r . 
F i g u r e s f o r S t . M a a r t e n 1 9 8 1 . 
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T h e y e a r 1 9 8 2 saw a d e c l i n e i n t h e r a t e o f i n f l a t i o n i n l i n e w i t h 
i n t e r n a t i o n a l t r e n d s « T o a l e s s e r e x t e n t » i t a l s o r e f l e c t e d t h e 
a p p r e c i a t i o n i n t h e r a t e o f e x c h a n g e o f t h e U « S . d o l l a r v i s 3 v i s 
E u r o p e a n c u r r e n c i e s . 
T h e N e t h e r l a n d s A n t i l l e s h a s c o m p r e h e n s i v e m i n i m u m w a g e 
l e g i s l a t i o n w h i c h c o v e r s a l l w o r k e r s o v e r 2 1 y e a r s o l d . P r o p o s a l s t o 
c o v e r y o u t h b e t w e e n 1 6 » t h e m i n i m u m a g e a t w h i c h p e r s o n s c a n b e 
e m p l o y e d » a n d 2 1 » h a v e b e e n i n h i b i t e d b y t h e f e a r t h a t i t w i l l 
r e s t r i c t e m p l o y m e n t i n t h i s a g e g r o u p » w h e r e a h i g h r a t e o f 
u n e m p l o y m e n t p r e v a i l s . F o u r c a t e g o r i e s o f m i n i m u m w a g e a r e 
c o n s i d e r e d » a s s e t o u t a t T a b l e 1 5 a n d g e n e r a l l y r e l a t e t o I n d u s t r y » 
S e r v i c e E n t e r p r i s e s » R e t a i l C o m m e r c e a n d D o m e s t i c S e r v a n t s . 
T a b l e 1 5 
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( N A . F p e r m o n t h ) 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
C a t e g o r y ( 1 ) 6 3 3 . 3 0 7 1 2 . 4 6 8 1 7 . 2 0 9 2 1 
C a g t e g o r y ( 2 ) 4 5 5 . 2 0 5 1 2 . 1 0 5 8 7 . 4 0 6 5 5 
C a t e g o r y ( 3 ) 3 8 2 . 0 5 4 2 9 . 8 1 4 9 3 . 0 0 5 4 6 
C a t e g o r y ( 4 ) 1 8 2 . 8 0 2 0 5 . 6 5 2 3 5 . 9 0 2 8 0 
S o u r c e ? B a n k o f N e t h e r l a n d s A n t i l l e s » A n n u a l R e p o r t 1 9 8 0 » d a t a 
p r o v i d e d N e t h e r l a n d s A n t i l l e s . 
( 1 ) M a n u f a c t u r i n g i n d u s t r y » e x c l u d i n g e l e c t r o n i c s » t e x t i l e s a n d 
c l o t h i n g » p l u s c o n s t r u c t i o n . 
( 2 ) B a n k s » i n s u r a n c e c o m p a n i e s » t r a n s p o r t a t i o n » h o t e l s » r e s t a u r a n t s 
a n d r e c r e a t i o n . 
( 3 ) A g r i c u l t u r e » t r a d e » e l e c t r o n i c s » t e x t i l e s » c l o t h i n g » l a u n d r y » 
e t c . 
( 4 ) H o u s e h o l d p e r s o n n e l . 
T h e m i n i m u m w a g e i s a d j u s t e d a t t h e b e g i n n i n g o f e a c h c a l e n d a r 
y e a r t o r e f l e c t t h e i n c r e a s e i n c o s t o f l i v i n g f o r a p r e v i o u s 1 2 m o n t h 
p e r i o d . D u e t o d i f f i c u l t y i n c o l l e c t i n g d a t a » t h e r e i s a l a g o f a b o u t 
5 m o n t h s i n t h e p e r i o d u s e d . D e s p i t e t h i s s y s t e m o f i n d e x a t i o n » 
e m p l o y e e s i n t h e m o r e a g r e s s i v e u n i o n s a r e b e t t e r p a i d w i t h i n e a c h 
s e c t o r t h a n n o n - u n i o n i s e d e m p l o y e e s s i n c e t h e y a r e u s u a l l y a b l e t o 
n e g o t i a t e r a t e s a p p r e c i a b l y a b o v e t h e m i n i m u m . 
W h e r e a s t h e c o n s u m e r p r i c e i n d e x s h o w s a n a v e r a g e p r i c e i n c r e a s e 
o f 1 8 . 6 % f o r t h e t w o y e a r p e r i o d 1 9 8 0 - 1 9 8 2 » t h e m i n i m u m w a g e f i g u r e s 
a v e r a g e d a 30% i n c r e a s e » t h e g r e a t e s t J u m p b e i n g r e c o r d e d i n c a t e g o r y 
( 4 ) a t 3 6 % . I n t h i s t i m e p e r i o d » o n e m u s t c o n c l u d e t h a t w a g e s h a v e 
s i g n i f i c a n t l y e x c e e d e d p r i c e s » a n d b a r r i n g a n y i n c r e a s e s i n 
p r o d u c t i v i t y ? a r e t h e m s e l v e s c o n t r i b u t o r s t o i n f l a t i o n . 
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Table 16 
NETHERLANDS ANTILLES! BREAKDOWN OF POPULATION 
AND LABOUR FORCE <1978) 
I s l a n d P o p u l a t i o n L a b o u r 7. E n c l o s e d U n e m p l o y e d % o f 
f o r c e L a b o u r 
f o r c e 
A r u b a 6 3 » 0 0 0 24 » 0 0 0 1 0 0 2 2 » 5 0 0 1 » 5 0 0 6 
B o n a i r e 9 » 0 0 0 3 » 0 0 0 3 2 » 5 0 0 5 0 0 1 6 
C u r a c a o 1 6 1 » 0 0 0 5 8 » 0 0 0 64 4 7 » 0 0 0 11»400 2 0 
Saba 1,000 300 240 60 20 
S t . E u s t a t i u s 1 , 4 0 0 4 5 0 1 3 8 0 7 0 1 7 
S t . M a a r t e n 1 6 » 0 0 0 5 » 6 0 0 6 5 » 6 0 0 0 
T o t a l 251»400 9 1 » 3 5 0 10& 78»220 13»530 1 5 
Source! C e n t r a l B a n k o f N e t h e r l a n d s A n t i l l e s . 
T a b l e 1 6 g i v e s a b r e a k d o w n o f t h e p o p u l a t i o n o f t h e r e s p e c t i v e 
i s l a n d s a t t h e e n d o f 1 9 7 8 » B e c a u s e o f t h e a g e p r o f i l e o f t h e 
p o p u l a t i o n » t h e l a b o u r m a r k e t i s e s t i m a t e d t o g r o w a t b e t w e e n 27. - 47. 
p e r a n n u m . D e s p i t e t h e f a c t t h a t t h e n u m b e r o f p e r s o n s e m p l o y e d i n 
C u r a c a o a n d A r u b a g r e w b y 3 . 6 7 . a n d 2% i n 1 9 7 9 a n d 1 9 8 0 r e s p e c t i v e l y » 
a n d t h a t e m p l o y m e n t i n c r e a s e s have been steady and s u s t a i n e d i n St. 
M a a r t e n » t h e n u m b e r s u n e m p l o y e d » p a r t i c u l a r l y i n C u r a c a o » a r e 
i n c r e a s i n g . F o r t h e p e r i o d 1 9 8 0 - 1 9 8 2 g a i n s i n e m p l o y m e n t a r e n o t 
e x p e c t e d t o b e s i g n i f i c a n t a n d u n e m p l o y m e n t i n C u r a c a o a t t h e e n d o f 
1 9 8 2 w a s e s t i m a t e d a t 25% o f t h e l a b o u r f o r c e . T h i s i s a n i n c r e a s e 
f r o m 20% i n 1 9 7 8 . T h e o t h e r i s l a n d s w i t h t h e e x c e p t i o n o f B o n a i r e 
w e r e r e g a r d e d a s f u l l y e m p l o y e d i n 1 9 8 2 » S t . M a a r t e n » m o r e o v e r » 
a b s o r b i n g w o r k e r s f r o m a d j a c e n t i s l a n d s a n d f r o m C u r a c a o . 
I n t h o s e a r e a s o f h i g h u n e m p l o y m e n t » h o w e v e r » t h e Q u e s t b y l a b o u r 
t o s e c u r e s t a b l e e m p l o y m e n t t h r o u g h c o m p r e h e n s i v e p r o c e d u r e s 
g o v e r n i n g d i s m i s s a l m i g h t h a v e i n h i b i t e d t h e g r o w t h o f new a n d c a s u a l 
e m p l o y m e n t . 
Table 1 7 g i v e s a n e s t i m a t e o f t h e p r o p o r t i o n s o f t h e e c o n o m i c a l l y 
a c t i v e p o p u l a t i o n e m p l o y e d b y s e c t o r » f o r 1 9 8 1 . I t w i l l b e n o t e d t h a t 
the l a r g e s t p r o p o r t i o n » o v e r 20% o f t h e l a b o u r f o r c e » i s e m p l o y e d i n 
t h e p u b l i c s e c t o r w h i c h h a s g r o w n r a p i d l y i n r e c e n t y e a r s i n r e s p o n s e 
t o t h e p e r c e i v e d n e e d t o r e d u c e u n e m p l o y m e n t . T h e w h o l e s a l e a n d 
r e t a i l t r a d e s a c c o u n t f o r 1 4 % o f t h e e c o n o m i c a l l y a c t i v e p o p u l a t i o n 
b u t m u s t b e s e e n i n c o n j u n c t i o n w i t h t o u r i s m w h i c h e m p l o y s 9% o f t h e 
l a b o u r f o r c e d i r e c t l y » s i n c e a s i g n i f i c a n t p o r t i o n o f t h e v i s i t o r s t o 
t h e A n t i l l e s g o t o shop. M a n u f a c t u r i n g » w h i c h i n c l u d e s t h e 
p e t r o l e u m s e c t o r a n d ship rep3irs » i s e s t i m a t e d t o a b s o r b 1 2 % o f t h e 
l a b o u r f o r c e . F i n a n c e » i n s u r a n c e a n d o t h e r b u s i n e s s s e r v i c e s e m p l o y 
a p p r o x i m a t e l y 10% o f the l a b o u r f o r c e . T h i s c a t e g o r y i n c o r p o r a t e s t h e 
a c t i v i t i e s of t h e o f f-shore sector. F i n a l l y » t h e u n e m p l o y e d 
c o n s t i t u t e 15% o f t h e e c o n o m i c a l l y a c t i v e p o p u l a t i o n . 
N E T H E R L A N D S A N T I L L E S 
T a b l e 1 7 
N E T H E R L A N D S A N T I L L E S ? STRUCTURE O F 
E C O N O M I C A L L Y A C T I V E P O P U L A T I O N 
1 9 8 1 
% 
A g r i c u l t u r e a n d f i s h i n g 0 . 7 
M i n i n g 0 . 4 
M a n u f a c t u r i n g 1 2 . 0 
E l e c t r i c i t y » g a s \ w a t e r 1 . 4 
C o n s t r u c t i o n 5 . 4 
W h o l e s a l e + r e t a i l t r a d e 1 4 . 1 
R e s t a u r a n t s -I- h o t e l s 8 . 9 
T r a n s p o r t » s t o r a g e -!• c o m m u n i c a t i o n s 4 . 3 
F i n a n c e » i n s u r a n c e » r e a l e s t a t e + 
b u s i n e s s s e r v i c e s 9 . 8 
P u b l i c a d m i n i s t r a t i o n 2 0 . 7 
n » e . s . 6 . 6 
U n e m p l o y e d 1 5 . 0 
T o t a l 1 0 0 . 0 
S o u r e ® ! E c o n o m i s t I n t e l l i g e n c e U n i t ? 1 9 8 1 » 
5 « §imd f i s c a l F o l a e a 
(a) Monetary policy 
T h e d a t a o n m o n e y s u p p l y i n d i c a t e t h a t t h e m o n e y s u p p l y i n c r e a s e d 
b y 18% a n d 20% i n t h e y e a r s 1 9 8 1 a n d 1 9 8 2 r e s p e c t i v e l y . T a k i n g i n t o 
T a b l e 18 
NETHERLANDS ANTILLES. I N D E X OF THE HONEY SUPPLY 
(1975 = 100) AND LIQUIDITY CREATION 
( N A . f m i l l i o n a t 3 1 D e c e m b e r ) 
1 9 7 6 1 9 7 7 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
M o n e y s u p p l y 1 1 2 . 3 1 2 7 . 9 1 4 4 . 0 1 4 8 . 8 1 6 7 . 5 1 9 7 . 8 2 3 7 . 9 
L i c ^ i - d i - t y - c r e a t - i a n — — 
D o m e s t i c 6 . 3 9 3 . 2 1 7 6 . 6 3 1 . 6 7 8 . 3 9 9 . 7 1 1 8 . 1 
F o r e i g n 6 6 . 1 - 1 . 8 - 8 2 . 1 1 . 1 2 6 . 2 7 7 . 2 1 2 3 . 9 
Total 72.4 91.4 94.5 3 2 . 7 104.5 176.9 242.0 
Source! C e n t r a l B a n k . 
a c c o u n t t h e r e s p e c t i v e r a t e s o f i n f l a t i o n o f 1 2 . 2 % a n d 5 . 7 % » a n 
i n c r e a s e » i n r e a l t e r m s » o f t h e m o n e y s u p p l y w a s o b s e r v e d . A l a r g e 
p a r t o f t h e m o n e t a r y e x p a n s i o n c a n b e e x p l a i n e d b y i n f l o w s o f f o r e i g n 
e x c h a n g e » w h i l e t h e d o m e s t i c g r o w t h o f t h e m o n e y s u p p l y h a s e x c e e d e d 
t h e g r o w t h o f p r o d u c t i o n i n r e a l t e r m s i n 1 9 8 1 . 
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L o a n s o u t s t a n d i n g t o t h e p r i v a t e s e c t o r i n c r e a s e d b y s o m e 20% i n 
1 9 8 1 . L o a n s o u t s t a n d i n g t o t h e C e n t r a l a n d i s l a n d G o v e r n m e n t s 
d e c r e a s e d i n 1 9 8 1 » p a r t l y b e c a u s e o f i n c r e a s e d r e c e i p t s o f d e v e l o p m e n t 
a i d » a n d m o r e s o b e c a u s e o f t h e i n c r e a s e i n t a x p a y m e n t s b y t h e o i l 
r e f i n e r y i n A r u b a . By l a t e 1 9 8 2 » c l a i m s o n t h e p u b l i c s e c t o r r o s e b y 
s o m e 2 6 % » a s a r e s u l t o f a d e t e r i o r a t i n g c a s h p o s i t i o n o f t h e C e n t r a l 
G o v e r n m e n t . 
(b) Fiscal policy 
T h e m a i n p r o b l e m i n p u b l i c f i n a n c e i n t h e N e t h e r l a n d s A n t i l l e s was 
t h e s t r u c t u r a l l y l a r g e r g r o w t h o f G o v e r n m e n t c u r r e n t e x p e n d i t u r e s o v e r 
c u r r e n t r e v e n u e s s i n c e 1 9 7 4 . I n d i c a t i o n s a r e t h a t i n c r e a s e s i n 
r e v e n u e w e r e f o l l o w e d b y a n e x p e n d i t u r e p r o g r a m m e » t h e p e r s o n n e l 
e l e m e n t o f w h i c h t e n d e d t o b e d i f f i c u l t t o c o n t r a c t . I n t h e l a s t 
t h r e e o r f o u r y e a r s » a n o t h e r r e l a t e d i s s u e i s t h e f a c t o f r e v e n u e -
s h a r i n g s i n c e t h e i s l a n d G o v e r n m e n t s h a v e t e n d e d t o w i t h h o l d t a x 
r e v e n u e s c o l l e c t e d » r a t h e r t h a n t u r n t h e m o v e r t o t h e C e n t r a l 
G o v e r n m e n t . T h i s p l o y h a s p e r m i t t e d t h e i s l a n d G o v e r n m e n t s t o 
i n c r e a s e t h e i r e x p e n d i t u r e s s u b s t a n t i a l l y » t h u s d e p r i v i n g t h e C e n t r a l 
G o v e r n m e n t o f a m a j o r s o u r c e o f i n c o m e . T h e C e n t r a l G o v e r n m e n t was 
t h e r e f o r e f o r c e d t o i n c r e a s e i t s i s s u e s o f b o n d s a n d t r e a s u r y p a p e r t o 
m e e t i n e s c a p a b l e c o m m i t m e n t s . 
T a b l e 1 9 
N E T H E R L A N D S ANTILLES: C E N T R A L GOVERNMENT 
I N C O M E AND EXPENDITURE 
( N A . f . m i l l i o n ) 
A n n u a l g r o w t h r a t e 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
C u r r e n t r e v e n u e 2 4 6 . 6 2 5 5 . 9 2 9 7 . 3 3 3 3 . 2 3 . 6 1 6 . 2 1 2 . 1 
D i r e c t t a x e s 7 1 . 6 3 0 . 0 3 6 . 0 3 6 . 5 - 5 8 . 1 2 0 . 0 1 . 4 
I n d i r e c t t a x e s 1 2 8 . 6 1 0 7 . 5 2 1 1 . 0 » • • • » • 9 6 . 3 
C u r r e n t e x p e n d i t u r e 2 5 5 . 9 2 5 9 . 6 2 9 6 . 9 3 6 3 . 9 1 . 4 1 4 . 4 2 3 . 2 
W a g e s a n d s a l a r i e s • • • • • • 1 4 8 . 0 1 9 9 . 0 • • • • • • 3 4 . 5 
O t h e r • » » » • • 1 4 9 . 0 1 6 5 . 0 • • • • • • 1 0 . 7 
D e f i c i t / s u r p l u s - 9 . 4 - 3 . 7 0 . 4 - 3 0 . 7 6 0 . 6 8 9 . 2 
C a p i t a l e x p e n d i t u r e 1 9 . 7 1 3 . 1 • • » ... - 3 3 . 5 • • » • • • Total expenditure 2 7 5 . 6 2 7 2 . 7 • • • ... - 1 . 1 » » » 1 » « 
F i s c a l d e f i c i t - 2 9 . 0 - 1 6 . 8 • * • ... 4 2 . 1 • • » • • • 
Source! D a t a s u p p l i e d E C L A . 
T h e m a j o r r e a s o n s f o r G o v e r n m e n t ' s s p e n d i n g i n e x c e s s o f i n c o m e 
a r e t h e g r o w t h i n p e r s o n n e l e m o l u m e n t s » t h e i n t e r e s t p a y m e n t s o n 
d o a e s t i c G o v e r n m e n t d e b t » a n d t h e h i g h a n d g r o w i n g b u d g e t a r y d e f i c i t s 
o f t h e f o u r s m a l l e r i s l a n d s o f t h e c o n s t e l l a t i o n . T h e s e a r e f i n a n c e d 
b y t h e C e n t r a l G o v e r n m e n t . 
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S T « K I T T S / M E V I S 
e c o n o m i c t r e n d s ? i n t r o d u c t i o n stud s u a s a r a 
T h e e c o n o m y o f S t . K i t t s / N e v i s g r e w a t a b o u t 3% i n r e a l t e r m s i n 
1 9 8 1 . F o r 1 9 8 2 e s t i m a t e s s u g g e s t n e g a t i v e r e a l g r o w t h o f a b o u t h a l f a 
p e r c e n t a g e p o i n t » T h e p e r c a p i t a G r o s s D o m e s t i c P r o d u c t ( G D P ) f o r 
1 9 8 2 r e a c h e d E C $ 2 ? 5 2 3 . 
S u g a r e x p o r t s a r e s t i l l t h e b a c k b o n e o f t h e e c o n o o y . T h e i r v a l u e 
a c c o u n t e d f o r a b o u t 38% o f g r o s s d o m e s t i c p r o d u c t i n 1 9 8 1 » D e s p i t e 
i n c r e a s e d v o l u m e ? t h i s s h a r e d r o p p e d t o a r o u n d 28% i n 1 9 8 2 ? l a r g e l y 
b e c a u s e o f t h e d e c l i n e i n s u g a r e a r n i n g s d u e t o t h e d e p r e c i a t i o n o f 
t h e p o u n d s t e r l i n g » T h e d i v e r s i f i c a t i o n e f f o r t s b o t h i n a g r i c u l t u r e 
a n d m a n u f a c t u r i n g s h o w m i x e d r e s u l t s » 1 9 8 2 f o o d i m p o r t s s t i l l r a n UP 
a b i l l o f E C § 2 8 m i l l i o n - a l m o s t r e a c h i n g t h e e s t i m a t e d v a l u e o f s u g a r 
r e v e n u e f o r t h e 1 9 8 2 h a r v e s t . T h e l i g h t i n d u s t r y s e c t o r w a s h a m p e r e d 
i n i t s d e v e l o p m e n t b y t h e w o r l d w i d e r e c e s s i o n » T h e t o u r i s t s e c t o r ? 
h o w e v e r ? was a b l e t o r e t a i n a n d e v e n s l i g h t l y i n c r e a s e t h e n u m b e r o f 
v i s i t o r s t o t h e i s l a n d s t a t e . 
T a b l e 1 
S T . K I T T S / M E V I S S H A I N E C O N O M I C I N D I C A T O R S 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
AS Basic ecotnoDic indicators 
G D P a t f a c t o r c o s t ( m i l l i o n s 
o f c u r r e n t E C 6 ) 8 0 . 9 9 5 . 9 1 0 6 . 6 1 0 9 . 5 
P o p u l a t i o n ( ' 0 0 0 i n h a b i t a n t s ) 4 3 . 4 4 3 . 3 4 3 . 3 4 3 . 4 
P e r c a p i t a G D P ( c u r r . E C $ ) 1 8 6 4 2 2 1 5 2 4 6 2 2 5 2 3 
Growth rates 
B . Short-terD eeonooic indicators 
G D P ( i n c u r r e n t v a l u e s ) 1 5 . 7 1 8 . 5 1 1 . 2 2 . 6 
P e r c a p i t a G D P 1 5 . 7 1 8 » 3 1 1 . 1 0 . 3 
C u r r e n t v a l u e o f e x p o r t s o f 
g o o d s a n d s e r v i c e s 0 . 1 4 3 . 2 0 . 1 . . . 
C u r r e n t v a l u e o f i m p o r t s o f 
g o o d s a n d s e r v i c e s 3 2 . 6 3 9 . 7 0 . 6 . . . 
C o n s u m e r p r i c e i n d e x D e c / D e c 1 4 . 4 1 3 . 7 8 . 3 3 . 0 
H o n e y 2 0 . 5 1 5 , 1 1 0 , 3 1 8 . 3 
C . External sector 
F i s c a l d e f i c i t a s a % o f 
t o t a l G o v ' t e x p e n d i t u r e 1 9 . 0 1 9 . 8 2 6 . 6 3 9 . 1 
D e f i c i t i n t h e b a l a n c e o f 
v i s i b l e t r a d e 3 s a % o f G D P 5 0 . 9 5 2 . 5 5 9 . 4 
Source? E C L A o n t h e b a s i s o f o f f i c i a l a n d p r o v i s i o n a l d a t a . 
1 
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T h e r a t e o f u n e m p l o y m e n t i s e s t i m a t e d a t 3 0 % , T h e b a l a n c e on 
v i s i b l e t r a d e s h o w s l a r g e a n d g r o w i n g d e f i c i t s w h i c h e x c e e d e d E C $ 6 3 
m i l l i o n i n 1 9 8 1 , S u p p l e m e n t a r y d a t a o f t h e e x t e r n a l s e c t o r a r e 
i n s u f f i c i e n t t o p r o v i d e a f u l l a c c o u n t o f t h e b a l a n c e o f p a y m e n t . 
I n 1 9 8 1 G o v e r n m e n t e m p l o y e e s i n c o m e s r o s e b e t w e e n 40% a n d 5 0 % , F o r 
t h e r e s t o f t h e e c o n o m y i n 1 9 8 1 ? w a g e s s e e m t o h a v e f o l l o w e d t h e 
i n f l a t i o n r a t e w h i c h f e l l f r o m 8 , 3 i n 1 9 8 1 t o 3% i n 1 9 8 2 , 
T h e f i s c a l d e f i c i t h a s w o r s e n e d a t a n i n c r e a s i n g r a t e o v e r t h e 
1 9 8 1 / 1 9 8 2 p e r i o d . I t i s p r o j e c t e d ? h o w e v e r ? t h a t s o m e o f t h e l a r g e 
c a p i t a l e x p e n d i t u r e s i n c u r r e d w i l l f o r m t h e b a s i s f o r e c o n o m i c 
r e c o v e r y a n d r e n e w e d e x p a n s i o n , 
2 , T r e n d s i n economic a c t i v i t y 
( a ) Growth o f t h e main s e c t o r s 
( i ) A g r i c u l t u r e a n d a g r i c u l t u r a l p r o d u c t i o n . S u g a r c a n e i s t h e 
m a i n c r o p o n t h e i s l a n d a n d t h e s t a t e a d m i n i s t e r e d s u g a r i n d u s t r y i s 
t h e m a i n e m p l o y e r ? g i v i n g w o r k t o a b o u t 30% o f t h e e m p l o y e d l a b o u r 
f o r c e . S u g a r c a n e o u t p u t d e c l i n e d b y 4% i n 1 9 8 1 a n d r o s e b y 3 , 5 % i n 
1 9 8 2 . T h e c o r r e s p n d i n g p r o d u c t i o n o f s u g a r f e l l b y 7% i n 1 9 8 1 t o 
3 2 ? 0 0 0 t o n n e s b u t r o s e b y 1 2 . 5 % i n 1 9 8 2 t o 3 6 ? 0 0 0 t o n n e s . F o r 1 9 8 3 ? 
t h e o u t p u t i s e x p e c t e d t o f a l l . A s i n p r e v i o u s y e a r s ? u n d e r t h e L o m é 
I I A g r e s i d e n t 1 5 ? 0 0 0 t o n s o f s u g a r w i l l b e s o l d t o E E C c o u n t r i e s . T h e 
U . S . A . h a v e a g r e e d t o a c c e p t t h e s a m e o u o t a a s t h e E E C i n 1 9 8 3 s o t h a t 
m o s t o f t h e 1 9 8 3 h a r v e s t w i l l b e s o l d u n d e r s u c h a g r e e m e n t s . 
M o l a s s e s o u t p u t d e c l i n e d i n 1 9 8 1 b y 3 1 % b u t r o s e i n 1 9 8 2 b y 42% t o 
2 . 1 6 m i l l i o n g a l l o n s . F i n a n c i a l l o s s e s i n t h e s u g a r i n d u s t r y w i l l 
c o n t i n u e t o b e h e a v y a n d a r e e s t i m a t e d t o r e a c h $ 1 3 m i l l i o n i n 1 9 8 3 . 
P r o d u c t i v i t y i n t h i s i n d u s t r y h a s n o t i n c r e a s e d o v e r t h e l a s t d e c a d e 
3 n d p r o d u c t i o n c o s t s h a v e m o r e t h a n d o u b l e d s i n c e 1 9 7 5 . 
T h e e f f o r t t o d i v e r s i f y s h o w s m i x e d r e s u l t s . P e a n u t o u t p u t 
d e c l i n e d f r o m 2 1 4 t o n n e s i n 1 9 8 0 t o 2 0 0 t o n n e s i n 1 9 8 1 a n d t h e n 
d r a s t i c a l l y t o 1 3 4 t o n n e s i n 1 9 8 2 . C o p r a o u t p u t i n c r e a s e d b y 30% 
f r o m 1 9 8 0 t o 1 9 8 1 a n d f i g u r e s f o r 1 9 8 2 a r e n o t y e t a v a i l a b l e . T h e 
p r o d u c t i o n o f c o t t o n ( o n N e v i s ) was s u c c e s s f u l l y r e v i v e d i n 1 9 8 1 ? b u t 
i n 1 9 8 2 o u t p u t d e c l i n e d b y a b o u t o n e - t h i r d . O t h e r a g r i c u l t u r a l o u t p u t 
d i d n o t s h o w s u b s t a n t i a l p r o g r e s s o v e r t h e t w o - y e a r p e r i o d . 
T a b l e 2 
S T , K I T T S / N E V I S : 
O U T P U T O F S E L E C T E D A G R I C U L T U R A L C O M M O D I T I E S 
M e t r i c T o n n e s 
C o m m o d i t i e s 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
S u g a r c a n e 3 6 2 4 0 0 3 8 4 0 0 0 3 5 2 0 0 0 3 3 8 0 0 0 3 5 0 0 0 0 
C o t t o n ( l i n t ) 6 1 0 1 1 7 
C o p r a 1 0 1 1 1 5 1 3 2 1 7 0 » • • 
U n s h e l l e d p e a n u t s ... 1 1 3 2 1 4 2 0 1 1 3 4 
S o u r c e ! D a t e s u p p l i e d b y S t a t i s t i c a l O f f i c e ? S t . K i t t s / N e v i s . 
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A n u m b e r o f p r o j e c t s o n a g r i c u l t u r a l d i v e r s i f i c a t i o n - m o s t l y 
t h r o u g h t e c h n i c a l a s s i s t a n c e - a r e u n d e r w a y . T h e y a r e p r i m a r i l y a i m e d 
t o f o s t e r s u b s t i t u t i o n o f t h e f o o d i m p o r t s . A t a b o u t $ 2 8 B i l l i o n t h e 
i m p o r t b i l l f o r f o o d i n 1 9 8 2 was r o u g h l y e o u a l t o t h e e s t i m a t e d t o t a l 
r e v e n u e f r o m s u g a r s a l e s i n t h e same y e a r . 
( i i ) T o u r i s o . I n 1 9 8 1 » t h e t o t a l n u m b e r o f v i s i t o r s i n c r e a s e d b y 
a b o u t 20% a s c o m p a r e d t o t h e p r e v i o u s y e a r ? T h i s w a s m a i n l y d u e t o a n 
a l m o s t 90% i n c r e a s e o f c r u i s e s h i p v i s i t o r s . P r e l i m i n a r y f i g u r e s f o r 
1 9 8 2 show t h a t d e s p i t e t h e r e c e s s i o n a r y t e n d e n c i e s i n t h i s i n d u s t r y 
f o r t h e o v e r a l l r e g i o n ? S t . K i t t s / N e v i s w a s a b l e t o a t t r a c t a s l i g h t l y 
g r e a t e r n u m b e r o f v i s i t o r s . S t o p o v e r v i s i t o r s s t a y e d o n t h e a v e r a g e 
f o r a l m o s t o n e w e e k . T h e r o o m o c c u p a n c y r a t e s o f a r o u n d 29% f o r S t . 
K i t t s r e f l e c t t h e f a c t - t h a t some w e l l - m a n a g e d h o t e l s h a v e h i g h y e a r -
r o u n d o c c u p a n c y r a t e s w h i l e o t h e r s d o v e r y b a d l y a n d t h a t t o u r i s m 
d r o p s o f f c o n s i d e r a b l y d u r i n g t h e s u m m e r a n d f a l l p e r i o d s . 
T a b l e 3 
S T , K I T T S / N E V I S ? S E L E C T E D T O U R I S H S T A T I S T I C S 
S t o p - o v e r v i s i t o r s 
C r u i s e s h i p v i s i t o r s 
T o t a l 
A v e r a g e l e n g t h o f s t a y 
o f s t o p - o v e r v i s i t o r s 
( d a y s ) 
Room o c c u p a n c y r a t e % 
( S t . K i t t s o n l y ) 
N u m b e r o f h o t e l b e d s 
1 9 7 8 
8 6 0 
1 9 7 9 1 9 8 0 
2 0 2 3 4 3 2 9 8 0 
2 0 9 2 2 9 9 3 
2 2 3 2 6 3 5 9 7 3 
D o i 
2 7 
8 8 1 
3 2 5 8 5 
5 7 8 2 
3 8 3 6 7 
1 9 8 1 1 9 8 2 
2 9 
9 0 0 
3 5 4 8 4 
1 0 8 5 0 
3 5 5 3 8 
1 1 1 4 6 
46 6 8 4 
6 
29 
8 8 7 
2 9 
9 0 1 
S o u r c e ? S t a t i s t i c a l O f f i c e s S t . K i t t s / N e v i s . 
( i i i ) H a n u f a c t u r i n i a n d c o n s t r u c t i o n . M a n u f a c t u r i n g i s m a i n l y 
e x p o r t - o r i e n t e d . T h e m a j o r a c t i v i t i e s o f a b o u t 2 7 e n t e r p r i s e s i n c l u d e 
t h e a s s e m b l y o f e l e c t r i c a l a p p l i a n c e s ? p r o d u c t i o n o f c l o t h i n g ? 
T a b l e 4 
S T , K I T T S / N E V I S ? HANUFACTURING P R O D U C T I O N 
U n i t 1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
E l e c t r i c a l a p p l i a n c e s $ ' 0 0 0 • ft ft 3 9 2 0 5 3 3 8 4 3 0 8 3 7 8 1 P 
C I o t h i n g ^ $ ' 0 0 0 ft • ft 4 0 2 6 4 8 6 4 4 5 9 7 ft ft ft 
F o o t w e a r $ ' 0 0 0 * * 4 o 0 4 7 n 4 5 5 1 8 5 1 ft ft ft 
B e e r $ ' 0 0 0 3 9 1 3 8 9 3 0 9 2 6 7 3 6 7 
A e r a t e d w a t e r $ ' 0 0 0 1 4 6 2 9 8 2 6 6 4 6 0 5 4 7 
E l e c t r i c i t y g e n e r a t e d ' 0 0 0 t>9 9 6 9 2 4 8 0 9 2 7 6 1 2 3 0 5 7 2 ft ft ft 
E l e c t r i c i t y s o l d kWh 2 0 2 1 7 2 1 3 0 1 2 5 8 1 6 2 8 7 7 5 0 0ft 
S o u r c e ? S t a t i s t i c a l O f f i c e ? S t . K i t t s / N e v i s , 
* 0 n l y e x p o r t d a t a a v a i l a b l e . 
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f o o t w e a r ? b e e r ? a e r a t e d w a t e r ? f o o d p r o c e s s i n g a n d d a t a p r o c e s s i n g . 
V i e w e d o v e r t h e p e r i o d f o r w h i c h d a t a a r e a v a i l a b l e ? t h e v a l u e o f 
o u t p u t o f e l e c t r i c a l a p p l i a n c e s ? c l o t h i n g a n d f o o t w e a r p e a k e d i n 1 9 8 0 
w h i l e t h e v a l u e o f b e e r a n d s o f t d r i n k s s h o w s a t r o u g h i n t h i s y e a r . 
I n f o r m a t i o n f r o m t h e M i n i s t r y o f T r a d e a n d D e v e l o p m e n t i n d i c a t e s t h a t 
o v e r t h e 1 9 8 1 / 1 9 8 2 p e r i o d s i x c o m p a n i e s s t a r t e d o p e r a t i o n s a n d t w o 
c l o s e d d o w n ( c l o t h i n g ? f o o t w e a r ) . T h e a b o v e t a b l e s h o w s a d e c l i n e o f 
m a n u f a c t u r i n g o u t p u t o f a b o u t 13% i n 1 9 8 1 . A l t h o u g h c o m p l e t e d a t a a r e 
n o t a v a i l a b l e ? G o v e r n m e n t o f f i c i a l s s u g g e s t a r i s e o f t h i s o u t p u t b y 
a b o u t 2% i n 1 9 8 2 . T h e L a b o u r O f f i c e e s t i m a t e s t h a t u n e m p l o y m e n t i n 
t h i s s e c t o r d e c r e a s e d i n 1 9 8 1 b u t i n c r e a s e d s l i g h t l y i n 1 9 8 2 . 
D u e t o b o t h i n c r e a s e d p r i v a t e s e c t o r c o n s t r u c t i o n a c t i v i t y i n 
t o u r i s m r e l a t e d p r o j e c t s a n d i n c r e a s e d p u b l i c i n v e s t m e n t i n t h i s a r e a ? 
c o n s t r u c t i o n i s s a i d t o h a v e g r o w n a r o u n d 10% i n e a c h o f t h e s e y e a r s 
a n d t o h a v e m o r e t h a n a b s o r b e d t h e o v e r a l l d r o p i n e m p l o y m e n t i n t h e 
m a n u f a c t u r i n g s e c t o r . 
A s i n t h e y e a r b e f o r e ? e l e c t r i c i t y o u t p u t i n c r e a s e d b y a b o u t 1 1 % 
i n 1 9 8 1 w i t h a h i g h e r f i g u r e e x p e c t e d f o r 1 9 8 2 d u e t o t h e i n s t a l l a t i o n 
o f a d d i t i o n a l g e n e r a t i n g c a p a c i t y . 
( b ) E a p l o y a e n t a n d u n e a p l o a a e n t 
T h e L a b o u r d e p a r t m e n t i n d i c a t e s t h a t t h e t o t a l p o p u l a t i o n f i g u r e 
o f 4 3 ? 3 0 9 o f t h e 1 9 8 0 c e n s u s h a s n o t u n d e r g o n e m a j o r c h a n g e s . T h e 
s i z e o f t h e t o t a l l a b o u r f o r c e i s g i v e n a s 1 7 ? 0 0 0 p e r s o n s o f w h i c h 
1 0 ? 5 0 0 a r e m a l e a n d 6 ? 5 0 0 a r e f e m a l e s . T h e u n e m p l o y m e n t r a t e i s 
a p p r o x i m a t e l y 30% w h i c h d o e s n o t t a k e a c c o u n t o f s e a s o n a l u n e m p l o y m e n t 
i n t h e s u g a r i n d u s t r y . 
2 . T h e e x t e r n a l s e c t o r 
( a ) T h e t r a d e b a l a n c e 
T h e b a l a n c e o n v i s i b l e t r a d e c o n t i n u e d t o s h o w m o u n t i n g d e f i c i t s . 
F r o m 1 9 8 0 t o 1 9 8 1 t h e v a l u e o f t o t a l e x p o r t s r o s e b y l e s s t h a n h a l f a 
p e r c e n t a g e p o i n t ? w h i l e t h e v a l u e o f i m p o r t s i n c r e a s e d b y 67., T h e 
d e f i c i t o f t h e b a l a n c e o n v i s i b l e t r a d e i n c r e a s e d b y 13% a n d t o t a l 
e x p o r t s now a c c o u n t f o r o n l y h a l f t h e v a l u e o f i m p o r t s . D a t a f o r 1 9 8 2 
a r e n o t y e t a v a i l a b l e b u t p r e l i m i n a r y e s t i m a t e s s u g g e s t t h a t t h i s 
g e n e r a l s i t u a t i o n p e s i s t s . 
I n 1 9 8 0 a n d 1 9 8 1 ? s u g a r a c c o u n t e d f o r a b o u t 60% o f t h e t o t a l 
e x p o r t v a l u e , T h e d a t a a v a i l a b l e f o r 1 9 8 2 s h o w a 25% d e c l i n e i n t h e 
v a l u e o f s u g a r e x p o r t s b u t d u e t o t h e l a c k o f t o t a l e x p o r t d a t a i t s 
r e l a t i v e s h a r e f o r 1 9 8 2 c a n n o t b e d e t e r m i n e d . T h e g r o u p o f e x p o r t e d 
m a n u f a c t u r i n g p r o d u c t s i s s e c o n d i n i t s i m p o r t a n c e f o r e x p o r t s a n d i n 
1 9 8 0 a n d 1 9 8 1 s h o w e d r e l a t i v e t o t a l e x p o r t v a l u e s h a r e s o f 20% a n d 
1 7 . 5 % , T h e r e s t i s t a k e n UP b y t h e e x p o r t o f o t h e r a g r i c u l t u r a l 
p r o d u c t s ? f i s h a n d l i v e a n i m a l s . 
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T a b l e 5 
S T . K I T T S / N E V I S ? 
E X P O R T S ? I M P O R T S A N D B A L A N C E O N V I S I B L E T R A D E 
( E C $ ' O O O ) 
Y e a r D o m e s t i c T o t a l I m p o r t s T r a d e 
E x p o r t s E x p o r t s C . i . f . B a l a n c e 
1 9 7 8 4 2 6 3 7 4 5 2 1 1 65 3 6 6 - 2 0 1 5 5 
1 9 7 9 4 3 9 4 0 4 5 4 7 4 86 6 5 9 - 4 1 1 8 5 
1 9 8 0 63 5 8 0 65 1 3 1 1 2 1 0 6 9 - 5 5 9 3 8 
1 9 8 1 60 4 8 2 65 5 0 6 1 2 8 8 2 9 - 6 3 3 2 3 
S o u r c e ? S t a t i s t i c a l O f f i c e ? S t . K i t t s / N e v i s . 
T a b l e 6 
S T . K I T T S / N E V I S ? S E L E C T E D E X P O R T S B Y V A L U E 
( E C S ' O O O ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 P 
S u g a r 3 2 0 0 0 3 0 5 2 1 3 8 9 7 4 39 7 6 6 2 9 9 2 1 
E l e c t r i c a l a p p l i a n c e s • • • 3 9 2 0 5 3 3 8 4 3 0 8 3 7 8 1 
C l o t h i n g • ft ft 4 0 2 6 4 8 6 4 4 5 9 7 4 ft ft 
F o o t w e a r ft ft • 9 0 4 7 f 4 5 5 1 8 5 1 4 ft ft 
B e e r 3 9 1 3 8 9 3 0 9 2 6 7 3 6 7 
A e r a t e d w a t e r s 1 4 6 2 9 8 2 6 6 4 6 0 5 4 7 
M o l a s s e s 4 3 6 8 7 6 1 2 6 9 8 8 0 1 4 2 9 
C o p r a 1 0 8 1 4 4 1 5 4 2 2 0 ft ft ft 
F i s h ( i n c l . l o b s t e r 
a n d c o n c h ) 4 8 4 3 4 6 4 0 8 3 5 6 ft ft ft 
L i v e a n i m a l s 1 5 8 1 5 7 2 4 1 2 8 9 ft ft ft 
S o u r c e ? S t a t i s t i c a l O f f i c e ? S t . K i t t s / N e v i s . 
T h e m a i n i m p o r t i t e m s a c c o r d i n g t o t h e i r v a l u e a r e f o o d ? 
m a n u f a c t u r e d g o o d s a n d m a c h i n e r y arid t r a n s p o r t e c a u i p m e n t w i t h a n 
a p p r o x i m a t e s h a r e i n t o t a l i m p o r t s o f 20% e a c h ( i n 1 9 8 1 ) . 
M i s c e l l a n e o u s m a n u f a c t u r e d a r t i c l e s ? f u e l s a n d c h e m i c a l s a r e o t h e r 
m a j o r i m p o r t s w h i c h f u r t h e r m o r e seem t o e x h i b i t a s t r o n g e r g r o w t h 
p a t t e r n t h a n t h e o t h e r i t e m s i n t h e i m p o r t l i s t . 
( b ) Th® B a l a n c e o f P a y a e n t s 
B o t h i n 1 9 8 0 a n d 1 9 8 1 ? a b o u t 55% o f t h e d e f i c i t o n v i s i b l e t r a d e 
w a s c o v e r e d b y t h e p o s i t i v e b a l a n c e o f f o r e i g n e x c h a n g e t r a n s a c t i o n s 
b y c o m m e r c i a l b a n k s ( s e e T a b l e 8 ) . T h e b r e a k d o w n o f t h e l a t t e r s h o w s 
t h a t p e r s o n a l r e m i t t a n c e s w e r e a l m o s t t w i c e a s h i g h a s n e t r e c e i p t s 
f r o m f o r e i g n t r a v e l . 
E x t e r n a l g r a n t s a n d l o a n s arid f o r e i g n i n v e s t m e n t i n m a n u f a c t u r i n g 
c o n t r i b u t e d t o f i n a n c i n g t h e d e f i c i t i n t h e c u r r e n t a c c o u n t . B u t ? a s 
d a t a on s h o r t arid l o n g - t e r m c a p i t a l f l o w s a r e n o t a v a i l a b l e ? t h e 
b a l a n c e o f p a y m e n t s c a n n o t b e d e t e r m i n e d . 
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T a b l e 7 
S T . K I T T S / N E V I S ? I M P O R T S B Y S I T C S E C T I O N S 
< E C $ ' O O O ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 
F o o d 1 6 0 3 9 1 8 1 9 1 2 3 0 8 2 2 5 1 2 7 
B e v e r a g e s a n d t o b a c c o 1 7 0 0 1 9 4 0 2 7 3 5 3 3 2 3 
C r u d e m a t e r i a l s ( e x c e p t f u e l s ) 1 4 1 5 1 1 3 8 5 7 4 2 2 0 4 
M i n e r a l f u e l s ? l u b r i c a n t s + 
r e l a t e d m a t e r i a l s 5 4 5 5 7 3 1 3 1 3 1 3 5 1 4 1 0 4 
A n i m a l + v e g e t a b l e o i l s + f a t s 4 4 0 5 1 1 4 9 2 8 4 6 
C h e m i c a l s 5 9 4 9 6 7 1 1 ? 9 1 1 1 1 4 3 6 
M a n u f a c t u r e d g o o d s 1 2 4 4 6 2 0 7 4 8 2 8 0 0 3 2 5 9 8 2 
M a c h i n e r y + t r a n s p o r t e o u i p . 1 4 6 6 1 1 9 2 0 1 2 5 7 7 4 26 4 4 9 
M i s c . m a n u f a c t u r e d a r t i c l e s 6 9 2 ? 9 7 3 3 1 4 6 8 1 1 8 6 4 6 
Comm. + t r a n s a c t i o n s ( n . e . c . ) 3 3 9 4 9 2 6 7 7 8 0 2 
Total 65 366 85 972 1 2 1 064 128 829 
S o u r c e : S t a t i s t i c a l O f f i c e » S t . K i t t s / N e v i s . 
T a b l e 8 
S T . K I T T S / N E V I S ? 
F O R E I G N E X C H A N G E T R A N S A C T I O N S B Y C O M M E R C I A L B A N K S 
( E C ^ ' O O O ) 
1 9 7 ? 1 9 8 0 1 9 8 1 
B a l a n c e o f t r a v e l a c c o u n t 7 1 3 4 1 4 3 9 0 1 2 7 0 0 
F o r e i g n t r a v e l p u r c h a s e s 1 0 8 1 9 1 8 0 3 7 1 9 2 6 5 
F o r e i g n t r a v e l s a l e s 3 6 8 5 3 6 4 7 6 5 6 5 
B a l a n c e o f p e r s o n a l r e m i t t a n c e s 
a c c o u n t 1 8 5 8 7 1 6 0 7 0 5 6 4 
P e r s o n a l r e m i t t a n c e s p u r c h a s e s 2 1 9 6 8 20 3 8 1 2 7 7 2 4 
P e r s o n a l r e m i t t a n c e s s a l e s 3 3 8 1 4 3 1 1 5 1 6 0 
B a l a n c e o n f o r e i g n e x c h a n g e 
t r a n s a c t i o n s 2 5 7 2 1 30 4 6 0 3 5 2 6 5 
S o u r c e ? E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) . 
4 . W a g e s a n d p r i c e s 
( a ) W a g e s 
I n 1 9 8 1 ? s u g a r w o r k e r s r e c e i v e d a 10% i n c r e a s e o n t h e i r b a s e w a g e 
p l u s a b o n u s o f 15% on t h e i r a n n u a l w a g e i n c o m e . G o v e r n m e n t e m p l o y e e s 
r e c e i v e d r a i s e s o f 50% a n d 40% f o r h i g h e r r a n k i n g o f f i c i a l s a n d 
e m p l o y e e s r e s p e c t i v e l y . I n 1 9 8 2 w a g e i n c r e a s e s f o r s u g a r w o r k e r s 
w e r e o n l y 3% r e f l e c t i n g t h e f i n a n c i a l p r o b l e m s o f t h e i n d u s t r y . F o r 
t h e f i r s t t i m e s i n c e t h e s t a t e - o w n e d N a t i o n a l A g r i c u l t u r a l C o r p o r a t i o n 
( N A C 0 ) t o o k o v e r c a n e - f i e l d o p e r a t i o n s i n 1 9 7 5 ? n o s p e c i a l b o n u s 
( " g o a t w a t e r " ) w a s p a i d . H o r e s o t h a n w a g e s i n t h e p u b l i c s e c t o r ? 
p r i v a t e s e c t o r w a g e s s e e m t o b e p a t t e r n e d a f t e r t h e c h a n g e i n t h e c o s t 
o f l i v i n g . 
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( b ) P r i c e s 
T h e a l l i t e m s i n d e x o f c o n s u m e r p r i c e s s h o w s i n f l a t i o n o f 8 . 3 % f o r 
t h e y e a r 1 9 8 1 f o l l o w e d b y a n i n f l a t i o n r a t e o f 3 . 3 % i n 1 9 8 2 . I n 1 9 8 1 
t h e p r i c e h i k e s w e r e m o s t m a r k e d f o r c l o t h i n g ? h o u s e h o l d g o o d s » 
a l c o h o l a n d t o b a c c o a n d t r a n s p o r t » w h i l e i n 1 9 8 2 f u e l » t r a n s p o r t » 
a l c o h o l 3 n d t o b a c c o s n d t h e m i s c e l I s n e o u s i t e m s c o n t r i b u t e d 
o v e r - p r o p o r t i o n s t e l y t o t h e p r i c e r i s e . 
T a b l e 9 
S T , K X T T S / N E V X S S C O N S U M E R P R I C E I N D E X 
( J a n u a r y 1 9 7 8 = 1 0 0 ) 
E n d o f p e r i o d 
G r o u p % W e i g h t 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
A l l i t e m s 1 0 0 1 2 7 1 4 5 1 5 7 1 6 2 
F o o d 50 1 2 4 1 4 1 1 5 2 1 5 4 
A l c o h o l + t o b a c c o 5 . 6 1 2 6 1 4 0 1 5 9 1 7 2 
H o u s i n g 7 . 6 1 2 0 1 2 2 1 2 6 1 2 9 
F u e l + l i g h t 7 . 6 1 2 7 1 5 8 1 6 3 1 7 7 
C l o t h i n g + f o o t w e a r 7 . 5 1 3 0 1 3 3 1 6 1 1 5 8 
H o u s e h o l d g o o d s 9 . 4 1 3 6 1 5 6 1 8 2 1 8 7 
T r a n s p o r t 4 . 3 1 2 5 1 7 7 1 9 0 2 0 5 
M i s c e l l a n e o u s 9 . 0 1 99 1 5 2 1 6 0 1 8 2 
D e c e o h e r t o B s c s o f o e r v a r i a t i o n s 
A l l i t e m s 1 4 . 4 1 4 . 2 8 . 3 3 . 3 
F o o d 1 1 . 7 1 3 . 7 7 , 8 1 . 3 
A l c o h o l + t o b a c c o 1 5 . 6 1 1 . 1 1 3 . 6 8 . 2 
H o u s i n g 2 . 5 1 . 7 3 . 3 2 . 4 
F u e l + l i g h t 1 3 . 4 2 4 . 4 3 . ¿- 8 . 6 
C l o t h i n g + f o o t w e a r 2 5 . 0 2 . 3 2 . 1 - 1 . 9 
H o u s e h o l d g o o d s 2 0 . 4 1 4 . 7 1 6 . 7 2 . 7 
T r a n s p o r t 1 2 . 6 4 1 . 6 1 3 . 0 7 . 9 
M i s c e l l a n e o u s 1 4 . 0 2 4 . 6 5 . 3 1 3 . 8 
S o u r c e ? D a t a s u p p l i e d t o E C L A . 
5. Fiscal and non@tary policies 
( a ) Fiscal policy 
W h i l e a t t a i n i n g s u r p l u s p o s i t i o n s i n p r e v i o u s y e a r s » i n 1 9 8 1 t h e 
G o v e r n m e n t ' s c u r r e n t a c c o u n t c l o s e d w i t h a d e f i c i t o f E C § 3 . 3 m i l l i o n . 
T o a l e r g e e x t e n t » t h i s w s s d u e t o t h e s u b s t a n t i a l i n c r e a s e i n 
e m o l u m e n t s t o c i v i l s e r v a n t s 3 n d p e n s i o n e r s . D e s p i t e t h e d r o p i n 
c a p i t a l e x p e n d i t u r e s b y 23% f r o m t h e p r e v i o u s y e a r ? t h e f i s c a l d e f i c i t 
i n c r e a s e d b y 4 9 % . E s t i m a t e s o f t h e M i n i s t r y o f F i n a n c e s h o w a f u r t h e r 
d e t e r i o r a t i o n i n t h e f i n a n c i a l p o s i t i o n o f t h e c e n t r a l g o v e r n m e n t i n 
1 9 8 2 . T h e s h o r t f a l l o n c u r r e n t a c c o u n t i s e s t i m a t e d 3 t E C $ 7 . 2 
m i l l i o n » m o r e t h a n d o u b l e t h s t o f t h e p r e v i o u s y e a r . 
I n 1 9 8 1 ? c a p i t a l e x p e n d i t u r e s w e n t f o r s i r p o r t a n d d e e p - w a t e r p o r t 
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i m p r o v e m e n t s ? f a c t o r y s h e l l s c o n s t r u c t i o n ? e x p a n s i o n o f l i v e s t o c k arid 
a s u g a r r e p l a n t i n g p r o g r a m m e . I n 1 9 8 2 ? c a p i t a l e x p e n d i t u r e s w e r e made 
o n f a c t o r y s h e l l s ? e e u i p m e n t f o r t h e a i r p o r t a n d d e e p - w a t e r p o r t ? 
f i s h e r i e s d e v e l o p m e n t a n d b e e f / m i l k p r o d u c t i o n . T h e m a i n s o u r c e s o f 
f i n a n c i n g a r e h e a v y b o r r o w i n g f r o m c o m m e c i a l b a n k s ( s e e T a b l e 1 2 ) a n d 
d e v e l o p m e n t g r a n t a n d l o a n s . 
When c a p i t a l e x p e n d i t u r e i s t a k e n i n t o a c c o u n t ? t h e o v e r a l l f i s c a l 
d e f i c i t i s e s t i m a t e d t o h a v e r i s e n f r o m $ 2 0 m i l l i o n t o $ 3 4 m i l l i n - a n 
i n c r e a s e o f 7 0 % . 
T a b l e 1 0 
S T . K I T T S / N E V I S i 
C E N T R A L G O V E R N M E N T R E V E N U E A N D E X P E N D I T U R E 
( E C $ M i l l i o n ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
1. C u r r e n t r e v e n u e 3 4 . 6 4 0 . 3 5 4 . 7 5 5 . 4 5 3 . 3 
I m p o r t d u t i e s 4 . 7 5 . 5 7 . 6 1 0 . 5 ft ft ft 
t,-,rui t, UUI/JC3 A ft 1 . 4 A ft *7 7 » u ft ft ft 
C o n s u m p t i o n t a x 5 . 9 6 . 4 8 . 3 9 . 6 ft ft ft 
I n c o m e t a x 8 . 4 7 . 0 7 . 2 4 . 5 ft ft ft 
O t h e r t a x e s 7 . 4 1 0 . 9 1 4 . 5 1 4 . 7 ft ft ft nit— 1 „ — l U VIIC 1 ^ WLOl 1 O / * u 1 A 1 A V ft X 1 L 1 i\J 9 1 1 o t w n iL ft C u r r e n t e x p e n d i t u r e 3 2 o 5 3 8 o 4 4 6 . 2 5 8 . 7 6 0 . 5 
3 . S a v i n g s o n c u r r e n t a c c o u n t 
( 1 - 2 ) 2 . 1 1 . 9 8 . 5 - 3 . 3 - 7 . 2 
4 . C a p i t a l e x p e n d i t u r e 7 . 9 1 2 . 7 2 2 . 0 1 6 . 8 2 7 . 0 
5 . T o t a l e x p e n d i t u r e (2-5-4) 40.4 51.1 6 8 . 2 7 5 . 5 8 7 . 5 
6 . F i s c a l d e f i c i t ( 1 - 5 ) - 5 « 8 - 9 . 7 - 1 3 . 5 - 2 0 . 1 - 3 4 . 2 
S o u r c e ? S t a t i s t i c a l O f f i c e a n d M i n i s t r y o f F i a n a n c e ? S t . K i t t s / N e v i s . 
( b ) M o n e t a r y p o l i c y 
S t . K i t t s / N e v i s f a l l s w i t h i n t h e c o n s t i t u e n c y o f t h e E a s t 
C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) w h i c h h a s i t s h e a d a u a r t e r s i n S t . 
K i t t s . S i n c e E C C A h a s o n l y l i m i t e d f u n c t i o n s - i t i s e x p e c t e d t o r e a c h 
f u l l c e n t r a l b a n k s t a t u s s o m e t i m e i n 1 9 8 3 - t h e i n s t i t u t i o n a l 
f r a m e w o r k f o r m o n e t a r y p o l i c y i n i t s f u l l s e n s e was n o t y e t 
e s t a b l i s h e d d u r i n g t h e r e p o r t i n g p e r i o d . 
I n 1 9 8 1 ? t o t a l m o n e y s u p p l y i n c r e a s e d b y 8% w i t h a n i n c r e a s e i n 
o u a s i - m o n e y o f 9% a n d a n i n c r e a s e i n M o f 6 % . F o r 1 9 8 2 ? t h e 1 
c o r r e s p o n d i n g f i g u r e s a r e 12%? 14% a n d 6% r e s p e c t i v e l y . B e h i n d t h i s 
g e n e r a l s i t u a t i o n i t i s n o t a b l e t h a t w h i l e t h e r e h a s b e e n o n l y a 
m o d e r a t e i n c r e a s e i n d e m a n d d e p o s i t s ? t h e r e h a s b e e n s u b s t a n t i a l 
r e d u c t i o n i n s a v i n g s d e p o s i t s ? a n d a t t h e same t i m e ? a m a r k e d 
e x p a n s i o n i n t i m e d e p o s i t s . 
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T a b l e 1 1 
ST. KITTS/NEVISÎ MONEY SUPPLY 
( E C $ M i l l i o n ) 
D e c . D e c . D e c . D e c . D e c . 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
Mone» 
C u r r e n c y o u t s i d e b a n k s 8 . 6 1 0 . 4 1 2 . 6 1 4 . 9 1 6 . 2 
1 0 . 1 1 3 . 7 1 9 . 5 1 9 . 0 1 9 . 7 
18.7 2 4.1 32.1 33.9 35.9 
D e m a n d d e p o s i t s 
Total (M ) 
asi-money 
T i m e d e p o s i t s 
S a v i n g s d e p o s i t s 
Total auasi-aoneu 
Total «one» supply 
3 1 . 2 3 4 . 6 4 1 . 5 4 1 . 3 7 7 . 0 
5 2 . 9 6 5 . 3 7 1 . 3 8 1 . 4 6 3 . 1 
8 4 . 1 99.9 112.8 122.7 140.1 
102.8 124.0 144.9 156.6 176.0 
Source? E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) . 
A l o o k a t t h e s e c t o r a l d i s t r i b u t i o n o f c o m m e r c i a l b a n k l o a n s s h o w s 
t h e G o v e r n m e n t a s t h e b i g g e s t b o r r o w e r . I n 1 9 8 1 t h e v a l u e o f b a n k 
l o a n s t o t h e G o v e r n m e n t w a s a b o u t t w i c e a s l a r g e a s l o a n s t o p r i v a t e 
p e r s o n s ( w h o w e r e s e c o n d t o t h e g o v e r n m e n t i n b o r r o w i n g ) . I n 1 9 8 2 
G o v e r n m e n t b o r r o w e d a b o u t 80% m o r e t h a n t h e p r i v a t e s e c t o r . I n 1 9 8 1 
a n d 1 9 8 2 t h e i n c r e a s e s o f l o a n v o l u m e o v e r t h e p r e v i o u s y e a r w e r e f o r 
G o v e r n m e n t 7 8 % a n d 5%> f o r C o n s t r u c t i o n 1 1 % a n d 3%> a n d f o r T o u r i s m 
4 7 % a n d 16% r e s p e c t i v e l y . L o a n s t o t h e m a n u f a c t u r i n g s e c t o r i n c r e a s e d 
b y 1 0 4 % i n 1 9 8 1 b u t d e c l i n e d b y 7% o v e r t h e f o l l o w i n g y e a r , L o a n s t o 
t h e t r a n s p o r t s e c t o r o n t h e o t h e r h a n d h a d f a l l e n b y 66% i n 1 9 8 1 b u t 
i n c r e a s e d b y 25% i n 1 9 8 2 . C o m m e r c i a l c r e d i t t o t h e a g r i c u l t u r a l s e c t o r 
r e m a i n e d a t l e s s t h a n 1% o f t o t a l c r e d i t s d i s b u r s e d . 
T a b l e 1 2 
ST. KITTS/NEVISJ 
SECTORAL DISTRIBUTION OF COMMERCIAL BANK CREDIT 
( E C $ M i l l i o n ? e n d o f y e a r d a t a ) 
P e r c e n t a g e 
d i s t r i b u t i o n 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
A g r i c u l t u r e 
M a n u f a c t u r i n g 
D i s t r i b u t i o n 
T o u r i s m 
T r a n s p o r t 
C o n s t r u c t i o n 
G o v e r n m e n t 
P e r s o n a l 
O t h e r 
Total 
. 4 . 3 . 8 . 2 7 . 6 8 
2 . 8 5 . 7 5 . 3 5 . 4 4 . 5 
1 2 . 0 1 0 . 7 1 2 . 2 1 0 . 2 1 0 . 4 
4 . 7 6 . 9 8 . 0 6 . 5 6 . 8 
1 5 . 3 5 . 1 6 . 4 4 . 9 5 . 5 
8 . 9 9 . 9 1 0 . 2 9 . 4 8 . 7 
2 2 . 7 4 0 . 5 4 2 . 4 3 8 . 6 3 6 . 2 
. . . I D . / i O . / J . / . 0 £ V « J 
5 . 6 7 . 2 8 . 6 6 . 7 7 . 4 
2 . 3 6 1 0 5 , 0 1 1 7 , 6 1 0 0 1 0 0 
1 8 7 2 3 7 1 7 . 8 2 0 . 3 
9 ,
S o u r c e ? E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y ( E C C A ) . 
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S T . L U C I A 
1 « R © e ® n t @e@f«0©ie t r e n d s ? I n t r oduction a n d sus iBsrw 
T h e S t . l u e i s n e e e n e m t f o x p o r i e n e o d 0 s i i f i h t d s e l i n e i n r e a l tiPffifi 
I n 1 9 8 2 . E s t i m a t e s o f G r o s s D o m e s t i c P r o d u c t ( G D P ) a t , f a c t o r c o s t 
( 1 9 7 7 p r i c e s ) i n d i c a t e d a f a l l o f 0 . 6 % . G D P a t c u r r e n t f a c t o r c o s t ? 
h o w e v e r ? r o s e b y 5 % . 
T a b l e 1 
I T , L U e i A f H ^ X M E O 0 M 0 H 1 c mm T 0 R S 
1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
A . B a s i c t c o n o a i c i n d i c a t o r s 
G r o s s d o m e s t i c p r o d u c t a t f a c t o r c o s t 
( m i l l i o n s o f c u r r e n t E . C . d o l l a r s ) 2 3 8 2 6 3 2 9 5 3 1 0 
P e r c a p i t a g r o s s d o m e s t i c p r o d u c t 
( c u r r e n t p r i c e s ) 2 0 1 3 2 1 9 0 2 4 1 6 2 4 9 9 
P o p u l a t i o n ( t h o u s a n d s ) 
f n a A ILAV t t 
1 1 8 
Q n a A » 
1 2 0 1 2 2 1 2 4 
isrOratn 
B . S h o r t - r u n e c o n o e i c i n d i c a t o r s 
rSvl!» 
G r o s s d o m e s t i c p r o d u c t a t f a c t o r c o s t • • • 1 0 . 5 1 2 . 1 5 . 2 
P e r c a p i t a g r o s s d o m e s t i c p r o d u c t « » • 8 . 8 1 0 . 3 3 . 4 
C u r r e n t v a l u e o f e x p o r t s o f g o o d s » • « ft ft ft - 1 1 . 6 - 0 . 3 
C u r r e n t v a l u e o f i m p o r t s o f g o o d s » * • ft ft ft ft ft ft - 8 . 4 
C o n s u m e r p r i c e i n d e x ( D e c - D e c ) 1 5 . 4 2 1 . 1 9 . 5 0 . 6 
A n n u a l a v e r a g e v a r i a t i o n 9 » 4 1 9 . 5 1 5 . 1 4 . 6 
M i l l i o n s o f dollars 
C . E x t e r n a l s e c t o r 
T r a d e b a l a n c e ( g o o d s a n d s e r v i c e s ) »»« ft ft ft - 1 6 6 . 3 - 1 4 1 . 5 
B a l a n c e o n c u r r e n t a c c o u n t »»« ft ft ft - 1 2 6 . 1 - 1 1 9 . 9 
V a r i a t i o n i n n e t i n t e r n a t i o n a l r e s e r v e s - + 0 . 8 
E x t e r n a l d e b t » » » 4 0 . 9 4 8 . 1 6 6 . 1 
E x c h a n g e r a t e E C $ t o U S I 2 . 7 2 . 7 2 . 7 2 . 7 
Source! V a r i o u s t a b l e s a n d d a t a s u p p l i e d t o E C L A . 
I n t e r m s o f r e a l g r o w t h i n t h e s e c t o r s » t h e h i g h e s t r a t e w a s 
o b s e r v e d i n t h e M a n u f a c t u r i n g s e c t o r - a b o u t 1 3 % g r o w t h . A g r i c u l t u r e ? 
w i t h a g r o w t h r a t e o f 9% i n 1 9 8 2 ? i m p r o v e d i t s p e r c e n t a g e c o n t r i b u t i o n 
t o t o t a l G D P a t c o n s t a n t 1 9 7 7 p r i c e s ? m o v i n g f r o m 1 3 . 0 % i n 1 9 8 0 t o 1 4 % 
i n 1 9 8 2 . T h e g r e a t e s t s e c t o r a l d e c l i n e s w e r e o b s e r v e d i n M i n i n g a n d 
Q u a r r y i n g a n d i n C o n s t r u c t i o n w h e r e o u t p u t d e c l i n e d a s a c o n s e o u e n c e 
o f s l a c k e n i n g o f a c t i v i t y a s s o m e m a j o r p r o j e c t s c a m e t o a n e n d . 
M e a s u r e d a t c u r r e n t p r i c e s ? t h e h i g h e s t s e c t o r a l r a t e o f g r o w t h w a s 
r e c o r d e d b y E l e c t r i c i t y ? g a s 3 n d w a t e r . 
1 
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E x p o r t s o f b a n a n a s c o n t i n u e d t o b e t h e m a j o r e a r n e r o f f o r e i g n 
e x c h a n g e , T h o u g h p r i c e s b e g a n t o f a l l t o w a r d s t h e e n d o f t h e s e a r » a n 
o v e r a l l i n c r e a s e i n p r i c e s w a s o b s e r v e d d u r i n g 1 9 8 2 , T h e d e p r e c i a t i o n 
o f t h e p o u n d s t e r l i n g r e l a t i v e t o t h e US d o l l a r t o w h i c h t h e E C d o l l a r 
i s t i e d ? d e n i e d t h e r e c e i p t o f a g r e a t e r a m o u n t o f f o r e i g n e x c h a n g e , 
A s l i g h t i m p r o v e m e n t i n t h e t e r m s o f t r a d e was n o t e d f o r t h e s e c o n d 
s u c c e s s i v e y e a r » a s t h e a v e r a g e u n i t v a l u e o f e x p e r t s g r e w a t a f i t t e r 
r a t e t h a n t h a t o f i m p o r t s , 
T o u r i s m c o n t i n u e d t o c o n t r i b u t e h e a v i l y t o t h e e c o n o m i c l i f e o f 
t h e c o u n t r y , A n 18% i n c r e a s e i n v i s i t o r a r r i v a l s c o n t r i b u t e d t o a 3 2 
i n c r e a s e i n G r o s s e a r n i n g s f r o m T o u r i s m » a n d h e l p e d t o c r e a t e a 
p o s i t i v e n e t s e r v i c e s b a l a n c e i n t h e b a l a n c e o f p a y m e n t s a c c o u n t , 
P r i v a t e D i r e c t I n v e s t m e n t f e l l s i g n i f i c a n t l y i n 1 9 8 2 » a s a m a j o r 
p r i v a t e s e c t o r p r o j e c t came t o a n e n d , 
G o v e r n m e n t s u c c e s s f u l l y m o v e d t o m i n i m i z e t h e e x t e n t o f t h e 
c u r r e n t a c c o u n t d e f i c i t a s p r e d i c t e d b y t h e I M F , E m p l o y m e n t c u t b a c k s » 
a m o r e e f f i c i e n t t a x - c o l l e c t i o n e x e r c i s e » a n d a n i m p r o v e m e n t i n t h e 
l e v e l o f f i n a n c i a l r e p o r t i n g a n d a d m i n i s t r a t i o n h e l p e d c o n t a i n t h e 
d e f i c i t t o $ 1 , 8 6 m i l l i o n . 
2 , T r e n d s i n e c o n o m i c a c t i v i t y 
( a ) G r o w t h o f t h e m a i n s e c t o r s 
( i ) A g r i c u l t u r e . T h e a g r i c u l t u r a l c o n t r i b u t i o n t o G D P a t 
c u r r e n t p r i c e s i n 1 9 8 2 w a s e s t i m a t e d a t E C $ 4 5 . 3 m i l l i o n - a 6% 
i n c r e a s e o v e r t h e f i g u r e o f t h e p r e v i o u s y e a r . T h e s e c t o r ' s s h a r e o f 
t o t a l G D P a t c u r r e n t p r i c t s s t o o d @t 1 4 *6% i n 1 9 8 2 » s h o w i n i n o 
r e l a t i v e c h a n g e f r o m t h e 1 9 8 0 p o s i t i o n . G D P f i g u r e s a t 1 9 7 7 c o n s t a n t 
p r i c e s i n d i c a t e r e a l g r o w t h o f 9 . 4 % i n t h e s e c t o r i n 1 9 8 2 , 
B a n a n a p r o d u c t i o n i n c r e a s e d b y l e s s t h a n 1% o v e r t h e l e v e l o f t h e 
p r e v i o u s y e a r » r e g i s t e r i n g a t o t a l o f 5 8 » 8 9 6 t o n n e s i n 1 9 8 2 . T h i s 
p e r f o r m a n c e f e l l s h o r t o f t h e t a r g e t e d p r o d u c t i o n o f 6 7 > 2 0 0 t o n n e s » 
a n d i s a c c o u n t e d f o r b y p r o l o n g e d d r o u g h t » a n d i n a d e q u a t e s u p p l i e s o f 
i n p u t s . F l o o d i n g i n m a j o r b a n a n a p r o d u c i n g a r e a s a t h a r v e s t t i m e a l s o 
a d v e r s e l y a f f e c t e d t h e 1 9 8 2 c r o p . T h e i n c r e a s e d a c t i v i t y o f p a c k i n g 
b a n a n a b o x e s i n t h e f i e l d h a s l e d t o a h i g h e r Quality o f f r u i t 
e x p o r t e d . F i e l d - p a c k e d f r u i t o f a n a c c e p t e d s t a n d a r d now a t t r a c t a 
p r e m i u m o f 4 c e n t s p e r p o u n d , , 
E x p o r t s o f b a n a n a s c o n t i n u e d t o b e t h e m a j o r e a r n e r o f f o r e i g n 
e x c h a n g e . T h e g r e e n m a r k e t p r i c e f l u c t u a t e d b e t w e e n 3 1 2 , 9 5 p o u n d s P e r 
t o n a n d 3 9 4 . 2 3 p o u n d s p e r t o n d u r i n g t h e f i r s t h a l f o f 1 9 8 2 , P r i c e s 
b e g a n t o s l i d e d o w n w a r d s i n t h e l a t t e r p a r t o f 1 9 8 2 i n r e s p o n s e t o a 
T h e p r i c e o f b a n a n a s i s Quoted i n p o u n d s s t e r l i n g » a n d t h e 
r e f e r e n c e w e i g h t i s t h e l o n g t o n w h i c h i s e o u a l t o 2 2 4 0 l b s , T h i s i s 
e a u i v a l e n t t o a b o u t 1 , 0 1 8 t o n n e s . 
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A C T Ï V Ï T Y s A T FACTOR COST 
( C u r r e n t P r i c e s ) 
M i l l i o n s o f E C 
d o l I s r s 
1 9 8 0 1 9 8 1 1 9 8 2 
P e r c e n t a g e 
b r e a k d o w n 
G r o w t h r a t e s 
1 9 8 0 1 9 8 2 1 9 8 1 1 9 8 2 
G r o s s d e a g g t i e p r o d u c t 2 6 2 o i 2 9 4 . 7 3 0 9 . 9 1 0 0 . 0 1 0 0 . 0 1 2 . 1 5.2 
G o o d s 1 0 5 . 4 1 1 4 . 3 1 1 0 . 5 4 0 . 1 3 § o é 8*4 »3.3 
A g r i c u l t u r e 3 8 . 3 4 2 . 6 4 5 . 3 1 4 . 6 1 4 . 6 11.2 6.3 
M i n i n g and Quarrying 4 . 5 4 . 7 5 . 0 1 . 7 1 . 6 4 . 4 6.4 
M a n u f a c t u r i n g 2 3 . 4 2 4 . 4 2 6 . 0 8 . 9 8 . 4 4 . 3 6 . 6 
C o n s t r u c t i o n 3 9 . 2 4 2 . 6 3 4 . 2 1 4 . 9 1 1 . 0 8.7 -19.7 
B a s i c s e r v i e o s 33 oO 3 1 . 2 I f . 3 }2*é 15*8 2« 9 
E l e c t r i c i t y ? i a s - ! - w a t e r 5 . 5 7 . 9 11.3 2 . 1 3 . 6 4 3 . 6 4 3 , 0 
T r a n s p o r t ? s t o r a g e 4-
c o m m u n i c a t i o n 2 7 . 5 3 0 . 3 2 8 . 0 1 0 . 5 9 . 0 1 0 . 2 - 7 . 6 
O t h e r s @ r v i e ® s 1 2 4 . 4 1 4 2 . 2 1 6 0 . 1 4 7 . 2 5 1 . 8 1 4 . 3 12.6 
y h o l e s a l e a n d r e t a i l 
t r a d e 3 8 . 2 4 0 . 4 4 3 . 0 1 4 . 5 1 3 . 9 5 . 8 6 , 4 
H o t e l s a n d R e s t a u r a n t s 1 8 . 0 1 6 . 4 1 9 . 2 6 . 8 6 . 2 - 8 . 9 1 7 . 1 
F i n a n c e ? ? i n s u r s n e © p P § § 1 
e s t a t e + b u s i n e s s 
s e r v i c e s 1 8 . 7 2 1 . 7 2 2 . 5 7 . 1 7 . 3 1 6 . 0 3 . 7 
G e n e r a l s e r v i c e s 1 0 . 9 1 2 . 1 1 2 . 9 4 . 1 4 . 2 1 1 . 0 6.6 
G o v e r n m e n t s e r v i c e s 3 8 . 6 5 1 . 6 6 2 . 5 1 4 . 7 2 0 . 2 3 3 . 7 2 1 . 1 
Source' S t a t i s t i c a l D e p a r t m e n t s S t , L u c i a < 
f a l l i n c o n s u m p t i o n i n t h e U n i t e d K i n g d o m a t t h e o n s e t o f w i n t e r » 
r e f l e c t i n g t h e n o r m a l s e a s o n a l p a t t e r n . B y y e a r e n d ? t h e g r e e n m a r k e t 
p r i c e s t o o d a t 3 5 5 , 6 2 p o u n d s p e r t o n . T h e b a s i c p r i c e p a i d t o g r o w e r s 
f l u c t u a t e d w i t h t h e g r s e n a g r k t t p r i e ® ? b©tw@©n 1 3 . S c e n t s p a r p o u n d 
a n d 2 1 c e n t s p e r p o u n d i n t h e f i r s t h a l f o f t h e y e a r . D e s p i t e t h e 
o v e r a l l i n c r e a s e i n p r i e g g i n 1982p © « p o r t s o r n i n d i ¿ i d n@t p i s ® 
p r o p o r t i o n s t s l h ) b e e s u s © of b 2 0 % r e d u c t i o n f r o m t h o i f i i o ^ g h i n i e 
p a r i t y o f t h g p o u n d s t e r l i n g v i g - s - v i i t h© EC d e l l a r . 
T h e B r i t i s h G o v e r n m e n t c o n t i n u e d i t s p r o g r a m m e o f a s s i s t a n c e t o 
t h e b a n a n a i n d u s t r y ? w i t h $ 7 5 0 ? 0 0 0 b e i n g a d m i n i s t e r e d u n d e r t h e B a n a n a 
D e v e l o p m e n t P r o g r a m m e . T h e B a n a n a G r o w e r s ' A s s o c i a t i o n c a s h f l o w 
p r o b l s a s P R E V E N T E D THE p r o c u r e r o n t e f I T » S U P P I H p e a u i P o i a o f H e § f 
f e r t i l i z e r a n d p e s t i c i d e s . T o t h i s e n d ? t h e B r i t i s h D g v t l e p m e n t 
D i v i s i o n p r o v i d e d i n p u t s t o t h e v a l u e o f Û 1 . 7 5 m i l l i o n f e r s g l e t o 
g r o w e r s . 
T h e o u t l o o k f o r 1 9 8 3 i s a n i n c r e a s e i n t h e v o l u m e o f e x p o r t s o f 
3 
S T , L U C I A 
T a b l e 3 
ST» LUCIA? GROSS DOMESTIC PRODUCT» BY ECONOMIC 
ACTIVITY» AT FACTOR COST 
( C o n s t a n t 1 9 7 7 P r i c e s ) 
Gross Doaestic Product 
Goods 
A g r i c u l t u r e 
M i n i n g a n d Quarrying 
M a n u f a c t u r i n g 
C o n s t r u c t i o n 
B a s i c s e r v i c e s 
E l e c t r i c i t y » g a s » w a t e r 
T r a n s » s t o r a g e + 
c o m m u n i c a t i o n 
Other services 
W h o l e s a l e + r e t a i l 
t r a d e 
H o t e l s t r e s t a u r a n t s 
F i n a n c e » i n s u r a n c e » r e a l 
e s t a t e + b u s i n e s s 
s e r v i c e s 
G e n e r a l s e r v i c e s 
G o v e r n m e n t s e r v i c e s 
M i l l i o n s o f E C 
d o l l a r s 
1 9 8 0 1 9 8 1 1 9 8 2 
186.4 187.0 185.9 
P e r c e n t a g e 
b r e a k d o w n 
Growth rates 
1 9 8 0 1 9 8 2 1 9 8 1 1 9 8 2 
100.0 100.0 0.3 -0.6 
2 4 . 1 2 4 . 4 
3 . 8 4 . 0 
1 9 . 2 
21.0 
1 9 . 1 
2 2 . 1 
5 . 7 5 . 8 
2 2 . 9 2 1 . 9 
2 6 . 7 
2 . 7 
2 1 . 6 
1 5 . 5 
6 . 1 
2 1 , 9 
1 2 . 9 
2.0 
1 0 . 3 
1 1 . 3 
3 . 1 
1 2 . 3 
1 4 . 4 
1 . 5 
1 1 . 6 
8 . 3 
3 . 3 
11.8 
1 . 2 9 . 4 
5 . 3 - 3 2 . 5 
- 0 . 5 1 3 . 1 
5 . 2 - 2 9 . 9 
1 . 8 
-4,4 
5 , 2 
2 6 . 3 2 6 . 3 2 6 . 3 
1 3 . 5 1 1 . 7 1 2 . 0 
1 4 . 1 1 4 . 1 
7 . 2 6 . 5 - 1 3 . 3 
14. / 
6 . 6 
1 5 . 3 
6 . 9 
2 8 . 6 2 9 . 5 
J, J . 7 
7 . 1 
3 0 . 1 
/ . 7 
3 . 5 
1 5 . 3 
8.6 
3 . 8 
16.2 
4 . 1 
4 . 5 
3 . 1 
! , 6 
3 . 9 
2 . 9 
2.0 
S o u r c e ? S t a t i s t i c a l D e p a r t m e n t » S t . L u c i a . 
b a n a n a s c l o s e t o 6 1 » 0 0 0 t o n n e s , I t i s b e l i e v e d » h o w e v e r » t h a t a n 
i n c r e a s e i n p r o d u c t i o n w o u l d b e p o s s i b l e o n l y i f g r o w e r s a r e a b l e t o 
r e a l i s e a d e c e n t p r o f i t m a r g i n . A s b a n a n a p r i c e s a r e Q u o t e d i n p o u n d s 
s t e r l i n g » a n d a s t h e p o u n d h a s b e e n d e c l i n i n g i n v a l u e v i s - a - v i s t h e 
US d o l l a r t o w h i c h t h e E C d o l l a r i s a l i g n e d » W I N B A N a n d t h e 
G o v e r n m e n t o f S t . L u c i a h a v e t a k e n s t e p s t o p r o t e c t t h e i n d u s t r y . T o 
t h i s e n d » d i s c u s s i o n s w i t h t h e B r i t i s h G o v e r n m e n t a r e t a k i n g p l a c e , A 
c o m m i t t e e h a s b e e n f o r m e d t o r e v i e w c o n t r a c t u a l a r r a n g e m e n t s g o v e r n i n g 
t h e s a l e o f W i n d w a r d I s l a n d s b a n a n a s o n t h e B r i t i s h m a r k e t w i t h a v i e w 
t o o b t a i n i n g s o m e i m m e d i a t e r e l i e f f o r g r o w e r s , 
A r e - p l a n t i n g s c h e m e i s e x p e c t e d t o r e p l a n t s o m e 2 0 0 0 a c r e s 
b a n a n a s » l e a d i n g t o a n e s t i m a t e d i n c r e a s e i n y i e l d . 
of 
C o c o n u t s ? A s a r e s u l t o f t h e h u r r i c a n e o f 1 9 8 0 » p r o d u c t i o n o f 
c o p r a f e l l f r o m 6 5 0 0 t o n s t o 2 3 0 0 t o n s . T o d a t e t h e r e h a s b e e n n o 
1 W i n d w a r d I s l a n d s B a n a n a A s s o c i a t i o n . 
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l a r g e s c a l e r e - h a b i l i t a t i o n o f t h e c o c o n u t i n d u s t r y » T h e e f f e c t s o f 
t h e r e - h a b i l i t a t i o n a c t i o n s o f i n d i v i d u a l f a r m e r s h a v e b e e n s e e n i n 
t h e i n c r e a s e o f p r o d u c t i o n » T h e G o v e r n m e n t o f S t . L u c i a i s s e e k i n g 
T a b l e 4 
ST. LUCIA.' INDICATORS OF AGRICULTURAL PRODUCTION 
( T o n n e s ) 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
Production of nsin crop«: 
B a n a n a s - T o t a l 46 3 0 8 , 2 58 3 5 1 . 3 5 8 8 9 5 . 7 2 6 , 0 0 , 9 
o f w h i c h 
B a n a n a s - E x p o r t 34 7 3 1 , 2 4 3 7 6 3 . 5 4 4 1 7 1 . 8 2 6 . 0 0 . 9 
C o c o n u t s ( c o p r a ) 6 5 4 5 . 5 2 5 2 7 , 6 3 7 5 9 , 7 - 6 1 . 4 4 8 . 7 
C o c o a 7 2 . 0 4 8 , 4 5 0 , 2 - 3 2 . 8 3 . 7 Root crops: 
S w e e t p o t a t o e s 2 6 9 . 7 2 9 3 , 2 2 9 5 . 2 8 , 7 0 , 7 
Y a m s 5 7 3 . 1 8 6 3 , 6 6 4 7 . 7 5 0 , 7 - 2 5 . 0 
T a n n i a 2 0 0 . 2 2 2 5 , 0 2 3 2 . 1 1 2 . 4 3 . 2 
G i n g e r 1 1 3 . 7 1 7 6 , 1 1 1 4 . 7 5 4 , 9 - 3 4 . 9 
D a s h e e n 2 6 1 . 6 2 7 2 , 7 2 9 6 , 2 4 , 2 8 . 6 
V e g e t a b l e s ! 
A v o c a d o 9 . 3 9 , 3 9 , 5 - 2 . 2 
C a b b a g e 1 4 2 . 1 1 6 6 , 4 1 7 4 . 6 1 7 , 1 4 . 9 
C a r r o t 5 0 . 3 7 2 . 8 7 6 , 7 4 4 , 7 5 . 4 
C u c u m b e r 6 8 . 0 7 9 . 9 8 8 . 9 1 7 , 5 1 1 . 3 
L e t t u c e 2 3 . 3 2 6 , 8 2 8 . 0 1 5 , 0 4 . 5 
M e l o n 8 . 9 8 , 6 9 , 0 - 3 , 4 4 . 7 
O c h r o 6 . 6 9 , 1 9 , 3 3 7 , 9 2 . 2 
P l a n t a i n 1 2 5 9 . 1 1 4 9 6 , 2 1 5 4 2 , 1 1 8 , 8 3 . 1 
P u m p k i n 1 7 . 1 1 9 . 7 2 0 , 5 1 5 . 2 4 . 1 
S w e e t p e p p e r 8 . 6 9 , 1 9 , 8 5 . 8 7 . 7 
T o m a t o 1 7 3 . 0 2 9 2 . 4 3 0 1 , 1 6 9 , 0 3 . 0 
Citrus! 
G r a p e f r u i t 2 4 8 . 0 2 5 5 . 0 2 6 8 . 6 2 . 8 5 . 3 
L i m e s 1 4 1 , 3 2 0 8 . 3 2 1 3 . 5 4 7 . 4 2 . 5 
O r a n g e s 2 1 7 . 8 2 5 6 . 0 3 0 1 , 5 1 7 . 5 1 7 . 8 
Source! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s » Economic 
Review» 1982. 
f u n d i n g f o r t h e r e - h a b i l i t a t i o n o f t h e c o c o n u t i n d u s t r y . I n c l u d e d i n 
t h i s p r o j e c t w i l l b e a s h e e p r e a r i n g a c t i v i t y t h a t w o u l d u t i l i s e t h e 
p a s t u r e u n d e r t h e c o c o n u t trees. In 1 9 8 2 ? p r o d u c t i o n o f c o p r a 
i n c r e a s e d b y n e a r l y 49% t o 3 . 8 t h o u s a n d t o n n e s . 
C o c o a ! P r o d u c t i o n s u f f e r e d a s e t b a c k f r o m t h e h u r r i c a n e o f 1 9 7 9 
a n d 1 9 8 0 . F r o m a p r o d u c t i o n l e v e l o f 1 0 0 t o n n e s i n 1 9 7 9 » p r o d u c t i o n 
o f cocoa beans fell to 72 tonnes in 1980s and 50 tonnes in 1 9 8 2 . 
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C o c o s e x p o r t s i n 1 9 8 2 w e r e t h e l o w e s t r e c o r d e d s i n c e 1 9 7 9 a n d s t o o d a t 
2 8 6 3 k g . T h e p r i c e o f c o c o s o n t h e f o r e i g n m a r k e t f e l l f r o m 1 7 3 0 
p o u n d s s t e r l i n g p e r t o n n e i n 1 9 8 0 t o 9 0 0 p o u n d s s t e r l i n g p e r t o n n e i n 
1 9 8 2 . T h i s p o s e d a p r o b l e m o f c a s h f l o w t o t h e g r o w e r s . T h e c o u n t r y 
h a s b e e n o f f e r e d a g u a r a n t e e d m i n i m u m p r i c e f o r c o c o a b e a n s ? i n e x c e s s 
o f t h e w o r l d m a r k e t p r i c e . U n d e r t h i s a g r e e m e n t ? t h e g r o w e r w i l l 
r e c e i v e © p - p r o x i M t t l w E C § 3 , 0 0 per pound a s compered w i t h t h e 1982 
p r i c e o f E C I 1 . 9 2 p e r p o u n d . 
O t h e r A g r i c u l t u r e ? T h e r e w a s a g e n e r a l i n c r e a s e i n t h e 
p r o d u c t i o n o f r o o t c r o p s a n d v e g e t a b l e s . T h i s w a s i n p a r t d u e t o 
b e t t e r w e a t h e r c o n d i t i o n s i n 1 9 8 2 . G o v e r n m e n t i s p a y i n g a t t e n t i o n t o 
t h e d i v e r s i f i c a t i o n o f t h e a g r i c u l t u r a l b a s e . I m p e t u s h a s b e e n 
p r e v i d&d bw t h e a g r i c u l t u r a l d i v t r s i f i e e t i e n p r e g r s M © f u n d e d b y t h e 
B.D.D, sine© 1 9 8 0 » Th@ planting o f e a e t i e c r o p s i s r e e e i v i n S 
a t t e n t i o n ? a s l u c r a t i v e m a r k e t s h a v e b e e n i d e n t i f i e d . 
G o v e r n m e n t h a s a c a u i r e d s o m e d e r e l i c t e s t a t e s a n d e n g a g e d i n 
p r o d u c t i o n ? w i t h a v i e w t o t h e diversification of a g r i c u l t u r e . 
( i i ) M a n u f a c t u r i n g J T h i s a c t i v i t y c o n s i s t s m a i n l y o f f o o d 
p r o c e s s i n g ? th@ m a n u f a c t u r e o f b @ v f r « i @ § f a g a r m e n t industry §nd the 
p r o d u c t i o n e f c a r d b o a r d b o x e s . M a n u f a c t u r i n g eufcpufc e e n t f i b u i i d s e a © 
11 .¿Si o f 0 D P a t constant 197? p r i c e s i n 1982. Th© i n d e x of 
m a n u f a c t u r i n g p r o d u c t s r t v © a l e d s n © s r 1 3 % i n c r e a s e o v©r t h e i 9 8 1 
l e v e l w h e n t h e A l l i n d u s t r y i n d e x s t o o d a t 158.9. S i g n i f i c a n t 
i n c r e a s e s w e r e o b s e r v e d i n F o o d m a n u f a c t u r i n g ? w e a r i n g a p p a r e l ? a n d 
E l e c t r i c a l A p p l i a n c e s . G e n e r a l l y ? e x p o r t s o f m a n u f a c t u r e d p r o d u c t s 
moved more o u i c k l y in t h e s e c o n d hsit of t h © y @ t r t h a n i n the first» 
T a b l e 5 
ST. LUCIA! INDEX OF MANUFACTURING PRODUCTION 
( B a s e y e a r = 1 9 7 5 ) 
G r o w t h r a t e s 
I n d u s t r y 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 1 1 9 8 2 
A l l I n d u s t r y 1 3 6 . 1 1 6 0 . 1 158.9 179.4 17.6 -0.7 12.9 
F o o d m a n u f a c t u r i n g 9 3 . 7 9 6 . 2 4 5 . 4 6 8 . 4 2 . 7 - 5 2 . 8 5 0 . 7 
B e v e r a g e m a n u f a c t u r i n g 3 2 7 . 4 3 3 4 . 9 3 0 8 . 6 2 3 1 . 0 2 . 3 - 7 . 9 - 2 5 . 1 
T o b a c c o p r o d u c t s 1 2 2 . 4 1 1 1 . 2 1 0 6 . 5 1 0 3 . 6 - 9 . 2 - 4 . 2 - 2 . 7 
W e a r i n g 3 p p a r © l 2 7 6 . 1 è l i . 3 8 3 7 . 4 I 228,0 m , é 36.9 4 é t é 
F u r n i t u r e 2 2 8 . 2 1 0 8 . 8 1 0 4 . 0 * » « - 5 2 . 3 - 4 » 4 « t « 
P a p e r a n d p a p e r b o a r d 8 9 . 9 9 9 . 9 1 4 6 . 4 1 6 0 . 4 1 1 . 1 4 6 . 5 9 , 6 
E l e c t r i c a l a p p l i a n c e s 1 3 2 . 4 2 2 4 . 1 2 4 4 . 5 3 1 6 . 7 6 9 . 3 9 . 1 2 9 . 5 
O t h e r 1 8 1 . 5 2 0 4 . 5 2 0 4 . 0 1 9 8 . 8 1 2 . 7 - 0 . 2 - 2 . 5 
S o u r c e ? S t a t i s t i c a l D e p a r t m e n t ? S t . L u c i a . 
T h e m a n u f a c t u r e o f c a r d b o a r d b o x e s c o n t i n u e d t o b a a a a J o r 
a c t i v i t y ? w i t h n e a r l y e l e v e n m i l l i o n b o x e s h a v i n g b e e n n a n u f s c t u r e d i n 
1 9 8 2 ? w i t h a v a l u e o f p r o d u c t i o n o f m o r e t h a n E C . $ 2 2 m i l l i o n . 
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S T . LUCIAS I N D I C A T O R S O F INDUSTRIAL PRODUCTION 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
Production of soie 
aanufactures 
C o p r a 1 o 
C o c o n u t o i l - r a w " 0 
C o c o n u t o i l - r e f i n e d * " 
C o c g n u t a s s i 
Rum 
N o n - a l c o h o l i c b e v e r a g e s ' 
C l o t h i n g j 
L a u n d r y s o a p 
S t a t i s t i c a l D e p a r t m e n t ? S t . L u c i a . 
6 5 1 1 . 3 2 4 7 7 , 2 3 7 6 0 . 1 - 6 2 , 0 5 1 , 8 
3 2 1 1 . 0 1 5 1 6 , 2 2 3 3 7 , 0 - 5 2 , 8 5 4 , 1 
1 5 5 0 . 4 9 1 9 , 6 1 4 0 6 , 0 - 4 0 , 7 5 2 , 9 
1 8 9 5 , 9 8 6 8 , 6 1 2 8 5 . 5 - 5 4 , 2 8 4 , 0 
1 8 7 , 0 1 5 5 , 0 1 3 2 , 0 - 1 7 , 1 - 1 4 , 8 
3 9 4 8 , 2 1 4 8 5 , 8 9 3 8 , 6 - 6 2 , 4 - 3 6 , 8 
2 6 1 , 0 3 8 9 . 0 5 5 6 . 0 4 9 , 0 4 2 , 9 
4 4 6 . 3 4 1 1 . 4 4 8 8 , 6 - 7 , 8 1 8 , 8 
|ourceJ 
- T o n n e s , 
3 0 0 0 l i t r e s . 
^ T h o u s a n d p r o o f g a l l o n s . 
T h o u s a n d d o z e n , 
T h e 
m i l l i o n ? 
1 9 8 2 . 
p r o d u c t i o n o f f o o d a n d b e v e r a g e s i n 1 9 8 2 w a s v a l u e d a t E C $ 2 0 
a n d c o n t r i b u t e d 2 2 . 5 % t o t h e T o t a l V a l u e o f p r o d u c t i o n i n 
( i i i ) Construction. A f t e r e x p e r i e n c i n g g r o w t h i n r e a l terns? of 
5 . 2 % i n 1 9 8 1r t h e s e c t o r d e c l i n e d b u o l a o s t 30% i n ro«l termer i n 
1 9 8 2 , A f a l l - o f f i n a c t i v i t w f o l l o w e d t h e c o m p l e t i o n o f t h e o i l 
t r a n s - s h i p m e n t a n d s t o r a g e t e r m i n a l . R e d u c e d a c t i v i t y i n t h e 
r e c o n s t r u c t i o n o f r o a d s a n d b u i l d i n g s d a m a g e d b y h u r r i c a n e A l l e n i n 
1 9 7 9 ? c o n t r i b u t e d t o t h e o b s e r v e d d e c l i n e i n t h e s e c t o r . P a r t i a l l y 
o f f s e t t i n g t h e d e c l i n e i n c o n s t r u c t i o n a c t i v i t y w a s a c t i v i t y i n t h e 
a r e a o f s c h o o l b u i l d i n g a n d o t h e r p u b l i c s e c t o r w o r k s , A l t h o u g h t h e 
n u m b e r e f b u i l d i n d p l a n e @ p p r e v @ d i n c r e a s e d i n 1 9 8 2 » t h ® n u m b e r e f 
buildind s t a r t s d^clinsd, a s c r e d i t f r o ® t h © b a n k i n g sector b t e s t e 
t i g h t e r . 
( i v ) E n e r g y a n d n a t u r a l r e s o u r c e s . S t . L u c i a i s d e p e n d e n t o n 
i m p o r t e d f o s s i l f u e l s f o r i t s e n e r g y r e a u i r e m e n t s . E n e r g y c o n s u m p t i o n 
i n t h e f o r m o f g a s o l e n e ? k e r o s e n e a n d d i e s e l w a s o f t h e o r d e r o f 9 . 8 
m i l l i o n g a l l o n s i n 1 9 8 2 ? a n i n c r e a s e o f 5% o v e r t h e p r e v i o u s y e a r . A 
d r o p i n t h ® p r i c e o f k e r e s e n © f r o m 0 4 , 3 9 p e r g a l l o n i n 1 9 8 1 t o $ 4 , 3 6 
p e r g a l l o n i n 1 9 8 2 was f o l l o w e d b y g r e a t e r c o n s u m p t i o n , N o 
c o m p r e h e n s i v e g o v e r n m e n t p o l i c y o n e n e r g y a i m e d a t m i n i m i z i n g t h e 
c o u n t r y ' s d e p e n d e n c e o n i m p o r t e d f u e l s h a s b e e n d e v e l o p e d , A 
s m a l l i n c r e a s e i n e l e c t r i c i t y c o n s u m e d i n 1 9 8 2 o v e r t h e l e v e l o f 1 9 8 1 
w a s r e c o r d e d . L o s s e s d u e t o t r a n s m i s s i o n a n d d i s t r i b u t i o n c o n t i n u e d 
t o b e h i g h ? m a i n t a i n i n g a l e v e l o f 2 3 % . G o v e r n m e n t i s l o o k i n g f o r w a r d 
t e t h e r e - h e b i l i t o t i e f l e f t h e S e w f r i e r ® h w d F e - p e w s r s l s U e n s o d t h § 
S e e - t h e r m a l P r o j e c t t o l o w e r t h © c o s t o f e l s e t r i e i l t ) . 
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ST. LUCIA: ELECTRICITY PRODUCTION AND CONSUMPTION 
G r o w t h r a t e s 
T y p e o f U s e 1 9 8 1 1 9 8 2 1 9 8 2 
Domestic use 
N u m b e r o f c o n s u m e r s 1 3 8 8 5 1 4 3 1 6 3 . 1 
k U ( 0 0 0 ) h r s . 1 3 5 1 1 1 4 2 9 8 5 . 8 Commercial use 
N u m b e r o f c o n s u m e r s 1 5 9 6 1 7 2 6 8 . 2 
kW ( 0 0 0 ) h r s . 2 3 7 6 2 2 4 3 7 6 2 . 6 
Industrial use 
N u m b e r o f c o n s u m e r s 7 2 8 8 2 2 . 2 
kW ( 0 0 0 ) h r s . 7 5 5 1 6 1 3 3 - 1 8 . 8 
Street lighting 
kW ( 0 0 0 ) h r s . 1 0 2 6 1 0 3 3 0 . 7 
Loss in transmission 
kW ( 0 0 0 ) h r s . 1 3 0 8 2 1 4 7 3 2 1 2 . 6 
Internal use 
kW ( 0 0 0 ) h r s . 3 0 2 7 3 2 8 2 8 . 4 
Total generated kW(000) hrs. 6 1 9 5 8 6 3 8 5 2 3.1 
T o t a l c o n s u m e d kW ( 0 0 0 ) hrs. 48 877 49 1 2 2 0.5 
S o u r c e ? M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s ? 
Economic R e v i e w 1 9 8 2 . 
b) Population and eaployaent 
T h e p o p u l a t i o n o f S t . L u c i a w a s e s t i m a t e d t o h a v e b e e n o f t h e 
o r d e r o f 1 2 4 * 0 0 0 i n 1 9 8 2 . T h e l a b o u r f o r c e i n c r e a s e d b y 4 . 6 % o v e r 
t h a t o f 1 9 7 9 . E s t i m a t e s i n d i c a t e t h a t t h e a g r i c u l t u r a l s e c t o r 
a c c o u n t e d f o r 3 4 % o f t o t a l e m p l o y m e n t i n 1 9 8 2 . T h e c o r r e s p o n d i n g 
f i g u r e f o r 1 9 7 9 w a s 3 3 % . T h e m i n i n g a n d m a n u f a c t u r i n g s e c t o r r e m a i n e d 
u n c h a n g e d i n i t s a b s o r p t i o n o f t h e l a b o u r f o r c e ? e m p l o y i n g 1 2 % . 
C o n s t r u c t i o n r e m a i n e d a n e m p l o y e r o f 1 0 % o f t h e l a b o u r f o r c e J 
e l e c t r i c i t y a n d c o m m e r c e a c c o u n t e d f o r 1 4 % o f t h e l a b o u r f o r c e i n 
b o t h 1 9 7 9 a n d 1 9 8 2 » w h i l e t r a n s p o r t a n d o t h e r s e r v i c e s m a i n t a i n e d a 2 9 % 
s h a r e o f t h e l a b o u r f o r c e . T h e J u n e 1 9 8 2 a s s e s s m e n t o f t h e 
u n e m p l o y m e n t r a t e w a s 2 7 % . 
3\ The external sector 
(a) The external sector 
( i ) Exports. A s l i g h t d r o p i n t h e v a l u e o f E x p o r t s w a s n o t e d i n 
1 9 8 2 a s t h e d o w n w a r d t r e n d i n e x p o r t e a r n i n g s c o n t i n u e d . A n i n c r e a s e d 
p r o d u c t i o n a n d e x p o r t o f b a n a n a s c o u l d n o t o u t w e i g h t h e l o s s o f 
f o r e i g n e x c h a n g e d u e t o t h e d e p r e c i a t i o n o f t h e p o u n d s t e r l i n g i n 
w h i c h b a n a n a p r i c e s a r e Q u o t e d . 
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St« Lucia! Exports of goods F . O . B . 
M i l l i o n s o f E C p g r e e n t a d e Growth rstes 
d o l l s r s b r e s k d e w n 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 0 1 9 8 2 1981 1982 
Total 127.1 112.3 112.0 100.0 100.0 -11.6 -0.3 SITC Section 0 38.5 48.3 4 8 . 5 3 0 , 3 43.3 2 5 , 5 0,4 
1 8 . 5 9 , 4 9 . 7 é » 7 1 , 7 1 0 . é 1 • 2 
2 0.8 1 . 2 0 , 8 0 . 6 0 . 7 50,0 -33.3 
3 0 . 1 0 . 0 4 0 , 4 0 . 1 0 . 4 - 9 6 . 0 900,0 
4 7 . 9 7 . 7 1 0 . 9 6 . 2 9 . 7 - 2 . 5 41,6 
5 1 . 3 1 . 6 1 . 2 1 . 0 1 . 1 2 3 . 1 - 2 5 , 0 
Ó 2 1 . 6 1 7 . 8 1 6 . 3 1 7 . 0 1 4 . 6 - 1 7 . 6 - 8 , 4 
7 2 9 . 3 1 3 . 2 1 1 . 4 2 3 . 1 1 0 . 4 - 5 4 . 9 - 1 1 . 4 
8 19.0 1 2 . 9 1 2 . 5 1 4 . 9 1 1 . 2 - 3 2 . 1 - 3 . 1 9 0 . 1 0 . 2 0 . 0 1 0 . 1 0 1 0 0 , 0 -95,0 
Source.' M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s » 
Economic Review 1982. 
E x p e r t s e f f e e d » a l e n a w i t h B r i n k § n d T e b t e e e < S § e t i § f i § 0 a n d 
1 o f t h e S I T C ) a c c o u n t e d f o r 52X o f t o t a l e x p o r t s . 
N o n - t r a d i t i o n a l e x p o r t s h a v e i n c r e a s e d » a s new m a r k e t s h a v e b e e n 
d e v e l o p e d i n N o r t h A m e r i c a a n d E u r o p e f o r e x o t i c f r u i t . M o s t 
m a n u f a c t u r e d g o o d s a r e s o l d o n t h e C A R I C O M m a r k e t w h i c h h a s b e c o m e a 
m a j o r e x p o r t m a r k e t . 
( i i ) Iaports. T h e v a l u e o f t o t a l i m p o r t s d e c r e a s e d b y 8 . 4 % t o a 
l e v e l o f $ 3 1 8 . 7 m i l l i o n i n 1 9 8 2 » a s e c o n o m i c a c t i v i t y f e l l s l i g h t l y i n 
r e a l t e r m s . C o n s u m e r g o o d s a c c o u n t e d f o r 58% o f t o t a l i m p o r t s » w i t h 
c a p i t a l a n d i n t e r m e d i a t e g o o d s a c c o u n t i n g f o r t h e r e s t . T h e U S A w a s 
i n 1 9 8 2 t h e m a i n s o u r c e o f i m p o r t s i n t o S t . L u c i a . 
( i i i ) T e r m s o f t r a d e . A m o d e s t i m p r o v e m e n t i n t h e t e r m s o f t r a d e 
was n o t e d f o r t h e s e c o n d y e a r i n s u c c e s s i o n i n 1 9 8 2 » a s t h e a v e r a g e 
u n i t v a l u e i n d e x f o r e x p o r t s g r e w a t a f a s t e r r a t e t h a n t h a t o f 
i m p o r t s . 
( b ) S e r v i c e s t r a d e 
T o u r i s m c o n t i n u e s t o p l a y an i m p o r t a n t p a r t i n t h e e c o n o m i c l i f e 
o f S t . L u c i a . A s a n e a r n e r o f f o r e i g n e x c h a n g e » i t r a n k s s e c o n d t o 
m e r c h a n d i s e t r a d e . V i s i t o r a r r i v a l s t a t i s t i c s i n d i c a t e a n 18% 
i n c r e a s e i n a r r i v a l s i n 1 9 8 2 » m a r k i n g t h e s t a r t o f a r e c o v e r y a f t e r 
t h e 1 9 8 1 l o w f i g u r e o f 8 9 » 6 0 8 a r r i v a l s . G r o s s e a r n i n g s f r o m t o u r i s m 
i n 1 9 8 2 w e r e e s t i m a t e d t o h a v e g r o w n b y 3% t o a t o t a l o f U S $ 3 9 . 1 
m i l l i o n i n 1 9 8 2 » a f t e r a 6% d e c l i n e i n 1 9 8 1 f r o m t h e 1 9 8 0 f i g u r e . 
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ST. LUCIA: IMPORTS OF GOODS C.I.F, 
M i l l i o n s o f E C P e r c e n t a g e G r o w t h 
d o l l a r s b r e a k d o w n rates 
1 9 8 1 1 9 8 2 1 9 8 2 1 9 8 2 
Total 348.0 3 1 8 . 7 100.0 -8,4 Consuaer goods 199.8 185.8 58.2 -7.0 
F o o d » b e v e r a g e s + t o b a c c o 8 0 . 9 7 9 . 5 2 4 . 0 - 5 , 4 
M a n u f a c t u r e d g o o d s » i n c l u d i n g 
d u r a b l e s 1 1 8 . 9 1 0 9 , 3 3 4 . 3 - 8 , 1 
Interaediate goods 78.9 78.3 24.6 -0,8 
M i n e r a l f u e l s » l u b r i c a n t s a n d 
r e l a t e d m a t e r i a l s 3 4 . 0 3 7 . 3 1 1 . 7 9 , 7 
A n i m a l + v e g e t a b l e o i l s + f a t s 3 . 9 3 . 0 0 . 9 - 2 3 , 1 
C h e m i c a l s 3 3 . 9 3 1 . 2 9 . 8 - 8 , 0 
C r u d e m a t e r i a l s 7 . 1 6 . 8 2 , 1 - 4 , 2 
Capital goods ¿9.3 54.ó 17.1 -21.2 
M a c h i n e r y 4* t r a n s p o r t s s u i p s e n t 6 9 , 2 54 »6 1 7 , 1 - 2 1 , 1 
M i s c e l l a n e o u s i t e m s 0 . 1 - - -
Source? M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s . 
E c o n s a i c R e v i e w 1 9 8 2 » 
T a b l e 1 0 
ST. LUCIA! MAIN FOREIGN TRADE INDICATORS 
( 1 9 7 5 = 1 0 0 ) 
1 9 7 8 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 
V o l u m e I n d e x - E x p o r t s 1 5 2 . 1 1 3 9 . 7 1 1 3 . 5 1 4 1 . 6 1 2 9 , 8 
V o l u m e Index - I » p o r t s 1 3 8 . 0 1 4 2 . 0 1 5 8 . S 1 6 2 , 0 1 4 5 , 0 
A v e r a g e u n i t v a l u e I n d e x - E x p o r t s 1 1 9 . 3 1 3 8 , 8 1 5 9 , 6 1 7 1 , 4 1 8 6 , 2 
A v e r a g e u n i t v a l u e I n d e x - I m p o r t s 1 5 4 . 6 1 7 7 , 7 2 4 7 , 5 2 5 2 . 0 2 5 7 , 2 
T e r m s o f t r a d e 7 7 . 2 7 8 , 1 6 4 . 5 6 8 . 0 7 2 . 4 
S o u r c e ! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s , 
E c o n o a i c R e v i e w 1 9 8 2 . 
N e a r l y 40% o f t o t a l v i s i t o r a r r i v a l s esme f r o m t h e U S A e n d C a n a d a ? 
w h i l e a r r i v a l s f r o m t h e UK s t o o d a t 20% o f t h e t o t a l . P r o m o t i o n 
e f f o r t s h a v e b e e n d i r e c t e d w i t h i n r e c e n t t i m e s t o S o u t h A m e r i c a » w i t h 
e n c o u r a g i n g r e s u l t s . T h e T o u r i s m B o a r d i s s e e k i n g i n c r e a s e d f l i g h t s 
i n t o S t . L u c i a s o a s t o f a c i l i t a t e i n c r e a s e d t o u r i s m . 
A b o u t 2 5 h o t e l s » a p a r t a e n t h o t e l s a n d a u e s t h o u s e s e o a ^ r i s e t h e 
t o u r i s t Plant. A c c o m m o d a t i o n o f UP t o 1 9 1 0 r o o m s i s a f f o r d e d . H o t e l 
o c c u p a n c y r a t e s h a v e b e e n l o w e n o u g h t o c a u s e c o n c e r n a b o u t t h e 
v i a b i l i t y o f s o m e o f t h e a c c o m m o d a t i o n e s t a b l i s h m e n t s . 
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ST. LUCIA: SELECTED TOURISM STATISTICS 
G r o w t h r a t e s 
1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
Total visitors (000) 140 90 106 -36.1 18.4 
Total expenditure 40.5 38.0 39.1 -6.2 2.8 
C r u i s e s h i p v i s i t o r s 1 . 2 0 . 4 0 . 8 - 6 6 . 7 100.0 
O t h e r v i s i t o r s 3 9 . 3 3 7 . 6 3 8 . 3 - 4 . 3 1 . 8 
A v e r a g e d a i l y e x p e n d i t u r e 
p e r s t a y - o v e r v i s i t o r - U S $ 9 0 . 9 7 0 . 0 6 7 . 0 1 4 . 0 - 4 . 3 
A v e r a g e l e n g t h o f s t a y o f 
s t a y - o v e r v i s i t o r s - d a y s 8 . 6 8 . 6 8 . 6 - -
H o t e l o c c u p a n c y r a t e - % 6 3 . 8 5 2 . 3 5 2 . 5 - 1 8 . 0 - 0 . 4 
N o . o f b e d s 3 1 0 3 3 1 9 1 3 4 2 1 2 . 8 7 . 2 
Source«' M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s . 
Economic Review 1982. 
* U S $ m i l l i o n . 
(c> The balance of pawaents 
T h e o v e r a l l b a l a n c e o f p a y m e n t s p o s i t i o n o f S t . L u c i a h a s b e e n 
d e t e r i o r a t i n g o v e r t h e l a s t s i x y e a r s . F r o m a s t a t e o f v i r t u a l 
e o u i l i b r i u m i n 1 9 7 7 » t h e b a l a n c e o f p a y m e n t s m o v e d t o a d e f i c i t o f 
$ 1 4 . 3 m i l l i o n i n 1 9 8 1 » a n d i m p r o v e d t o s d e f i c i t o f $ 4 . 6 m i l l i o n i n 
1 9 8 2 . 
I n t h e y e a r s 1 9 8 1 a n d 1 9 8 2 » t h e v a l u e o f e x p o r t s r e m a i n e d 
v i r t u a l l y u n c h a n g e d a t $ 1 1 2 m i l l i o n » w h i l e t h e v a l u e o f i m p o r t s 
d r o p p e d f r o m $ 3 4 7 m i l l i o n i n 1 9 8 1 t o $ 3 1 8 m i l l i o n i n 1 9 8 2 . T h e 
c u r r e n t a c c o u n t d e f i c i t w h i c h r e a c h e d a n u n p r e c e d e n t e d h i g h l e v e l o f 
$ 1 2 6 . 1 m i l l i o n i n 1 9 8 1 » f e l l s l i g h t l y t o $ 1 2 0 m i l l i o n i n 1 9 8 2 . A 
p o s i t i v e n e t s t r v i c e s b a l a n c e p a r t i s o f f s e t t h e d e f i c i t o n t h e 
M e r c h a n d i s e t r a d e b a l a n c e » a n d r e f l e c t e d t h e s t r e n g t h o f t h e t o u r i s m 
s e c t o r . T h i s f i g u r e f e l l t o $65 m i l l i o n i n 1 9 8 2 a f t e r t h e p r e v i o u s 
y e a r ' s f i g u r e o f $ 6 9 m i l l i o n . 
T h e C a p i t a l a c c o u n t b a l a n c e f e l l f r o m $ 1 2 1 . 5 m i l l i o n i n 1 9 8 1 t o 
$ 9 1 . 5 m i l l i o n i n 1 9 8 2 a s P r i v a t e D i r e c t I n v e s t m e n t f e l l s i g n i f i c a n t l y 
i n 1 f 0 2 ? d u t i p s slawcicjfcin i n e e n & t p y e t i e n s e t i v i t w * 
4 . i a s s s a n d p r i c e s 
( a ) W a g e s 
I n a n a t t e m p t t o c o m p e n s a t e f o r t h e e r o s i o n o f t h e p u r c h a s i n g 
P o w e r o f t h e d o l l a r d u e t o i n f l a t i o n » trade u n i o n pressure? r o o u l t e d i n 
several wage s e t t l e m e n t s in 1982 which ranöed free 25% t e 50% ever s 
t h r e e - y e a r p e r i o d . P u b l i c s e r v a n t s s e c u r e d a n i n e r t a s ® o f sorot 3 7 % i n 
w a g e s a n d s a l a r i e s . 
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T a b l e 1 2 
ST. LUCIAt BALANCE OF PAYMENT8 
( M i l l i o n s o f E C d o l l a r s ) 
1 9 8 1 1 9 8 2 
I Current Account Balance -126.1 -119.9 
Merchandise trad* balance (net) -234,9 -206.0 
E x p o r t s 1 1 2 . 3 1 1 2 . 3 
I m p o r t s - 3 4 7 . 2 - 3 1 8 . 3 
Services balance <net) 68,6 64.5 
T r a v e l ( n e t ) 8 1 . 5 8 0 . 2 
R e c e i p t s 1 0 2 . 6 1 0 5 . 6 
P a y m e n t s - 2 1 . 1 - 2 5 
I n t e r e s t ( n e t ) - 1 . 9 - 2 . 2 
R e c e i p t s 
P a y m e n t s 
. 5 . 5 
- 2 . 4 - 2 . 7 
O t h e r f a c t o r s e r v i c e s - 1 1 . 1 - 1 3 . 5 
Net private transfers 40.2 21.6 
I I Capital Account Balance 121.5 91.5 
O f f i c i a l t r a n s f e r s 1 8 . 9 2 1 . 6 
O f f i c i a l c a p i t a l 7 . 6 1 9 . 2 
P r i v a t e D i r e c t I n v e s t m e n t 1 0 3 . 1 5 4 . 0 
C o m m e r c i a l b a n k s - 8 . 1 - 3 . 3 
E r r o r s a n d n » a i s s i o n s 11.1 2 3 . 8 
B a l a n c e f o r o f f i c i a l f i n a n c i n g 1 4 . 3 4 . 6 
R e s e r v e m o v e m e n t ( - i n c r e a s e » + d e c r e a s e ) - + 0 . 8 
A l l o c a t i o n s o f S D R ' s 1 . 4 -
I M F l e n d i n g 9 . 5 - 4 . 0 
Source! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s , 
^conoaic Review 1982. 
F o r G o v e r n m e n t a n d G o v e r n m e n t g u a r a n t e e d l o a n s . 
( b ) P r i c e s 
T h e r a t e o f i n f l a t i o n a s m e a s u r e d b y t h e I n d e x o f R e t a i l P r i c e s » 
g e n e r a l l y f o l l o w e d e v e n t s i n t h e I n t e r n a t i o n a l e c o n o m y » r i s i n g b y 9 . 7 % 
i n 1 9 7 6 o v e r t h e 1 9 7 5 l e v e l » d e c e l e r a t i n g s l i g h t l y i n t e r m s o f r a t e o f 
i n c r e a s e i n 1 9 7 7 » r i s i n g b y 1 0 . 9 % i n 1 9 7 8 » e x p e r i e n c i n g a 9 . 4 % r a t e 
o f i n c r e a s e i n 1 9 7 9 . I n 1 9 8 0 » t h e r a t e o f i n c r e a s e w a s a l m o s t 2 0 % » 
s l a c k e n i n g s o m e w h a t t o 1 5 . 1 % i n 1 9 8 1 » a n d s l a c k e n i n g e v e n f u r t h e r i n 
1 9 8 2 t o r e c o r d a r a t e o f i n c r e a s e o f 4 . 6 % - t h e l o w e s t a n n u a l r a t e o f 
g r o w t h r e c o r d e d f o r t h e p e r i o d 1 9 7 6 t o 1 9 8 2 . 
T h e a n n u a l r a t e o f p r i c e i n c r e a s e i n t h e F o o d S e c t i o n o f t h e I n d e x 
f l u c t u a t e d b e t w e e n 1 9 7 6 a n d 1 9 8 1 » w i t h a g e n e r a l u p w a r d t r e n d » b u t 
s l a c k e n e d i n 1 9 8 2 t o a r e c o r d e d r a t e o f i n c r e a s e o f 3% o v e r t h e 1 9 8 1 
l e v e l . T h e h e a v y w e i g h t o f t h e F o o d S e c t i o n o f t h e I n d e x ( 5 6 . 6 % o f 
t h e t o t a l w e i g h t ) w a s a m a j o r d e t e r m i n a n t o f t h e o v e r a l l 4 . 6 % i n c r e a s e 
i r i t h e g e n e r a l l e v e l o f p r i c e s i n 1 9 8 2 . 
T h e h o u s e h o l d a n d m i s c e l l a n e o u s i t e m s s e c t i o n o f t h e I n d e x 
r e g i s t e r e d t h e h i g h e s t r a t e o f p r i c e i n c r e a s e o f a l l o f t h e S e c t i o n s » 
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w i t h a 2 1 % i n c r e a s e . T h e s m a l l u s i s f h t o f t h i s s e c t i o n ( S X o f t o t a l w#i£ht)f hsfc*0v©r> dsip®ned it® effset en ih© All It§Bi§ Inde«» 
T a b l e 1 3 
ST» LUCIA: EVOLUTION OF DOMESTIC PRICES 
( A p r i l 1 9 6 4 = 1 0 0 ) 
1 9 8 0 1 9 8 1 1 9 8 2 
A n n u a l a v e r a i e t 
A l l i t e a s r e t a i l p r i c e i n d e x 482,4 554.8 580.4 
F o o d 5 0 7 , 0 6 0 3 , 4 6 2 1 . 5 
A l c o h o l i c b e v e r a g e s a n d t o b a c c o 4 2 3 , 9 4 3 9 , 6 4 8 0 . 4 
H o u s i n g 4 5 0 . 8 5 0 6 , 9 5 5 0 , 5 
F u e l a n d l i g h t § 9 4 , 2 642,4 6 5 1 , 9 
H o u s e h o l d s n d M i s c e l l a n e o u s i t e m s 4 8 8 , 5 5 7 8 , 1 6 9 9 . 4 
C l o t h i n g a n d f o o t w e a r 3 9 5 , 4 4 1 0 , 8 4 2 2 . 9 
S e r v i c e s 3 9 0 , 1 4 3 6 , 9 4 3 9 . 3 
D e c e m b e r t o D e c e a b e r v a r i a t i o n s 
A l l i t e m s r e t a i l p r i c e i n d e x 21.1 9.5 0 . 6 
F o o d 2 1 . 9 1 0 . 6 - 1 . 4 
A l c o h o l i c beverages a n d t e b e e c e 9 , 6 6 . 3 5 . 1 
H o u s i n g 1 9 . 6 1 1 , 4 -
F u e l a n d l i g h t 3 1 . 4 - 0 , 2 3 . 4 
H o u s e h o l d a n d M i s c e l l a n e o u s i t e m s 7 , 8 2 9 , 0 1 0 . 1 
C l o t h i n g a n d f o o t w e a r 2 4 , 5 1 , 8 4 . 4 
S e r v i c e s 2 6 , 5 1 . 1 1 . 0 
Annual average variation 
A l l i t e a s r e t a i l p r i c e i n d e x 19.5 15.1 4.6 
F o o d 1 7 . 3 1 9 . 0 3 . 0 
A l c o h o l i c b e v e r a g e s a n d t o b a c c o 2 9 , 0 3 . 7 9 , 3 
H o u s i n g 9 , 3 1 2 , 4 8 . 6 
F u e l a n d l i g h t 5 2 , 7 8 , 1 2 . 6 
H o u s e h o l d a n d M i s c e l l a n e o u s i t e m s 1 3 , 9 8 , 4 2 1 . 0 
C l o t h i n g a n d f o o t w e a r 2 6 , 9 3 , 9 2 . 9 
S e r v i c e s 1 7 , 6 9 , 4 0 . 5 
S o u r c e ! S t a t i s t i c a l D e p a r t m e n t ? S t , L u c i a , 
5, Monetsrw and fitcal polie» 
( a ) M o n e t a r y p o l i c y 
S t , L u c i a i s ? a l o r i g w i t h s i x o t h e r t e r r i t o r i e s » a © e m b e r o f t h e 
E a s t C a r i b b e a n C u r r e n c y A u t h o r i t y w h i c h p e r f o r m s s o m e o f t h e f u n c t i o n s 
o f a C e n t r a l B a n k , 
B o t h t h e C e n t r a l G o v e r n m e n t a n d t h e S t a t u t o r y B o d i e s c o n t i n u e d t o 
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b e f a c e d w i t h t h e p r o b l e m o f c a s h f l o w , G o v e r n m e n t r e s o l v e d t o 
m o n i t o r o n a d a i l y b a s i s » i t s c a s h b a l a n c e s a n d o v e r d r a f t w i t h t h e 
C o m m e r c i a l B a n k s . 
T o t a l l i a b i l i t i e s o f t h e c o m m e r c i a l b a n k s r o s e b y 8% i n D e c e m b e r 
1 9 8 2 » a f t e r a 9% i n c r e a s e a t t h e e n d o f t h e p r e v i o u s y e a r , B o t h 
d e m a n d a n d t i m e d e p o s i t s i n c r e a s e d » w h i l e s a v i n g s d e p o s i t s d r o p p e d 
s l i g h t l y . A t y e a r e n d 1 9 8 2 » t o t a l d e p o s i t s i n c o m m e r c i a l b a n k s s t o o d 
a t $ 2 1 9 . 4 m i l l i o n . 
C a s h s t e e d s t 1 5 » ? mi H i g h a t y e a r e n d 1 f § 2 . T h i s r e p r e s e n t e d a 
4 4X i n c r e a s e o v e r t h e a m o u n t o f t h e p r e v i o u s y e a r . L o a n s a n d a d v a n c e s 
o u t s t a n d i n g a m o u n t e d t o $ 2 1 6 . 2 » r e f l e c t i n g a s l o w e r r a t e o f g r o w t h i n 
1 9 8 2 t h a n i n t h e p r e v i o u s y e a r . T h e t i g h t e n i n g o f c r e d i t t o 
i n d i v i d u a l s w a s r e f l e c t e d i n a r e d u c e d r a t e o f g r o w t h i n t h e " O t h e r 
P e r s o n a l " l o a n s s u b - c a t e g o r y , 
T h e b a n k i n g s y s t e m was s l i g h t l y m o r e l i a u i d i n 1 9 8 2 t h a n i n 1 9 8 1 . 
L o a n s » w h i l e e x p a n d i n g l e s s r a p i d l y t h a n i n 1 9 8 1 » e x c e e d e d d e p o s i t s b y 
s o m e 2X, I n t e r e s t r a t e s s e e m e d t o h a v e b e e n s e n s i t i v e t o l i a u i d i t y , 
S l i g h t i n c r e a s e s i n t h e r a t e s o f f e r e d o n i n t e r e s t - b e a r i n g d e p o s i t s 
w e r e o b s e r v e d . P r i m e l e n d i n g r a t e s r a n g e d f r o m 1 1 . 5 % t o 1 3 % - a n 
i n c r e a s e o f s o m e 3 . 5 % o v e r t h e 1 9 8 1 r a t e s a t t h e l o w e r e n d o f t h e 
s c a l e , 
T a b l e 1 4 ( a ) 
C O M M E R C I A L B A N K S ' A S S E T S 
( I n E C d o l l a r s m i l l i o n s ) 
A s s e t s D e c e m b e r D e c e m b e r December Growth rates 
1 9 8 0 1 9 8 1 1982 1981 1982 
C a s h ' 4 , 1 4 , 1 5 , 9 -13 44 
D e p o s i t s w i t h E C C A 4 , 2 0 , 4 0 , 8 - 9 0 1 0 0 
C l a i m s o n o t h e r l o c a l 
b a n k s 2 0 , 9 2 3 . 7 2 0 . 3 1 3 - 1 4 
C l a i m s o n o t h e r E C C A 
a r e a b a n k s 1 0 . . 5 0 , 4 3 , 4 -96 7 5 0 
L o a n s a n d a d v a n c e s 1 7 8 , 6 2 0 3 . 3 2 1 6 , 2 1 4 6 
T r e a s u r y b i l l s 4 0 . 2 0 , 9 - 5 0 3 5 0 
S e c u r i t i e s 3 , 2 2 , 8 4 , 5 - 1 3 6 1 
F o r e i g n a s s e t s 1 2 . 7 1 5 , 2 1 6 , 4 2 0 8 
O t h e r a s s e t s 1 6 . 7 2 4 . 7 2 8 , 5 4 8 1 5 
Total assets 251.9 274.8 296,9 9 8 
8ource! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s . Economic Review 1982. 
1 4 
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T a b l e 1 4 ( b ) 
COMMERCIAL SACKS' LIABILITIES 
( I n EC d o l l a r s a i l l i o n s ) 
D e c e m b e r D e c e m b e r D e c e a b e r G r o w t h r a t e s 
L i a b i l i t i e s 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 1 1 9 8 2 
D e m a n d d e p o s i t s 3 3 . 9 3 3 . 7 4 0 . 8 - 0 . 6 2 1 
T i m e d e p o s i t s 6 4 . 6 8 0 . 9 9 4 . 8 2 5 1 7 
S a v i n g s d e p o s i t s 7 3 . 7 8 4 . 1 8 3 . 8 1 4 - 0 . 4 Total d e p o s i t s 1 7 2 . 2 1 9 8 . 7 219.4 1 5 10 
B a l a n c e s d u e t o E C C A 8 - 0 . 3 
B a l a n c e s d u e t o o t h e r 
l o c a l b a n k s 2 5 . 6 2 6 . 2 2 2 . 9 2 - 1 3 
B a l a n c e d u e t o o t h e r 
E C C A b a n k s 8 . 9 3 . 7 5 . 7 - 5 8 5 4 
F o r e i g n l i a b i l i t i e s 1 7 . 6 1 2 . 3 1 0 . 6 - 3 0 - 1 4 
O t h e r l i a b i l i t i e s 2 6 . 8 3 3 . 9 3 8 . 0 2 6 1 2 
T o t a l l i a b i l i t i e s 2 5 1 . 9 2 7 4 . 8 2 9 6 . 9 9 8 
S o u r c e ! M i n i s t r y o f F i n a n c e ? P l a n n i n g a n d S t a t i s t i c s « 
Economic Review 1982. 
T h e S t . L u c i a D e v e l o p m e n t B a n k b e g a n o p e r a t i o n s i n J u l y 1 9 8 2 » 
g e a r e d t o p r o v i d i n g c r e d i t p r i m a r i l y i n t h e a r e a o f l o w - i n c o m e 
h o u s i n g . A p p l i c a t i o n s » a p p r o v a l s a n d d i s b u r s e m e n t s f o r t h e f i n a n c i a l 
y e a r A p r i l 1 9 8 2 t o M a r c h 1 9 8 3 a p p e a r i n Table 15 b e l o w . 
T a b l e 1 5 
ST. LÜCIA DEVELOPMENT BANK? 
APPLICATIONS» APPROVALS AND DISBURSEMENTS 
(April 1982 - March 1983) 
A p p l i c a t i o n « A p p r o v a l s Disbursements 
No V a l u e - § N o V a l u e - $ N o V a l u e - $ 
A g r i c u l t u r e 7 1 1 7 4 8 7 4 6 36 2 4 2 7 5 7 4 3 5 8 1 
H o u s i n g 2 3 8 3 6 1 1 4 0 1 1 3 3 1 9 2 4 1 3 9 1 0 1 1 8 2 3 
I n d u s t r y $ t e u p i s a 39 4 7 0 1 7 3 6 à 7 9 5 0 Ô 0 1 3 6 5 9 1 
M a n p o w e r t r a i n i n g 
( s t u d e n t l o a n s ) 1 1 9 9 8 6 5 0 9 8 7 6 9 4 0 8 7 4 2 7 8 0 2 
T o t a l 6 6 7 1 1 041 392 3 é§§ 9 8 3 1 619 805 
Source! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s . 
Econoaie Kevio&s 3l?®2. 
( b ) Fiscal 
T h e I M F f o r e c a s t p r e d i c t e d a d e f i c i t o n r e c u r r e n t b u d g e t o f $ 2 3 
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m i l l i o n f o r f i s c a l y e a r 1 9 8 1 / 1 9 8 2 , M e a s u r e s i n t r o d u c e d b y t h e 
M i n i s t r y o f F i n a n c e i n N o v e m b e r 1 9 8 1 r e s u l t e d i n G o v e r n m e n t 
r e s t r i c t i n g t h e c u r r e n t a c c o u n t d e f i c i t t o $ 1 . 8 6 m i l l i o n » t h r o u g h a 
c u t - b a c k i n e m p l o y m e n t a n d m o r e v i g o r o u s r e v e n u e - c o l l e c t i n g a c t i v i t y . 
T h e e f f o r t t o c o n t a i n t h e c u r r e n t a c c o u n t d e f i c i t h a s r e s u l t e d i n a n 
i m p r o v e m e n t i n t h e l e v e l o f f i n a n c i a l r e p o r t i n g a n d a d m i n i s t r a t i o n , 
A 10% increase i n t h e r a t e o f g r o w t h o f r e c u r r e n t revenue durinfi 
1 9 8 2 / 1 9 8 3 w a s n o t e d . T h i s was d u e i n p a r t t o a n e a r 16% increase in 
t h e c o l l e c t i o n o f i n c o m e t a x e s , I m p o r t d u t i e s t o g e t h e r w i t h s t a m p 
d u t i e s * r e p r e s e n t t h e m a i n s o u r c e o f r e v e n u e » h a v i n g a c c o u n t e d f o r 56% 
o f r e c u r r e n t r e v e n u e i n 1 9 8 1 a n d 1 9 8 2 . I n c o m e t a x r e c e i p t s c o n s t i t u t e 
T a b l e 1 6 
S T , L U C I A * C E N T R A L GOVERNMENT OPERATIONS 
( I n E C d o l l a r s m i l l i o n ) 
E s t i m a t e d 
B u d g e t o u t - t u r n 
1 9 8 1 / 8 2 1 9 8 2 / 8 3 1 9 8 2 / 8 3 
T o t a l r e v e n u e 9 9 . 1 2 170.56 117.06 
C u r r e n t - r e v e n u e 8 9 , 4 6 1 4 1 , 5 8 1 0 3 , 0 5 
C u r r e n t g r a n t s 2 . 0 7 0 , 1 6 0 , 1 6 
C a p i t a l g r a n t s 7 . 5 9 2 8 , 8 2 1 3 , 8 5 
T o t a l e x p e n d i t u r e 116.10 200.27 138.49 
C u r r e n t e x p e n d i t u r e 9 1 . 3 2 1 2 9 , 5 8 113.73 
C a p i t a l e x p e n d i t u r e 2 4 , 7 8 7 0 . 6 9 2 4 , 7 6 
o f w h i c h ! f o r e i g n f i n a n c e d p r o j e c t s ( 1 4 , 1 8 ) (,,,) ( 1 7 , 5 0 ) 
C u r r e n t d e f i c i t ( e x c l u d i n g g r a n t s ) ( - ) -1,86 10.98 -10.68 
O v e r a l l d e f i c i t ( e x c l u d i n g g r a n t s ) ( - ) -26.64 -58.69 -35.44 
O v e r a l l d e f i c i t ( i n c l u d i n g g r a n t s ) ( - ) -16.98 -29.71 -21.43 
F i n a n c i n g ! 
F o r e i g n a s s e t s - 0 , 1 1 - - 0 . 2 4 
N e t b o r r o w i n g f r o m E C C A ( i n c l u d i n g 
c o u n t e r p a r t o f p u r c h a s e s f r o m I M F ) 9 , 9 1 - 2 , 9 7 
CDB 2.09 5.72 0.81 
O t h e r n e t f o r e i g n b o r r o w i n g - 0 , 0 3 2 3 . 9 9 1 0 . 8 9 
N e t l o c a l b a n k b o r r o w i n g - 2 , 1 0 - 1 . 6 0 
I n c r e a s e i n p a y m e n t a r r e a r s 6 , 3 6 - 2 , 5 2 
O t h e r n e t d o m e s t i c b o r r o w i n g 0 , 2 3 - 4 , 8 0 
U n i d e n t i f i e d 0 , 6 3 - 4 . 0 2 
S o u r c e ! M i n i s t r y o f F i n a n c e » P l a n n i n g a n d S t a t i s t i c s . 
t h e s e c o n d m a j o r s o u r c e o f r e v e n u e » a n d h a v e a c c o u n t e d f o r s o m e 3 1 % o f 
r e c u r r e n t r e v e n u e o v e r t h e p a s t t h r e e f i s c a l y e a r s . 
E s t i m a t e s f o r t h e 1 9 8 2 / 1 9 8 3 f i s c a l y e a r i n d i c a t e a n i n c r e a s e o f 
24% i n r e c u r r e n t e x p e n d i t u r e o v e r t h e p r e v i o u s y e a r , A n a J o r 
d e t e r m i n a n t o f t h i s i n c r e a s e w a s t h e 3 7 % i n c r e a s e i n s a l a r i e s t o 
p u b l i c s e r v a n t s . A f o r w a r d e s t i m a t e t o f i s c a l y e a r e n d 1 9 8 2 / 8 3 
S T . L U C I A 
indicates that the patio ef wedes ond salaries to BBP would hsvfi been 
of the order of 22%? indicating an increase of 7% ov©r a similar ratio 
in respect of the previous year. 
Government has resolved to introduce new taxes as well as to increase 
others in an attempt to increase revenue. A National Savings 
Committee wss launched toy^rdi th© @nd of the fitcil year 1981/1982. 
A bend issus ef .S RiUUen wos rasdg ivsilsblo fer purehii© the 
sJentral public. 
The Government's capital programme took the form of Road 
Development? Airport Development? a Water Expansion Programme and the 
School Building Programme. 
The Central Government's direct guaranteed external debt increased 
by 37.6% over the 1981 Isvel, Thie was largely due to borrowing from 
foreign Governments te the ©xterit ef ®7 ailHenj §e§t §f whieH wss 
used to repay the IMF under the Compensatory Financing Facility. At 
the end of 1982? the Public external debt stood at $66.2 million -
approximately 22% of GDP at current factor cost. 
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C O U N T R Y N O T E S 

ST. VINCENT AND THE GRENADINES 
1. Recent econoaic trendst Introduction and suaaary 
An estimated 8% increase in the Gross Domestic Product (GDP) at 
current factor cost described the overall performance of the economy 
of St. Vincent and the Grenadines in 1982» Adjusting for the rate of 
inflation as measured by the Retail Price Index» the GDP appears to 
have grown in real terms by 0,8%. The Government Sector» followed by 
the Agricultural» Transport» storage and communication and 
Construction Sectors in that order» were the major determinants of 
growth in the economy, 
TABLE 1 
ST. VINCENT AND THE GRENADINES: 
MAIN ECONOMIC INDICATORS 
1979 1980 1981 1982 
Basic economic indicators 
GDP at factor cost (Millions of 
current E.C. dollars) 116 127 160 173 
Per capita GDP (curr. prices)- $EC 1 074 1 165 1 441 1 531 
Population (thousands) 108 109 111 113 
Growth rates 
Short-run econoaic indicators 
GDP at factor cost ». » 9. 5 25. 5 8. 0 
Per capita gross domestic product ... 8. 5 23. 7 6. 9 
Curr. val. of exports of goods ... 4. 7 34. 8 -3. 5 
Curr. val. of imports of goods ... 23. 5 1. 9 9. 5 
Consumer price index (Dec-Dec) 4. 8 
Annual average variation ... • • • 13.0 7. 2 
Millions of dollars 
External sector 
Trade bal. (goods + services) -40.5 -51. 6 -36. -54. ó 
Balance on current account -19.2 -27. 3 -13. 8 -32. 1 
Var. in net internat'1 reserves 0.3 1. 1 - -
Ext, debt (US$m at end of fiscl yr.) 7.8 12. 6 16. 4 17. 0 
Exchange rate $EC to $US 2.7 O «1 » 7 O 7 2. 7 
ource: Data collected and presented in various tables. 
Based on new index (Jan 1981 = 100) 
An improved performance in agriculture after the setbacks of 1979 
and 1980 saw a reasonably high level of production of bananas in 1982. 
The deterioration of the exchange rate of the pound sterling in which 
currency banana prices are Q u o t e d » vis-a-vis the US dollar to which 
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currency the EC dollar is pegged» resulted in lower foreign exchange 
earnings fro» the crop. A fall in the demand for arrowroot occasioned 
by a shift on the part of the purchaser» to a substitute product» led 
to an over supply of the commodity in 1982» and provoked an 
examination of possible alternative uses of the product. 
Tourism declined in 1982 as a result of the worldwide economic 
recession and poor tourism infrastructure in the state. The Tourist 
Board has undertaken a series of activities aimed at improving the 
services to the tourists who visit the islands. 
The current Account deficit worsened in 1982 as a result of the 
drop in tourism and a trade deficit that worsened because of an 
increased value of imports and a fall in the value of exports. 
Government engaged in borrowing to refurbish the sugar factory 
(which in 1982 operated at relatively high cost)» and at the same 
time» gave attention to the re-focussing of industrial policy to 
export-oriented activities associated with high value-added. This» 
and other Government external borrowing raised the level of the 
external debt to $US17 million at the end of Fiscal Year 1981/1982. 
Table 2 
ST. VINCENT AND THE GRENADINES! GROSS DOMESTIC PRODUCT» 
BY ECONOMIC ACTIVITY» AT CURRENT FACTOR COST 
U - 1 1 ^ _ l'I 1 I I 1 U1 1 S U 1 Percen t a g e Growth 
d o l l a r s breakdown rates 
1— CCI 1 ooi A / UiL 1 O 7 7 i / / / 1982 1981 1982 
Gross Domestic Product 159.7 172.5 100.0 100.0 25.5 8.0 Goods 
Agriculture 28.5 29.4 16.8 17.0 71.7 3.2 
Mining and Q u a r r y i n g 0.5 0.6 0.4 0.3 25.0 20.0 
Manufacturing 18.4 20.7 7.4 12.0 20.3 12.5 
Construction 20.1 21.6 12.6 12.5 19.6 7.5 Basic services 
Electricity» gas + water 3.2 3.6 3.0 2.1 14.3 12.5 
Trans.» storage + comm. 23.1 24.9 14.5 14.4 23.5 7.8 
Other services 
Wholesale + retail trade 14.9 16.4 13.1 9.5 8.0 10.1 
Hotels and restaurants 2.9 3.7 1.8 2.1 7.4 27.6 
Finance»ins.» real estate 
and business services 13.1 14.1 7.7 8.2 7.4 7.6 
General services 4.7 5.1 3.3 3.0 11.9 8.5 
Government services 29.8 32.4 19.4 18.8 25.2 8.7 
Source! OECS Secretariat and World Bank m i s s i o n estimates > » 
2. Trends in economic activity 
(a) Growth of the aain sectors 
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(i) Agriculture. The Agricultural sector recovered in 19S2 from 
the setbacks caused by national disasters of 1979 and 1980. Estimates 
of GDP at current factor cost put the sector's contribution at $EC29.4 
million in 1982 - 17% of total GDP. The production of bananas 
increased in 1981 to 33»000 tonnes - the highest level of production 
in many years. The major determinant of this performance was a 
massive rehabilitation effort in the wake of Hurricane Allen» made 
possible by funding from the British Development Division (BDD) and 
the United States Agency for International Development (USAID). 
A 4.4% drop in production of bananas was estimated to have 
occurred in 1982. The high level of output of 1981» as well as the 
1982 output» did not even earn a pari passu increase in foreign 
exchange because of the deterioration in the exchange rate of the 
pound sterling. The effect of the exchange rate was a fall in the 
price to the grower from 20 cents per lb. in May to 12 cents per lb. 
in September 1981. Despite moves to diversify the agricultural 
sector» bananas continue to contribute 60% of the country's total 
export earnings. St. Vincent bananas enJoy preferential treatment in 
the U.K. and are bought at a price well above the world market price 
for the commodity. The future of the industry will» however» depend 
on its ability to be cost competitive with other ACP and Central and 
South American producers. 
An estimated 691 tonnes of arrowroot starch were produced in 1982» 
representing a 2.5% increase over the previous year's production. A 
factory for processing the rhizomes began grinding operations in 
January 1981. Funding is being sought for an integrated arrowroot 
development programme that would seek to improve yields and increase 
acreages devoted to the crop. In 1981» the country suffered decline 
in the demand for arrowroot. The computer industry which had hitherto 
been a maJor user of arrowroot starch benefited from the lower prices 
of a synthetic competitive product. This has resulted in a relative 
over-supply of the product. At present» a study is being conducted on 
the use of arrowroot bittie as an alternative source of energy. 
The sugar factory was refurbished and re-instated in 1981» to mark 
the effective return to sugar on the island. Of the 1 700 acres (680 
hectares) under sugar cane» some 1 300 acres (520 hectares) were 
reaped during the 1982 sugar crop. Unscheduled fires were the maJor 
determinant of the shortfall in the amount of canes reaching the 
factory. At the end of the crop? some 1 776 tonnes of sugar and 
855 000 litres of molasses were produced. Government is moving to 
upgrade the variety of sugar cane cultivated on the island in favour 
of a variety more suited to local conditions. Considerable reductions 
in costs of production are expected to be realized as a result. 
Coconuts constitute an important export item in St. Vincent and 
the Grenadines. Production fell after the ravages of the volcanic 
eruption of 1979 and the hurricane of 1980? and as a conseeuence of 
diseases affecting the trees. Since 1980» an uneven performance has 
been noted. This trend can be reversed only if production of nuts is 
boosted. Government is actively seeking support for a coconut 
development programme that would achieve re-planting with varieties 
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resistant to both red-ring and coconut mite diseases. 
Tobacco which began to be produced on a commercial basis in 1978» 
reached a level of output of 86 tonnes in 1980 and rose to an 
estimated 99 tonnes in 1982. The crop occupies a vera small acreage 
(some 220 acres or 88 hectares having been harvested in 1981)» but is 
a potentially vera profitable proposition for farmers. 
Ground provisions. Production has declined to a level of 1»700 
tonnes in 1977» but recovered to a level of an estimated 32 000 tonnes 
in 1980. A significant amount of trade in these commodities is 
carried on with CARIC0M countries. 
Table 3 
ST. VINCENT AND THE GRENADINES! 
INDICATORS OF AGRICULTURAL PRODUCTION 
(Tonnes) 
Growth rates 
1980 1981 1982e 1980 1981 1982 
Producti on of nain 
crops 
Arrowroot starch 703 675 691 4.6 3.5 2.4 
Bananas 20 765 32 958 31 500 -26.8 58.4 -4.4 
Coconuts (000 nuts) 4 A I V 738 r\ 7 nn t 10 000 -24.9 -7.6 0 • 8 
Eddoes 1 814 n 713 • » • 22.2 49.6 • • • 
Ginger 540 900 • • • -54.5 66.7 • • • 
Mangoes 571 1 T I C / 1 VJ < k ORTI O V 1 — LL ~ O Q . / nAA n ¿ V V » 4 Ç A J « \ / 
Peanuts 45 180 180 -1.0 300.0 -
Plantains 1 454 5 040 4 500 34.0 246.6 -10.7 
Sweet potatoes 2 093 1 357 • • • 45.4 -35.2 « « * 
Tannias 675 675 675 - - -
Tobacco 86 98 99 18.0 14.7 1.0 
Yams 450 450 450 - - -
Source! Central Statistical Unit» Ministra of Finance» and Ministra 
of Agriculture. Q 
ECLA estimates. 
Government has identified three major constraints to the further 
development of Agriculture. Marketing has posed a problem because of 
deficiencies in market informatin» storage» packaging and processing. 
Apart from bananas and arrowroot whose marketing and exports are 
handled by specific organizations»the bulk of marketing of the rest of 
export crops is done by the St. Vincent Marketing Corporation. The 
remainder of the export trade is handled» not with the rigour of the 
Market ing Corporation» by individual traders. The granting of 
licences allowing hucksters to export ground provisions led to the 
inability of the Marketing Corporation to supply its Q u o t a allocation. 
The low selling price of this produce by the hucksters upon arrival in 
Trinidad caused a shift in purchases away from the Marketing Agency in 
that country» and a cessation of orders for produce from the St. 
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Vincent Marketing Corporation. The 190 tonnes of sweet potatoes 
shipped to Trinidad by the Marketing Agency in 1982 is eouivalent to 
one month's export to Trinidad under normal conditions. There is need 
for a systematic monitoring of production trade in Agricultural 
products» so as to be able to set realistic Quota levels under the 
CARICOM Agricultural Marketing Protocol. 
Extension and Research Services constitute the second major 
constraint to the Development of Agriculture. An increased service in 
this area is key to the development of the service extended to the 
10f000 farmers on the island. As a means of improving the Q u a l i t y and 
Q u a n t u m of technical extension services over the longer term? in-
service training will be utilized to a greater extent than previously. 
Credit has been identified as being the third major constraint. 
Agricultural credit facilities have not operated efficiently prior to 
1982. With the merger between the Agricultural and Co-operative Bank 
and the Development Corporation (DEVCO) in 1982» there is the 
expectation that credit to farmers will be facilitated. There is 
need for a scheme that would Quickly make available small loans to 
farmers who do not possess the Qualifications for a bank loan under 
normal commercial banking criteria. In order to achieve this 
objective» DEVCO would need to be expanded in terms of staffing. 
(ii) Manufacturing. This sector continues to be relatively small 
but growing» contributing an estimated 12% to total GDP at current 
factor cost in 1982. The small size of the domestic market and the 
limited volume of agricultural output suitable for processing have 
tended to constrain growth of the sector. Apart from a number of 
small food-processing establishments» manufacturing activity 
encompasses the making of garments» the corrugation of iron and 
plastics» glove manufacture and electronics. An estimated 1»000 new 
Jobs were created in the industry sector grouping of the economy 
between mid-1980 and mid-1981. The Caribbean Development Bank (CDB) 
has made funds available for the construction of factory space» the 
shortage of which has acted as a disincentive to attracting foreign 
manufacturing companies to the island. 
The Development Corporation (DEVCO) is at present seeking to re-
focus industrial policy into export-oriented areas associated with 
high value-added. 
(iii) Energy. The near total dependence of the country on 
petroleum and petroleum products as a source of energy is matter of 
concern» as it affects the Balance of Payments directly» and the cost 
of living through the level and system of relative prices. Government 
has moved to introduce energy planning which is fundamental to 
Government's macro-planning process. 
(iv) Construction. Accounting for a slightly higher percentage 
of total GDP than Manufacturing» the construction sector grew by an 
estimated 7.5% in 1982 as a conseauence of the expansion of the 
manufacturing and tourism sectors» and by increased government 
investment. Public sector activity in this sector predominates» as it 
encompasses the following activities.' 
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Housing and land Development 
Water and land Development 
Public Works 
The private sector is relatively small and cannot handle large 
projects» partly because of the lack of sufficient construction 
eouipment» and partly because of the inadeouacy of technical manpower. 
The emigration of skilled and semi-skilled construction workers has 
further contributed to the shortage of trained personnel in this area. 
3. The external sector 
(a) Balance of paaoents 
At the time of writing» no official external trade or balance of 
payments statistics for 1982 are available. IMF staff estimates» 
however» place the current account deficit at $EC32.1 million in 1982» 
as compared with a deficit of $EC13.8 million in 1981. The worsened 
current account deficit was sa m l y accounted for by a slight drop in 
the value of exPorts»and an increased value of imports of merchandise» 
as export prices and volumes and tourism declined. The ratio of 
the current account deficit to GDP was of the order of 15% while the 
^ n f f t c s n ^ K I n riiino P n v* 1 0 0 1 u n i - r n i ^ n "7°/ T »-. -P 1 n n r + + /1 
b W M I W I W W A U I i _J ' - i I I W I A / U . K O S 9 U I R C / / a . A M I A W N 3 U I i . D T A V O I l / W t / I I 
public sector financed some 75% of the 1982 current account deficit. 
Borrowing from the Banking system to the extent of IEC8.9 million 
helped to make UP for the current account deficit. 
Table 4 
ST. VINCENT AND THE GRENADINES? BALANCE OF PAYMENTS 
(Millions of EC dollars) 
1979 1980 1981 1982e 
Merchandise trade + non-factor 
services-exports 100.4 118 .5 140. 4 139 .9 
Exports of goods 51.3 53 .7 72. 4 69 .9 
Exports of non-factor services 49.1 64 .8 68. 0 69 .9 
Merchandise trade + non-factor 
services-ieports 140.9 170 .1 176. 6 194 .2 
Imports of goods 125.0 154 .4 157. 4 172 .3 
Imports of non-factor services 15.9 15 .7 19. 2 21 .9 
Balance on goods and services -40.5 -51 .6 -36. 2 -54 .3 
Net transfer payments 21.1 24 .0 21. 9 21 .6 
Balance on current account -19.2 -27 .3 -13. 8 -32 .1 
Source? ECLA Office based on IMF mission estimates, g 
Estimates. 
(b) Services trade 
S T . V I N C E N T AND THE GRENADINES 
Tourism» with a contribution to GDP at factor cost of $3.7 
million in 1982» accounted for 27. of total GDP» as measured by the 
hotels and restaurants sector. The low contribution of the sector to 
total GDP is indicative of the relative lack of development of tourism 
infrastructure on the main island. The Tourist Board noted a decline 
in tourism deriving from a reduction in visitor arrivals in 1982» and 
has ascribed these happenings toi 
the worldwide economic recession 
a tourist product in need of improvement 
inadeauate air services to St. Vincent and the 
Grenadines 
However» a substantial increase in tourist expenditure was noted 
in 1982 when compared with the figure in respect of 1978. Tourist 
arrival statistics collected at the major airport reveal that the 
Caribbean and North America were the best tourist markets in 1982. 
Table 5 
ST. VINCENT AND THE GRENADINES! 
SELECTED TOURISM INDICATORS 
Growth rates 
1979 1980 1981 1982 1981 1982 
Total visitors 63 440 92 233 83 283 80 159 -9.7 -3.8 
Stopover visitors in hotels 10 438 13 387 44 732 37 456 234.1 -16.3 
Cruise-ship visitors 20 726 42 479 33 451 29 870 -21.3 -10.7 
Hotel + guest house beds 775 983 1 106 1 120 12.5 1.3 
Average length of stay of 
stopover visitors (days) 7 7 9 8 28.6 -11.1 
Hotel bed occupancy rate (7.) • • • » • • • » * 50 • • • • • *• 
No. of cruise-ship calls 19 25 72 69 188.0 -4.2 
No. employed in hotels • • • • • • • » • 499 ... • • • 
Estimated tourist expend. • » 4 » » « • • • 70 ... » » « 
Source. Tourist Board. 
*EC dollars million. 
4. Wages» employment and prices 
(a) Wages 
Wage levels in St. Vincent and the Grenadines are low relative to 
most other Caribbean countries. This fact has in turn» contributed to 
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a Shortage of skilled labour» especially in the Construction sector? 
because of the migration of skilled workers to other Caribbean 
Table 6 
ST. VINCENT AND THE GRENADINES: 
EVOLUTION OF DOMESTIC PRICES 
(January 1981 = 100) 
Weight 1981 1982 
Annual averages 
All items consumer price index 1000 106.6 114.3 
Food 597.9 105.6 110.6 
Alcoholic drinks and tobacco 27.9 105.8 118.2 
Clothing and footwear 77.2 105.1 119.8 
Housing 62.8 106.4 108.0 
Fuel and light 62.3 113.4 118.3 
Furniture» furnishings and 
domestic appliances 31.9 102.3 110.7 
Household supplies 34.3 113.8 138.8 
Transport and commuonication 37.2 108.5 Ì19.9 
Other 68.5 109.3 128.3 
December to December variation 
All items consumer price index 4.8 
Food f • • 4.0 
Alcoholic drinks and tobacco • » 5.7 
Clothing and footwear • * 4.3 
Housing • f • 0.1 
Fuel and light • • • 3.8 
Furniture» furnishings and 
domestic appliances f • • 10.9 
Household supplies • • 9.5 
Transport and communication • • • 2.3 
Other • • 13.8 
Annual average variation 
All items consumer price index ff» 7.2 
Food • • • 4.7 
Alcoholic drinks and tobacco • • • 11.7 
Clothing and footwear • • 14.0 
Housing • ff 1.5 
Fuel and light • • • 4.3 
Furniture» furnishings and 
domestic appliances • • 8.2 
Household supplies ff* 22.0 
Transport and communication ff« 10.5 
Other f f 17.4 
Source! Central Statistical Unit» Ministry of Finance. 
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countries. There are no official wage indexes compiled for the 
country, Inferring? however? from partial data» some assessment of the 
direction and slope of the yage curve can be cade. A three-year wage 
agreement with public servants was struck in July 1981. This provided 
for a 30% increase in wages and salaries in the first year? 
retroactive to January 1981? with 10% increases in 1982 arid 1983. 
(b) Eaplovaent 
No reliable data on employment are available. However» the 
increase in economic activity in 1981 appears to have been accompanied 
by an increase in the numbers employed. An estimate of the 
unemployment rate puts the figure at 20% to 25% of the labour force. 
(c) Prices 
The rate of inflation» as measured by the consumer price index 
declined from an estimated 13% in 1981 to 7.2% in 1982. The 
deceleration in the price increases of imports has been a major factor 
contributing to the behaviour of the domestic prices. 
Highest relative increases were observed in household supplies? 
clothing and footwear and alcoholic drinks and tobacco. Food? because 
of its weight ion the index? contributed most to the recorded 7.2% 
increase in the All Items Index. 
5. Monetary and fiscal policy 
(a) Monetary policy 
A 28% increase in net domestic credit of the commercial banks at 
the end of October 1982 was observed. Commercial banks' liabilities 
to the private sector increased by 11%? as savings deposits and demand 
deposits decelerated somewhat. A substantial increase in public 
sector borrowing was the main explanation for the increase in net 
domestic credit. 
The commercial banks raised their prime lending rate by one 
percent point to 10% in the early part of 1982? and raised deposit 
rates to some 4.5% for savings and 5.5% for time deposits. This was 
done in order to encourage savings. Government in reviewing the 
structure of bank interest in the ECCA countries? and is examining the 
adeouacy of the level of the peg of the East Caribbean dollar to the 
US dollar. 
(b) Fiscal policy 
Government remained committed to reducing the burden of direct 
taxation on the individual. Following on increases in personal 
allowances in 1980? further increases were granted in the budget of 
1981/82. The need to earn revenue to pay increased salaries put an 
end to the tax increased relief activities of Government in 1982. 
Several tax treasures were introduced in order to earn revenue. The 
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Table 7 
ST. VINCENT AND THE GRENADINES! 
SECTORAL DISTRIBUTION OF CREDIT 
As at December 





1982 1981 1982* 
Total 85.1 99.1 92.4 123.2 16.5 33.3 
Agriculture 7.7 6.1 5.2 8.9 -20.8 71.2 
Manuf acturing 10.2 14.4 15.0 21.2 41.2 41.3 
Distribution 15.3 16.9 13.4 20.1 10.5 50.0 
Construction 5.7 6.0 4.9 7.1 5.3 44.9 
Tourism (incl, entertainment) 2.7 3.5 3.6 2.5 29.6 -30.6 
Transport 3.6 4.7 4.1 5.8 30.6 41.5 
Government 7.8 9.2 9.3 12.9 17.9 38.7 
Public utilities 4.8 3.9 3.8 5.6 -18.8 47.4 
Other services 0.6 0.5 0.5 0.5 -16.7 -
Personal 20.0 25,6 -23.7 26.4 28.0 11.4 
Other n.e.c. 6.7 8.2 8.0 12.2 22.4 52.5 
Source! East Caribbean Currency Authority? Commercial Banking 
Statistics. 
Based on jan-Sept data. 
Table 8 ST. VINCENT AND THE GRENADINES! COMMERCIAL BANKS' ASSETS 
At end of December 
<$EC million) 
Sept. Sept. 
1980 1981 1981 1982 
Claims on Monetary Authority 
Cash 4.2 3.9 2.8 3.2 
Deposits 7.0 9.3 12.5 5.0 Claims on 
Other local banks 2.8 4.0 2.5 4.0 
Other ECCA Area Banks 11.0 >16,7 16.4 17.1 
Loans and advances 85.1 99.1 92.4 123.2 Investments 
Treasury bills - 0.5 - 1.0 
Securities 0.7 1.1 0.7 0.6 
Foreign assets 11.8 10.8 8.7 11.8 
Other assets 10.8 21.2 21.3 21.1 Total assets 133.5 166.5 157.2 186.8 
Source! East Caribbean Currency Authority? Commercial 
Banking Statistics. 
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tax Blessures are the following; 
An increase in Airport Landing Fees 
An increase in Harbour Dues 
Increased postage charges 
Increases in the trader's tax and increased rental 
costs to traders operating in the Airport terminal 
Table 9 
ST. VINCENT AND THE GRENADINES? 
CENTRAL GOVERNMENT CURRENT REVENUE 
1977/78 - 1982/83 
(«EC million) 
1979/80 1980/81 1981/82 
Current receipts 42.9 45.7 60.2 Direct taxes 10.7 12.6 16.1 
Income taxes 10.5 12.0 15.3 
Property taxes 0.2 0.6 0.8 Indirect taxes 25.2 25.6 33.4 
Consumption tax 4.0 3.8 6.4 
Import duties 10.6 10.6 11.1 
Export duties 0.6 0.5 1.0 
Stamp duty 4.2 4.2 6.0 
Other taxes 5.8 6.5 8.9 Non-tax revenue 7.0 7.5 10.7 
Interest and rent 0.2 0.2 0.2 
Current profits (ECCA profit) 1.0 1.3 2.3 
Government department + public enterprises 1.4 1.5 1.5 
Other (fees? fines? etc.) 4.4 4.5 6.7 
Source! Ministry of Finance and mission estimates. 
Relates to fiscal year ending June 30. 
Current revenue rose by 31.7% in 1981/82 as the progressive system 
of taxation impacted on increased wages and salaries? and as indirect 
taxes were increased or introduced. Most of the indirect taxes 
collected derive from international trade. Capital Revenue and grants 
increased by 54% in 1981/82 after an increase of 11% in the previous 
period. 
Current expenditure increased by 31.6% in 1981/82 in order to meet 
the higher operating expenses as brought on by increased labour and 
material costs. Capital expenditure was estimated to have been $17.2 
million in 1981/82? as much construction work was undertaken on 
Government Office Buildings? Schools? Hospitals and Clinics. The 
overall deficit of $20.7 million was financed by Capital Grants? 
Domestic financing? Foreign borrowing? and borrowing from ECCA. 
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Table 10 
ST. VINCENT AND THE GRENADINES: 
ABSTRACT OF REVENUE - RECURRENT 
(Dollars million) 
1980/81 1981/82 1982/83 
Revenue raised 
Import duties 10.0 12.5 12.5 
Export duties 0.9 1.2 1.4 
Excise duties 0.8 2.9 1.2 
Income tax 10.8 12.0 15.7 
Other taxes 12.5 24.0 30.5 
Licences 1.5 2.3 2.1 
Fees 5.7 8.1 2.8 
Interest 1.6 3.1 2.6 
Rent 0.1 0.2 0.2 
Loan repayment 0.1 0.0 0.0 
Revenue earned 
Harbour receipts 0.4 0.4 0.6 
Port receipts 0.3 0.3 -
Ai rport 0.7 0.7 0.8 
Post office 1.0 1.3 1.5 
Govt, undertakings 2.0 2.0 2 « 0 
Total 48.2 70.9 79.8 
Source! Data supplied to ECLA. 
Table 11 
ST. VINCENT AND THE GRENADINES! 
CENTRAL GOVERNMENT OPERATIONS 
1977/78 - 1981/82 
($EC million) 
1979/80 1980/81 1981/82 
Current revenue 42.9 45.7 60.2 
Current expenditure 43.0 48.4 63.7 
Current account surplus/deficit -0.1 -2.7 -3.5 
Budgetary grants (current) 3.4 - -
Current balance 3.3 -2.7 -3.5 
Capital expenditure + net lending 19.0 19.5 17.2 
Overall deficit -15.7 -22.2 -20.7 
Financing 15.7 22.2 20.7 
Capital grants 5.9 8.3 12.8 
Net foreign borowing 10.4 9.1 2.0 
Net ECCA borrowing - - 1.0 
Foreign currency holding (-increase) -0.7 0.4 -
Net IMF 0.6 6.4 -
Net domestic financing -1.6 -2.0 3.9 
Residual 1.1 - 1.0 
Source? Ministry of Finance 3nd IMF mission estimates. 
Relates to fiscal year ending June 30. 
1 2 
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The effect of Government's recourse to external financing was an 
increase in the external debt at the end of the 1981/82 fiscal year to 
approximately US$17 million. 
Table 12 
ST. VINCENT AND THE GRENADINES? 
SUMMARY OF EXTERNAL PUBLIC AND PUBLICLY 
GUARANTEED DEBT OPERATIONS 
1977/78 - 1981/82 
(US dollars thousands) 
1977/78 1978/79 1979/80 1980/81 1981/82 
Outstanding debt at end 
of period 5 540 7 775 12 616 16 435 16 993 
Outstanding and disbursed 
Debt at beginning of period 5 553 5 540 7 775 12 616 16 435 
Plus? net disbursements -13 2 235 4 520 4 686 1 140 
(disbursements) (876) (2 311) (4 670) (4 890) (1 923) 
(Amortisation) (-889) (-76) (-150) (-204) ( --783) 
Valuation adjustment - - 321 -867 -582 
Debt service payment 1 095 313 490 652 1 523 
Amortization 889 76 150 204 783 
Interest 206 237 340 448 740 
Source! Ministry of Finance» CDB and IMF mission estimates. 
Relates to fiscal year ending June 30. 
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1. Recent econoaic trends? Introduction and suQQar« 
During 1982 the Trinidad and Tobago economy grew at Just about the 
same rate as it did the year before. The dominant petroleum sector 
had engendered fairly strong growth in 1979 and 1980? not so much 
because output increased - in fact output had peaked in 1978 - but 
because the second round of petroleum price increases had led to 
sizeable growth in export receipts? Government revenues and foreign 
reserves. World oil prices which rose 49 and 62% in 1979 and 1980 
respectively? and by 11% in 1981 actually fell by 3% in 1982? the 
conseauence of energy convservation measures and world recession. This 
external market situation together with a 6% fall in crude oil output 
and a 13% reduction in refinery throughput was enough to lead to a 
decline in Gross Domestic Product (GDP) fro® the goods producing 
sector. The result inevitably was for export earnings to fall by an 
estimated 10%? Government revenues to decline? and for deficits to 
develop on Government account and in foreign payments. Fiscal 
balances accumulated over the years were partly used UP? external 
assets declined? while external debt? still modest by international 
standards? increased 42% (see Table 1). 
Preliminary estimates based on part-year data suggest some real 
and almost 6% nominal growth. Host of this must be attributed to 
services for which nominal growth is estimated to have been over 20% 
and real growth between 6 and 8% (see Tabl® 2). Manufacturing and 
construction also rallied? shored UP on the demand side by vastly 
increased injections into the income stream by an approximately 100% 
increase in Government's domestic budgetary deficit. The conseauence 
of this was that Government accounts went into deficit to the extent 
of 18% of GDP and its cash reserves declined precipitously. Export 
agriculture declined yet again. 
During the year? in spite of a 44% increase in money supply? 
inflation abated somewhat? and unemployment remained about its 1981 
level. It is widely believed that the boos years of the seventies 
have all but ended and that unless the new export thrust in energy-
based steel? fertilizer and methanol industries can take the place 
being rapidly vacated by petroleum difficult years may lie ahead. 
During 1982 fertilizer exports increased 100% but markets for steel 
were difficult and production drastically curtailed. (see Table 2a). 
2. Trends in eeenooic ©etivity 
(i) Agriculture. In 1982 agriculture accounted for Just under 3% 
of gross output but employed nearly 10% of the labour force (ref. 
table 2). Output was about its 1970 level? with the secular decline 
in traditional staple export agriculture Just about counter-balanced 
by increased output for the hoiae market. The recent oil boo® which 
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severely turned the internal terms of trade against agriculture? 
Table 1 
TRINIDAD AND TOBAGO« HAIN ECONOMIC INDICATORS 
1979 1980 1981P 1982P 
A. Basic economic indicators 
GDP at factor cost (million 
1970 dollars) 2 484 2 ¿16 2 714 2 821 
Population (million) 1.08 1.10 1.141 1.161 
Per capita GDP (1970 dollars) 2 300 2 378 2 381 2 432 
Growth rates 
B. Short-run economic indicators 
GDP (1970 prices) 6.2 5.3 3.7 3.9 
Per capita GDP 5.3 3.4 0.1 2.1 
Terms of trade 16.7 6.4 0.7 ... 
Curr. val. of exports of 
goods and services 32.2 53.8 -5.0 -10.2" 
Curr. val. of imports of 
) C I V A L C 3 28.0 33.7 2.5 17.6 
Dec - Dec variation 19.6 16.6 11.6 10.8 
vSriouxuii uci/wccn oiinuoi 
coverages 14.7 17.5 14.3 11.4 
Money supply 27.9 24.5 16.1 43.9 
9 9 
Rate of unemployment (%) 11 10 10.4~ 10.4" 
Current revenue of Govt. 31.6 58.3 7.1 -0.5 
Total expenditure of Govt. 44.9 30.4 22.1 51.1 
Millions of dollars 
C. External sector 
Trade bai. (goods + services) 22 1 102 969 -367 
Balance on current account -87 945 751 -536 
Variation in net inter-
national reserves 879 1 472 1 343 49 
External debt 898 1 048 1 075 1 528 
Exchange rate (TT$ per US*) 2.4 
«¡ourcei On the basis of official data. 
^Estimated from non-institutional population. 
"C.S.S.P. data January-June. 
contributed to the rapidity of its decline. But historically? 
unchanged technology? absence of new investments? continued 
specialization in declining staples and conseauently falling factor 
productivity have all combined to make for severe industry losses. 
These structural deficiencies continue to nullify injections of public 
funds for subsidies and institutional support? leaving the industry 
in a state of crisis. 
n i. 
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Table 2 
TRINIDAD AND TOBAGO! GROSS DOMESTIC PRODUCT 
BY ECONOMIC ACTIVITY AT FACTOR COST 
Mi 1 lion current Percentage Growth rates 
dollars shares 
1981P 1982® 1980 1982 1981 1982 
Total GDP 16 908 17 832 100.0 100.0 10.0 5.5 Goods 9 253 8 751 57.8 49.1 4.1 -5.4 
Agriculture 398 466 2.4 2.6 7.0 17.1 
Petroleum 6 302 5 474 42.0 30.7 -2.3 -13.1 
Manufacturing (excluding 
petroleum) 1 041 1 169 6.1 6.6 11.9 12.3 
Construction 1 512 1 642 7.4 9.2 33.2 8.6 Basic services 2 268 2 453 13.3 13.8 11.2 8.2 
Electricity and water 272 282 1.3 1.6 34.7 3.7 
Trans, storage + comm. 1 996 2 171 12.0 12.2 8.6 8.8 Other services 5 387 6 627 28.9 37.2 21.3 23.0 
Commerce? rest, and hotels 1 800 » « » 10.2 « » • 15.2 • • • 
Fin? ins. + real estate 1 274 1 538 6.8 8.6 22.7 20.7 
Government 1 508 ... 7.6 ... 28.7 • • » 
Educ. cult.+ comm. services 458 ... 2.5 ... 20.5 • • « 
Personal services 347 ... 1.9 ... 20.5 • • • 
Source! Central Statistical Office and Central Bank» 
Table 2a 
TRINIDAD AND TOBAGO? GROSS DOMESTIC PRODUCT 
BY ECONOMIC ACTIVITY AT CONSTANT PRICES 
Million Percentage Growth rates 
1970 dollars shares 
1981P 1982® 1980 1982P 1981 1982® 
Total GDP 2 714 2 821 100 100 -3.7 3.9 Goods 950 936 37 33 -2.0 -1.5 
Agriculture 82 80 3 3 1.2 -2.4 
Petroleum 304 297 13 11 -12.1 -2.3 
Manuf. (excl. petroleum) 293 287 11 10 -2.3 -2.0 
Construction 271 272 10 9 7.5 0.4 Basic services 580 630 20 22 9.6 8.6 
Electricity and water 76 84 3 3 8.6 10.5 
Trans, storage + comm. 504 546 17 19 9.8 8.3 Other services 1 183 1 254 43 45 6.9 6.0 
Distribution 428 445 15 16 5.9 4.0 
Financial sector 333 367 12 13 7.4 10.2 
Government 237 255 8 9 9.7 7.6 
Other 185 187 8 7 4.5 1.1 
Ource! Central Bank of Trinidad and Tobago - Annual Report 1982» 
Includes Hotels and Guest Houses? Education and Community Services» 
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After aodest recovery in 1981» the result of good export prices 
and fine weather for cocoa and coffee and the stimulus of a hike in 
milk prices? the industry declined an estimated 3 % in 1982 (see Table 
3). Poor performance was recorded by ever« export crop. Citrus 
Table 3 
TRINIDAD AND TOBAGO! 
INDICATORS OF AGRICULTURAL PRODUCTION 
Growth rates 
1980 1981 1982 1980 1981 19824 
Index of output 101.5 103.1 99.7 -7.6 1.6 -3.3 
Thousands tonnes 
Sugar cane 1 499 1 299 1 201 -12.3 -13.3 -7.5 
Cocoa beans 2.4 3.1 2.0; -9.4 32.1 -18.3 
Coffee beans 2.2 2.4 1.8* -10.3 8.6 -25.0 
Oranges 2.6 1.8 0.7 -12.8 -31.5 -63.1 
Grapefruit 4.0 2.9 1.2 2.8 -27.3 -60.1 
Copra 4.4 4.0P • » * -35.3 -9.9 » » » Meat! <9 
Beef and veal 2.0 1.7 0.7; 2.2 -13.2 -21.4 
Po rk 5 1.8 1.6 0.8; -26.0 -9.9 11.4 
Poultry 23.5 25.6 14.8* -12.3 9.3 14.6 
Fish " * i. * iL 1.9 ... -12.5 -14.2 • • • 
Eggs* 3.5 3.4 1 ->3 -25.5 -2.9 32.7 
Milk 5.5 7.1 3.6" -12.2 29.0 -12.6 








production declined by a phenomenal 60% largely the result of labour 
shortage for harvesting. Trinidad and Tobago? a sizeable exporter of 
fresh and processed citrus UP to the mid-seventies? is now a, net 
importer? domestic supplies being inadeouate for the home market or 
to keep the processing plant operational at close to break even 
capacity. 
The major export crop? sugar cane» failed yet again to attain the 
modest output target set and recorded its lowest output since 1945. 
While true that early onset of rains curtailed the harvesting season? 
the poor performance resulted mainly from organizational and 
managerial problems. Thus unscheduled fires destroyed 10% of 
available canes? labour was short during the critical harvesting 
period? and industrial disputes and mechanical breakdown impeded 
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factory operations. The economic efficiency of this state-owned 
industry might be judged from the fact that the estimated cost of 
producing a ton of sugar was approximately four times what it fetched 
on the EEC guaranteed market in 1982. 
Production of high incoae elasticity iteos such as seat? eggs and 
vegetables for the domestic market has tended upwards under the 
stimulus of subsidies. Poultry productions as measured by part year 
data? was particularly buoyant in 1982. However? the fact that the 
country relies heavily on imports for such of its consumption of 
meats» milk and fish» and is almost wholly dependent on imported 
hatching eggs» suggests only partial exploitation of this enormous 
potential. There has recently been a trend to vegetable production 
using capital intensive modern technology such as hydroponics. 
(ii) Mining. The long-term trend in mining output» UP since 
1970 with the advent of East Coast offshore oil and increased 
production of natural gas? has been on the decline during the 
eighties. After the relatively sharp fall in 1981 when crude 
petroleum and natural gas output both declined» in part due to 
official conservation measures» and asphalt experienced a 40% 
reduction in output» the sector recovered somewhat in 1982 to record 
only a 2.5% decline compared to 12% in 1981. Mainly responsible for 
this slower deceleration was the reactivation of wells shut in during 
1981 as the flare gas recovery prograoae case on stream in 1982. This 
also boosted gas output, Some recovery in asphalt production» used 
mainly in domestic road construction? also helped, Also important is 
that drilling activity? a determinant of long-run crude oil 
production? was UP 6% in 1982 for the second consecutive year after 
reaching a ten-year trough in 1980. Although exploratory drilling 
accounted for only 20% of the total? soae dividend has already begun 
to show itself in the form of discovery announced in April 1982 of a 
new field off the South-east coast, (see Tab!® 4), 
Table 4 
TRINIDAD AND TOBAGO! IOTICAT0KS OF HININ6 ACTIVITY 
Growth r^ ates 
1977 1980 1981 1982 1980 1981 1982 
Index of output! 
(1970 = 100) 
Crude oil produce 1 
161.4 265,0 232,9 227.3 -2,4 -12,1 -2,4 
13,3 12,3 11,0 10,3 -0,8 -10,9 -6,4 
281 204 240 254 -15.5 17,2 6,1 
44 41 23 30 =27.4 =42.7 28,0 
4,2 5,6 5.5 5.8 16,6 -1.2 5.5 
Source! Min. of Energy and Natural Resources and Central 
T R I N I D A D AND TOBAGO 
Crude oil production which peaked in 1977/78 declined for the 
fourth consecutive year» Incentives for use of secondary recovery 
measures on land seem to have stabilised output levels somewhat» but 
marine output declined by 7%. The bulk of domestic crude oil 
continues to be exported partly on account of the corporate structure 
in the industry and partly on account of refinery configuration (see 
Table 5). 
Table 5 
TRINIDAD AND TOBAGOi LOCAL CRUDE PETROLEUH 
EXPORTS AND LOCALLY REFINED CRUDE » 1975-1982 
(Million cubic metres) 
Domestic Percentage Domestic Percentage 
Total production crude of Crude of 
Year Total Land Marine 
exports total refined 
locally 
total 
1975 12.5 • • • ... 7.7 62 4.8 38 
1976 12.3 2.6 9.7 7.0 57 5.3 43 
1977 13.3 2.6 10.7 7.9 59 5.4 41 
1978 Ì3.3 2.6 10.7 8.1 61 5.2 39 
1979 12.4 2.7 9.7 7.0 56 5.4 44 
1980 12.3 2.7 9.6 7.3 59 5.0 41 
1981 ii .0 2.5 8.5 6.0 55 5.0 A P •»O 
1982 10.3 2.4 7.9 6.0 58 4.3 42 
Source î Ministry of Energy and Natural Resources. 
Following on the oil crisis of the seventies and U.S. energy 
conservation policies» including development of alternative energy» 
reduced dependence on overseas supplies and on offshore refining» 
Trinidad and Tobago's position as a low-cost refining centre was 
fundamentally altered. Throughput in 1982 was less than half its peak 
level in 1976 and a further 13% below 1981. Because the vast bulk of 
refinery output is low-priced fuel oil for which East coast U.S. 
markets had substantially disappeared» the weighted realized values of 
products was lower than crude prices» refineries were losing money and 
by late 1982 closure of the refineries was being suggested. As a 
result of cut-backs in operations at year-end throughput was only 30% 
of refinery capacity (see Table 6). 
(iii) Manufacturing. Preliminary estimates suggest that in 1982 
real manufacturing GDP fell by 2% compared to 1981 when there was 
about a similar decline (ref. table 2a). This contrasts with the 
steady growth recorded by the sector between 1972 and 1980. The 
secular decline since 1976 in sugar processing has already been noted. 
When sugar and oil are excluded» part-year data suggest an 8% 
increase in manufacturing (see Table 7). Contributing strongly to 
this were the chemicals group» particularly fertilizers and cement» 
assembly industries and food processing» while textiles and printing 
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Table 6 
TRINIDAD AND T03AG( K REFINERY T BR0UGHPUT? 
OUTPUT AMD EXPORT! 1 OF REFINED P RO0UCTS 
(Million cubic metres) 
Imports as 
percentage 
Year Throughput Output Exports throughput 
1975 13.6 13.2 14.5 67.6 
1976 18.7 18.2 16.5 72.2 
1977 15.9 15.3 13.1 66.9 
1978 13.7 13.2 11.5 65.7 
1979 13.2 12.7 10.6 62.1 
1980 12.4 13.1 10.7 66.9 
1981 10.1 9.6 8.4 61.0 
1982 8.8 8.6 7.3 42.4 
Source! Ministry of Energy and Natural Resources. 
Movements in stocks account for the apparent 
discrepancy in these data. 
Table 7 
TRINIDAD AND TOBAGO' INDICATORS OF MANUFACTURING ACTIVITY 
(1977 = 100) 





Index of manufacturing 
production - total 108.4 115.0 123.3 118.7 111.2 120.5 
Food processing 105.8 116.1 126.1 126.0 113.6 128.4 
Drink and tobacco 96.3 93.4 110.3 104.4 102.4 108.8 
Textiles? knitted goods 
and footwear 98.1 96.3 104.9 82.6 84.8 65.3 
Printing? publishing and 
paper converters 97.7 116.6 122.6 135.1 132.3 120.2 
Wood + related products 88.7 119.0 122.5 90.2 82.8 84.2 
Chemical + non-metallic 
products 126.1 128.6 139.2 116.2 99.0 134.8 
Assembly type + related 
industries 112.4 114.8 123.8 126.0 117.8 126.1 
Misc. manufactures 103.8 120.9 107.2 124.6 120.7 109.2 
Oil 86.3 82.6 86.8 64.1 66.6 71.0 
Sugar 86.2 83.6 65.1 55.8 59.0 47.6 
All industry index 99.0 101.4 107.2 95.4 91.1 97.5 
Source! Central Statistical Office. 
Excluding oil and sugar 
experienced decline. However? as there were full-year declines in 
both sugar and oil refining (see Tables 6 and S>? the overall decline 
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of the sector need not be in conflict with strong part-year growth in 
some sectors. 
Table 8 
TRINIDAD AND TOBAGO! OUTPUT OF 
SELECTED INDUSTRIAL PRODUCTS 
Growth rates 
1980 1981 1982 1980 1981 19828 
Sug^r 113 93 8 2 6 -21.2 -17.8 -11.8 Rum"' , 5.1 4.6 2.8? 53.4 -9.8 -22.2 
Beer and sjjout 
Cigarettes^ 
37.1 35.3? 23.46 15.6 -4.9 1.7 
0.9 0.5 6.8 ... • « • 
Edible oil 9.2 24.0 7.2* 13.1 161 1.4 
Margarine?l|rd + butter / 
substitutes 
Soap j 
4.4 6.6 4'9Ì -40.6 50.4 -9.3 2.7 2.9 3.3 -22.3 5.8 • * » 
Fertilizers s 687 559 940 13.6 -18.6 68.2 Assembly industries" i 
Motor vehicles 11.9 13.4 10.8° -21.7 12.6 9.1 
Radios 8.3 3*5 6.0° 3.8 2.5 5.3 
Televisions 1 n O 1 £. « Q * "I 7 Id I d i 7 O6 x ° * ' A 11 0 ¿il/ 3.9 40.4 Gas cookers 23.4 15.3 17.i; 52.9 -34.6 72.7 
Refriseratorsj 
Steel products 
c £. / . il < jk r\ 1 * 7 nt c e. i » J TA 7 ijv * <J — A * o îito o c i Dû . 1} 
Direct reduced iron 22 180 218 - 7^8.2 21.1 
Billets 1 j e n wo < n 4 / A - 222.6 
Wire rods - 29 124 - - 327.6 
Source! Central Statistical Office! Annual Statistical Digest? 
Central Bank! Quarterly Statistical Digest? Sugar Manufacturer's 
Association of Trinidad and Tobago» 
^Thousand tonnes. ^Million proof gallons. 
^Million litres. ^Tonnes. Thousand units. 
gJan-Sept. Jan-June. 
^Compared to similar period in 1981 
Growth rate 1?766.7% from low base 
Of particular interest is the coming into full production in 1982 
of Trinidad and Tobago's efforts at large-scale energy-based 
manufacturing geared to export markets. After a poor year in 1981 
when industrial unrest and unreliable supplies of natural gas resulted 
in almost 202 decline in fertilizer output? an all-time record 68X 
growth was attained in 1982? largely the result of the coming into 
full production of new facilities. Iron and steel production begun in 
late 1980? became fully operational in May 1982. Because however of 
weak export markets? conseauent on depressed world economic conditions 
and protectionist policies in some countries? the performance of these 
industries had not in 1982 attained full potential. Construction 
work on plant for producing urea and methanol continued in 1982. 
(iv) Construction. The boom in construction? evident during the 
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seventies? and which peaked in 1980 with all-out effort in a number of 
large-scale public sector projects? slowed considerably in 1982. 
Nominal sector output is estimated to have grown only 6.8% in 1982? 
compared to 33% in 1981 and 45% in 1980? and real output barely grew 
one-half percent? compared to 7% in 1981 and 23% in 1980 (ref. table 
2a). The phenomenal growth in the industry over the decade is borne 
out by an approximately threefold increase in output? employment and 
local cement sales? while the shift in the structure of the industry 
might be inferred from the relatively slow growth in local sales of 
bricks and blocks and in the acceleration in commercial bank credit 
(see Table 9). 
Table 9 
TRINIDAD AND TOBAGO! 
INDICATORS OF CONSTRUCTION ACTIVITY 
Index of output ^ 
Cement - Production 
Local sales 




Commercial bank loan| + 
advances outstanding 




1975 1980 1981 1982 1980 1981 1982 
151 265 284 286 23.0 7.4 0.4 
259 186 139 189 -14.4 -25.3 36.0 
184 360 390 458 8.0 8.3 17.5 
20.1 29.3 28.3 21.óf 6.9 -3.4 -6.1 
20.0 28.7 27.2 12.46 18.1 -4.2 -43.1 
• • • 63.1 « « « • * * • • • • • * • • • 
33 329 445 470 32.7 35.3 5.6 
2.6 3.6 3.4 1.777 -4.3 -5.4 -5.5 
3.9 5.9 7.1 3.2 -6.7 20.3 -10.9 
^ource! Central Statistical Office. 
..Thousand tonnes. Million. Thousand. Million^dollars. 
Million souare feet. Jan-Sept. Jan-June. 
The downturn in the industry evident from the continuing decline 
in building plan approvals from its peak in 1979? is further 
illustrated by the strong decline in the local sale of bricks and 
blocks. After many years of over-heating? with severe shortages of 
raw materials and skilled labour? and cost escalations put at one and 
a half percent per month? construction costs have begun to 
decelerate. The index of retail prices of building materials rose 
7.4% in 1982 compared to 13.2% in 1981 and 20% in 1980. By the end of 
1982 some contractors had begun to report lack of work though the 
anticipated shedding of labour had not shown itself. 
(v) Eaploaaent and u n e a p l o « ® e n t . The evidence at hand suggests 
that there was considerable improvement in the labour aarket during 
the decade of the seventies. Between census day 1970 and 1980 non-
institutional population 15 years old and over grew 29%? labour force 
4.4% and employment 9%? while numbers unemployed fell 28% and the 
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unemployment rate attained single digit (see Table 10). The 
continuous improvement in labour force absorption was also evident 
from estimates based on the continuous sample survey of the 
population. The decline in the participation rate between 1970 and 
1980 may be attributed to larger numbers of persons pursuing tertiary 
level education. 
Table 10 
TRINIDAD AND TOBAGO! LABOUR FORCE» EMPLOYMENT AND UNEMPLOYMENT 
(Thousands) 
Census Jan-June 
1970 1980 1975 1977 1979 1981 1982 
Non-inst'l population 
15 yrs and over 539 696 674 719 750 726 740 
Labour force 366 382 391 428 446 431 443 
Participation rate (%) 08 55 58 59 60 59 60 
Persons with Jobs 320 349 332 371 J7/ T r » / " » m joo or/ 
Unemployed 46 33 59 58 49 45 46 
Percentage unemployed 12.5 8,8 15 12 11 10.4 10.4 
Source! Central Statistical Office! Continuous Searle Survey ôf the 
Population* Central Bank Annual Report» 1982. 
The weakening economic position which began to show itself in 
1982 might however have had some impact on the performance of the 
labour market. Part-year data suggest increased employment and a 
constant unemployment rate. But for the first time since 1973 the 
number of persons unemployed increased» if only slightly. 
Of major concern to policy-makers during 1982 was the issue of 
low and declining labour productivity. Following public discussion a 
National Productivity Council was set UP to address the problem. It 
is» however known that falling output is usually accompanied by 
falling productivity (Verdoorn's Law) and that growth in tertiary 
economic activities presents less scope for productivity gains through 
mechanization. To the extent that both these trends have been evident 
in Trinidad and Tobago the experience is not unexpected. 
3. The external sector 
(i) Merchandise trade. Trinidad and Tobago represents an extreme 
case of exports concentration. Petroleum products and crude petroleum 
which provided 80% of exports in 1970 accounted for more than 90% in 
the eighties or seventies in spite of efforts to the contrary. The 
only other exports of sizeable proportions were petrochemicals and 
fertilizers with the latter showing a 100% increase in 1982 over 
1981. The Export of steel products which began in 1981 and which 
totalled 150 thousand tons in 1982» has potential for further growth. 
Staple agricultural commodities now make only a small contribution to 
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exports and most of them are rapidly on the decline. Cement exports 
ceased in 1976. F'art-year data suggest that overall merchandise 
exports were 
down 15% in 1982 after a 10% decline in 1981? while exports of goods 
and services declined 10% compared to 5% in 1981 (see Table 11). 
Export performance clearly peaked in 1980? the last year of strong 
petroleum prices. 
Table 11 
TRINIDAD AND TOBAGO! SELECT EXPORTS 
(Millions of TT dollars) 
Percentage share Growth rates 
1981 1982* 1970 1980 1982 1981 19822 
Total doaestic exports 8 714 3 751 100 100 100 -10.3 -15.9 
Main traditional exports 
Petroleum products 4 172) 71 53) 90 -18.4) -15.4 
Crude petroleum 3 870) 8 40) -1.4) 
Natural asphalt 1 ... - - ... -66.7 
Sugar 65 30 5 1 1 -3.4 -56.5 
Rum 12 7 - - - -8.7 37.3 
Cocoa beans 18 8 1 - - 2.9 -39.3 
Coffee beans 4 4 - - - -49.3 37.5 
Citrus + citrus Juices 4 2 - - - -16.0 -27.6 Main non-traditional 
exports 
Petrochemicals 155 • « * 3 1 ... 7.8 « « « 
Fertilizer + ammonia 137 103 5 1 3 -9.1 106.0 
Iron + steel 14 ... « « « - ... ... 
Source! Central Statistical Office! Quarterly Econoaic Report? 
various issues and Central Bank! Annual Report 1982. 
Jan-June. Jan-June 1982 compared to 1981. 
By contrast? imports in 1982 grew an estimated 17% after only 2.5% 
growth in 1981 and an average 25% per year growth between 1977 and 
1980. Between 1970 and 1982 the share of consumer goods in total 
imports excluding fuels under processing agreement (u.p.a.) remained 
between 35 and 40%? while the share of capital goods increased from 
about 20% to about 30%. Part-year import data suggest that in 1982 
there was strong growth in capital goods and construction materials 
and that with the exception of motor car kits for assembly? imports of 
consumer goods grew less auickly (see Table 12). For the first year 
since 1974 when the oil boom brought surpluses? Trinidad and Tobago 
recorded a trade deficit in 1982 estimated to be of the order of 
$1?500 million. 
The terms of trade? unfavourable to Trinidad and Tobago since 
1981? are believed to have deteriorated further in 1982. This is so 
because while the average unit value of eajor exports e.g. crude 
petroleum? cocoa and coffee declined? unit export values for the 
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Table 12 
TRINIDAD AND TOBAGO! 
FUNCTIONAL CLASSIFICATION OF IMPORTS 
(Millions of TT dollars) 
Jan-July 
1970 1980 1981 1981 1982 
1. Consumer goods 210 1 742 1 923 943 1 202 
Non-durables 106 1 067 1 221 579 709 
Durables 104 675 702 364 493 
n tm « Raw materials -1- inter-
mediate goods 789 4 089 4 007 1 567 2 576 
of which fuels (u.p.a.) (530) (2 694) (2 720) (823) (1 592) 
Construction materials • « « 581 567 332 473 
3. Capital goods 102 1 478 1 163 698 1 081 
4. Other commodities 86 317 406 253 205 
Total 1 087 7 626 7 499 3 462 5 006 
Total excl. fuels (u.p.a«) 557 4 932 4 779 2 639 3 414 
Source! Central Statistical Office! Quarterly Economic Report 
and Central Bank; Annual Report* 1982. 
principal suppliers of imports increased? if only moderately. Because 
of the structure of the country's trade the principal determinant of 
the behaviour of terms of trade indicators in recent years had been 
petroleum prices (see Table 13). 
Table 13 
TRINIDAD AND TOBAGO! FOREIGN TRADE INDICATORS 
1976 1977 1978 1979 1980 1981 1982 
Growth rates 
Exports of goods! Value 38.9 -2.7 -7.4 28.6 57.3 -10.3 -18.71 
Volume 17.2 -6.3 -9.4 -2.5 -3.6 -10.7 • • • 
Unit value 15.6 9.0 0.5 31.4 59.7 10.3 • • • 
Imports of goods! Value 48.8 -10.1 8.8 7.0 51.0 -1.7 12.6 
Volume 37.8 -17.6 3.7 12.1 13.6 -6.6 • • • 
Unit value 17.9 3.0 4.4 13.3 50.1 13.0 • • • 
Terms of trade - Net -2.0 5.9 -4.4 16.7 6.4 0.7 » » • 
Income 14.7 -0.9 -13.4 14.0 2.6 -12.1 • • « 
Purchasing power of export 
of goods 18.0 -5.7 -11.4 13.5 4.8 -20.6 • • • 
Source! Central Statistical Office! Quarterly Economic Reports? 
^arious issues. 
Total exports? other data are for domestic exports. 
(ii) Balance of Payments. The immediate effect of the poor 
performance on merchandise trade was to send the balance of payments 
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into deficit for the first time since 1974. Considerable improvement 
in the capital account? especially official flows? was reinforced by 
some improvement between 1981 and 1982 in the flows for services. 
Increased official foreign borrowing and reduced lending through the 
Multilateral Clearing Facility and the Oil Facility to CARICOM 
partners changed the net outflow in 1981 to an inflow in 1982. 
Despite a phenomenal increase in net travel expenditure in 1982? 
positive investment earnings brought about by increased interest 
payments on the official portfolio and reduced outflows to the 
petroleum sector were sufficient to counter balance the 100% increase 
for 'other services'? largely fees for technology and non-merchandise 
insurance (see Table 14). 
Table 14 
TRINIDAD AND TOBAGO» BALANCE OF PAYMENTS 
(Millions of TT dollars) 
1977 1978 1979 1980 1981 1982e 
1. Merchandise balance 474 S3 360 1 434 1 485 -1 457 
Exports of goods f.o.b. 2 821 2 932 3 957 6 205 6 257 5 083 
Imports of goods c.i.f. 2 347 2 849 3 597 4 771 4 772 6 540 
2. Services (net) 15 105 -337 -248 -178 
Transportation 338 223 317 470 305 186 
Travel 95 103 44 28 -37 -220 
Investment income -440 -164 -588 -722 -316 276 
Other services 24 -57 -110 -107 -200 -417 
3. Unreauited transfers (net) -75 -91 -110 -157 -218 -1 815 4. Balance on capital account é85 700 995 542 610 1 000 
Private 344 433 861 378 695 721 
Official 341 267 134 164 -85 279 
6. Basic balance 1 099 797 908 1 487 1 629 -815 
7. Allocation of SDR » • « - 26 26 26 -
8. Errors and omissions Ö 6 • -50 -47 -14 -304 290 
9. Global balance 
(reserve aoveaents) 1 060 747 887 1 499 1 351 -525 
Source! Central Bank. 
(iii) External indebtedness. Despite the change in the payments 
position in 1982? Trinidad and Tobago's foreign account remained in a 
healthy position with external assets of §7.2 billion in December 
1982» just 8.6% lower than a year earlier. External debt is very low» 
less than 10% of current GDP? and debt servicing less than 3% of 
exports in 1982. External debt grew about 42% in 1982 and such 
concern as has been expressed surrounds the dymanic possibility of 
falling export earnings and rising debt giving rise to negative 
expectations (see Table 15). 
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Table 15 
TRINIDAD AND TOBAGO* 
INDICATORS OF EXTERNAL INDEBTEDNESS 
(Millions of TT dollars) 
1977 1978 1979 1980 1981r 1982P 
Total external public debt 500 756 898 1 048 1 075 1 528 
Debt servicing 25 59 102 492 179 198 
Amortization + sinking fund 15 14 15 408 44 45 
Interest payments 10 45 87 84 135 153 
Debt servicing as a X of 
total exports 0.5 1.4 1.9 6.0 2.1 2.8 
Source! Review of the Economy 1982? Review of Fiscal Measures 1982» 
The Balance of Payments of Trinidad and Tobago» 1979. 
4. Prices and wages 
Table 16 
TRINIDAD AND TOBAGO! 
EVOLUTION OF CONSUMER PRICE INDEX 
(September 1975 = 100) 
Weight 1977 1978 1979 1980 1981 1982 
Annual averages 
Total - all items 1 000 121.5 133.9 153.6 180.5 206.4 230.0 
Food 334 113.2 123.5 140.6 167.8 195.6 222.3 
Drink and tobacco 64 123.3 141.8 158.2 188.8 216.4 255.7 
Housing 93 119.5 138.6 166.6 196.0 226.0 227.4 
Clothing 180 125.9 136.4 148.4 161.8 182.1 197.7 
Transportation 111 131.1 144.5 184.0 228.2 252.3 286.4 
Percentage variation December tc • December 
Total - all items 1 000 11.4 8.8 19.6 16.6 11.6 10.8 
Food 334 11.2 6.8 22.9 17.9 12.0 12.8 
Drink and tobacco 64 10.6 11.7 19.3 17.5 14.3 18.5 
Housing 93 14.8 14.1 21.8 18.5 11.4 -1.7 
Clothing 180 10.4 6.1 13.0 7.2 11.8 7.5 
Transportation 111 • • • • • • 24.2 26.5 8.0 13.3 
Annual average variation 
Total - all items 1 000 11.8 10.2 14.7 17.5 14.3 11.4 
Food 334 6.9 9.1 13.8 19.3 16.6 13.6 
Drink and tobacco 64 10.5 15.0 11.6 19.3 14.6 18.2 
Housing 93 12.8 16.0 20.2 17.6 15.3 0.6 
Clothing 180 14.7 8.3 8.8 9.0 12.5 8.6 
Transportation 111 20.0 10.2 27.3 24.0 10.6 13.5 
Source! Central Statistical Office. 
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(i) Prices. There was in 1982 3 further deceleration in the rate 
of domestic inflation as measured by the Consumer Price Index. (see 
Table 16 above). Principally responsible was the moderation in 
imported inflation. However» official policy instituted in late 1981 
to control rentals on dwelling houses and apartments put a firm brake 
on the upward trend in the cost of housing» though the considerable 
expansion in money supply and in the net domestic budget deficit 
combined to maintain double digit inflation rates» which has been the 
experience since 1974. 
(ii) Wages. Data for the first half of 1982 indicate that wage 
inflation might have ameliorated somewhat. Nominal wage rates for 
certain indicator working groups rose less steeply in 1982 than they 
did in 1981. However» a number of wage settlements were reached only 
late in the year» after some industrial action» and some wage 
negotiations continued into 1983. On a preliminary basis it would 
seem that both nominal and real wages rose more slowly in 1982 
compared to 1981 arid that the economic slowdown had begun to have a 
dampening effect on wage demands (see Table 1 7 ) . 
Table 17 
TRINIDAD AND TOBAGO! 
EVOLUTION OF »AGES AND SALARIES 
(Index 1976 = 100) 
Growth rates 
1979 1980 1981 19822 1980 1981 19823 
Minimum wage rates1 
Nominal 170.4 208.8 270.4 315.0 22.2 29.9 21.4 
Real 120.6 125.4 142.4 ... 4.0 13.6 9.5 
Source! Central Statistical Office. 
^Data are averages for May and November 
^May 1982 
Compared to May 1981 
5. Monetary and fiscal policy 
(i) Monetary developments. Money supply grew strongly in 1982 by 
an estimated 44% comopared to Just 16% in 1981. This rate exceeded 
by a wide margin that experienced even during the recent boom years. 
Whereas credit to the private sector grew by about its accustomed rate 
of 20% the financial position of the Government changed radically 
causing its hitherto net dampening impact on domestic credit to become 
expansionary (see Table 18). The net domestic budget deficit» the 
difference between the Governments local disbursements and its local 
receipts» increased almost 100% from approximately $2.5 billion in 
1981 to $4.7 billion in 1982 thereby injecting considerable resources 
into the banking system. 
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Table 18 
TRINIDAD AND TOBAGO! MONETARY BALANCE 
Dollars mi 11 ion at Growth 1 rates 
year end 
1980 1981 1982 1979 1980 1981 1982 
Money supply 1 478 1 717 2 470 27.9 24.5 14.1 43.9 
Currency outside banks 467 533 734 39.2 13.5 14.1 37.7 
Demand deposits 1 Oil 1 184 1 736 22.6 30.4 17.0 46,7 
Factors of expansion 5 533 6 725 9 739 34.5 20.0 21.5 44.8 
Foreign assets (net) 6 482 7 790 7 092 20.1 27.7 20.2 -9.0 
Domestic credit (net) -949 -1 065 2 647 » f ) • • • • • • 1 ... 
Government (net) -4 490 -5 442 -2 774 » » « • • • • * • ... 
Official entities 227 321 528 55.7 87.6 41.6 64.4 
Private sector 3 314 4 056 4 893 17.0 21.2 22.4 20.6 
Factors of absorption 4 054 5 008 7 268 37.0 18.4 23.5 45.1 
Quasi-monea 3 002 3 692 4 926 34.4 10.1 23.0 33.4 
Time deposits 1 648 089 2 655 45.9 7.2 26.7 25.7 
Saving deposits 1 354 1 605 2 301 22.0 13.9 18.6 43.3 
Other items 1 052 1 316 2 342 47.7 50.7 25.1 78.0 
Source! Central Bank of Trinidad arid Tobago, 
^on-comparable 
The liauidita position of commercial banks remained on average at 
about the 1981 levels but increased somewhat at aear-end. The 
monetary authorities continued efforts at restraining monetary 
expansion by maintaining at 15% marginal reserve reauirement in 
addition to a 9% statutory and 5% secondary reserve. Efforts at 
diverting bank credit away from personal non-business uses were not 
entirely successful in 1982 and the share of such loans actually 
increased from 35% at the end of 1981 to 37% in 1982 (see Table 19). 
Table 19 
TRINIDAD AND TOBAGO! COMMERCIAL BANKS -
DISTRIBUTION OF LOANS AND ADVANCES BY SECTOR 
(Millions of dollars - year-end) 
1977 1978 1979 1980 1981 1982 I 
Business loans 783 1 063 1 341 1 661 1 896 2 014 
Agriculture 28 60 51 91 80 65 
Manufacturing 325 417 411 499 546 614 
Construction 69 100 249 329 445 470 
Transportation 40 57 97 133 187 022 
Distribution 250 318 389 454 540 535 
Professional services 71 111 144 155 98 108 Personal loans 752 953 978 1 154 1 422 1 846 
Other 1 136 245 329 466 743 1 080 Total 1 671 2 261 2 648 3 381 4 061 4 940 
Source! Central Bank of Trinidad and Tobago. 
Includes Central Government and State Enterprises 
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The stock market which began open trading in October 1981 was vera 
active in 1982. The market value of turnover was $545 million in 1982 
compared to $140 million in 1981. The Unit Trust began active trading 
in November 1982 and by year-end had sold $36 million. 
(ii) Fiscal developments. Government finances took a dramatic 
turn in 1982. Total revenue declined 1% while total expenditure 
increased more than 50% with most of the increase taking Place on 
current account. A new three-year wage agreement for 52»000 public 
servants for the triennium 1981 to 1983 was implemented in 1982 and 
this accounts for the 110% increase in wages and salaries. There is» 
however» little doubt that the fiscal position of the Government had 
worsened as evidenced by an overall deficit of $3.3 billion» 
approximately 18% of current GDP. While the current account was 
roughly in balance arid the deficit was less than expenditure below the 
line» it remains true that with the changed petroleum market situation 
the revenue position of the country will have seriously deteriorated 
while expectations and commitments continue at high levels (see Table 
20). Public policy» as stated in the 1982 budget and reinforced in 
Table 20 
TRINIDAD AND TOBAGO! 
CENTRAL GOVERNMENT REVENUE AND EXPENDITURE 
Millions of dollars Growth rates 
1980 1981 1982 1980 1981 1982 
Recurr. revenue! of which 
Income tax 4 244 4 983 4 856 70.6 17.4 -2.5 
Royalties 546 606 535 31.0 10.9 -11.7 
Customs and excise 466 463 503 40.8 -0.5 8.6 
Purchase tax 105 116 137 28.0 10.4 17.9 
Other 1 004 741 757 42.6 -26.2 2.2 Total recurrent revenue 6 365 6 819 6 788 58.3 7.1 -0.5 Recurr. revenue! of which 
Wages and salaries 1 060 1 150 2 415 20.0 8.5 110.1 
Goods and services 408 333 480 5.5 -18.4 43.9 
Transfers to persons 169 200 309 11.5 18.0 54.4 
Transfers to local author-
ities and others 869 1 110 1 874 37.4 27.7 68.9 
Interest on public debt 125 179 206 -0.6 43.5 15.0 
Subsidies 289 329 467 72.5 13.7 42.2 
Unemployment fund 214 264 529 -2.2 23.6 100.2 
Total recurr. expend. 3 135 3 565 6 280 22.1 13.7 76.2 
Current surplus 3 230 3 254 508 122.0 0.7 -84.4 
Capital receipts 24 32 - « • • * • • * « « 
Capital expenditure 2 331 3 110 3 808 43.6 33.4 22.4 
Total expenditure 5 466 é 675 10 088 30.4 22.1 51.1 Total revenue 6 389 6 851 6 788 58.9 7.2 -1.0 
Fiscal surplus (+)/deficit (-) 923 176 -3 300 • » * • • • • • » 
Fiscal surplus/deficit as 
percentage of GDP 6.0 1.0 (18.1) * * « • • • * • • 
Source! Central Bank of Trinidad and Tobago. 
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the budâet presentation of December 1982» aims at more effective 
public sector management by re-introduction of formal economic 
planning» by policies for containing the growth of public expenditure» 
e.g. reauiring the public utilities to charge the economic cost of 
their service» and by containing subsidies. 
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